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To: The Boards of Directors of Housing & Development Bank "Egyptian Joint Stock Companyt'

Introduction

We have performed a limited review ofthe accompanling interim separate financial statements ofHousing and

Development Bank..Egyptian Joint Stock Company" which comprise the separate statement of financial

nd the related separate slat

three months then ended'

Eement is resPonsible for

separate financial statements in accordance with the rules

statements and the basis of recognition and measulement

2008 as amended by the regulati'ons issued on February 26,2019 and in the light ofthe prevailing Egyptian laws

and regulations related to the preparation of these interim separate financial statements. Our responsibility is to

.*p.ar!, conclusion on these interim separate financial stalements based on our limited revierv.

Translation of Auditors' repon
Originally issued in Arabic

Accountability State Authority Allied for Accounting & Auditing EY
Public Accountants & Consultants

Limitcd Rsien RcDorl on In lcrim Senarate Financial Statcments

separate fi nancial statements.

Conclusion

Based on our limited review,
interim separate financial stat

noth ins has come to our attention that causes us to believe lhat the accolnpanying

ements do not Present fairlY, in all material respects, the separate financial position

ofthe Bank as of3l March 2023 and of its separate financial performance and its sepa rate cash florvs for the three

ll10 nths then ended. in accordance with rules of pleparation and presenlation of the banks' fi nancial statements

and basis ofrecognition and measurement issued by the Central Bank ofEgypt on December 16. 2008 as amended

by the regulations issued on February 26. 2019 and in the light of the Prevailing Eg) pt ian laws and regulations

related to the preparation ofthese interim separate financial statements'

Au(litors

latrotl

Iello ts assoclatron

Accountants an ors Register No (9380)

Scope of limited review

We conducted our lirnited revierv in accordance uith
"Limited Review of Interim Financial Statements Perfor

review of interim separate financial statements consists

financial and accounting matters in the bank' and app

limited review is substantially less in scope than an au

Auditing and consequentl), does not enable us to obtain assrlrance that we would become aware of all significant

matterslhal might be identified in an audit. Accordingly. we do not express an audit opinion on these interim

u lt

Cairo: ) oMal- 2023

Sameh Saad Mohame d Abdel-Mcgeed

Accountabilitv State Authoritv

Financial Regulatorl Authoritl' No ( 102)

Allied for Accountine & Auditinq EY
Public Accountants & Consultants



HOUSING A.ND DEVELOPN,IENT BANK
SEPARATE FINAi\CIAL POSITION
AS OF 3l NTARCH 2023

'The accompany ing notes are an integra, part ofthese
interim financial statements and are to be read there\virh

'limited review report attached.
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I I I I

SEPARATE INCOM E S'I'A1'I]M ]]N1'
}-OR TIIE'tIIRI]I] MON'I'IIS ENDED 3I MARCII 2023
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HOUSING AND DEVT]I,oPMENT BANK

NET PROFIT FORTHE PERIOD

Comprehansive income items
Change in fair value of equity instruments of financial assets at fair valuc

throu$ other comprehensive income

Expected credit loss of debt instruments at fair value througlr other

comprehmsive income

Defened tax

Total Comprehensirrc Income ltems

Total Comprehensive Income For The Period

For The Three For 'l'hc Thrce

Months Endcd at Months Endcd at

3l March 2023 3l March 2022
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SI]PARATE STATEMIiNI' ()1,' (]oNIPRI]I IENSIVE INCOM },
!'OR'l llti l llREE MON'I llS t:NDDD 3l M,\RCII 2023



HOUSING A\D DEvELOPIIE\1' BA\K
SEPARAl't- Sl r'l.t ltENT Or CA S Ft-O\\
FOR THE TIIREE }IO\TTIS ENDED ]I II,\RCII 202]
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IIoUSIN(; AND DI]VT]I,()PM Ii).,I'I' I}ANK
SEPARA t'E CTIANCE IN SITAREHOLDUT{S' lTQUITY S'rA' .lMENl'
FOR TIIE 'IIIREE MONI'}IS ENDl]D 3I MARCII 202.1
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HOUSI\G A}-D DEvT]I-OP\IE}..T BA\K
NOTES TO THE SEPAR\TE FIr-r.\*CIAL STATEIIF,NTS
FOR THE THREE IIO\THS ENT'ED 3I TIARCH 2023

l. Backqround

Housing and Development bank provides Banking Seavices for Corporates rather than lnvestments, retail Banking Services
in thc Arab republic of Egypl rhrough 99 branches. and hires 2894 employees at the date ofthe financial positron-

Housing and DevelopmeDt bank is an Eg)?tian Joinr Srock company established as lnvestments and Busincss Bank on 30

June 1979 by vimLe. ministerial Decree No.l47 for a year 1979 and it lundles its activrty through the head office in Giza
govemorate and the bank is listed in the Egyptian Stock Market for Securities.

A. Basis of Preparation
The financial statcments are prEpared in accordance rvith Central bank of Egypt instruclions approved by its board of
directors on l6 December 2008. \l ith consideration to requirements of IFRS 9 (Financial insruments) ln accordance with
the instmctidrs issued by central bank of Eg)?t on 28 January 2018. in addition to the hislorical cost basis, modified by
the revaluation of financial assets and liabililies originally valued u,ith fair value through profirs and losses. and financial
assets at fair value through odrer comprehensive income, and all l'inancial derrvatives contracts.

These sepalate financial statements were prepared in accordance with relevant local laws, investment in associates are
presented in bank's separate financial statement and valucd according to cost less impairnrent loss method

These separate financial statements have been prcpared in accordancc with the instructions ofthe Central Bank ofEgypt
(CBE) rules approved by its Board ofDirectors on 16 December 2008: thal have been changed under cenlral bank of
Egypt lnslrlrctions rssued on 26 Fcbruary 2019. rcgarding the implementation ofIFRS 9 - financial instruments.

Eflect of impletnentation IFRS 9 on Accounting Policics
IFRS 9- Financial InstrumeIts

The Bank appled the rnsltuctiorls of the Cenlral Bank of Egnt (CBE) rules IFRS 9 "Financial Instruments" dated
February 26. 2019 staning liom I January 2019, Requrrements oflFRS 9 represents material change than required under
Egyptian accounting standard no.26 "financial instrumenc recognition and measuremenf'specially when related to
classification, measurement and disclosure of financial assets and some of hnancial liabilities, the following sumnarize
the maih accoufltiDg policies changes resulted fiom applying the required standardsl

Clarsifi.rti offinrncial assel s and lirbilities
Flnancial assets have been classified through three main cat€gories as the following:
- Flnanclal assets at antortized cost,
- Financial assets at fair value through other comprehenstve lncome.
- Financial assets at fair value through profit and loss.
Based oflFRS 9, financial assets have been classified according to how they are managed (the entity's business model)
and their contractual cash flow characteristics Therefore Egy[,tian accounting standard no. (26) is no longer applied
(Held to maturity, Loans and available fior sale).

Impairment of linancial assets
IFRS 9 and Central Bark ofEg)?t (CBE) rnstructions replaced the impairment loss model recognized accordrng to EAS
26 with expected credit loss (ECL) model, also, IFRS 9 & CBE instructions requires fiom the bank to implement the
measurement ofexpected credit loss (exaept for measured al fair value tkough prorlt and loss and fair value thiough
other comprehensive incoDrc).

7

2. Summarv of Sienificant Accounting Policies

The principal accounting policies applied iD the preparation of these financial statements are set out below. Ihese policies
have been consistently applied to all the years presented. unless othenvise stated.

The implicil derivative conlracts shallnot bc separated when derivat ives are associated with a financial asset and therefore
the implicit derivative con(ract is fully classified according to the related financral asset.

The change in financial liabilities at fair value through profi( or Ioss is presenled as follows:
- The change in the fair value related to the change in the degree o[ the credit rating is presented in other
comprehensive income
- The renraining amounl ofthe change in fair value under (net rncome from financial assets at lair value through
profit or loss) is presented in the income starement



HOUSING A\D DEvELOP}IENI' BANK
\OTI,S I'O TIII: SI-PARAl'T] FIIA\CIAL STATE\lENTS
FOR THE THRET] IIO\TIIS EIDED 3I \IARCII 2023

The bank excludes the following ftonr lhe calculation ofexpected credit losses:

Dcposits at balks wrth a maturity date ofone oonth and less than the date ofthe financial position.

Curent accounts at banks-
Balances at the Centml Bank in local currency.
Debt instruments issued by the Egyptran govemment in local currency
Provision shall be identified based on the expected credit losses relating to probability ofdefault over the next l2 months
unless the credit risk has increased substantially since incephon.

Seqment rcDortine
An operating segment is a group of assets and operatrons providing products or services whose risks and benefits are

different from thosc associaled wrth products or services provided by other operating segments A geographical segment

provides products or services within a specillc economrc environmenl characterized by risks and benefits different liom
those related to other geographrcal scgnrents operating in a different economic env,ronmcnl.

B. Subsidiaries & Associates
B.l. Subsidiaries
Subsidiaries cornpanies are lhe entities over which the bank owns directly or indlrectly the power to govem the financial
and operating policies generally accompanying a shareholdrng of more than one-halfof the voting right The existence
and effect ofpotentral votlng rights thar are currently exercisable or convertible are considered when assessing whether
the bank has the ability lo (ontrol lhe erlily.

8.2. Associates
Associates are the entities over which the bank owns directly or indrrectly significant influence but not conrol, generally
accompanying a shareholdrng ofbetween 20% and 50% ofthe voting rights.

Accounting for subsidiaries and associares in the separate financial statements are recorded by cost method. according to
lhis method. inveslmenls are recorded at cost of acqursrtion including al1y good- will after deducling any inrpairment
losses in value. and the dividends in the income statement arc recordcd in the adoption oflhe distribution ofthese profits
and evidence ofthe bank's right ro collect rt

g.-Ircs$s!!s4-s.tIgIe s

C.l. Functional and Dresentation currencr
The financial statements arc presented in Egyptian pound. which is the bank's functional and presentation currency

C,2, Functioos and balances in forei[n currencies
The bank nraintains its accounts in Eglptian pound and transactions are recorded in foreign cunencies during the financial
year on the basis ofprevailing exchange rates at thc date ofthe transaction, monetary assets and liabilrties denominated
in forergn cunencres are retranslated at the end ofthe financial year on the basis ofprevailing exchange rates al that dale.

Foreign exchange gains and losses resLrlting from the settlement and translation of such transactions and balances are
recognizcd in the income statement and reported under the following items:

Net income from financial assets at fair value through profit and loss/or flet rDcome from financial instruments
classified al fair value through profit and loss at the date of inception of the assets/liabrlitres or those classrfied at the
date ofinception with its fair value throuBh profits and losses according !o their t)?e.
Shareholde.s' equity of financial derivatives as a coverage tbr cash flownet investment or as a coverage for net
lnvestmenl,
Other operaling income (expenses) for the other items
Chan8es in fair value offinancial instnrnrents denominated in foreign currency classified at fair value through other
comprehensive incomc (debt instruments) is analyzed between valuation drfferences from changes in amonrzed cost
of the instrunlent. differences resulted from changes in the prevailing exchange rates, differences resulted from
changes rn the fair value ofthe instrument, and differences resulted liom the impairment ofthe financial assets. Those
changes are recognized in the rncome statement as inconre on loans and similar items regarding changes in anrortized
cost and differences rclatcd to changes in the exchange mte a.e recognized as other operating income(expense),

Changes in fair value are recognized in equity (Other comprehensive income/Financial assets at fair value through other
profit and loss).
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Evaluation differences resulting frorn non-monetary items include profit and loss resulting from changes in fair value
such as equity instruments held at fair value through profit and loss. while €valuation diferences resulting from equity
inskuments classified as financial assets at fair value through other comprehensive income are recognized as other
courprehensive income.

D. Financial Assets
D.l. Recosnition

The Bank classifies its financial assets into the following categories: fair value through profit or loss (FVTPL), fair value
through other comprehensive income (FVTOCI) and amortized cost Management dete.mines the classification of its
rnveslments at initial recognition.

D.2. Classification
Financisl asscts Policies aDDIied starti ng [rom I Januar\ 2019:

At thc time of inrtial recogrition- the bank detcnnines the classification of financial assets to be classified as amonized
cost, fair value through olhcr cornprehensive inconle (FVTOCI) and fair value through prollt or loss (FVTPL)-

Financial asset cLassifed as amortized cost if the following t'l,o conditions are met and \yas not recognized at inceptlon
date by the bank as fair value through profit or loss:
- The financial asset is retained in the business model of linancial assets held lo collect conrractual cash flow.
- The contractual terms ofthe financial asset at specific dates result in contractual cash flows ofthe asset represented

only in the principal financial instrument amount and the retum.

Financial assets classified as farr value through other comprehensive income iflhe following two conditions are met and
was not recognized at inception date by the bank as fair value through profit or loss:
- The financial asset is retained in rhe business model offinancial assets held to collect contracrual cash flows and

sales.
- The contractual terms ofthe financial asset at specific dates result in contractual cash flows ofthe asset represented

only in the princrpal financral instrument amount and the rctum.

The debt instrument that was not allocated at the rnitial recognrtron at the fairvalue through profit or loss is measured
at tle fair value through other comprehensive income ifboth ofthe following condilions are met:
The financial asset is retained in the busmess model that aims to collect conrractual cash flows and sell lhe financial
assel

The conlractual terms of fte financial asset on specilic dates result in cash flows of the asset and not represented
only the pnncipal debt and the retum

9

Upon the initial recognrtron ofan equiry instrument that not held at fair value througl profil and loss, the bank may
make an irrevocable choice to present su bsequent ch anges io the fair value through the other comprehensive rncome
statement This choice shall be nrade for each investnrent individually
The remaining financial assets are classified as investments at the fair value through prolit or loss-

ln addition, upon the initial recognitron. the ban[ may inevocably allocate a financial asset measured at the fair
value through proEt or'loss. although it meets the criteria ofclassrlication as a financial asset at amortized cost or
at the fair value through other comprehensive income. ifthis action substantially reduces the inconsistency thal
may ariSe in lhe accounting measuIement.
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Business modcls Evaluation

Follorli debl and instrumer)ts are classified and measured accordi ro the lollo\Ii

2) The bank prepares, docunrenls and approves a business model in accordance with th€ requirerrents ofthc IFRS 9 in
a wav that reflects the Bank's lhe financial assets and their cash flows as follorvs

Melhods oIMeasurcmcnt According to the Business
\,Iodel

Financial Instrumcnt

Feir \'elue
Amortizcd Cost Through

Comprchensive
Incomc

'fhrough Profit or Loss

Equit) Instruments One-time irrevocable
choice at rhe initial
recogntllon

Nonnal transaction of equity
tnstruments

Dcbt Instrunrclrls Business modelofassets held to
collect contractual cash flows

Business model of
assets held to collect
conlractual cash flows
and sale

Business model of assets

held at fair value through
profil and Ioss.

Financial Asset Busilless \lodel Basic Characteristics
Financial asscts at anrortized cost Business model of

financial assets held to
collect conlmctual cash

llows

. The business model is ainred to letain the
financial assets to collect the conracual cash

flows of the investment principal amounl and
lhe revenues.

. The sale is an exceptional action comparing
to the purpose ofthis model and rhe rerms ofthe
standard represenred in rhe deterioration in the
creditworthiness of the financial insirument
tssuer.

Less sales in temls of frequency and value.

. The bank perforrns a clear aDd reliable
documenration of the rationale of each sale
process and its compliance with the
rcquirehents of the Standard.

Financial asscts at feir value
through comprch€nsivc incomc

Business model of
financial assets held for
the collection of
contractual cash flows and

sale.

. Both the collection of contractual cash

florvs and sales are complementary to the
objechve of the model.

. Sales are high (in rerms of fiequency and
value) cornpared to the business nrodel held for
the collection ofcontractual cash flows.

Financial asscts f,t fair valuc
through profit or loss

Olher business models
include (trading
mahaginB the financial
assets based on fair value -
maximizinS cash flows

through sale) . Collecting contmcrual cash flows is an

exceptional actlon comparing to the lnodel
objective

. Managing the financial assets at the fair
value lfuough plolit or loss to avoid
rnconsistency in accountlng meirsurement

. The business model is not aimed to retain
the financial asset for the collection of
contractual or this retained for the collection of
contractual cash flows and sales.

10
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The bank shall evaluate rhe business model goals on the pon[olio's level in vhich the financial asset is retained. being

thc way that reflecrs both thc merhods ofwork nunagement and information provided The informatron to be taken into

consideration while evaluaring the business model goals include the following:
- The appro\ed and docunented policies and the objectives ofthe ponfoho rn addition to applying such policies in

prdctical realiry. specially whether the management strategy focuses only on collecting the contractual cash flows

ofrhe assel and retalning a certain retum rate to meet the dates of financial assets' maturity with the dates o[ the

liabitities' maturity that are firnding such assets: or rather on generating cash flo$s !hrough selling such assets.

- The method ofcvaluating the ponfolio's pcrformance and reponing the same to the top management.

- The risk affecring lhe business nlodel perlonnance including the nature ofthe financial assets retained within

such model and thc rrelhod ofmanaging such risks
- The method ofevaluating the performance ofwork managers (fair value andi/ or letums on the ponfolio)
- Frequency. value and timings of sales' transactions in the previous periods; the reasons ofsuch transactions; as

well as the expectations regardiog the firture sale activities- However. the information of the sales' activities are

not taken inro consideration in isolahon., bul rather as a pan ofa comprehensive evaluation ofthemethod of
carrying oul lhe ba k's goals regardlng managing financial assels and how cash flows are generated.

The financial assets. which are retained for the purpose oftrading or those which are mana8ed and evaluated based on

the faL value, are calculared by the fair value through profits and losses because they are not retained for the purpose of
collecting conlractual cash llows and/ or selling financral assets.

Evaluatrng whether the asset's conlractual cash flows represent paynrents thal are only limited to the original amount of
the instrument and the retum-

For the purpose ofcarrying out this evaluation. the bank defines the oriBinal amount of the financial instrument as the

fair valuc ofthe financial asset at initial recognition. Tle rerum is defined as the consideration ofthe time value ofmoney,
the credil risks attached to the original amount during a cenain period oflime. other basic lendinS nsks and costs (such

as the risk ofliquidity and administmtive costs), and profit margh.
For the bank to determine whether the asset's contactual cash flows are payments that are limited to the asset and retum

on the financial instrument. the bank puts the contracrual terms of the instrument into conslderation. This includes

evaluating whether the financial instrument includes conlmcrual terms that may change the tihing or amounl of
contractual cash flows. which may lead to non-acceptance ofsuch tem$.
For the purpose ofcarryinS out the above evaluation, lhe Bank needs to take the follo\,ving into consideration:

- Potential cvents tha( may change the timin8 or amount ofconEacoal cash flows:
- Charactenstrcs o f th e financ ia I leverage (rate of retum. time I inlits, currency. . . )

- Terms ofprompt payment and extension oftime limits;
- The terms that may limits bank's ablhty to claim cash flows from certain assets;

- The characteristics rhat may amend the consideration oflhe (ime value ofnroney (re-estimaltng the return rate on

a periodical basis)

The bank does not reclassiry groups offinancial assets unless the business model is changed. whrch rar€ly happens, or
does not happen except infrequently or when the credir capacity ofone ofthe debt instruments declines at amonized cost.

E. Offscttins behrcen Financial lnstrumcnts
Financial assers and liabilities are offsel when the bank has a legally enforceable right to offset the recogTlrzed amounls

and rt tends to settle this amount on a net basis, or realize the asset and settle the Lability simultaneously.

Repos and reverse repos agreements related to treasury bills are netted on the balance sheet and discloscd under "treasury

bills and other govemmental notes" caption ofthe balance sheet.

F. Financial Derivatives Instruments and hedsins accounting
. Derivatives are initially recognized at fair value on the date on which a derivative contract is enlered rnto and are

subsequendy re-measured at their farr value. Fair values are obtained Aom quoted market prices in active markets,
tncludrng recenl market transactions, and valuation techniques, rncluding discounted cash flow models and oplions
pricing models, as appropriate All denvatives are caried as assets when fair value is positrve and as liabrlities when
fair value is negative.

.Embedded derivatrves are not rsolated ifthey were included in a financral instrument that falls under the financial assets

definitron as per IFRS 9 "Financial Instruments.
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' Recognizing the profits and losses resulted fiom the fair value depeods on whether the derivative is a covering
instrument provision and according to the nature of the covered item. the bank classifies some ofthe derivatives as one
ofthe followinS:

. Risk Hedgirrg ofthe fair ralue ofrecognzed assets and Iiabilities or confirmed commitments (fair value hedging).

. fusk hedgrng of futute highly expected cash flows related to a recognizes asset or liability or related to an expectcd
transaction (cash flows hedging).

. Hedgrng accountin8 is used [or provision derrvative for that purpose if the needed condirions are available

. At the lnloaoon of lhe tra saction the bank documents the relations between the covered items and hedging
instruments, also the objeclives ofrisk nlanagement and the strategy ofhaving different hedgiDg transactions. At the
beginning ofhedging and conscrously, the bad( documents the estimatioD ofwhether lhe derivative used in hedging
transactions are effecliYe in facing the changes rn the farr value or cash flows ofthe covered items.

F.1. Fair vrlue hedqinq
The changes in the farr value ofqualified derivatives provisions for hedging ofthe fair value are recognized in the income
statement, this with any change in lhe fair value related to the risk ofthe covered asset or liabiLty.

The effectrve changes in the fair value of retum transfers contracts and the related hedged items are added to the net
tetum and effective changes in the fair value olthe firture currency cohtracls are added to net inconE fronr frnancial
assets at falr value through profit and loss
Inefficiency in all oflhe contracls and the related hedged items mentioned in the previous palagraph are added to the net
income fronr financial asse(s at farr value lhrough profit and loss

Ifthe hedgirrg is no longer following the hedgrng accounting procedures, the modification added to the book value ofthe
hedged items recorded by the anonized cost method, this ls through charging ll agarnst the profits and losses along the
year till its maturity- Amendments in hedged equity instrument's book value remaifl within the shareholders' equity till
il has been cxcluded-
F,2, Cash florvs hedgine
The effective part in lhe changes in the fair value of the qualilied derivauve provision to hedge the cash flows is
recognized as shareholders equity, while the profit and losses related to the ineflectivc part are recognlzcd immedlately
as (nel income from financialassets at fair valuc through profit and loss) in the income statement.

The amounts accumulated ln the shareholders equity are transferred to the income slalement in the same period that the
hedged item has an effect on profits and losses. profits and losses related to the effective pan of the cunency transfers
and options are added to thc net financial assets at fair value lhrough pmfit and loss itent.

When the hedging instrumcnt is being due or sold. or when the hedging is no longer following the hedging accounhng
procedures. the profits and losses accumulated in thc shareholders'cquity in that trme remain rvithin the shareholders'
equiry item and it is recognized in the income statement when the expected rransaction is finally recognized- But rI the
expected tmnsaction is no Ionger expected to occur then the profits and losses accumulated in the shareholders' equiry
are immediately trans{errcd to the inconle sratement.

G, Recosnizinp lirst da\'s dcfcrrcd pro lits and lossrs:
Regarding lhe tools that evaluate (he fair value. the transaction price is considered to be the besl instrument to evaluate
the fair value on rhe transaction date(fair value ofdeLvered or received retum) unless the fair value olthe instrument on
that date is indicated depending on the transaction's pnce in published markel or using evaluation modules. When the
bank has a long (erm transaclion. ils fair value ls specified using evalua(ion modules that their inputs may not all be fiom
the published market rates or prices. those financial instmments are recognized according to transaction price which is
the best indication of the fair value. Although the value calculated from evaluatron modules rnay be different. and the
difference between the transaclion price and the amount resulted lrom the module is nol imnredlatcly recognized as first
day s profits and losses and it is listed as other assets in the casc of loss. and as other liabilities in the case ofprofit. The
timing of recognizrng rhe delerred profit and loss rs specrfied separately for each case through its amortization on the

12

F.l. Unourlilied derirati\ e of hedsins accountine
Changes in the fair value oIrhe unqualified derivatives ofhedging accounting are belng recognized in the (ner income
fronr Ilnancral assels at fair value through profil and loss) item. In the incoure statement. the profits and losses resultcd
(iom the changes in the farr value is recognrzed as (net income ofclassified financial instruments valued by the [air r alue
ofprofits aDd losses), dris is through the profits and losses resulted fronr rJrc changcd ln the fair val e of denralives
nranaged in relaLlon to the classilled assels and Iiabilities at fair value through profits and losses.
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transactlon or when it is possible ro identily the instrument's fa,r value using publrshed market's inputs or by approving
ll whcn adjusting the tmnsactions. tlle irlslruments is measurcd by the fair value. the subsequent changes ln the fair value
arc immedrately recognized in the income statement.

Wlen it is collected and this is after redeeming all dues ofconsumer loans and personnel mortgages also small loans
lor economic activities
For corporale loans, interest income is recoglized on a cash-basis after the bank collects 25 % of the rescheduled
installments and rvhen these installments contrnue to be paid for at least one year. lfa loan continues to be perfomling
thereafter. intcrest accrued on the principalthen o utstanding sta rts to be recoguzed in revenues. Interest that is \^,ritten
off prior to the date l*,hen the loan becomes performing is not recognized in profit or loss except when the total
balance of loan. prior to that date, is paid ir lull

L Fees and Commissions
Fees charged Ior servicing a loan or facrlity, are recognized as revenue as the service is provided. Fees and conmlissions
on non-performing or impaired loans or rcceivables cease to be recoghized as income and are rather recorded offbalance
sheet- These are recognized as revenue - on the cash basis - only $hen inlerest inconre orr lhose fees and comrnissions
that are an integral part ofthe eflective rnterest rate ofa financial asset are treated as adjustnrent lo the efecti\e interest
mte ofthat financial assct-

Conrmitment fees received by the bank to originate a loan are deferred if it is probable that the bank will enter into a

specific lending anangement and are regarded as a conrpensatron for an ongolog involvemeot with the acquisrtion ofthe
financial instrument and recognized as an adjustnenl to the effective interest rate. Ifthe commitment expires without the
bank making the loan, the fees arc reco8nzed as revenue on expiry.
Fees related to debt instruments which are measured al fair value are recognized under revenue al initial recognition The
fees Ior pronrotion oIjoint loans are recognized within revenues upon completrng lhe promotion process without retarnil1g
any part ofthe loan by the bank, or rfthe bank maintains a part thereofwith the actual interest rate available to other
parlrcrpa ls

J. Divid€nds
Dlvidends are recogDized in the income statement when the bank's nght to receiye payment is established.

IJ

H. Intcrcst Income and ExDense
Interest lncome and expense for all interesl-bearing financial instrunrents. except for those classifred as hnancial assets

designated at farr value through profit or loss, are recognlzed within 'interest income' and 'interesl expense' in the income
statement using the effecti\ e inlerest metlrod The ellective interest rnethod is a rnethod ofcalculating the amo(rzed cost
ofa financial asset or a firrancial liability and ofallocating the interesl incolne or interest expensc over dre relevant year
The effective interest mte is the rate that exa$ly discounts estimated future cash payments or recerpts through rhe

expected life ofthe financial instrument or. when appropflate. a shorler year to the net carrying amount ofthe financial
asset or financial liability. Wheu calculating the efTective lnlerest rate. the Bank eslimates cash flows considering all
contrachral tenns ofthe financial instrument (for exarnpLe. prepayment options) but does not consider future credit Iosses

The calculali(nl includes all fees and poinLs paid or received between parties to lhe contmcl that are an integral pafl ofthe
effective interest rate, transactron costs and all othcr premiums or drscounls. Interest income on loans is recognized on
accrual basis except for the interest income on non-performing loans, which ceases to be recognized as revenue $hen the
recovery ofrnteresl or principle is in doubl and are rather recorded offbalance sheet as follorvs:

Iees and commissions that are eamed on negotiating or panicipating in the negotiation ofa lransaction in favor ofanother
entily. such as aftangenrents for the albtnrenl of shares or another financial instrument or acquisitlon or sale of an

cnterpnse on behalf of a client, are recognized as revenue when the tmnsaction has been completed. AdmiDistrative
consultations and other ser\ ice fces are usually rccognized as revenue on a stmight-line basis over the year in which the
service is rendered. Fees from financial planning nlanageme t and custodian services provided to clients over long year
are usually reco8nlzed as revenue on a straight-line basis o\'er the year lll which these services are rendered.

K. Purchasc & Rcsalc Aercemcnts. and Rcsale & Purchase Aqreemcnts
Frnancial insrruments sold undcI repurchas€ agreemcnts, arc not derecognized from the books- These arc shown in the
assets side as an addition to the 'lreasury bills and other govenrmental notes" line item in the balance sheet. On the other
hand, the bank's obligation arising fronl financial instruments acquted under resale agreements, is shown as a deductioo
from the 'treasury bills and other govemmenlal notcs ' llne item in the balance sheet. Diffcrences between the sell ing and
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repurchase price or betwecn the purchase and resale F,rice is recognized as interesl expense or income throughout the year
ofagaeements using lhe effc-ctive interest rate method.

1,. lmDairment of Financial ,\ssets
The bank assembles debt rnslrunrents in groups with similar credil risks based on: lhe l)Te ofthe banking producr as per
the retail product, rhe clients as per the corpor.ate loans. and the recognized credit agency's classilications as per the
balances at banks and sovereig, debt.
The bank classifies debl instrumenls rnto lhree phases based on the quantitively ard qualilalive crileria provided in (he

(Central Bank of Eg)?t) CBE's instructions issued on Feb 26, 20 t 9.

The bank estimates. on lhe date offinancial statemcnts, the provision ofthe financial insrument's impairment losses for
at a value that is equal to lhc expecled credit losses (ECLS) for the lifelime oflhe financial instrument. exc€pt for the debt
instrumenls with low credit risks or other$'ise debl instrumcnts whose credit risk did not sigmficanlly increase. al the
financial posilion date. since th€ initial recognition
The bank considers ECLS to be a potential weighted estinration ofECLs, whrch are esltmated as follows:

ECLS are estimated in the first phase hy calculalilg the current value of the tolal cash deficit calculated based on the
hrstoric probability ofdefault rares as amended by lhe expectations of rnacro-economic scenarios'average that would be
thc rates ofeconomic groMh, inllation and unemploynrent for twelve n]onths as p€r the debt instrunrents in the first phase
or the lifetime oflhe asset as per the second phase.

As per rhe credit-impaired debt instrumcnls (third phase), ECtl arecalculated based on the difference between the asset's
total book balance and lhe cunent value ofthe fulurc expccted cash flows.

Commilmenls relaled lo loans and financial guaranrees are considered as among the defauh value when calculated.
ECLs are calculated for the contracts of llnancral guarantees based on the dilTerence between lhe payments expecled lo
be paid to the euarantee holder lcss any olher amounls thal the Bank expects to redeem.

The bank shall not move lhe financial assct fiom the second phase to the first phase unless all the quanrtive and qualitalrvc
elenrents ofthe firsl phase are mel.

Financhl rslets at frlr value througb the other .omprehetrsive income
Financial assets are measured at fair value through lhe other comprchensive income. whether lhey were lisled on lhe
Slock Exchange with inacti\€ lransaclions or not listed, by determinrng the fair value rhrougi one of the accepled
technical methods for dcrermining the fair value- Howevcr, in case ofnot being able to determine the fai, value ofsuch
stocks through a reliable method, they should be measured at replacement cost.

At the dale ofeach financial posilion,lhe value ofthe debt instruments' ECLS are estimaled by the bank and recognized
in the statemcnt ofprofits and losses, uhereas the rest of differences like the change in the fair value are recognized in
the other comprchensive rncomc. ln case the value rises, it should be expressed in the stalenrent ofprofits and losses rc
lhe extent of whal was previously charged during previous financial periods. provided that any increase should be
recognizcd rn value in the other comprehensive inconle As per lhe equily instruments, all change differences are
recognized al fair value in rhe orher comprehensive income dll the assel is disposed, and in such case, all those differences
are carried to the retained eamings.

)1. [,r'aluation of Housine Proiects
The cost of works under constructions includcs thc cost of allocated lands for housing projecls. lhe cost of the
construclions therein, the borrou.ing costs thar are caprralized during the bonowing period unril related work is finished
and all rclated expenses as works under constructions are considered one ofthe qualified assets lo be charged with the
bonowing costs u,hich should be no morc capitalized for lhe projects thal its core aclivities needed lo make it ready for
its identified puryoses or for selling ir 1o other.
- Finished housing unirs are evalualed at lower ofthc cost or fair value; lhe fair value is evaluated in the light ofdelailed

studies. ln case the fair value is less than the cost. lhe difference is charged to reduce "profits of housing projects"
item in the income stalement. In case ofan increase in the fair value. such increrse shall be crediled to the income
statement to the extenl previously charged to the rncome statemenl.

- The cost and selling price ofhousrng units in some distinguished projects are calculaled according to the privileges
in location and area for each unit with no eflecl on the project's total cost.

Investments Drooartv
lnveslmenrs prope(y is represenred in land & Buildihgs o\.rled by the bank for gain rental rcvenues or capital
apprecialion- Therefore it doesn'l include real-eslale assets used in lhe bank's operations or which r*es received in
selllement of the bank s liability. Investmenl is accounted by the same melhod applied for fixcd a5sets in which
investmcnts propeny are recorded at historical cosr and depreciated using straight line method using appropriate
depreciarion mte and recognizing impairment loss ifneeded.
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Asset
Buildings & constructions
Machincry and equipment
Furnilure
Iransponation vehicles

\- Intrn ble {sscts
N.l. ComDuter proerrms
Expenses related to improvemenl & maintetrance ofcomputer ptogranN are recognized as expenses rn income statement
when incurred Recognized as an lntangible asset expenses rclated directly with definile programs and under the bank
co trol & expected to generate economic benefits which exceed its cost lor more than one year. Direct expenses includes
labor cost in the program rmprovemcnr team in addition to appropriate average of related general expenses and ir is
recoeoized as an improvement cost in the expenses thal leads to an increased expansion or performance ofthe computer
program morc than its original standards, il is added to the progmm cost

Conrputer progrants' cosl \yhich are recognized as an asset are amortized over its life tinre ofnot more than 4 years.

N.2. Other intansibl€ assets
Represented in the intangible assets other than good*rll and computer programs for example (trademarks. license, and
rcntal contmcts benefi ts)

Other intangible assets are rccordcd by acquisilion cost and is amortized by straight line method or the economic benefits
expected. along its estimated useful life Considering assets with no definite useful life, they are not amo(rzed but its
impairment loss is vearlv examined and recorded (if found) in the income statement.

O. t-i xed Assets
Land and buildings conprise mainly branches and offices. All fixed assets are carried at historical cost net ofaccumulated
depreciation and rmpament losses. Hisloncal cost includes expenditures that are directly attributable to the acquisition
ofthe items

Subsequcnt costs are included in the asset's carrying amount or recognized separately, as appropriate, only when it is
probable that future econonric benefits associated with the item will llow to the Bank and the cost of the iten1 can be
measured reliably. All other repairs and maintenance expenses are recognized in profit or loss u'ithin" other operating
expenses'dunng the financial year in which they are incurred

Depreciation is charged so as to *Tite ofrthe cost ofassels, other than land which is not depreciated, over their estimated
useful lives. usrnS the straighcli e method lo the extent oflheir estinrated residual values based on the following annual
rates:

Annual DeDreciation Rate

250/o

toyo
2s%

Re-establishing expenses reLated to the rented branches are amo(lzed thmugh the estimated production Ii[e or the
year ofthe rent confiact whichever less.
Facilitles and instalments are deprecrated over 3 years

The assets' residual values and useful lives are reviewed, and adjusted ifappropriate. at each balance sheet date.
Assets that are subject to depreciation are reviewed for imparrment whenever events or changes ln circumstances
indlcate that the carrying amounl may not be recoverable An asset's carying amou l is written down immediately
to its recoverable amount lf the asset's carryrng amount is greater than its eshmated recoverable amount- The
recoverable amount is the higher ofthe asset's fair value less cosG to sell and value in use. The recoverable amount
ofan asset is th€ higherofthe asset's ner realizable value orvalue in use- Gains and losses on disposals are detemnned
by cornparing proceeds wrth relevant carrying amount These are included in pmfit or loss in other operating mcome
(expenses) in the income statement

Then the lmpairment loss is recognized & and ftc carrying amounl ofan asset is reduced to the extent lhat such carrying
amount exceeds reco\erable amount. The recoverable amount represents the hrgher of the asset's net selling value or
value in use In order to estirnate the impairment. asset isJoined to smallest possible cash generatlng unit
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P. Non-FinNncisl Asset lmoairment
Assets without definite useful Iife are not amonized & they are being rested annually for inlpairment. Assets are tested
for impairment whenevcr events or circurnstanccs lndicated that the book valuc may not be recoverable
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Non-financial assets with impairment are being revrewed to assess whether or not, all or pan of such impairment loss
should be reversed through pmfit and loss.

O. Rcntel
Payments are recorded in operating rent accourt after deducting any discounts received from the lesser in the expenses
in the income statemenl according lo straight line method within the contract year

R. Cash and Cash Equivalents
For the purposes of the cash 0ow stalement, cash and cash equivalents comprise balances with less than three months'
maturity fiom the date of acquisitioni they include cash and balances due from centml bank of Eg)?t-other than those
qithin the mandatory reserve, currenl accounts with banks and financlal assets other than fair value lhrough profit and
loss

S. Provisions
Provisrons for restrufiuring costs a.nd legal clarms are recognized when the Bank has a present legal or constructive
obhgation as a result of past events. it is more likely than not that an outflow of resources will be required to settle the
obligation and the an1ount has been reliably estimated.

Where there are a number ofsrmilar obligalions, the likelihood that an outflow will be required in settlement is determined
by considering the class ofobligations as awhole

A provision is recognized even ifthe likelihood ofan outflow with respect to any one item included rn the same class of
obligations is renrote When a provision is uholly or panially no longer required. it shall be reversed through profit and
loss under other operating income (expense) An appropriate interest rate is used to measure the present value of
liabilities payurenrs thal arc detcmined to be settlcd aftcr one year from balance sheet date. This iuteresl rate is not
affecled by the taxes' rates which reflect the cash time value and if it's due in less than a year estimatcd value of the
liability is calculated and ifrt has an inrponant effect. it's recognizcd by the present value.

T. l'inflncial collatcral contracts
Financial collateral contract is the conkact issued by the bank to collateral loans or debit curenl accounts presented to
its customers from other parties and it is required fiom the bank to pay cenarn pa),rnents 1o compensate lhe beneficianes
o[ carried loss because debit paymeDt in the due date according to the debt instrument's conditions. fiese financial
collalerals are presented to banks. financial institurions and other parties on behalfofthe bank's cuslomers.

lnitial recognition in the financial stateDrents is recorded by the fair value at the date ofgranting the collaleral which may
rellecr the collateral fees Lateron, the bank's liability is measured by the vinue ofthe collateral on the basis ofthe initial
recognilion amounl less lhe amorlizntion to recognize the collateral fees in the incornc staternent by the straight line
method o\er the collaleral liletinle, or the besl estimalron ofthe needed payrnents to adjust any financial liability resulted
frorn dre financial collaterals on the balance sheet date which is higher These estimations are specilied according to lhe
experience rn siDlilar transactions and historical losses and also by the management's judgment. Any rncrease ln the
babilihes resulted from financial collaterals, rs recognized in the income statement as other operating revenues
(expenses)

U. Emplovees Benelits
U.l. Pension Liabilities
The bank is comnlitted to pay the confiibutions to the Social lnsurance Public Authority. with no other liabilities aner
paying these contribulions. Those contributrons are recorded yearly ln the lncome statcment in ils nraturity year and are
listed as labor benefits

The bank has insurance fund for the employees of the bank, which was founded in 1987 Working according to law no
54 for year 1975 and its executive regulations, in the purpose of granting conlpensation and insurance benefits for the
members, this pension fund and its amendments are implemented on all ofthe employees ofthe bark's head oflice and
its branches

The bank is commitled 10 pay thc annual and monrhly subscription to lhe fund accordin8 to the funds regulation and its
amendments No other liabilities on the bank after the payment ofthe subscflption lhose subscriptions are recognized
as administrative expenses when they come due- The prepaid subscriptions are recognized as assets to the lirnit that the
deposit leads to reduce the fulure paymenls or to a refund
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U.2. Retirem€nt Liabilities
The bank has applies a defined rnedical systenr for its employees and rhe retired ones. According to the above mcntioned
sys!cm, the bank's liabilihes are represented in the dilTerencc berween borh the present value ofliabilities in the balance
sheet date and the fair value of its assets including settlements resulted flom acNarial profit/loss and also the cost of
previous service Those Ilabilities are determirred annually by independent actuarial expert using the "esttmated added
unit appaoach" and are determined through eshmatcd future out cash flow applfng interest rates on boDds wlth maturittes
similar to tllat ofthe liabilities in "olher liabilities" irem.
Acluarialprofit/loss resulled from settlements logelherwith anrendments in the medrcal system are charged to rhe income
statement
The cost of the previously recognized senice is charged directly to the inconre statemen( as (general & administrative
expense) unless changes that have been made on the policies state that worker should stay for a specified year, in this
case the cost ofthe servicc is amortized using straight-line method.

U.3. Share based oavments
The bank opemtes ao equity-settled. share-based compensation plan. The fair value ofthe employees services received
in exchange for the grant ofthe options is recognized as an expense.

The proceeds received net ofa y direclly altributablc transaction cosls are credited lo share capiLal (nominal value) and
share premiunl when the oplions are exercised

V. Income Taxes
Incom€ tax expense on the year's profit or loss includes the sum of the tax currently payable and deferred tax and rs

recognized in the income flatelneDt, except when they relate to items that are recognized drrectly in equity, in which case

the tax is also recognized in equity.

Income lax is recognrzed based o[ nel taxable profit using the tax rates applicable at the date ofthe budget in addition to
tax ad.justments for prcvious years.

Dcferred taxes is recognrzed on temporary differcnces between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bascs used rn the computation oftaxable profit.

Defened tax assets and liabilities are nreasLrred al the tax rates that are expectcd 10 apply in the year in rvhich the liability
is scttled or the asset realized, bascd on tax rates (ard tax laws) that have been enacted or substantively enacted by the
end ofthe r€portirg year Dcferrcd tax assels are generally recognized for all deductible temporary differences to the
extent that it is probable rhat taxable profits will be available against which those dedLrctible temporary differences can
be unlized. The carrying amount ofdeferred lax asscts rs reviewed at the end ofeach reporting year and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available rc allow all orpart oflhe asset to be
recovercd. Horvever, when it is expecled that the lax benefit will increase, lhe carrying amount ofdeferred ta\ assets shall
increase to the extent ofprevious reduction

\\'. Borro\ing
Loans obtained by the bank are initially recognized al fair value net of tmnsaction costs incurred in connection with
obtainrng the loan Borrowings are subsequently measured at amonized cost, with the difference between net proceeds

and rhe !alue to be paid over the borrorvrng year, rccognized in profit or loss using the effective interest rale method.

X. Capitsl
X.l. Cost of cepitel
The issuance expenses that are related directly with lssuinS new shares or shares ofacquiring entity or issuance options.
are prcsented as a deduction ftom shareholders' equity and the net revenues after tax.

X.2. Dividends
Dividends are recog zed when rhe general assembly ofshareholde$ approves them. Dividends include the employecs'
profil share and the board ofdirectors' remuneralron as prescribed by rhe bank's anicles ofassociation and the corporate
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Y. Trust Activities
Trust activities are the assers' oppositioo and managing for ildividuals and funds. Its values and profits are not recognzed
in the bank's financial statements because they are not ormed by the bank-
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Z Comparative Fisurc!
Comparative figures are rcclassrfied. where necessary. to confo[n with changes in the cunent year's presenlalion

The bank. as a resull ofconducting its aclivilies, is exposed lo various financral risks. Since financral activilres are based on
lhe concept of accepting risks and analysing and managing individual risks or Broup of risks together, the bank arms at
achieving a well-balanced risks and relevanr rewards. as appropriate and to reduce the probable adverse effccts on thc bank's
financial perfornrance. The mosl imponant lypes ofrisks are crcdit risk, market risk, liquidity risk and olher operating nsks.
The market risk comprises forcrgn currency nsk, inleresl rate nsk and other pricing risks.

The risk management policies have been lard down to derennine and analyse the risks, set limits lo the risks and conlrol lhenr
through reliable methods ard u5to-date systerns. The bank rcgularly reviews the risk rnanagement policies and systems and
amendments lhcreto- so ftal thcy reflect lhe chantes in rnarkels. products and services and the best up+o{ate applications.
fusks are managed in accordance lA ith preapproved policies by the board of dircclors. The risk management depaflment
identifies. evaluates and covers financial risks. in close collaboralion wlth the bank's various operating units The board of
direcrors provides written rules rvhich cover certain risk areas. such as credil risk. forcign exchlnge risk. interesl rale nsk and

the use ofderivative and non-derivative financial instrumenls. Moreover. lhe risk dcpartment is responsible lor the year
review ofrisk managemmt and the control environment independently.

A. crcdit Rilk
The bank is exposed to the credit risk which is the risk resulting from failure ofthe clrent to meel ils contnctual obligations
towards the Bank. The credil risk is considered to be lhe most signilicant risk for the bank, lherefore requiring careful
managemenr. The credit risk manifests rtselfin lhe lending activitics rnd debt instruments in bank's assets as wcll as off
balance sheel financial inslrumenls. such as loans commitmenls. The credil dsk management and conlrol are cenlmlized
in a credit risk managemenr team rn Bank Rrsk management depanment and repofled lo lhe Board ofDirecton and head

ofeach business unrt regularly,

A.l.lleasurinq the Crcdil Risk
l,oens and facililics 10 banks and clicnts
ln measuring credit risk ofloan and advances lo cuslomers ard to hnks at a countcrparty level, the Bank's rating syslem
is based on thee key pillars:

. The 'probabrliry ofdefault' by rhe .lient or counrerparty on its conmcrual obligations.

. Current exposures lo the counterparty and its likely future development. from which the bank derive rhe (exposure at

default).

These credit risk measurcnrents, which reflect expected loss.The operational measuremenls can be contrasted with
impairmenr allowances required under EAS and in accordance with the Central Bank of EE)?fs Dstructions approved
by lhc board ofdirectors on 16 December 2008. which are based on losses thal have been incured at lhe balance sheel

dara (rhe'incured loss model') rather than expected losscs.

The bank assesses the probability ofdefault ofrndividual counterpanies using inlemal raling lools tailorcd to the various

careSones of counlerparty. They have been developcd intemally and combinc statistical analysis with credit omcer
judgment lo reach thc relevant credit rating basis. Clients ofthe Bank are segmented into four raling classes Thc bank's

rating scale. $hich is shown below, reflecls the mnge ofdefault probabililres defined for each rating class. This rneans

lhar. in principle. exposures migrare berween classes as the assessmenr oftheir probabiliry ofdefauh changes. The rating
tools are kept under review and upgraded as necessary. The Bank regularly validates the performance ofthe rating and

lhcir predi$ive power with regard to defaull evenls

Bank's llat in s Dcscription of the qrrdc
Good debts

Nonnal watch-list
Spccial walch-list

Non-perfonning loans

I

2

l
4

t8

J. !lanaqcment of Financial Risks

Bank s intcrnal ratin[s stale



HOUSING A\D DE\/ELOP]IE\T BA\K
NOTES IT)'TtII] SI]PARA'I T] FI\ \\CI.\L STATE}IE\ IS
FOR THT- I'I IIIEE IIO\TIIS E\DED ] I }I-\RCH 202.1

The positio[ exposcd to default depends on the amounts thal the Bank expects to be outsla ding \vhen delay occurs. For
lnslance, Ior the loans, the position wouLd be the nominal value; lbr commi(ments, the Bank includes all the amounts
already wirhdrawn in addition to the other amounts rhat are expecled to be withdrawn till the date ofdelay, ifany
Presunrptivc loss represents the Bank's expechtions of(he amount ofloss when the debt is claimed in case ofdelay
This is expressed by the loss percentage in the debt, which cenainly differs according to the rype oldebtor, the priority
of claim, and lhe availability of guaranlees or other credit coverage means.

Debt Instruments
As per debt instruments, lhe bank uses extemal classifications or any equivalent in credit risk' management. However,
ifsuch evaluations are not avallable, similar methods are used to the ones applied to ctedit clients. Such investments ln
secunties are consrdered a rneans to obtain a belter credil qualrty and at the same time it providcs an available source
for rneeting the frnancing requircments.

A.2. Risk limit cortrol and mitiErtion policies
The bank managcs. Iinits and controls concentrations ol credit risk wherever they are identified - in particular, to

lndividual counterpartles and banks, and to industries and countnes.

The Bank structures the Ievels oacredrt risk it undertakes by placing lrmits on the amount ofrisk accepted in relalion to
one borower, or groups ofborrowers, and to geographical and industry segments Such risks are monitored on a revolving
basis and subjecr to an annual or more frequent review. when considered necessary Limits on the level ofcredit risk by

individual, count€rparties, product, and industry sector and by country are approved quanerly by lhe Board ofDirectors.
The exposure to any one bonower including banks and brokers is funher restricted by sub-limits coverrng on- and off-
balance sheet exposures, and daily delivery risk limits in relation to tradiflg items such as forward foreign exchange

conrracts Actual exposures against limits arc rnonitored quanerly

Exposure to credlt risk is also uranaged through rcgular analysis oI the ability of borowers and potential borrowers to

rncel interest and capitalrepayment obligations and by changing these lending limits where appropnate.

Some other specific control and mitigation measures are oullined below:
Collaterals
The bank employs a range ofpolicies and practices to milieate credit risk. The rnost traditional ofthese is lhe taklng of
secunry for funds advances, which is common practice. The bank implements guidelines on the acceptability ofspecific
classes ofcollateral or credit risk mitigation. The principal collateral t,?es for loans and advances are:
. Mo(gages over residential propeflies.
. Mortgage business assets such as premises, inventory and accounts receivable.
. Mortgage financial inslmnrents such as debt secunlies and equltles
. Long€r-tenn finance and lending to corporate entilles arc generally securedi revolving individual credit facilities are

generally unsecured.

In additlon. ln order to tnininlize lhe credit loss the bank will scek additional collateral fiom the counterparty as soon

as impairment lndrcators are noticed for the relevant individual loans and advances.
. Collateral held as securit), for financial assels other than loans and advances is determined by the nature ofthe

iustnn'Dent Debl securities, treasury and orher govemnrental securities are generally unsecured, tvith the exccption of
asset-backed securities and srmjlar instrumenls. which are secured by po folios offinancial insuuments

Derivatiles
The bank mainrains strict control limits on net open derilalive positions (i.e, the difference between purchase and sale

contracts), by both amount and term At any one trme, the amount subject to credit risk is limited to the current fair value

oIirstnrments that are favorable to the bank (i e , assets where therr fair value is positive), which in relation to derivatiYes

is only a small &action ofthe contract. or negotiable values used to express the volume ofinstruments outstanding. This

credit risk exposure is managed as part of the overall lending limits with cuslomers. to8ether with potential exposures

from market movements. Collateral or other security is not usually obtained lor credit risk exposures on these instruments,

except where rhe bank requires rnargin deposlts [rom counterpanies.

Sellement risk arises in any situation where a paymenr in cash, securities or equties is made in the expectation of a

corresponding receipt in cash. securities or equities. Daily settlement limits are established for each counlerparty to cover

the aggregate ofall seftlerhent risk arising from the Bank market transactions on any slnSle day

t9
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Commitments Releted to Credit
The pnmary purposc oflhesc instruments is to ensure that fudds arE available to a customer as required. Collaterals and
slandby letter ofcredil carry the same credit risk as loans Documenlary and commercial letters ofcredil -which are
vrritlen undertakings by thc Bank on behalfofa customer authorizin8 a third pany to draw drafls on the Bank up ro a

slipulated amount undcr spccific terms and conditions - are collateralized by the underlying shipments ofgoods to which
the) relale and therefore carrv less risk than a direct loan

Commitments to extend credit represent unused ponions ofauthorizztions to extend credit in the form ofloans, collaterals
or lcttcrs ofcrcdit With respect lo credil risk on commitnrents to extend credit, the Bank is potentrally exposed to Ioss in
an amount cqual to the toral unused commitments. Ho\f,ever, the likely afiounl of loss is less thall the total u[used
cornmilments. as nlosl comnritmenls lo extend credit are contingent upon customers maintaining specific credil slandards
The Bank rnonilors the lerm to maturity of credil commrtlnents because longer-term commitnrenls generally have a

Crcaler degree ofcredrt nsl than shoncr-term commitments

A.3. lmoairmcnt.nd Provisions Policics
PoLicres The intemal ratrng systems previously described focus more on credit{uality mapping from rhe inception ofthe
lcndirg and investment activities In contrast. impairment provisions are recognized for financial reponrng purposes only
lbr losses thal have been incurred at the balance sheet date based on objeclirre evidence of impairmenl due lo rhe different
nlelhodologies applied. lhe amount of incuned credit losses provided for in the financial statements are usually lower
lhan the amount delermined from the expected loss model thal is used for lntemal operational management and Central
Bank ofEgypt s regulation purposes.

The table below shows lhe percentage of the bank s ln balance sheet items relating to loans and advances and the
associated impaiflnenl provision for each ofthe bank's intcmal rating categories

I I 0l'203-r
llrnk's llating

Stage I

Stage 2
Stage J

Loans and
facilities o/.

88%
4yo

E%

Impairmcnt losses
provisiotr 7o

2t%
t5%
64yo

1009. t00%

Loans and faciLilies includcs loans used limit and percmtage ofloans agreerhents. accorditrg to lhe volume ofexpected
used lrmrr in addition to financialcollaleral contracts-

The bank s policy requires the review ofall financialassets that are above rnarerialiry thresholds at least annually ot more
regularly uhe individual circumstances require- Impairment allowances on individually ilssessed accounls ate
detcrmrned by ar evaluatron of the incuned loss al balance-sheet date on a case-by{ase basis, and are applied to all
rndividually significant accounts The assessmmt nomally encompasses collateral held (including re-confirmation ofits
enforceability) and the anticipated receipts for that individual account.

Impairment loss paovision is fonned based on homogenous assets using lhe hisrorical experience ofloan loses, available
personal judgmenl ofbank nranasement and statistical methods.

A.{. Bank Risks Mersur€melt Gencral Modcl
In addilton to rhe lbur categories oI mcasuring credit ' onhiness the managemenl makes sub-groups more detail€d
accolding ro rhe Cenrral Bank of Egypt's rules Asscrs facing credit risk are classilied to detarled conditions rclying
greally on cuslomer's information. activities. financial position and his regular payments lo his debts.

The bank calculales the provisions needed for impairment ofassets exposed to credit risk hcluding commilmenls relaled
lo lhe credil based on specral percenlages determined by Cenral Bank ofEgypr. In the case of incaease of impairnrent
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The inlpainnenl provisio shown in the balance sheer at rhe penod is derived frorn each ofthe three intemal raling grades.

However, the fia.,onty ofthe impairmcnt provrsion comcs fiom the bottom hvo gads.
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loss provision needed accordin8 to credit worthiness as per Central Bank of Egnt over the impairmenr loss tbr the
purpose ofpreparing the financial stalement according to the Central Bank ofEgypt approved by the Board ofDirecrors
as on February 26, 2019, regardrng the implemenlation of IFRS 9, the genenl bankhg risk reserve is included in owners'
equity d.ducted from the retained eaming with this increase. this reserve is modified on a regrrlar basis with rhe increase
and decrease, which equals the increase in provisions and lhis reserve is nol distributed.

And thls are caleSories ofinslitutional wonhiness according lo intemal ratings compared *'ith Central Bank of EgFl's
ratings and rates ofprovisions needed for assets impairmcnl relaled lo credit riskl

Clrssifi..tion of
the Certrrl B.rk

ofEqypt
I
2
3

4

5

6

7

8

9
l0

( la ssr Sisnilicancc

Low risks
Average fusk

Salisfactory risks
Reasonable Risk s

Acceptable Rrsk
Marginally Acceprable risk

watch Iisr
Substaldard

Doubtful
Bad Debt

Inlcrnel
classification

Intcrnrl clasrilication
Sisnificance

Perfomring loans
Performing loans
Performing loans
Performtng loans

Performing loans

Regular watching
Warch lisl

Non-pertonning loans

Non-performing loans

N on-performing loans

Rcouircd
provbiotr

rrte
ZEro

to/"

3o/o

50/o

200/o

5oyo

to00/.

I

I

I

I

I

1

l
l
1

{
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\.5. )lr\imum limits for Credit Rirk bcforr Colltttrral.

Iterns Exposed to Credit litisks
D u e frorn tra rr ks
Lrarrs and facilitics to custorncrs
[tetai I l-oan s

C)vcrdrafts
Credil carrds
Pers<)rrarl Lclans
Rcal Esrate I -<)ar1s

(iorporat(} L<ra n s:
Owerdraft s

t)irect Loans
Sy ndiczrl ed L()ar1s
S pe ci al i zed I -oa ns:
D ircct Loans
Financial Assc ts:
Debt I ns t run-rent s

Othc r asse ts
Tota I

3 I /al3/2,J23
F-(; P Ir(iI'

26,49O.3Ota,373 | 9,O24,39 t _841

935, t 25,51 I
t()2.'7 4'7.3(J8
9.367.196.7ta2
r r,5()3,230,252

4,569,337,464
6.22a,93t,O99
2.1 53,344,90o

26(J.178,596

4,944,46(),I ()O

2,424,642.412

3t/12/2022

96s,239,239
9 5 ,'7 67 ,266
9,O77,tO2,4a1
| | ,o55,69'7 ,419

8,457 ,148,622
6. t 22,51 5,4 1 1

2.1|o,665,444

27 a,47 2,303

5 ,546,O49 ,O99
2.390,4L<7,920

'73,383,sO2,79'7 65,163,537,O45
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\.6. Loars and Facilitic!
l-ollorr ing rs thc posnron of loans and facrlities balanccs lo the cltcnts in lerDrs of credit sol\ ency:

3 t /0!/2(J23 3 t/ t2/?O22
A:GI' EC; P

kans & rdwnccs Loans & advanccs
(o crrstornc rs to customers

Nditlrcr n,\t .lues nor suF iect 34.49().11]6,276 3a.477 ,O55.44Oto irrrp ?rirnrcrrr
I'n{r duc bDt n()t sub'cct to' I,56(),414,723 1,9a5,9 t a,457
Individually sut!-iect

T.rt$ I

3.O69.59(),9 l3 2-699-634-324

-19,1 2().09 t ,9 t 2 3 ti- 162-604-225

Irnpairrnent loss p rowision
lntrircst in susF, cnsc

(3. t tt.).469,871 )
( r0. r6(),r3li)

(2,93 7,445.03 a)
( ro- r60, r 3a)

3S,92().461,9()3 35.214-6()3-049

Loans and facilities impainnent reached ECP 2l 1,405.466 compared to EOP 3,91 l,l I I in the comparative period. he,n
No. (18) lncludes additional itrfonnahon aboul provision for impairment losses on lrans and facililies to banks and
cuslonlers.
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The following table showing total Loans & Facilities stages during the Period:

3t /03;2027

S tagc I

l2 \l onrh s
Stagc 2 tifctimc Stage 3 tjfetim€ Tofrl

Retail

Corp orate

Retail

Corporate

r9,863.916,3 t I

t 4,626,249 ,965

851,t 5'7 ,269

708.157,454

I,t92.206,273

1.8?7.384,640

21,908.299,853

t'7.2tt,792.059

34,490.186,2?6 t.560,314.723 3.069,s90.9r3 39,120,091,912

The following table showing lmpairment loss provision in stages durint the Period
3uo3/2021

S tage I

l2 \Ionths
Strge 2 tifetime Stege 3lifetime Total

676,134,446 476,260,120 2,037.075,265 3,189,469.871

The following table showing total Loans & Facilities stages during the year:

7t n212022

55,90 t.799

620,272,687

t54,t'72,r31

322,087,989

214, r 68.206

1,a22,907,059

424,242.t36

2,765,227,775

S tage I

12 Monlhs
Stage 2 tifetime Stage 3 Ufetime Total

19.537,359,81I

13.939,695,609

7t63?3,030

| ,269 ,595 ,427

940,t23_544

1.759,510,784

21.193,806.405

16.968,801,820

33,47?,055,440 1,9E5,918.457 2,699,614,328 34,162,604,225

The following table showing lmpairment loss provision in staBes during the year:

3t /12t2022

Stage I
l2 Months

Stage 2 Ufetime Stage 3lifetime Total

Retall

Corporate

54,n32.030

5E t,858,786

127,6'.73,597

40?,8?0,l9l

t62,8t7.677

t ,602,122,7 5'l

345,393,f04

2,592,45 I ,'134

636.690.816 535,543,?tE 1,765,610,434 2,937.845,038
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The follorving table provides information on the qualitt, offinancial assets during the Period:
l/1U2(,2i

Duc trom brdks Staec I

c-asc!!--r4r4-e l' Motrthr 
sr'ee 2 ur€rime slaee 3 Lifclime

f6,490.1o8_171 l6_490.,108_373

Non-pc.IonDrng loan

Allorsrncc tor impiimrDt

Non-pcrfonnine l06

Allowncc tor imp.im.nl

26-4')0.',!04.171 26,490.30E,1?.1

(?80.2-rr) (?40.2-1.r)

26.489,521r. t19 26,4E9.52a. ! -19

Stat/2023

Ei-Es.{iaI 4$!!! 4-t

Crcdit mlinq

Strge I

.1 948_460.100 4 948.460.t00

4,9.rE,460,t 00

i_9.1E..159.54i

-1/:r I /2021
R€lail Iians & Facili lies
(: rcdit rali no

AllorEtrre ror impainn€nl

S tage 2Iifctimc

|,192-2iJ6 273Non-p$fominAlod

Allouncc fo. irFiment

Non-perfominB lo.n

19.8619t6.1I I 19,E6t.9.t6,1r r

E5?. r57.269

|,192,206.273

I 9.8 6-r.9.16.-:l I I E52.15?.26S t. t92.2t]6.21 3

(55.001.799) (r 5.r.r 72. r 31) (21i.t 64.206)

1t3t/2027
!.4a4! AColmr.tc

F!cilities
Credit.arinE

S t.ge I

1 1-626.2!9 .965 t 4 ,626.2]9.965
708.t57,154

1,877.384,6401.E77.3E4.640

r7.2t 1.792.059

(620 212.61t7) (2,1 65.221 ,7 75)

25

4,94E,460,t00

(557)

t.9{8,'r5q.5.t-r

85:_ t57_269

t9.a0a.0:lJ.sl! 69?.9a5.118 9?a.01a.067 2 I .4ri.1.05?.7 I 7

21.908,299.E53

(424.242.1r6)

70a.157.454 r.877J84.640

(-122,Oa7.9a9) (r.8:2,9O?.O59)

I-r.006.01?.2?8 186-061).4r,5 5r.l77.5lll I l-'l{6.56{.-12..1
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t7liy202z

Credit ratins
Slrge 2 tjlclime Slrge I ljteli nrc

Sl.gc I

l9.o:4.t91.E41 l9.024.l9 t.E4l

19.02:l.l9l,E:ll

Special warch-lisr

Non-pc.foding loan

Allow.ncc tor imprirm.nt

Total

Non-pcrfomrinA loan

Tot!l

19,024.:t91.641

(244.96-1)

19,02.r.t.t6.8711

12t31t2022

Financi.l lssets a{

Credil rrrins ll \Iotrrhs
SlaB( 2 tifetime St2ge -1 Ufetimc

5.5n6.049.09')

5,586.0r9.099

Allowancc tor inrpairmcnl

Cr cdit rxtin!
S tagc I

I2 }lonths

r9,5:17.159.81t

(274-1171 1274.111)

Total

12t3U2022

Retail Lo!trs & Fmilitics

5.585.770.722 5.585.770.722

Srsgc 2 tifctimc S raBc 3 Ufcrimc

716.t:l ot0
940.t23.r44

Non-performing loan

Totsl
Alloslne for irnpetrmert

19,537,359,831

7t6.32l,OlO

940. t11.544

r9,517,359.t31 716.-123.030 9:10.12-1.5-t4 2 r.191.806..105

(5-.l.lrt2.0t0) ( 127 .67 3.591t tL62-8U1.617t (1,15.:191.104)

19.4Ii2.527.E01 5Ell.6l9.{f-r 111.215.461

12/]u2021.

!4-!-!! &Cormrate

Credit mrin[

S taBc I

l2:UontIt
SlaBc 2 Ufctimc Strgc 3 Ufctime

t.269.595 427

t.759 510.784

13.919.6i)5 60.)

ll.9-19,695.609 1,269,595..t27 t6,96It.801.1120

(407.ti70.191) (t.602,722.151) (2.592,a51.73.1)

E61.725,216

(2.r.1.961)

19.02{.t46.r?lr

(5El,E5E,7E6)

l3J5?,E36,t21

26

156.7EE.0!7 14.376.350.086

Non-pcrlonnms loan

Total

Allo*rnce tor inrprirmenl

Toral

5 586.049.099

20.418..r l1-l0 t

1-759-5t0.7t4

t3,939.695,604

| -269-595,427

I,759,510,784
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\.7. Acquisition of collalt'rals:
Assets owned through tlossession are classified among other assels in the balance sheel
Those assets are sold whenever practical according to The Central Bank ofEgypt regulations to dispose those assets in a

sp€cified year.

Book \/alue
3l/o3t2023 3t/t2DO22

EGP ECP
13,141,400 13 741 4OO

-37l,OO I 37 r,OOl

49,t39,O24 49,t39,O24
63,251,425 63,251,425

@itrisks:
C€ogr{phical segmelts
The following table represenrs rhe analysrs oflhe lnost important bank's credit flsks measured at lhe book value, allocated
ac.ordin8 to lhe Beographical segment ar 3l March 2023 While pleparing this table, risk were allocated ro the
geographical segnlents according lo the arcas relatcd to lhe bank's customers

Aral, Republic of Eg) pt

A.lexendria.
Delta and Sinai

llnd
ffousing units

ffotcl

Grerter Cairo

26,490,308,373

Total

26,490.308,37 3Due from banks

Irans and Adrance to Customcrs

Rctril Loansi

Ovcrdrafts loans

Credit cards loans

Pcrsonal loans

Rcal Estalc loans

Corporate lrans:
Overdralts

Direct loans

Syndication loans

Specialized lrans:
Other loans

Financial Assets

Debt Instruments

Other Assets

Total as of 3l/03/2023

Total as of 3 l1l2/2022

261 .199 ,2't 7

s0.905,347

3.958.283,659

6.569,981,467

4.932.189.956

5.115,637,177

2.060.O29.346

260. t 78.596

,1.948.460.100

2,'721,83t,6t5

560, r 52,933

43.850.503

3,638,889,110

3,537 ,496,1 42

3.203.346.324

397,020-282

107,773,301

7.991.458

1,770,024.O13

I ,395 .1 52,M3

935,r25,51r

to2,'147,308

9,367,196,782

r 1.s03,230,252

433.801,184

96,273,640

93,3 t 5,554

8.569.337.464

6,228,931,O99

2.153,3,14,900

260.178.596

- 4,948,460.t00

46,60'1,',t88 2,824,642,41254,203,009

57.997.00,t,913 11.434,958.903 3,95r,538,9Er 73,383,502,797

50.599.741,001 t0.792,'790.465

21

3,77t,005,619 65,163.517,085

Upper Egr"pt
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!'oR t ltF.' IREU NION'I'IIS l:NDllD -11 MARCII 202.r

( l1( iP)

Ihe followinB table represents the analysis ol the most important banfs credit risk in book value, allocated according to the customers' adivity: (EGP)

lir inciil
lnslilolions

I)u! lionr l.inls i 0i2.611.{116

lrtns &Frcilllier

Relril

Ovcftkrtrs

0!dir Cr, \

Pi:rq,nullorns

I(c l l:slarc

Corporrlc

o,rc(lrair 11,290,? !5

Dt!'rjt i.2E4.591,019

grdiclldd

Sp.cirlired Lorns

Drrrct

Finrrcirl Asr.ls

Dch Insr runcnrs

Olher Assct$ 518,612,1161

Torrl rs ofll Mrrch ,023 6,t84,10E,643

TorrlasoillDcccnrbcr 
r,708.570,641

l02l

Rcrl tilri(
,klivi ry

Govammeoltl
Sector

21.4t7.696147

Olhcr
\( i\ ilic r

Tot.l

26,490,J0t,J7J

ngri(ullurrl
ln.lurlrirl
lnsrilulionr

( on'ncrri,l scrviccs

40,i00,000

t,r 14,1.15,910

4,907,?60,r00

268,846,310

Individurls

915.125,5 ll
102,?17,30t

9.167,t96.7E2

ll,503,230,252

9t5,t 15,5t I

r02,7,17J08

9.J67.t96,782

ll,soJ,2]0,252

21,165,662

,1,465,767

1,021,664,199

.]4E,017,4E1

I45.161,520

t,746.3:]l,90r

622,1rt6,r45

2,?50,207,716 --

105,698,061

1,225,455,810

llr 990.4? t

{1,4i6,1189

t,569,1.17.464

6,22t,93t.099

I,l5t.l4{,900

905,4t6,556

r,620.t41,717

782,527,550

160,l71 5e6 260.t78.S96

{,94t,{60,t00

2,t24.642,412

,J,- 3,502,797

65,r61,537,0E5

t6.r,24lt,lit6 l],246,t]9 726.r5.2.7{r4

rs,831,.129 l.sl7,0{1.100 !.169.1t8.0{6 r,463,t9-1,751 l,4l.l,6l0,0ll 2ll,t7l,{81,171 169.693,501 22'6.rt.652'6Jl

4t,576,50? 1.237.126.4211 4,01{6.554.801 2,941,842,?39 4,117.909,967 15,011,060,017 168,184,916 21.82It,111.047
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B. Merket Risk
The bank takes oD exposure to markel risks, which is the risk that the farr value or ful re cash flows of a financral
instrumeDt will fluctuate becausc of changes in market prices. Market nsks arise ftom open positions in interest mte,
currency and equily products. all of which are exposed to general and specific market movements and changes in the
level of volatiliry of market rales or prices

B.l. Msrket Risk Messuremetrt Tech4iqgj!!
Vrlue at risk
The bank applies a "value at risk" methodology (VAR) lo ils trading portfolios, lo estimate the markel risk ofits positions
held aod it's been monitoring daily.

VAR is a statistically based estimate of the porential loss on the current ponfolio resulting from adverse market
movehents It expresses the'maximum' amount the bank might lose, hut using ce(ain level ofconfidence (98%). There
is lherefore a specilled stalislical probabilily (2%) thal aclual loss could be grealer than the VAR estinrale. The VAR
model assumes a cenain 'holding year' until posrtrons can be closed ( l0 days) before closing the opining quaners, and it
is assumed rhat the movement ofrhe market during the relcntion year will follow rhe same movemcnt pattem that occured
during the previous ten da1's.

The bank is assessing the histoaical movements in the market prices based on volatilities and correlations data for the past

two years while collecting the histoncal data for lhe pasl five years and lhe bank applies lhesc historical changes in rates.

prices and indicators dfectly to the current positions. and this way is known as a simulaled hEtorical method and the
actual outpuls are monitored on regular basis lo measure the appropriate assumptions and factors used to measure VAR.
The use ofthls approachdoes not prevent losses oursideofthcse limlts in the eventofmore significant market nrovements.

Str€ss testing
Stress Testing Stress lests provide an lndrcation of the potential size of losses thal could arise under extrelne market
condilions Therefore, bank desigrs stress tests according to its activities by usurg typical analysis to speci6c sccnarios.
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B.:. ['orei!rn c\chr npr ri\k

The Bank takes on exposure to thc effects of fluctuations in the prevarlng foreign currcncy exchange rates on its financial position
and cash flows. The Board sets limits on the level of exposurc by currency and in aggregate for borh ovemight and intra-day
positrons, rvhich are monitored daily The table bclow sunrmarizes the bank's exposurc to foreitn currency cxchange rate risk and
bank's linancial instruments al carrying amounts, categorized by curlency.

3l lhrch 2023

Financirlfusets:

Cash and balanas with CentralBank

Due from bank

Loans & facilities to cuyomers

tinancielinrrstmenh

FrnancialAsets at amolrized costs

Financial Assets at fair \alue throu$ other comprehensive

mc0mc

Inlstmerts rn subsrJian and Assocne companies

0ther Financial assets

Total linancirl asseh

4r.638.9r9 4.003.799

9?I,9] I 139,307 r.676

t60.635,195 6,153,777 158.543 3,959,598

LS Dollar

II,169,259

96.180,853

10,4i4.211

Sterling

Pound

0ther

Cunercies

t,357,219

2,596,786

3,9r7

Eu ro

21,849

t29,lt4

I,160

Iinencirl liebilities:

Due to banls

Customoh deposits

0ther Frnancral Iiabilitim

Total linancial lirtilitics

Net linrncial psition as 0f3l Mrrth 2023

3l Deenhr2022

Total financial assets

Total financid liabilities

Net lmalcial position as of3l Daember 2022

159,168,5{4 6,1E4,631

1,266.651 00.rs{)

?5,000,000

76,405,657

7.962,88i

6.011.337

r5i,294

'i ..1' 2.284,105

1.648.367

3.932.672

26.926

71,il0,678 4,E48,056 116,441 1.547.393

1,038,764

(491.171)(1,156,821) (180,280) (1126)

76,461,499 5,028,336 137,613
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B.3.lnlercst rate Risk
Cash florv interest rate risk is the risk drat dle future cash flo$'s ofa llnancial instrument will fluctuate because ofchanges
rn market interest rates. Fair value itrterest rate risk is the risk that the value ofa finarcial instrunrent will fluctuate because
ofchanges in market interesl rates The bank lakes on exposure !o the effects offluctuations in the prevarling levels of
market lnterest rates on bolh its fair value and cash flow risks. lnterest nlargins may increase as a result ofsuch changes
but may profit dccrease in lhe elcnt that luxexpecled mo\cmen$ arise. The board sets limits on the level of mismatch of
inlerest rate reprising that ray be undertaken. which is monitored daily by Risk Dept.

The following table summarizes the risk lhal the bank faces the change in the retum value including the book value of
financial instrume ls allocated based on thc re-pricing dates or due dales price \ hichever is sooner:

(Values in Ug].'ptian thousands pounds)

Up ro

I monlh

llore lhan

I month lo

3 months

6.200.000

542,845

llore lhrn

J months to

llerr

llore thln

I rrlr to

51ean

\\ ith 0u r

relurl Tohl

Iiltncid Aseh:

0$ ad Du from Gatral &ni

Du from hnks

loans & facilili€sto cwomfis

firratirl furh:

fair valu othu Ihan thmr{r

profitandlos

t* valu thror$ profit and los

0ther mets

Iotd filmrhlrssrts

il.1r6,il9 24,195,690

20,812,076 3,126,989 11,362,463 t68,610

44.85t

3.159.5i6

15.850.2 r9

26.490,308

19,120.091

{48,it4

r0.2r6.206

trirrnchl lirbililier

Dutohnk

Crnomer's&pouts

0thu loans

0ther finarcial liahlitks

Totrl fi rrnchl lirbilities

Yidd tupridrg grp

l.llr.l50

l.9ir.l28

t.64t

1,404,r5

t,105

r2,622.515

109,416

i4,l14.ll6

27,166,12?

801,580

2.i17,185

96,190,940

39t,28i

28,49i,869

l2?.595.177

l5

66,t88,77t9,5 r8.01I

?1.921

6,2?6,319 3,{2,$0 9,5E9,95t

3E,0i7.6t4 6.157.25{ rJ.0EE,6t0
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C. l,iquidih Risk
Lrquidity risk is the risk tha( the Bank is unable to nreel irs payment obligations associated with its financral liabilrtres
when they fall due and to replace funds when they are rvithdnwl. The consequence may be the failure to meet obligalions
to repay depositors and fulfill comnlilments to lend.

Liquidltv Ri!k Mrnrgcmenl
The bank's hquidity managemenl process, as carried oul wirhin the bank and monilored by Risk Management
Departmenl, includes:

Day-to-day fundin8. managed by moniroring irture cash flows lo ensure lhat requi.emenls can be nret. This includes
replenishment offunds as they mature or is borrowed by customers. The bank maintains an active presence in global
money markets to enable this to happen.
Mainlaining a ponfolio ofhighly marketable assets that can easily be liquidated as protection against any unforeseen
interruption to cash flow.
Monitoring balance sheet liquidity ralios against inremal and requiremenls ofcentral bank ofEgypt.
Managing the concentration and profile ofdebt maturilies.

Monitoring and reponing rake lhe form of cash flow measuremenl and projections for the next day. we€k and month
rcspe(ivcly. as thesc are kcy years for liquidity nlanagemcnt. the staninS poinl for those projeclions is an analysis of6e
contracrual marurily ofthe financial liabililies and the expected collecron date ofthe financral assets.

Risk Mana8emem Depanment also monitors unmarched medium-rerm assets, rhe level and type of un.drawr lending
commirmens. the usage ofoverdraft facilities and the inrpact ofconlingent liabilities such as shndby lelers ofcredil and
guaranlees

Funding rppro.ch
Sources of liquidiry are regularly reviewed by a separale team in the Risk Management (Assets & liabililics), to maintain
a wide diversification by.urrency. provider. producl and lerm.

The available assers lo cover all the liabilities and lhe loan's obligalions include cash, balances with CenEal bat*, dues

fronr banks. rreasury bills, olher govemmental securilres and loans and advances lo cuslomers and banks, customers'
loans rhal are due within a y€ar are extended panially for the ordinary activily of the bank. ln addidon, some of d€bl
instruments, treasury bills and govemmental securilies are mongaged to guaranlee the liabilities, fte bank has the ability
lo cover the net unexpected cash nows lhrough lhe sale offinancial securilies and finding other funding resources.

Du€ from banks
The farr value of floaring rare placements and ovemight deposits is their carrying amount. The estinrated fair r,alue of
fixed interest bearing deposits is based on discounred cash flows using prevailing money-market interest mtes for debts

wrth simllar credlt risk and remaining marunty.

Loens and Fsclllties lo brnl'3
Loans and banking faciliries represented in loans nol fronr deposits at banks. The expected fair ralue of the loans and

facrlitres represents the discounted value of future cash flows expected to be collecled. Cash flows are drscounted using
the current market rate to determine farr value

Lornt ard Frcilities to customers
Loans and advances are ner ofprovisions for impairment The estim8ted fair value ofloans and advances represenls the
discounted amount ofestinuted future cash flows expected to be received. Expected cash flows are discounted at curenl
markel rates to determine fair valuc.

Finrncial Assets
lnvestrnent securities include only interest-bearing assets held at amonized cost: financial assets classified at fair value
through other comprellensive income are measured at farr value. Fair value for assets held at anrortized cosl rs based on

market prices or broker/dealer price quotalions. Wheae lhis information is not available, fair value is estimated using
quoted market prices for securities with srmilar credit. maturily 8nd yield characteristics

32



HOUSITG A\D DEvI.LOP}IE\T BA\K
roTEs 1.() Tltt: suPAR,\1 t: H\.\:ict.\t_ sT.\TE\tEYt s
FOR THT] THIIET] }IOTTIIS E\0l,D ]I II,\RCH 202.1

Due to other bankr rnd customeE
The eslimated fair value ofdeposrls with no slated maturity. which includes non-interesl-bearing deposits. is the amount
repayablc on demand.
The estinlated fair value of fixed interesl-bearing deposits and other borovings not quoled in an acrive market ts based
on discounted cash flows using interest rates for new debts with similar remaining maturity.

D. Capital Manreement
The Bank's objectrres when managing capilal, which consists ofanother items in addition ofowner's equiry staled in
balance shect are:

To comply wirh the legal requiremenrs in Egypt and the countries rvhere the bark's branches exisl.
To safeguard lhe Bank's ability lo conlinue as ongoing concem so that it can continue to provide retums for
Sharcholders and stakeholders anrl other panies that deal with the bank.
To mainlain a srong capital base to slrppon the development ofits business-
Capital adequacy and the use of regulatory capital are monitored daily by the Bank's managemenl. employing
techniques based on the guidelines developed by the BaselCommittee as implemented by the Central bank OfEgypt,
for supervrsory purposes.

Ihe required information is filed with the Authoriry on a quanerly basis. Central Bank of Egnt rcquires the
following:
Holding the minimum Ievel ofthe issued and paid up capital ofECP 500 million.
Maintaining a ratio oftotal regulatory capilal lo the risk weighted asset or above the agreed nrinimum of l0%

The bank's branches are working under the regularions ofrhe banking sector in Eg)!t

Thc nomrnator ofcapital adcquacy standard consisrs ofnvo tiersi

Tier Onc:
Tier one. consisting of paid-in capital (afier deducting the book value of treasury shares), and retained eamings and
rese es resuhing from the distribution ofprofits wilh the exception of banking risk reserve and deducting there from
previously recognized goodwill and any transferred loss-

Tier Two:
Qualifying subordinated loan capibl, which consists ofthe equivalent ofthe risk allocation according to the principles of
credit issued by the Central Bank of Egypl for nor more lhan L25yo of total assets aod lEbilities weighted with risk. loans
/ deposits suppon in excess ofthe schedule of live years (with consumption of20% oftheir value in each )€ar of lhe last
five years ofthe schedule) and 4570 ofthe mcrease belween the lair value and book value for each ofthe finaocial ass€ts

al fair valuc lhrough other comprehensive incohe and ar amortized cost in subsidiaries.

When calculaling the total dominator of capital adequacy, it shall not exceed the capihl cushions (Quahfying
subordinated loan capital) for share capital and loans not to incrEase (deposits) stppon for halfofthe share capital.

Assets are risk weighted ranging fiom zero ro 100% classified by the relation ofthe debtor to all each asset to reflect the
crcdit risk associaled wrth it. taking lhe cash collateral accounl. These are used for lhe treatmenl of off balance sheet
items afler adjustments to rellect lhe nature ofcontingency and the potenlial loss ofthose amounts.

The bank had complicd with all the Iocal capital requirements during the past two years-

The following table summarizes basic and syndicated capital components and l}le capital adequacy ratio-
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Capital adequac.r rati0 according t0 Basel II
Capital

(Tier I capital) basic capital

Paid-up cap ital

Reserves

Retained eamings

Total deduction from basic capital

Other comp rehensive income

Total basic capital

Net incomc for the Period

(Tier 2 capital) svndicated capital,

45% of SpecialReserve

lmpairment provisions for loans facilities and regular mntingenl

Total Syndicated Capitrl

Total capital

Risk-$ri ghted assets and c0ntingetrt liabilities:

Total Credit Risk

TotalMarket Risk

Total Opuational fusk

Total
*Capital Adequacy rrtio (70)

[]. Finxn(irl lc\ cragr

563,647,139 514.645.285

r0.679.i97.t09

3 t/03/2023 I I ll 20ll
ECP

5,313,000.000

2,903,982,17 4

43,325,929

(319,380,404)

(r 14. 829.886)

8,933,880,275 7.826,097,813

2,119,054, 1

Total paidupcapital and additional paidupcapital and re tai ned earnings 8,931,EE0,275 10,14,s.151.924

5,3r3,000.000

4,300,6,11.679

70,771.189

(419,691,736)

(330,E41,057)

4.205,235

559,4{1,90{

4,205.235

530.440,050

44,755,352,2E?

216,573,5r2

4,730,9?5,066

42,415 ,203 ,962

246,568,638

3,880,8r7,566

49,702,900,E65 46,562.590.t66

l9.l I 22.94

Based on the balances ofthe consolidated financial statemcnts in accordance v"ith the instructions ofthe cenlral bank ofEgypt on

18 Decenlber 2012

f,t/o3/2123
E(;P

31/12/202?
EGP

Trer one capirrl after erclus'ons lo 145.15 t 924

-roral ob-balancc sh€L clposurcs dc,ivati\cs contracts and rrnancial papcrs

Toral off balace sheel exposurcs
Total cxposur6 on-balancc shccr and oll:bal,ncc shcct

Financial lerera8c rario o/"

l20,ooa,573,ooo

r,9t a,t 99,ooo

t06,720.or7.ooo

2.O I 6,464.OOO

t2t.926.172.lJ00 tOa.736.48r.OOO
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4. Critical,\ccountinq Estinlalcs and.ludsntcnts

The Bank makes estimales and assunrptions that affecl lhe repofled amounts oIassets and liabilities within the next financral
year. Esrimates and judgments are continually evaluated and baied on historical cxp€rience and orher factors. including
expeclations of fulure events lhal are belicved lo be reasonable under lhe circumslances and available info.

A, Impairmcnt losscs on loans and facililics
Based on personal basis Tlc Bank revieu's its loan ponfolios lo assess impairment at leasl on a quanerly basis rn
determining whether an impairmcnt loss should be recorded rn lhe income statcmenl, the Bank makes Judgmenrs as to
shether there is an],observable data indicaling that there is a measurable decrease in the estimated future cash flows
from a portfolio o[ loans before the decrease can be identified wirh an individual loan in thar ponfolio Thrs evidence
ma.v include obsen'able data indicatinS that there has bccn an adverse change rn the paymeni (Egyplian Pounds) stalus
of bonowers in a Bank. or nalional or local econofiic condrtions that coftelate with defaults on assets in the Bank.
Managernenl uses cstimates based on historical loss experrence for assets with credit flsk characleristics and objective
evrdence of impairment similar to those in the ponfolio when scheduling ils future cash florvs. The methodology and
assumptions used for eslimating both rhe arnount and timing of future cash flows are revrewed regularly lo reduce any
differcnccs between loss estimales and actual loss experience.

B. Frir vrluc of dcriv.tives
The fair values offinancial instruments thal arc not quoted in active markets arc determined by using valuation techniques.
where valuation techniques (for example, models) are used to detemrine fair values, they are validated and periodically
reviewed.

C. Finrnciel rssets chssilied rs rmortized cost
Tle non-derivative financial assels wilh fixed or determinable palments and fixed marurity are being classified as

amonized cosr. This classilication requires significantjudgmenl ln making rhisjudgmenl. lhe Bank evaluales ils intention
and abiliry lo hold such investmenls lo maluriry lflheBankfailslokeeptheseinvesrmenEtomalurityotherthanforlhe
specific circumstances- for example selling rnsignificant amount near to the maturily dale.

D. Income tryes
The bank is subjecl to income tar in a number oftax circles for its branches which requires the use ofsiEnificanl eslimates
lo determine the total income tax provision There s a number ofoperations and accounts lhat are difficult to detennine
ils final rax expense accurarely. The bank created provisions for the expected resuhs ofthe tax inspection that is being
conducted and to accounl for probable additional tax. When there is a difference between lhe final results oflhe tax and
thc pre-rccorded amounls, these differenccs rvill be adjusled againsl the income tax and the defened income tax provlsron
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5. Scemcnt Anah sis

A. Seemenl Analvsis of activities
Segment activrty includes operatronal procedures and the assets that are used in providing banking services and nranaging
the risk related to it and dre retum relevant to that activity that may differ Fom any othcr activities and the segmcnt
analysis ofoperatrons according to banking opemtions lncludes the following:

Transactions between business segments are on normal contrrercial rclms and conditrons and rt includes operational
assets and liabililies as presented in the Banks's balance sheet

The verr ended on 3l Mrmh 2023

fument activity revenues

Sgment actiYity ery enses

Sgment operation results

Unclassified ery enses

Net income for the period before taxes

Ta,res

Net income for the Period

The puiod cnded on 3l March 2022

$gment activity revenu€s

$gment activity e4enses

S€gment operation results

Unclassified eryenss

Net income for the period belore taxes

Taxes

Net income for the Period

Corpmte

t ,540,22t ,239

1,027,416,8E4

5r2,E04,155

Corporate

880.454.242

643,256.116

237,197.506

Inrrstment

827.546,597

2t7.6t1,t66

609,929,11I

In\tstmeIt

421.t?0.6i8

128.312.872

294.007.806

Individuals

l.l?5.048,785

5t t.975.202

651.071.581

hdividurls

641.25t.49t

465.714.132

r81.5r7.366

Other actirities

591,i66,09 r

290.544,411

t0l.22l,6ll

0ther actirities

449.975.149

262.425,441

i8i.550.106

ECP

Total

4.134,582,712

2,057,551,729

2,0?7,028,983

(268,76.1,766)

1,808,265,217

(181,2E1,179)

r,324,9t2,018

EGP

Totrl

2,400,002,167

1,499,729,1u

900,2?2,9E4

(63.143,709)

831,t29,275

(r96.840,769)

640,2tE,506
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Corporate. medium &small sized cntcrprise
_[his 

includcs cureut accounts (dcbit,/credit). deposils, loar]s & facililies and financial denvatives.

I nr cstmcnls
lncludes mergrn! oIcompanies, financrng companres rcstructurLng & financialtools.

Rerail
Includcs cuIrenl. sa\ lng & dcposit accounts. credit cards, and personal & real estale loans

Other rctivitics
Includes odrer bankins actr\'itres

Rzr.xrlds ,r/ [-\D€n\e\ rccording to segment rcti\.itr
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B. .\nah'sis oI Geogr.rphical Seqments

Period.nd.d on I I [I.r.b 2023

R€Enu.3 &etp.n!es in ac.ordtrr.

wilh t.ogrephi..l le8ment

Gographical sclrscnr rcvcnNs

C.oBmphical $gmcnr exp.ns

Ner ihcome tor 
'he 

p(rodbefore rates

Ner incomr lo. rhe penod

A!!.t! .trd li.biliri.. in .Nord.n.e rith geogrrphlcrl !.9D.!(

As$ts oltFoEaphrc sgmcnt

L,ab'lli.s ol gcoEaptr *!renl

Oth.r items ot the Geotrrphl.rl 5esmenr

P.riod erdcd otr ll [Lrch 2022

R.Enu.s &erpenser ir lcord.n..

*ith g.ogr.phi..l segmetrt

CeograDhrcal selmenl reveo*s

Got,aphical eFncnl exnenc\

Ncr rnconc tor rhc pcrod bclorc rar

Nd inc.me tor the penod

Arretr rrd llabilitles ir rccord.n.. ritl E.ognphic.l !.gmert

Asers otseoEaphrc selr€nr

LDbrlirtcs oiecoEraphrc *t ncnt

Oth.r it.os of th! GeoSrrpbi.rl SeSDetrl

I -r61,5.15. ! -i 5

t9l:.716.170

I il? 8l') l6i

170.12t,242

114,655,0E5

t56,066,t57

200,1I5.935

E5.916,1,10

4.179,795

96.650,5E5,,15t

Er tl5 60r 8?9

1a,801,598.714

t{.7{7 556 0t,r

1.650.2t1.505

] iSi 9010,19

96 650-58i.451 14.E01.598.7t4 1,6i0,2E4,505

(44,E11,9671 (5 9470921

tjr.E40.6E6) t5 Et6 467)

I Ir67_lrS lti
I ttt 691.8E.r

61r 5.\ t l0l

1 10 21',7 .1',14

t6t I t7_ti7

r09 089.9t7

t62,496,806

?9.04t,75t

E3.455,05J

Lppcr E3r pi

ll9q2.E85 791

Delta& 5in.i

(:6?6.360r

EGP

(s3.673.462)

(2lt-0s0.104)

4.r34,582.?12

2.326. 7,.195

I,E08,265.21,7

I,E08.265.2t 7

(463,26t,t79)

1.124,9r2,0tE

I15.10:1,468,670

r,r72,t59,705

I16.27?,l2EJ?5

t0s.6{9,062,952

2..100.002.t6?

1,s62.E72,E92

tt7,t29.275

E17.t29.275

(196.E40.769)

640,288.506

66,072,62?,106

58,120,tt8_E46

t2,992.EE5.793

l],00].797 665

E2,t,r5,J04.Er7

l l 15 844144

E1.461. t.r9.061

74-r70,981.608

1,2?9,791,? lt
1,146.t41 ,091

(6r.tsl,sr3)

I,790,196
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C. Banking and housing activiti.s
The bank's rnain activity is banking aciivity and other activities related to banking, whrch represented in the recei\ ing
deposits ftom customers and other sources offunds ftom lhe banking system and the Central Bank ofEgypt. These funds
are used in lending aclivilies to other companres. retarl banking products of various t)?es and shon and long tenn
investments activities through financral nrarkets and other financial assets and provide banking services of all kinds as

the bank ofthe leading banks in banking rvith lirll and permanent cornmitment to the Banking Law No 88 of2003 and

thc instnrctions of the Central BaIk of Egypt aboul the rules related to the banking system, including the commercial
banks operaling in the Arab Republic ofEgypt, ln order to maximize the rerum on shareholders 'equrty and to complement
the Bank's view of tlre integration of the banking serviccs. the tlank ,nay in some cases consider investing part of the

shareholders' equity aDd long-tenn savings instruments in some of (he equity instrunrents in some companies engaged in
real estate development acrivity or entering into some housing projects to serve and integrate bankmg activities in order
to nuximize the return on assets and shareholders' equity with emphasis on the Bank's slrategy ofcontrnuing as a banking
instirution representinB housing activities not only an essential pan ofthe bank but also helps to develop and eniance the

bank's prescncc among the lcading banks in providing banking servlces, the most important of which is to be the main

arnr of one of its clicnts, ll'hich aims at housing development wlthin the framework of lhe Country's plan in economic
and social developnrenr as well as the rest olthe bank's corpomte clients. The Bank ainrs to mainlaln excellent banking
relatronships \r,lth them as pan of its banking business-

The drstnbution ofrevenues, expenses and profits on bolh banking and real estate actlvlty as at
3l March 2022 is as follous:

(Vrlues in Egvptian thousatrds poullds)

From 1/l/2023 tiu 31/03/2021

Housi ng

Interest on loans and similar income

Interest on deposits and similar epenses

Net interest income

Fees a-nd commissions income

Fees and commissions epenses:

Net Fees and commissions income

Dividends income

Net trading income

Housing projects income

Gain frorn financial investments

Impairment of loan loss provision

Administrative Ep enses

Reversal of p rovisions

O ther op erat ing revenues

Net profit before taxes

Income tax expenses

Nct profit for the period

Banking

3,57'7 .657

( r,540,3 14)

Total

3,57',7 .65'7

( 1,s40,314)

2,037,343 2,031,343

3.1.8 9l t41.79't

(t2,428)

t16,690

tt2,42E)

34.893 129.369 164,262

23 0,8 l2

130.548

t9,t22

130.548

19,t22

230.812

( 82,801 )

7.561

r90.465 1.617,801 1,808,266

(42,85s) (440,429) (483,284)

(21s,090)

(478,393)

6.405

(r r,503)

(215,090)

(561,194)

6,405

(3,942)

t8

1,17.610 r,177,312 1,324,9E2

HOUSING AND DEvELOP}IENl' BA)iK
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Interest on loans and similar income

Interest on deposits and similar expenses

Nct interest income

Fees and commissions incorne

Fees and cornmrssions expenscs:

Net Fees and commissions income

Divrdends income

Net incorre frorn lurancial assets at fair l'alue

through profit and loss

Housing p rojects income

Garn liom financial inYestments

Impaimrent of loan loss provision

Administlative Expenses

Reversal of provisions

Other operating revcnucs

N-et profit before taxcs

lncome tax cry enses

Nct profit for the period

From 0lr0l/2022 till 3ll03'2022

Housing Banking

2.039,7',72

(1,07r,19s)

Total

2,039,772

(r,07r, r9s)

96E,577 968.577

22.201 01 ,11

(6,081)

l 15,450

(6,081)

22,207

54,348

126,996

18,699

(1,7e0)

(378,653)

(3E,5E5)

33,395

t26,996

18,699

54,348

(1,7e0)

(439,413)

(3E,s85)

38,929

E7.162 109,369

(60,760)

5.534

21,329 El5.80l 837.130

(s,24s) (r91,s96) (196,E41)

16.084 624,205 610,289

39
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6. \t:1 t\.uaEST t\co\lE

Intcrcst rcceived from loans and sirnilar itetns:
Loans ard irJ\ ances t() cusl(rrlers
Financial investment (other than that at fair
r.alue through profit and loss)

Dep os it s and curlcnt accounts

lnterest on Deposits and sirnilar Expenses:
Dep os its and current accounts:
Banks
Custorlrcrs

Total
Ot her Ilnancial ins(itutions loans
Total
Net intel esl income

Fe€s & commissions income :

Fees & commissions related ro credit

Financing fees

Other fees

Total

Fees and commission exlrnses:
Other paid fees

Net income from fe€s and commissions

EGP

t,356,210,40r

I ,155 ,7 05,27 t

1.O65,741,604

7 | |,030,722

E93,86tt,U24

434,a7 2. t 18

For .I-h e 'I'hrce
]Ionths Ended at

3l ]Iarch 2023

For Thc Thlcc
M onths Erlded at
3l M arch 2022

EGP

3,571,657,24O 2 .O 39 -7'7 1 .6 61

3,a36,9s8
1,497,414,1O5
1,50r,25r,063
39,O63,307
1,540,314,-170 r,o7 r,194,701

96[a,576,9632,O37,3.t2,91O

For Tl)c Three
M onths Endcd at 3 I

M arch 2022

ECP

3.688,946
1 ,O57,O97.564
I -060,786,51 O

10,408,191

30.7 22,619

.r4,911.845

r0r,055,846

19,8 r 9.688

51.609.808

44,020,99s

176.690,310 I15,450,.19r

(t2,424,191) (6.080.84 r )

40

164,261,E16 r09,369.650

7. \ct fccs & commissions inconrc

For The Three
Months Ended at 3l

luarch 2023

EGP
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8. Diyidends Income

tlnanciaL asscts .rt Iair vallre thI-oLlgh other
cor-np rellerls ive llT cornc
Subsidiaries and associatcs

Tota I

Gain from dealing in foreign currencres
Currencies Forward contracts valuation differences
Equity instruments held at fair value through pro6t
and loss
Total

10. Rc\cnuc from housing proiccts

Sales of housing p rop erties
Cost of sold propenies
Revenue from propcr_ties
Other hoLrslng revenues

For The Three
Nlonths Errded at

3t Nlarclr 2023

EGP

499,500

t30.o48.479

For The Three
M onths Ended at
3l M arch 2022

EGP

131,267

| 26,a64.962
130,547.979 126-996.229

l.or The l'h rcc
\lonths Endcd at

3l March 2023
F:GP

7.473.795

I 1,644,098

For The Tllree
M onths Ended at
3l M arch 2022

EGP
r 3,3 5l,O4l

1.753,400

I 59) gRi

t.) 121.893

For Thc Thrcc
M ont hs
3l M arch 2022

EGP
59, r 83,75 I

( l s,o89,236)
220,460,182
ro.352,226

44,O94-515
l 0,25 3,507

2-l0.ti r 2,.rO8 54 348 022

4l

9. .\ ct tradine inconlc

18,699,424

For The Three
Months Endcd at

3l N{arch 2023
EGP
288,171,645

<67,7tt,463)
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S ta ff cost
Wages and salaries
Social insurances
Retirement benefit cost
Operation utilities
Current e,$renses
Portion ofsocial and athletic activities
Donations

12. Othcr operating rcrenues ([:rDcnses]

Revaluation losses ol'assets and liabilities balances in
foreign currencies with rronetary nature other than
held at fair value through profit and krss or classified
at inceprion at fair value through profit and loss

Gain fiom selling properties plants & cqulpmcnl

Irnpairrncrrt oiorhs'r assets irnd prolccts

Rents ('ollected

C)thcrs

13. nrcnl losses

Loan and customer advances
Due fronr banks
Debt instruments at amortized cost
Debt instruments at Fair value
comp erhensive income

()tlrcr'

For 'f hc 'l'hrce
Months Endcd at

3l March 2023
EGP
225,471,O33

15,991,E18
4,422,253

222,794,704
47,254,690

la0,Eo2
5,O75,062

For The Three
M onths Ended at
3l M arch 2022

EGP
t 94,639,a37

t 3,399,633
3,794,907

t26,40rJ,t06
83.865,289

l,500,ooo
I 5,813,705

56t,t94.362 439,41!,477

l-or The Thrcc
Months Endcd at
3l March 2023

E(;P

(2O.511,167)

I 04,813

(4,449,O72)

7,s6O,333

r3,453,057

For The Three
M onths Ended at
3l M arch 2022

I-C P

30,429.t20

| 24,O25

5,534,166

2,836,5 8 9

(3,942,036) 3 8.927.900

F.|r'I' hc Th rcc
\toDIhs Endcd at

3l March 2023
EGP

(2t I ,4{J5,466)
(s3s,271)
277,82.)

(3,427.3E7)

For Thc Three
M onths Ended at
3l M arcll 2022

EGP
(3.9 r l.r l r)

903,336
I ,2t7,579

t h rough

42

( 2l s,09o,304) (l ,190,196)

I L Administrativr erDenses
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14. Income ta\ cxpenses

Current taxes

Deferred taxes

For-Th Th Icc
Months Errde d at
3l March 2023

EGP

(483.800,438)

511 ,259

For The Three
M onths Ended at

3t M 2022

EGP

(2O3,23 t,917)
6,39r,148

(4r3,2E3,179) ( r 96,840.769)

Settlements lo calculate actual income tax expenses

Account ing profit bcfore tax
T ax at 22,50/"
Total tax
Ad.l :

Non-deduct ible exp enses

The imp act of provisions
Thc impact of dep reciations
rvvrt hholding tax
Tax on Treasury bills in foretgn currency
deduct:
Tax exemp tions
Credit balance lbr' tax inconre

lncor-ne tax expenses

The price of the actual tax

(277,942,71l',) (217,442.643)
(so,466,453)

zl8-3.800.438 203,231 ,9 | 7

24.3"/"26.4o/"

For The Three
Months Ended at

3l March 2023

ECP
t.ao8.265,217

22.5fJ0/-

For The Three
M onths Erlded at
3l M arch 2O22

EGP

837,129,275
22.500/"

406,a59,674

t29,750,562
11,678,065
2.133,662

I0.020,594
20 1.340,5t4

188,354,087

I 05 ,208 ,3-l 6

7,992,O15
4,404,560

12,O52,623
'I 53 .1 69 ,3 52
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HOLSI\(;,\\D DEVI.-LoI'\IE\'T B-\\K
}-OTES To THE SUPARAI't: FI.\.-,\}-CIAL STAI'E}IE} tS
FOR THE THREE llO\-THS E]\"DED ll IIARCH 202-l

15. [-rrninus D(r share for thr Drriod

F()r-l hc -I-hrce For _f hc 'l'hrec
:llonths llndcd,r( M onths hndcd at
3l l\'Iarch 2023

t{;P
r.--r24,942,O34

(6,2sO,OOO)
(t32,494,2O4'

1, r a6,233,8f .r

Net prollt f()r the year available fol distribution
Board of directors' rcDluneratioDs *
Employees'portion in prot'it +

\Veightcd average rlunlbcr ol- shares
Brsic carnings per share for the pcriod

Cash
Due fr()rr1 ccntral Bank \r'ithin the requircd resen,e
p crccnt agc

Non-irr I crcs t bcaring t alanccs

17. DL lt t.Rolt B\\KS

Current accounts
Deposits
lrnp airrnent of Prowisions loss

it/o3/2023
F6P

1,259,-t-76,284

14,59.),442,478

3t /t2/2022
EGP

996,7 45,594

I 1,725,454,867

3l M arch 2022
ECP

640,288,506
(s,ooo,ooo)

(64,O28,ts r )

5-1 I,-100,OOO

57 1.259,655
53 r ,300.0()0

2.23 I.O8

*Estimated amounts to be approled by the general assembly meeling by the bank's shareholdcrs at rhe end ofthe ycar

r5.850.21a.762 t 2.'/22.2(tO.46 |

12.'722.2()o.461

3l /o3/2.)23
EGP
57,532,()61

26,432,776,312
(7AO,234\

3t / t 2/2022
EGP
40,940,93 t

t 8,943,450,9 t O

(244,961'
26,489,524,139
23,437 ,696,347

-t,o I 1,898,745
39.9-l3,OO7

I 9.O2,1,146.tt78
18.92--1.392.2n5

(.l8.123.-.1(r{t

32.(,I1.225

Central Bank(excluding obligatory reserve)
Local Banks
Foreig5r Banks

N on-intcrest bear_ing balances
Interest bca-ring balances (Fixed rate)

26,189,52E, t -19 t9,o24,t 46,878
8(),94(),93 I

ta.943.2CJ5,94?
s7.s32.O61

26,431 ,996,O74
26,449,524,139

Cu rrenl balanccs

44

26,4A9,52a,139 t9,o24,146,414

Eamrngs per share are calculated by ditlding the net profit for lhe Penod attributable to thc equity sharcholders by the weight€d
average nurilber ofshares oulstanding during the Period.

I 5,tt50,2 t a,762

I6. CASH,\\D BALA\CES \\'II'H CENTRAI, BANK

I 9.O2.+. I ul(,.ti7 ti



HOUSI\G A\D DEYELOP}IE}.'T BA\K
.\*OTES TO 'tlIE SEPARAl u l-l\Ar.-CIAl. STATEIIENTS
FOR THE THREE }IONTIIS ENDED ] I IIARCH 202]

It. LOA\S & FACILITIES TO CLSTO}IERS

Rctai I
O wer-drafts

Cledit cards
Personal Ioa,1s

Real Estate loans
TotaI
Insti tu ti on s including sm:rll
activi tics
Over<lrafts
Direct loiurs
Sy ndicated loans
+Otlrer loans
Total

loans lbr cc()n{)nric

4,457,144,622
6,t22,515,4t I

2.1 1o.665.444
274,472.303

3l/o3/2023
EGP
935,r 25,5 r r
t02,'r47aDa

9,367,196,7a2
11,so3,23o,252

31/ t2/2022
ECP
965,239,239

95,'7 67 ,266
9.O7'7,102,48t

I l,05s,697.419
2 r,90a,299,85-3

t7,211,792,O59 16,968,801 ,820

Total Loans& facilitres to custolrers
IJ ss:
Inlpairment of loan loss provision
Interest in suspense

(3,1a9,469,8? 1)
(r o.r 60,r-lE)

(2,93'7 ,445.O34)
(r o,l60,l38)

39.120.091.912 38.162,608,225

35,214,603,O49
Current Rrlances
Non-cu rre n t Bal aDces

9,951,1O4,275
29.t64,941.637

9.905-819.42l
28.256.788-804

-39.120.091 ,912

Imp{irmcnt of loan loss prorision
Movemmt analysis of impairmenl of loan and f'acrlitres loss provision to customers

Balance at the beginningofthe period
Impairment loss
Amounts written offdurrng the period
Recovered arnounts during the pcriod
Foreign currency revaluation diflerence
Balancc at the cnd of the period

3t/o3t2023
EGP

2,937,445,O3E
211,405,466

(64,37O)
806,2r5

39,477,522

3 | t2/2021
EGP

2,247,17a,566
644.354,453
( I 1,304.985)

9,t 47. t 36
48.465,868

-1.189.469.871 2 93'7 8 -15 038

45

2 I ,193,806,405

8,569,337,46.t
6,22E,93t,O99
2,153,344,9O0

260,174,596

35.920,461,903

* Supponcd loans are paid regularly rithin the govem ental plan for sociable development.

_.] 8, 162.608,225



TIOUSI\C AND DE\'ELOP}IE\T B-,\\ K
}OTES To TIIE SEPARAl'T] FI\A\CIAL S TA'I-E}IENTS
FOR THE THREE ]IONTIIS ENDED 3I \IARCH 202.'}

I9, I-'I\A\CIAt- {SSE I'S,\1' [.\IR \ ULE I'HROLGII PRoFIT A\D I-OSS

Equity instrument listed in stock rnarket
Local companics' shares
Total equity instru lrre nt
Financial assets portfolios rnanaged by others
Total [inanci{l ,ssets at fair }':rlue through profit
and loss

3t /o3/2023
EGI'

3 t/ t2/2022
EGP

5.439 5.83 9
5.439 5,83 9

448,5lJ7,979 442,37 6,O I I

.r,ra,s l -3,4I a 482,3 8 l ,850

20. FINA\CIAL ASSETS (OTHER THA\ TIIOSE -{T FAIR \.-{LLE THITOUGH PROFIT {}-D LOSS)

Financial Assets rt fair \Blue through oaher
comprehensilc income
Debt instrument :

Listed in stock market
Uneamed interest

30.3s3,O68,383
(r,3r2,507,670)

<4.tt7,671,734)

3t/o3/2023

EGP

3 t /t2/2022

EGP

Scll ing ol' debt instrul]rerrt w ith obligat ion of rebuy ing

Equity iistrument :

Unlisted irr stock market
Mutual fund's instrument established according to
the issued rates
Total Financial Assets at fair lBlue through
other comprehensi !c income

Financial Assets at Amortized Cost

Debt instruments -at amortized cost:
Debt instrument (listed)
Uneamed interest
Provision of debt instrument impairment losses
Totel Financial Assets at Amortized Cost
Total Financial Assets
Current Balances
Non-current Balances

Debt Instrumenls interest bearing (fixed)

r 18,444,307

50,125,447

I I 8,484,30?

47,847,O I 8

25,O91,495,173 23,577,463,-7()6

4,94E,46O,t 0O 5,586,O49,099
(701,1f l)
(27 8,377)

5.585,O69.59 t

-10,039,955,3 t 6 29.t62,533,297
2a.996,201,972

166,33 1,325

30,0-39,955,316
29,a1 I .345,522

29.t62,533,297
28,996.201,972

46

2a.t41,742,186
(560,741,801)

(4,169,868,OO4)

( ss7)
.1,948.459,5.13

29.a71,315,522
16E.6O9.79.1



IIOUSI\G A\D DT]\'T]LOP\IE\T BA\K
}-OTES TO THE SEPART\I'T] FI\.\\CIAL ST.{TE]\IEr-TS
FOR TIIE THREE }IO\T[IS E\Dt,D 3I I\IARCH 2023

Enancirl Asaets
rr r.i r r?lue

through olher
comPrchersivc

iIlcome
EGP

21.5't7.461.106

1.716.812.231

166.134

(27 5. r 1e.568)

Financi!l Aslers
at r\mortired Cosl

2't 1 ,820

_lbrirl

52. t 91,270

EGP

5,585,069,591

(618.55 1,425)

L66 3,5 5 7

MP
29, t62.513.297

1.098.260.806

t.829.691

(275.119,568)

Selling of debt inslrunrmt \vilh ohligal ion of rebuying 52. t91.270

changc rn Instrumcnrs impairmcnt loss

B.l.nce rs of ll Mrrch 2023 25.09 t..r95.771 ,1,9,18,459.5J1 10,019,955,-rt6

B.lrDcc as of I Jrnurry 2022

Net movement ofprrchas€s and (selling)

Amorlization of pr€miun issmnce

Change in fair value

Sellingof debr instrument with obliealioD of rebuyIng

change in lnstnmrents impairm€nt losr

Brhnc. rs of 3l Dec€mb€r 2022

t9,095,315.426

9.25 I.951.270
(24.594.564)

(s75.340.422)

4-821.876.864

(3.613.058.744)

5.175.890

21,9 t 9,192.290

5.61t,892,526
( 19,218,674)

(57 5 ,340,422\

{1.169.868.004) 4,366,792,117

2.0t3,204

r96.924 l7l

2.08:r.204

21.i77.463.706 5.585.069.591 29 .162.511 .291

2023/O3/31

ECP

2022/03/3 |

ECPChangc in fair \aluc of equit''- instmrncnt at fair
ialue through other comprehensil,c incomc

Change in fair value of equiry instmment at fair value
through other comprehcns ive inconre

(27s.139,568) (t61,762.714)

(275.139,s68) (t61,'762.7t4',)

4'7

Brlince at thc bcginninB of I Jrnurr-v 2023

Net movemenr ofptfchases and (selling)

Amortization of premiunl isstlllnce

Change in farr laluc
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21. INVlls'l MlN'lS lN SUBSII)lARllls AND i\SS(XiL\,l llS

lbtal rssct$

u( iP

Su hridiarics:

tlokhng c0mFrny li)r dcvcLonm(nl rnd rnv0slnrcfl

Il,,u\Irj,Ij,r,i(\(l, fr(rl (',nrt.rn\ li,I .'n.rn,r "\rnlrc'rr

lil-'l amccr 0ompilrly fi)r asscts nr frgcnrcft

Ilc,naya llr Manrgcmcnt oi (nrL:s,lotrrst Rcsolls irrrd ltLrirl

lislalc

[1-T nrccr conrprny ii)r rc l u\lllLi rrrutul lurds

| -l rm(rr c mtrrv tl'r lir-fu-f ,lIlr{i.l .\rr,r fn'n','n,,r

l).\J','fnJ0t,,r I.rhrr,','grr.r' \rrr;.'rltI Sr (i,rnp-rrt

Ill- l lllrccr compafy lor rcal cslirtc dcrck)pment irrd rn!c\tmcI(

Fll-T mccr comprny lir s$urilv rrd lrnnsnorritr0n

HD lor fuasing

Associltr coll]Dxn ics:

3r-03-2023

Totrl lirbilitie!
withoul

sh.retolden'
eouitv

ECP

Ncl profilot
lhc com onlv

Shrrin !rlur

t(;P

Dircrt
s h nrin !:

p!l!!!l-{8s

7J0,377,t25

3,278,729,643

-{t,756,ti0t

62,199,722

r9,223,7119

t7,57tt,903

62,449,52t

218,920,573

41,437,120

t,776,6t0,r9t

4It5,070,61t5

4,969,116,247

13,048,654,741

9,49t,090,8t I

40,802,010

2,235,92 t, t3ti

25,279,739

39,191,768

r 5,r 29,959

2,80t,291

21,799,965

711,532

12,194,1t6

t,5t2,655,465

u(;tl

4It,502,262

r57,ti72,2 t9

1,192,7t)4

48t,628

15,6t8

.1,018,1t65

11,ti64,897

4,27E,623

7,000,857

29,5ti5,82.1

5t,224,862

126,ti8 t,602

5.1IJ,965,74-1

l9{.266.t56

511,600,000

300,000,000

942,000

1,521,000

t,200,000

l,9o0,0oo

4,000,000

74,000,000

8,000,000

9,166,343

')10.1,

60i4,

l5 7001,

19,r1,

19r/,,

4A%

l1'rr

401/r

60'lo

92'/,,

94 q6,X,

62 62\'1,

li5 92,7,

9i 8l%

94 20%

s6 92,1'l

9211\,

94 It2%

97 tlyt

Fll- lamcer compnny lor housingrndutililics

F,l- lflmccr [bnrpany lbr Rcal F]sti\t(- ]'rnancc

Ilydc Park lbr Rcrl Estrrc f)cvclopnrcnt Clonrpany

( it, c(lgc rc l cstirlc dcvclopmcnr

oh(lisk Ior nrurLLrl fimd\ invcslmcnt'

Ill) conrpany ior sccLriricsN+

Mrsr SI i li)r totLrisrn'*'

'IUTAt,

3t3,194,552

3,91t3, 3,139

10,365,528,80tt

6,995,017,348

5,250,000

r75,r6t,370

4r5,957,000

552,907,125

I

I

I

350/r

24 84%

53 66%

25.7 6r/0

49.32r/,

41.78%

30%

l4,242,li35,t i 25,51t3,745,720 1,07|0.n91,212 1.379,79t,1t59 2,r95,1t04,1t41

Ihe fnancial informations has been exctracted lrom the subsidiaries and associales' fnancial statements as of December 31 , 2022

Ihe company's name was amended on june 2, 2022 ton El-Tameer company for Enliornmental Public Projects and Services (Hemaya) to

Hemaya for Management of Cities,Tourist Resorts and Real Estate
46

I

Dircct rnd
indirecl
sharipq

Dc r(cnlagc

II;P

llc\r n Ics

6tt,272,573

667,336,953

t07,61t,590

144,7U,439

t,693,624

t6,235,0t2

r20,066,4t0

E,212,571

92,832,715

250,20s,76r

659,1t2,872

571,753,511

2,665.447,195

I ,690,445,914

l5%

24 E4%

16 90%

24 51%

30%

r0 E0%

30%
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I tot";slN(; AND l)uvLL()t,!t I,tN't tiANK

I

NO'l'lls't'O 1 I I ll SUPARA I U t I N,\N( 1,\1, S'l A1 llll llN'l S

toR'l u't Rul: lltoN' Is t:Nt)t:t) -I llr \rr('Il ]02-r

TI;P

Sub6ldi.ri..:
Holdin8 company for d.vclopm.nr and inv.slDcDl

HorsinSand &vclopmcn! company for rcal .slalc irvcslnrcnl

El-Trm€cr conrpany for ossats nranagcnrcnl

El-Tamccr company for Enviornmcnral P6lic Proiccts and

serv ices (H€mrys)

El-T.macr comp0ny lor resl esl0lc muual fin(b

El-Tam.cr company for fi nancinS and..rl csrare promolir)n

Dcvclopmcnl forTcchnologcal Scrvic€s(DTS) Comprny

El-Tam€cr comprny for rc6lcslalc dcveloprnanl rnd invcslmant

Ll lrnrucreonrt ny li'rsc!(flrt flr(lrnllrstrirrrfi,,

lll) lor lcx\rf!

Asso(irlr com pan ir$:

Iil. f ilrccr .onrprry li)r h{,us rg rrrl ut ltt cs

Ll- lrmrur (i)rrpxly ln Rcrl l:nrlclmrncu

tlyd! I' rk I'or Rcnl lislxlc I)c!clopll)c,rr (irIlrnlry

Crly..l!c rcrl c$ rle d0!ck)pnrciLl

Otrlrsk li'r nrulual lu,r!t\ i,r\ !strncrir I

III) nrnp Iy lbr scrufllr(s'l

Mr$ Sn r lirr Iounsr,"'

1r) l)\1,

111212022
'lorrl lirhilirics

airhorr
sh,reholdcrr'

!-cri!}
lrP

Icl orofir ot
th( corrprnY

Dirc(t
Sh.rinE qlur rhrrin!

p!l!s-oj!P!

l)irc(r !nd
irdirrcr
$Jri!r-

!!rss!.q3s
uit lt(;P t(.1,

56.137,939

rJ51,570.852

10,J51,6t2

{1,721,010

171,252

1,685..137

t{,t-16.266

9 .7

l2.8t2J5l
t,50t,4{9,727

62,234.151

501,660,6t8

7E,629.6tE

I l0.t t4,293

I,t 6t,.143

12.05t.176

,r1.369.749

7,26t.5{tl

58,290.061

t71,7t 1,660

49,559,22E

t20.077,088

1.157,809

t1.221

179,7341

2,t 50,152

9.470.33?

4,424,904

6,069,401

20,51r6,t91

5-r.1.600,000

100.000.000

912.000

t,521,000

,1,800.000

.!.900.000

.1.000.000

7,1.000.000

tt,000,000

lt9,l66,.t1l

9ltrt

10,i,

.10,i,

91!/"

(,1 (,.11,,

i{) 9l'll,

9.1 -10'r,,

9111"/,

9.1 ri.t,f"

91 tO':/,,

] 5't1,

2,1 ll l,;

u5 0j ri,

49.I'X,
4',1 1tl'"tt

to'tt

336,t29,126

-1.li91,8.15,310

9.60t,15 t.t 6t

6,12{,210,.198

175,259,362

413,901,717

2,22tt,t t?,096

92E,950,279

5ri,tJ0.{01

r{t r,175,272

45t.5-1t,800

255,8t1,69t

5.250,000

175,I (r 1.170

{t5,957.000

552,907,t 25

I

I

I

10,1,

t0 110,,,

.lt.6lt,t9t.7q7 21.28t,187,6:l{ 5.n,t.710.662 t,0112.520,766 2,199,.10{.ltJt

r The bank sharing valuc in obclisk cornpany for portfolio managcmcnr snd rnural lunds is EGP 750 000 and thc irnpairment has bccn formcd for thc cornpany with amount of FICP

749 999, the sharing val e afler rhe impoirmcnt is EGP l.

r.The bank sharing valuc in llD company for sccuritics is EGP 2 500 000 and rhe impairment has been fomrcd for thc company with amount of ECP 2,499 999, Thc sharing valuc
aller the impairmcnt is I ECP,

\aluc aftcr Lhc rnparflIclll is I [(iI'

49
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21. INVIISTI\IENl'S lN S(IIISIDIARIES ANI) ASS(X lA'l US - cortinucd

753,t07,r92

2,385.279.t22

,r2,993,t55

64Jtt,5E0

t9,152,730

t7,574,234

50,357,831

2t9.335,t 0-r

.12,921.23t

1,761,404,t29

193,021,10t

1,$5,8t3,861

12.206,043.151

8,720,42t,271



IO-rES tI) t lt t: suPARAl t. H\,\\Cr,\ 1. st-.\l Eltt \t s
EOR TIIE TIIREE TIOT.,'TIIS E\DED 3I \I,\RCII2O2]

Lands allocaled for housing prtrjects
Under Construct ion projects
Finished p rojects
Housing p rojec(s p rovisiorl
Totel

Total Investments
Accurnulate Dep reciat ion
Net book value at the beginning of the Period
Additions
Dep reciat ion of the period
Net book value at thc cnd of the Period

Computers prograttrs
Beginning cost of the p eriod
Addit ions during the period
Erding cosa of ahe period
Accumulated depreciation at the beginning of lhe
period
Depreciation during the period

3t/o3/2{J23
EGP

146,664,412
492.86lD,269
421,147,261

<2O,942,462)

1t /12/2022
EGP

I 86.664,81 2
448,141,470
492,667,6t 4
(2O ,9a2 ,462)

I,079.689.880 l. r o6.491.434

Projects under constructions includes ECP 16.l Million, represents boEowing costs, the bank has charged lo the projects unde.
conslruclions al a bonowi g and discounl rates announced by CBE.
The total built up area oflhe unils and available lbr sale reached 51209 meters, admiDistrative and commercial buildings reached
2924 mcters and the lands I I 1808 meter.

23. I\\',t-St ]t[.\'t s PR()PERt-]',

3t /o3/2023
EGP

154,O15,167
(6a,sra,ao9)

3 t / t2/2022
EGP

152,895,764
(60,9s4,33 l )
9 r,941,433

( r,435,O 1 5)
1.t19,403

(7,564.474t
tl.l,o61.343 45,49(r,358

lnveshenls propeflies rcnted for rhe bank's companies and others *ith yearly rene*al contracts and with depreciation calculaled
for the renled unrts at 57o annually.
Inveslmenls prope(ies revaluated to the falr value by an amounl of EGP ,149 million as of 3 l December 2022 by an evalualor \t ilh
a recognized professional cenificale and has an experience ofrealestate

2J. I\t \\(;tBI t \SSt.lS

3tto3/2023
EGP

535,745,35O
64,329,731

600,o75,o4 t

3 t / t2/2022
ECP

487,851,4(J4
47 ,890,946

s35J45.=ot
(466,3r8,739)

<16,453,979t

(39s,442,245)

<70,a36,494)

,^.ccu lrru I etcd .lc prcci aliorr at lh€ end of thc pcriod <442,772,714\ (466,3 18,739)

Nct book 1-aluc nt thc crrd of the pcriod

50

| 17,3O2,363 69.426,61 I

HOUSING A\D DEVELOP}IEN'I- BA-\K

22. lrOLSt\C PROJEC'l S

45,496,354



HOUSI\-.C A\D DEVELOP}IE\T BANK
\O'TES I O THE SEP-{R{TE T'I\A\CIAI, STAI-E:IIE\TS
FOR THI] THREE }IO\TIIS ENDED ]I II.\RCH 202.1

25. OTIIIR {SSE rS

Accrued reverlucs
Prep ard elqfcnscs
Advanced paynrents for purchasing fixed assets
A<lvancecl p aymcnts lor contractors
Insurance and consignrnent
Debit ?rccourlts undcr sct t lcrnent
Asscts rcverted to banks in settlernent ofdebts
() thers
Total

!t/o3/2lJ23
ECP

1,655,792,6?3
64,a49,33a

630,122,744
166,347,964
24,600,343

126,4O9,974
63,251,425
92,667,9(J7

3t /12/2022
EGP

I ,3 54 ,264 ,460
78,8 I O,52 I

57 5,233,25 |
l6l ,388,349

8,367,491
12a,o28,776
63,251,425
2t,139,247

2,424,642,412 2 ,!9O ,447 ,92O

5l



I1IIIIII

TIOUSING AND DI]VI]I,OPM EN'I' ITANK
NO'l lls 1 O 'l'tlll SUI'AltA-l ll l INAN( 1,\1, S'l Al l:!l llN I S

t oR 't'IlE I ltRuE ]toN'[ts r]NDED .t l MAr{( r r 202-'t

llalnr'.r nr I .rnrrurrw 2(r22

llalx',r( :,r I .lr urr\ 2O2-r

234.2It 5.14 t :r6.832.304 r,l.52I.:l l I o1.1 ,I ,12 .l 61

L!!!r.dr

toP

Burl<lin6 &
(.])!s!ans!!Er

E(iC

IlgErDaE-aligE
vchiclc

E(iP

Mach'new &
Iro!iorncnr

E(i!

l-'urnit ur e

E(iP

Fncilitics &
lnsLnUn)cnts

.u(ir

llllxl

li<!P

n rcLr'rnrlnted I)ct)re(r r r()',
Nrr lxxrk urlu( nt l.ltrnrrnr!
2i|22

I)ist()s,rls L,,!r' ik.UrLIir.,l

I )cD rc.rrl r(!r cxn.ns.

N.r lxx,L *rlnc nl .rl

2.41 5.tlo I

2.lt7,lt'/.)

r o,-120, r 52

2,26(r.557

^.curnuIrru(t 
I )epre(ri't(",

\(r lxrrk wxloe rr I Jrn":rrr
2o2i

116,9lJ2,]10

srt 2.4 t{ t_J I I 2_ l57.O4l ,Oa5

r.091.o48.229

IJxlr .r nr ll NInr.h 2lr!-r

Ncl hool' wrlnc ar I rxnnJy

n.cLrrtr,lrlcd (lct)rrLr.rrnrrr,rl

l).pr c.rxr r',, cxl)cn\(

N.r lrmk vrltrr nr .11 Nlxr.h
2o21

205.102.-r40 l('5,2O.1,r)l I

2(,5. t()2.:14()

t179.425

()24,1A6.1l4

t 4.oI39,921
8rr,2f5

2l o72.x 1 I

1l(r.225

62lt.l li5 lta,"l 1,os5.557.-t't2

B.lancc ,l Jl Morch 21t2f,

2 
'r 

7.5 92,5,t I ()99.t71.14:
77,t t2,767 2.1 ti.r.747.O51

1.12,{. t,l9_71.1Accutrn,larcd Dcpr.ciat ion
Ncr lreok votue at 3l Mlrch
2tJ24

52

t11t I I

26. Fixcd asscts

2 t.940.249

14.626.954

2a,o2a.849



HOUSI\C A\D DEvELOP}IE\T BA\K
\oTES TO TIIE SEPARATE TI\.\\CIAI- S'I'A1'E}IT]NI'S
FOR THE THREE \IOT-TI IS E\DE D 3I ]I.\RCI I 2023

Culrent accounts
Depos its

local banks
Foreign banks

Non-interest bearing balances
Interest bearing balances (fixcd rate)

Current lr4lances

Demand deposir
Time & call dep osits
Saving cer t ificates
Savirrg deposits
Other dep osits

Institutions dep osits

Indrvidual dep osits

Non-intcrcst bcaring balanccs

Interest bearing balances (variable rate)

Interest bearing balances (fixed rate)

2,317J44,446 285,609
2,317,35O,OOO

34,486 285,609

3t/o3/2023
ECP

34,446
2,3 r 7,350,OOO

3l/ l2/2022
EGP

285,609

2,31 7,384,446 2 8 5,609
2 8 5,60934.886

2,3 r 7,3sO,OOO
2,-1 17,3a4,aa6 285.(rO9
2,-117,31t4,846 2 8 -s,609

3t/o3/2023
EGP

57,839,404,174
r r,975,O4O,O63
1o,120,506,473
6,E51,554, t 99
9,604,O35,!42

3t / t2/2022
EGP

54,329.O52,6t7
12,45 r ,508,549
10,334-45 t ,625
7,515,127,1O1

4,85 5,O40,928

96,390,940,255 89,485,I80,820

6s,231,937,63.J

3 r,159,OO2,625

62,26r).s2l.,l||
27 .224,659,'7 09

89,485, 180,820

66,Eaa,770.65 r

6,451,554,199
22,650,615,405

5a ,666 ,7 3 | ,906
7.st5.t2-7.tol

23,303,321,81 3

96,-390,94O,255 89.485.180,820

Current balances

Non-cun_ent balances

a6,270,433,7a2
1o,120,5o6,473

79,150,729,19s

1o.334.45 | .625
96,390,940,255 89,485,180,820

53

27. DLI,-'TO BA\KS

2E, CUSl'O\IERS'DEPOSITS

96,-39O,940,25S



HOUSI\G A\D DT-\'ELOP}IE\T BA\K
\o'l lls To THE sEPAR_A',t U t't\.\lctAt, STATEIIUN',IS
FOR THE THREE \IONTHS ENDED.lI II,\RCII 202.1

29. oTIIER I-OA\S

Long tc rrn loans

Lo:uls (lr'anted from the CBE:

Construction & f lous ing Organ izal ion

Total loans gr2nted Irom the CBt:
Loans eranted liom thc Social FLlnd for
developmcnt
The Egyptian Compan) for rcal estate relinance
loan

Total

Current balances

Non-cur rcnt balalrccs

Accrue(l int eres I

IJnearncd revenue
Accrued exp ense
Creditors
Advanced reservati()n of larrds and rrnits
Down p ay lnents under installn-rents
Chccks trndcr paynrcnt & crcdit accounts
undcr sct t len-rent
O(her credi( balarlce
Total

99,6t2,400

3l,422,144

1o7,922.400

32,776,393

lnterest rate 3 t-0-1-202-1

u(;P
1t-t2-2022

EGP

| 6.7 50/o

"/"t4.75,o/"7

"/"t I ,o/oto.25

260,174,517 260,t 7 4.547

260,t 7t,5.r7 260,t'7a,547

391 .28-1.O91 400,8?7,340

74,273,672

3r7,O09.459

83,867,881

317,OO9,459

-19 I .2 8-1.0 9 I .loo.E77.l40

The bank fulfilled its commitments rEgarding (hose loans in terms oflhe principal amounl & interesr amounl orany other condirions
during the period and comparative period.

10. oTIIER t.t -\B .H-t ES

7t/o3t2(D2!
ECP

571.153,477

3,635,523
27,174,(J65
46,492.646

965,934
205,Oa.l,.l I a

t2t,994,414

3,esl,3a7,a9t

3 t / l2/2022
ECP

447 ,529,627

4,27?,44O
1o3,o9t,447
42,146,2t6

2,444,191
I 16,442,124

309,523,770

1,541 901 22/.J

4.930.A92,412 2.567 .396.O7 5

51
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IIoT]SIN(; ANI) I)EVEI,oP}I I.,\'I' I}ANK
NOl'ES'IO'l llE SIlPARA'l U llNr\N( l,\1. s])\]'ll}lIlN I S

FOR ',t ltu l' RUU iUO:!',t S UNt)tit) -1t l\l.\lt( Il 202_1

31. Orhrr Provirion

Provision for conl ingent liabilit ies

Provisions lbr loans commitments

Provision for tax

Provision for legal claims

Provision for disasler aids

Communily Cbntribuiion provision

Totrl

ArEinnirs
balancc

rol.590.ol5
s7.86 t .ft53

t42.7e5.506

I I,t55.5t5
2,057.038

44,395,7 67

1l toit2o27

1l/ t2l2022

I00.0(x)

I,lt5 0,7 86

(6.716.91t9)

(tl{).:t50)

to?.294.062
46.233,890

I 16,O58,5 t 7

a,a2J,152

I,927.688

44,246,551

('h r,!c (l

!-!!s.!r-EL:

I.70'1.().17

tllilizcd
i!r.!:-c-!$.

lonrcr
roou i rcd

( ll 627.961)

(1.5rr.76r)

ljrdi tr,.! tlnlrn(r

.\ (, 1 ,li55,7 1{ ( r l.l str,726) -l.l tl,5 tl { .:16:

Provision for conringenl liabiliries
Provisions tor loans commitments
Provision for tax

Provision for lcBal claims

Provision for drsa$cr aids

Commtmity Contriburon provisron

Total

Rrainninr
b{lancc

5 9.3q 1,3 3 6

63,60I .lt7.l

58.5 8 6.8 56

4.5 8 5,808
2 5 6.')5 r!

3l ,57(r.540

94,2 t 6,000

3,7 36,7 63

l.ooo.ooo
l2,a t9,227

( ro.o07.:l5o)
( to.9:r 2. ilt )

(|.t99.92{)l

103,590,o35

57,E6 t ,853

142,195,506

I I,t 55.5 t5
2,O5 7.O38

44,395.7 67

C h !rscd
!n|ounts

44. | 96,4,99

(5.740,0.t t)

l9(,.11-r.BOI{)

CItl8i-C-
!l[g.ur!!'

(3.1O4.O211

lilili/cd
T-a!!f

( 1.7{)4.0t7)
I t.627 961

( h n recd

( lo.67r.6l )

( I).t)75. r.t I )

LaE!
( t0.673.684)
(30,075. r4 r)

3t 
^13t2o23

I 1.627.tX'1

2.531,761 4,871,568

Provision for cont inSent liabiliries
Provirion for loan* commirnrenrs

Provision for lcs l claims

Provision for disaeer aid|

ComNuniry Conlribution provision

Toral

( loo.oor,)

( 1_li5(l 7l{6)

2.1.1t.761

('l.l{50.7Ii(,)

( ro ooo)

12.617.9t\7 |

4.84 t.568

12.677,9811

l{,t59.726(7.754.8I t)

55

6.10.t.9 t :t ( 11.,156,|i I Z) J.871.5a,8 (1li,alti,2.r{)

7,754,1 3 (6,866,.1-1e)

328,001,-172 t57,968,589 (22,t19..158) (tOt,974,1189) .16t,1155,714

lonprr
reorrl rcd

lhdinr Bnlrncc

3UOy2022
!!!!z-s-C-
lE-S!-E !!



IIOUSI\G ,\\D DI'\'ELOP\IE\T BA\K
\oI.ES I'o 1 I IT] SEPARATE I I\.\\CI,\I- STAI'E}IE\I S

FOR THE TtlllEE IlOr-l HS tl\DUD 3l II.\RCH 2021

]2, DEFERRED I\CO}IE T,TIX

Defened i come taxcs have bceh totally calculat€d on the difference ofthe dcferred taxes undcr the liabilities method using a tax
rate of22,5% in thc current financial perrod,

Deferred income taxes resulted from previous peliods tax loss is not recognized unless there is expected pmfit taxes can be used to
decrease the previous periods' tax loss,

Defcrred tar (liabililies)

Delbrred tax assets De fe rre d tax liability

Fixed assets and Intangible Assets

Change in financial assets at fair value through

OCI
Provisions other thai Loans impainnent losses

Totel deterred t lirbiliry
Net tax that resulted in (asset or tj.bilit-a)

Beginning balances ofthe period / year

Additions

Desposals

Endi[g balance ofthe Friod / year 171.592.256 r 09.168.594

71t03/2023

EGP

4,576,s2t

101,211,943

59.711,792

3t /t2/2072
ECP

2,466,442

45,367,540

6t,114,6t2

1UO}/2023

EGP

i ID,2021
EGP

109.t6E.594

109.16E.594

The defened tax assets related to other provisions (Provisions other than loans irnpairment loss) lvere recognized. and

this is due to that there is a reasonable assurance to get benefit from it, or the existence ofan appropriate level to ensure

rhe existence ofsumcient future tax retums through which it is possible to benefit from these assets,

De fc rred tax asscts De fe rrcd tax liability

t1t.s92-246

l?1.592.256

3y03t202!
EGP

109.16t,594

65.593,?04

(1,170,042)

3t/ t2DO22

EGP

15,441.849

58,750.166

(25.069.42r)

3y03n027
EGP

3 Vt2/2022
EGP

(103,741)
'703.711

Unr€cognizcd dcfcrr€d tax assets

Deferred tax assets are not recognized for other iten]s

Loans imp airrnent prowisiorr excluding the SOoZ
during the pcriod

3 t /03/2rJ23
EGP

143,526,144

3 I / 12/2022
EGP

1 32,203,O27

56

Deferrcd t:t\ (liabililics) transa(tionsl



3]. REl-IRE}IENTBENEFITOBLIGATIO\S

Retirerncnt bcnefit obligation as rccorded in
: balance shee t
M edical benefit afi er retiremenl
'I'ransactions of liatrilities during the period
represented as follot}s :

Balance at the beginning of the period
Interest cost during the p eriod
Actualial Iosses
Paid contribut ions
Balancc at thc end of thc pcriod

lrain actuarial assumDtion uscd rcpresented in the follo\ ing:

\OTES TO T}IE SEPARAI'T] FI\A\CIAL STATE}IEJ'TS
FOR THE THREE IIOT-THS ENDED.3I IIARCH 202]

61,143,3tO 57 ,437 .459

Comparison
Pe ri od

t3.97Yo

6v.
tsyo

6l,l:l3.3lO

57 ,437,459
4l8,Oa2

6,OOO,OOO
(3,r t2,23r)

5'7 .43-7 ,459

5 5,317 ,466
2,O17,436

20,ooo,ooo
(19,494,243)

C u rrcnt period

13.970/.

6yo

| 5yo

Death rates (49-A52) (49-A52\ British table

The assumptions relaled to the death rate are based on the anlounccd recommendations. statistics. and expeRence rn Eglpt,

34. CAPITAL

Authorized CaDital
The aufiorized capital is EGP l0 Billior\ rhe issued and paid up capital is EGP 5,313 Billion totahnS 531.30 milliod share

each share par value is EGP 10,

I- The Bank's exfaordrnary geneml assembly approved on 5llU2OO1 to increase the authonzed capital from EGP 1,000

nlillion to EGP 3.000 rnillion. and the issued and paid Lrp capital from EGP 550 million to EGP 1.150 mrllion with an

increase amounted to ECP 600 million,

The newsle er subscription had been announced on l6/01/2008 for the first phase with an increase amounted lo EGP 120

million at the face value for the initial shareholders, and it was completely accomplished and marked on the bank's

commercral ledger.

The second phase had been annouDced ftom 2713/2010 ttll2910412010 and open subscriplion for the rnrtial shareholders,

and rill l3/05/2010 for the new shareholders for 45 million shares at par value EGP 20 in addition to 25 piasters (issuance

fee) and 3 rnillion shares have been dislributed to the employees at par value EGP l0 in addition to 25 piasters (issuance

[ee) and it \vas completely accomplished and marked on the bank's conunercial register on 2919/2010 accordingly the

issued and paid capital has reached ECP 1.150 million

2- The Bank's extraordinary general assembly apprcved on 10,'0412014 ncreasing the issued and paid up capital from EGP

I.l50millionloECPl.265millronbyconlributeEGPll5millionfromtheLegal reserve of year 20 I 2 by one share for

HOUSI\G A\D DE\-ELOP\IE\T BA\K

!t/f)3/2023
ECP

3|/t2/2022
EGP

Discount rate

Epected interest rate on assets

lnflation rate used in medical services cost

57



HOUSING A}..D DEvELOP\IE\-I' BA\K
\(['t:s 't o 1 l tt: st]PAR_{] E Fl\ \\ct.\l_ s't .\.t t.\lt:\ I s
FOR TH t_ 1 l tE1. IIO\TttS E\DED -11 \1,\R( I I 2021

cvery ten share and rnarked on the bank's commercial register on 1.1/1212014 accordingly lhe issued and paid capital has

reached EGP I 265 million

3- The Bank's exrraordinary gcneral assemblyapprovcdon20/12120tTtoincreascrheissuedandpardupcapital fiom EGP

1,265 rnillion to EGP 1,518 milhon by contribute ECP 251 million frorn lhe Ceneral resene ofthe period ended 30
September 2017 by one share for every five shares and the procedures have been takcn lo be marked on the banl's
commercral register on l7105/2021 accordinBly the issued and paid capital has reached ECP 1.518 million.

4- Tle Bank's extraordinary geneial assembly approved on J0/J2022 to increase the issued and paid up capital fiom EGP

1,518 million to EGP 5,313 million by conlribule EGP 3281 million from the General reserve and EGP 512 rnillion from
lhe Retained Eamings by 2.5 free share for every share with Par value EGP l0 per share and lhe pro.edues have been
raken to be marked on the bank's commercial register on 4/10/2022 accordingly the issued and paid capital has reached

ECP 5lll million

Following arc the shrrcholders $ho harc ovcr than 57o from thc issued capital

(lon t ri l)u tors

New urban communities authority
Rolaco EGB for investments (Hassan Ben

(Dayekh
RIMCO CO. for investrnerlt
M isr Life insurance cotnpany
M isr insurance cornp any
Houses M utual Fund
Eryptian Endowmcnts Authority

-15. R t,tSIR\ ES

Banking risks reserve

Legal reserve
General reserve

Special rescrve
Other lcscrves
General Risk reserve

Total Icscrrcs at the end of ahe period / year

Number of
shares

158,395.608

EGP in
thou sands
1.583,956

Perce ntrge of
con tri bu ti on

29,a lo/o

52.264-AOo
48,t3r,595
44,O64,465
39,3 5 5,890
26,724,39()

9.a4o/o
9.O590/0
8.290/0
7 .4 to/o

5.O30/o

522,6411
4El,3r6
44(J,68s

267 ,244

s3,t27,655 9.99960/0 53 t -277

EGP

E50 442 723
gto 977 430

9 344 966
34 25s 730
89 215 810

4.290,896,r6.r 8 9.1 236.659

llorcments in Reservcs rrc prcsenled as folloris:

58

3r/o!2021
BGP

961 277 177

3 190 977 430
9 344 966

38 080 7tl
89 215 8t0



HOUSI\G A\D DE\''},LOP)I E\I' BA\ K
\()1 !:s 1 () I U SEPARA] U t t\.\\CtAt_ Sl Al t:)lE\TS
FOR TllE l lllrEt: \lo\l llS t-)-DED 3l II,\RCll 2023

,,\- Gcncral Bankinq risks rescr\'c

Beginning balance ofthe pcriod /ycar
Transfcrrcd from retaincd eaming

Ending balancc of thc pcriod / ycar

B- lrgltl rc sc n'c

Beginning balance of the period / year
Transferred from retained eamings
Cancelation of previously reserved lor capital
increase

Ending balance of the period / year

C- (iencral rcserrc

Beginning balancc ofthe period / vcar
Trans ferrcd frorn retained eamings
Anroullts resen'ed for capital increasc

Ending balance of thc period / year

D- S pecial r{-'sc rve

Beginning balancc ofthc period / lear
Ending balancc of rhc pcriod/)car

E- Othcr re se n'es

Beginning balancc of thc pcriod / ycar
Transfcrcd from retaincd camings

Endi ng balancc ofthe period/year

F- Gcncral risk rescrrrs :

Bcginning balancc of thc pcriod / ycar
Ending balancc of thc period / year

3,/O3/2023
ECP

9 344 966

3 t / t2/2022
EGP

9 344 966

3 t /12t2022
EGP

31 500
( 3l soo)

31tO3t2023

EGP
450 442 723
tt2 434 454

3l /12/2022
EGP
632 438 487

9t 504 236

t 26 500 000

963,277,177 850,442,723

3|03/2023
EGP

I 910 977 430
l 280 000 000

3.190.977.4-30 t,9t0,977,430

9.34,1,966

3t/o3/2023

9.344.966

3 t / l2/2022
EGP

34 139 83 I

I 15 899

ECP
34 255 730

3 825 051

38,080,781

3UO3/2023
EGP

a9 215 8tO

14.255.730

3 | / t2/2022
EGP

89 215 8lO

59

89,21s,810 89,21 5.810

3lio3/2023
EGP

3 t / l2/2022
EGP

4 to4 000 000
I O90 000 000

(3 283 O22 s70)



HOUSI\G A\D DE\'ELOP\IE\T BA\K
}.,OTES 1'O 1 I IT] SI]PAR{I-E T I\ \\CI,\L STATE}IE}'TS
FOR THE l'llREE llo\l HS Ul-l)r-D 3l IIARCH 2023

G-l{etai n ed Earn i n ss

Beginning balance ofthe period / year
Net profit during the period / year
Profit distribution of last financial period / year

Emp loy ee's share in profit
Board of Director's rewards

Trarsferred From general banking risk reserve

Transferred to legal reserve

Transferred to general reserve
Transferred to other reserles
Cancelation of previously reserved for capital
lncrease

Transferred to cap ital increase
Transferred to banking sector support and

develop ment fund
Balance at the end of the p€riod / year

36. DIVIDENDS DISTRIBUTIONS

Due lronr cenlrll baik
Due ti_onr banks
Financial asscts othcr than at fair value through
profit.rn(l loss

31()3/2023

2 287 3E5 175
I 324 9E2 03E

( 53r 300 000)
( 2s0 000 000)

( 2s o00 000)

( l12834454)
(1 280 0O0 000)

( 3 82s 0sl)

3 t/t2/2022
EGP

2 215 562 159

2 256 6A9 0a4
( 379 500 000)
( 2O0 00o 0o0)
( 20 000 000)

31500
( 91 504 236)

( l o90 0o0 o00)
( I ls 899)

E(;P

126 500 000

( srl 9't7 43O)

( 22 s28 6.10) ( l8 30o 003)

1.386.879.06E 2,287,38s.17 s

Dlvidends distribunons do not recorded until approved by thc shareholders general assernbly meeting,

]7. CASH AND CASH EOUIVALENTS

For the purpose ofcash flow presentation. the cash and cash equivalents comprise balances due within three monlhs from lhe
date ofplacement or acquisition.

3t/o3/2(D23
EGP

t,273,771,tl2
26,4'76,3t3,545

1,783,999,4t2

3l O3/2O22
EGP

987.6 r 0.461
I t,616,231,O27

374,t47,554

29.536,O84,139 12.9'7 4.O29.O.],2

A- Crpital commitments
The bank contracts of Caprtal commitments reached 512 419 235 ECP on 3 I March 2021 compared lo ECP 563 265 424 on
comparative Period representrng rn purchasing equipmenl and fixtures for branches and updatint the core banking system,

and the rop management are confidence in generating net profits and in the existence of available liquidiry to cover those

obligations.
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B- C)Dcratine commitments
Ihe bank operating commitmenls amounted to ECP 68 ll7 441 in 3l March 2023 compared to EGP ?0 393 120 on

comfarative period that representing in Opemting lease contracls.

3 t /<r3/2()23
E(; P

3.52O.269.14-7
127.t97-,5()(J

3|/t2/2022
EC; P

3,545,61O,3Aar
| 96,97 6.4 7 4

I-etters of Guan_antee
I-etters of Credit
Less:
Collater-als
lConti nge rrt I i alril iti cs

39.

Loans
Dep <ls its

2.a79.5a t.354 3,OOa, I 76,c)c)5
<'767,479.293) <a 34.4 I | _t ss)

T RELATED PA RI'I

The hank has dcalt wlth related parties rhrough rhe banks normal activitl,u'hich inolude loans. deposits and transactions in

[oreign cureDcles:

The transactions and balances ofrelated parlies at 3l March 2023 in lhe follo*ing:

3l /03/2()23
ECP

I,1l2,160,()()()
3s r,o4l ,ooo

3t/12/2022
EGP

I ,O45,a I O,OOO
252,106,OOO

40. }IL I'UAL TU\DS
El-Themar llutual Fund

The board ofdrrecrors has agreed on SepLember 10. 2007 lo establish accumulated fund with reSxlar dividends distribution

called El-Themar Mutual Fund Ior ECP ( I00) million, managed by Prime CoDpany lor Financial ln\estments,

The Ccnrral Bank of Egyp( has agreed on Jan 30, 2008 to establish the fund under the license no. z[49 approved by the

Egyptian finaocial supervisory authority on March 18, 2008
Ihe newsleler subscription for the fund has beeo announced on April 14. 2008, the subscription begun at May 4. 2008 and

ended on 5 June 2008 the subscription reached ECP 141,2 million The bank's ponion is 5olo represented in (50000) ICs

amounted to EGP (5) million with face Yalue ECP 100/share.

Th€ redemplion value ofthe certrficate on Jl March 202.1 was EGP 269.75

\la\l ar cd Fund

The board ofdirecrors has ageed on April 27,2009 to establish daily accumulated mutual Fund (Mawared) managed by
Prime Company for Financial lnvestments The Central Bank of Egypt has agreed on July 9, 2009 to establish the fund under

rhe license no, 544 approved by rhe Eg)?tian financial supen'isory authority on November l6 2009. The subscrrption bcgun

ar 2l December 2009 wirh bank's portion ofEGP 12 milhon that represents a share of57o presenled m 0986 miuion
certi ficates with a nominal value of EGP l0 each

The redernption value of the certificate on 3l March 2023 was EGP 37.144
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NOl ES'I'O I IIl] SEPARA'I'E T'I\ \\CIAL S1'A1'T]IIT]\-fS
FOR TlIT. TIIITEE }IO\TI IS T]\ DT]D ] I }IARCH 202]

4I. TAX SI TI ATIO\

Prvroll tsx
From beainnine of the a.tivily -2007: Thc Bank's salary tax has been inspectcd. paid and scnled.

Thc verrs from 2008 to 2012: Tte Bank's payroll tax has been cxamincd, Claims have been raiscd to appeal commirtecs
Thc vcars [rom 2013 to 2017: lnspection has been completed. tie tax and penahies rhat resulted from the rax inspecrion has
bcen paid according to lhe la$ of"excess due date againsl the delay"
The vesrs from 20lt-2021: The tax inspecrion is currendy carried oul for thcse years. the bank presenred the annual tax
setllenrent for these years, the bank pays the lax nrcnthly and prepare the lax scltlements in the due dates under law no, (91)
Year 2005

Stamp dulY t{x
The bank's stamp duty tax has been inspected, psid and senled for rhe banks' branches till the end of imposing $e low
no.(l I l) for lhe year l9E0 (slamp lax), From AuBUsr l. 2006 lhe law no. (143) for the yeir 2005 that amended by law no,
(l I 5) lbr the year 2008 has been applied-

Thc \err lrom I Aupusl 2006 till 3l flarch 2013i Thc tax inspections rras carried oul. and tl]c tari dil'lerences rcsuhcd
fiorn lhe tax rnspcctions have been paid.

Thc vesr from I April 2013 till3l Decembcr 2015: The tax inspecrions was carried out. and resulted in credil balance to
the bark.

Thc vear from I Jrnurrr 2016 till Jl December 2018: The lax inspcction has been carricd out rn accordance wlrh the
executive instructions issucd by tax authorily No.6l fortheyear20l5.taxsettleDrentlenlplatedidnotyetreceived.aldthe
bank pays rhe stamp durv regularly on a quarter -basis.

Thc vcar from I Januan'2019 till3l Dec€mbcr 2021: The tax inspectron did nol ),et carricd out. the baDk pays the starnp
duty rcgularly on a quaner basrs .

Corporalc Incomc tar:
l!!! - 2004: Tax inspeclion has been complercd and scrllcd-

NE -- 2!E: Tax inspeclion has been conrpleled and seltled, the dispule has bee compleled between the bank and tax
authonty throu8h disputes committee according to the larv No 179 for rhe year 2016 that has been replaced
with law No.14 for rhe year 2018 concemine corporale income lax for the years from 2005 (ill 2012. that has
been finalized wilh signed recomrnendalion from nrinister of finance to finalize the disputes.

20!! -2014: Tax inspection has been completed and settled and the intemal com.mittee are completed, appeal committees
for these clarms are iD place. taken into considerahon that agrcement request has been presented wilh the
recommendations to aBrce lhe tax inspection for the period liorn 2005 till 2012

f!!! !!!]: Tax inspection compleled. intemal comminee procedures have been completed.

f!f!!Q!l: The bank's has applied its tax rerum undcr tax income Iaw no. (91) Year2005 and irs amendment in the due dates
and the lax had paid and still did and lhe bank is currently under tax inspechon.

Z!2qlqI!: The banl's has applied its tax rerum under lax income law no, (91) Year 2005 and its amendment in the due dates

and lhe ta\ had paid and slill did not yel lar inspected.
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FOR THE THREE }IO\THS ENDED 3I }IARCII 202.1

42. -S!cd-!s!!j]qE
Our bank ts monitoflng the updates of the Russian - Ukrainian rvar and rts impact on the Egt?tian economy and the

eflects ofthe war on our clienG iD various economic aclivities and sectors. Accordrngly our bank continues to implement
rhe intcmal control procedures by monitorirg and reviewing the level ofthe provrsions as well as the loans and overdrafts
wallet coverage ratio to miligale any impacl on rl
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