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Limited Reviely Report on Intcrim Consolidated Financial Statements

To: The Boards of Directors ofHousing & Development Bank "Egyptian Joint Stock Company"

Introduction

We have performed a limited review ofthe accompanying interim consolidated financial statements ofHousing
and Development Bank "Egyptian Joint Stock Company" rvhich comprise the consolidated statement of
financial position as of3l March 2023 and the related consolidated statements ofincome, comprehensive income.
changes in equity, and cash flous for the three months then ended- and a summary ofsignificant accounting
policies and other explanatory notes. Management is responsible for the preparation and thir presentation ofthese
inlerim consolidated financial statements in accordance with the rules of preparation and presentation of the

banks' financial statements and the basis ofrecognition and measurement issued by the Central Bank ofEgypt on
December 16, 2008 as amended by the regulations issued on February 26, 2019 and in the light of the prevailing
Egyptian laws and regulations related to the preparation of these interim consolidated financial statements. Our
responsibility is to express a conclusion on these interim consolidated financial statements based on our limited
review.

Scope of limited review

We conducted our limited revierv in accordance with the Egyptian Standald on Review Engagements (2410)

"Limited Review ollnterim Financial Statements Performed by the independent Auditor ofthe Entity". A limited
review of interim consolidated financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters in the bank. and applying analyical and other limited review procedures. A
limited review is substantially less in scope than an audit conducted in accordance with Egyptian Standards on
Auditing and consequently does not enable us to obtain assurance that we rvould become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion on these interim
consolidated financial statements.

Conclusion

Based on our limited revierv, nothing has come to our attention that causes us to believe that the accompanying
interim consolidated financial statements do not present fairly, in all material respects, the consolidated financial
position ofthe Bank as of3 I March 2021 and of ils consolidated financial performance and its consolidated cash

flows for the three months then ended, in accordance with rules of preparation and presentation of the banks'
financial statements and basis of recognition and measurement issued by the Central Bank of Egypl on December

16, 2008 as amended by the regulations issued on February 26,2019 and in the light of the prevailing Egyptian
larvs and regulations related to the preparation of these interim consolidated financial statements-

Autlitors

Fe llo ratron
ccounta No (93 80)
Financial Resu atorv Authoriry No ( 102)

coun s&

ell

q

Cairo:7oMar'2023

_4@L
Sameh Saad Mohamed Abdel-lIeseed

Accountabilin Sla le A ul horit\

Allied for Accountinq & Auditins EY
Public Accountants & Consu ltants



HOUSING AND DEVELOPN{ENT BANK
CONSOLIDATED FINANCIAL POSITION
AS OF 3I N1ARCH 202]
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HOUSI\C ,\}..D DE\'T]LOP}IE\T BANK
coNsoLtDA't'ED lNcot\tE sTAt'u)4E\.t'
FOR THE TIIREE iUONTHS ENDED 3I MARCH 2023
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HOUSI\G ,.\ND DE\'IiLOP}IE\T BANK
r*OTES TO I'IlE CONSOLIDATED FI\A\CIAL STATE}IENTS
FOR THE THREE }IO\T[IS E\DED 31 )IARCH 2023

l. Background

Housing and Developmenl bank provides Banking Serwices for Corporates rather than lnvestments, rerail Banking Serviccs
in the Arab rcpublrc of Egypt through 99 branches. and hires 2894 emplo),ces ar lhe dare of the financial posrtron

Housing and Developmeot bank is an Egyptian Joint Stock company established as Investmenrs and Business Bank on l0
June 1979 by virtue. minisrerial Decree No.l47 for a year 1979 and il handles its acrivity through lhe head office in Ciza
govemorate and the bank ls lisred in the Egyplian Stock Market for Securilies.

2. Sumrn^r\ ofSignificanlAccountincPolicics

The principal accountillg policies applied in the preparation of these financial stalements are set our bclorv. These policies
havc becr consistently applied to all lhe years presenled. unless otherwise stated.

A. Brsis of Plcpirration
The financial slatements have bccn prepared rn accordance with insrructions of Central bank of Egypl approved by its
board ofdirectors on l6 December 2008, in additron to the historical cost basis, modified by the reyaluation offinancial
assels and liabililies ongrnally valued with fair value through profits a d losses. and financial assets ar fair value through
other comprehensi\c income. and all financial derivatives contracrs

Thes€ consolidaled financial stateflcnts have been prepzred in accordance wlth relelanl local laws. investment tn
assocrates have been prescnted in bank's consolidated financial statements and measured using equity method less
rmpairmenl loss

Tllese consolidated Enancral statemcnrs have been prepared unril 3l December 2009 usrng central bank of Eg)?t
insLruc(ions prevailing untrl fiis date. this partially differ from the banks preparation and presc[ratlons rules and the
recognition and measurement basis approved by cenlral bank ofEgypt's board ofdirectors on l6 December 2008 At rhe
date oflhe preparation of consolida(ed financial statements dated 3l December 2010. the bank's managcmenr has
anlended certain accounting policies and basis ofmeasurements to be in accordance with $e preparalion and pr€sentation
requirements and the rccogoition and measuremcnts basis ofbanks consolidated financial sratements approved liom the
central bank of F-eypt's board of dircctors on 1 6 Decenlber 2008

These consolidated financial stalements have been prepared in accordadce with the instructions of the Central Bank of
EgWt (CBE) rules approved by its Board ofDirectors on 3l Decenrber 2018; $al is differ rvirh what is added under
instructions oICenlral Bank ofEg]pt issued on 26 Febmary 2019 regarding the implementation oflFRS 9 - financial
rnstnrments -

cntation IPRS 9 on Accountin
IFRS 9- Finencial lostrumcnts

The Bank applied the instructions o[ the Central Bank of Egypt (CBE) rules IFRS 9 "Financial lnsEuments" dared
26.February 2019 shning kom January 01.2019. Requirements ofIFRS 9 represents nuterial change rhan required
under E8yptian accounting standard no. 26 "financial instrunren!- rEcogntion and nteasuremena'spccially when related
lo classification, measurement and disclosure of financral assets and soDle offinancial liabllrties, rhe following summarize
the main accountins policies changes resulted from applying lhe requlred standards:

Classilication of tinancial assets ahd Iiabiliti€s
Financial assets have been cLassified through three main categorres as rhe following:
- Financial assets at amortlzed cost
- Frnancial assets at fair value through other colnprchensrve tnconte
- Financial assets at fait value through profit and loss
Based of IFRS 9, Iinancial assets have been classified according to how they are rnanaged (rhe enriry's business model)
and thet contractual cash flow characteristics. Therefore Eg,?tian accounting slaodard no. (26) is no longer applied
(Held to maturity, Loans and available for sale).

The implicil derivativc conlracts shall not be separated when derivalives are associated with a financial assel and therefore
the implicit derivative contract is fully classified according to the related financial asset.

The change in financial liabilities at fair value through profit or loss is presented as follows:
- The change in the fair value related to the change in the degree of the credit rating is presented in other
comprehensive income

7



HOLSI\C A\D I)T-\'T]LOP}IE\I' It.\\K

- The rcmaining amount of the change in fair value under (net income from Enancial asse$ at fair value lhrough
profit or loss) rs prcsented in the incoole statemenl.

lmpairmenl of linancial aisets
IFRS 9 and Central Bank of Egnt (CBE) instructions rcplaced the irnpaimrent loss model recognized according lo EAS
26 wilh expecled credit loss (ECL) model, also, IFRS 9 & CBE insrructions rcquires from the bank lo implemenl lhe
measurement of expected credit loss (€xcept for measured al fair valuc through pro6t and loss and fair value through
other comprehensive inconre).

The bank excludes the following from the calculalion ofexpe.ted credit losses:
DeposiB at banks with a marurity date ofone mon$ and less than the date ofthe financial posilion.
Cunent accounts at banks-
Balances al lhe Central Bank in local currency.
Debt instruments issued by the Eg!?tian govemment rn local currency.
Provrs ron shall be identi fied based on lhe expecled cred it losses relating lo probabilrty o f de faull over lhe nexr I 2 nDnlhs
unless the credit risk has increased subsanlially since incepxon-

Scsmeut reportinq
An operating segrncnt is a group of assets and operations providing products or servrces whosc risks and bcncfits are
diflerent frorn those associated with producls or services provided by other operating setments. A geotraphical segmcnt
provides products or sen'ices wilhin a specific economic environment characterized by nsks and benefits differcnt fiom
those relaled to other geographical segments operaling in a different economic envtronmert.

Trrnsitional provisions
Tlrc bank has not re-rneasured lhe reco8nized financial ilstrurnen(s in the conrparative financial statements, bul only
reclassified the financial assels and liabilities in lhe comparative figures lo confofin wilh the prescntation melhod ol'the
linancial statements. subject lo applying lhe standard for the first time and is therefore nor.omparable.
The impainnent proYision ofthe Iinancral assets recoSnized in the financial posilion is deducled from the financial asset
\alu€ at the time ofpreparing the llnancial position statement, while the impairment provision ofrhe loan commirmenrs,
financial guaranlee contracts ard contingent liabilities is recognized under olher provisions of financial position
obligations.

B. Rasis ot nrcsont on ofcorlsolidation
Subsidiarics

Subsidiaries companies are controlled by lhe bank. control exists lr'hcn rh. bank has the power direcrly or indircctly to
govem the financial and operating pohcies ofan entity to oblain benefits from its activrties. This rs usually achleved when
lhc bank owns. directly or indirectly. through subsidiaries, more than halfofthe voting power ofan entity (whe rhe
bank's shareholding portion exccedinB directly or rndirccrly 507o oflhe paid up capital ofthe subsidiary), the exislence
and effect ofpotenlial voting rights that are curently exercisable or convenible are considered when assessing whcther
the Group has conlrol.

The Croup fully codsolidates its subsidiaries fiom the effectivedare in whrch controlis obtained and deconsolidares lhem
$hen such conlrol ceases to exisl.

Information on subsidiaries is set out below for companres whrch are combined in the bank's consolidated financial
stalements as of3l March 2023.
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tloldinE company for Investment and Dcvelopnlent
tlous,ng and developmenl conrpany for real-eslale inveslment
El-Tamcer company for finanaral and real estatc invcstmenl banking
llcnuya company for Cilies. Tourisl Reso(s and Real Eslate
EI-Tameer company for real estate and lourislic asset Management
Real esrate development [und - Nemmo
ln[ormatlon and electronical lmnsactions services company
El-Tarneer company for real estale developmenl and investment
llemaya company for security and moncy transfcr
HD lor lcasing

Direct & indir.ct
sharc 7o

920h
91,960/o
9t.20"/"
85.92%
62,62vo
93.t3v"
86.920
92,77"/"
94.82v"
91.10y"

Basis ofCombinations
During the preparation ofconsolidated Iinancial statenrents, the bank combines Ihe consolidated financial starement with
subsidiary companies financials statements. through the cornbination ofsimilar items ofassets. liabilities, owncr's equity,
revenues and expenses for the purpose ofpresentil1g lhe consolidated financial statement as ofone business unit. going
throu8h following steps during the preparation ofconsolidated frnancial sratemenr:
- Elimirration ofthe book value for investments in subsidiary company accordrng to Equity melhod. including share

ofholding cornpany in rhe equity ofeach subsidiary company.
- Non.conrrolling interest in profiV loss ofsubsidiaries is considercd during the fiscal year in the preparation of the

financial repons.
- Non-controlling inlerest in net assels of lhe subsidiaries is detemined during the prepaEtion of consolidared

financial statements and presented in thc consolidated financial slatements in the owrer's equity of holding
company.

- Elimination ofall inteEelalcd revmues and expenses Eansaclions between lhe subsidiaries within the group.
- Elimination ofall balances tesulted from lhe transaclions between the subsidiaries *ithin the group. also group

lransaclions including reveuues, expenses a d dividends. besides elimrnation ofall revcnues and losses resulted of
such E-ansactions and recognized in the assels value.

- The fihancial statements are prescntcd using sanre accou nting policies for sirnila.r transactio[s and same evenls under
same crrcumstances.

8,2, Associates
According to the equity melhod, an investmenl in an associate is initially recognized in the srarement offinancialposition
at cost and is subsequently adjusled to recognize the Croup's share in profit or loss, and other changes in the net assets,
of the associate

C. Translation of forei!n Curr€ncics
C.l. Iunctional and nresentalion currenc\
The financral statements arc presented in Egyptian pound. lr'hich is the bank s functional and presentation currency-

C.2. Functions end brlanacs ln foreiqn curreocics
The bankmaintains its accoun(s in Egyptian pound and transactions are recorded in foreign currencies dunng the linancial
vear on lhe basis ofpreYailing exchangc rales at lhe date ofthe transaction. monelad assets and liabtlltics denominaled
inforeigncurrenciesareretranslatedallheendofthellnancialyearonthebasisofprelailingexchangeralesatthatdate.
Forelgn exchange gains and losses resulting from the settlemmt and u-anslation of such ransactions and balances are
rccognized in the income sratement and reponed under the following items:

Nel income fiom financial assels et fair value through profit and loss/or net income from finalcial instnrments
classified at fair value through profit and loss at the date of inception ofthe assetsniabiliries or those classrfied at the
datc ofrnception with ils lair value through profits and losses according to their type.
Shareholders' cquity of financial derivatives as a coverage for cash florv/net investment or as a coverage for net
lnvestmenl,
Other operating income (expenses) for lhe other items.
Changes in fair valte of financial inslruments denomrnated in foreign currency classrlied al fair value through other
comprehenstve income (debl instruments) is analyzed between valualion differences from changes in amortized cost
of the instrument, dilTcreoces resuhed fiom changes in lhe prevailing exchange rares, differences resulted from
changes in the fair value ofthe instrument. and differences resulted from the impairment ofthe financial assets. Those
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changes are recognrzed in thc income statement as income on loans and srmilar items regarding changes in amortized
cost and dilfcrcnces related lo chaDBes in the exchange rate are recognized as other operating income(expense).
chanSes in fair value are recognized in equrry(Other comprehensrve income,/Financial assets at fair value ftrough
otherprofit and loss).

Evaluahon diflbrcnces resulting from non-monetary items include profit and loss resulting fiom changes in fair value
such as equity instruments held at fair value through profit and loss, while evaluation differences resultrng from cquity
instruments classified as financial assets at fair value through other comprehensive income are recognized as other
comprehensivr inconre.

D. Fioencial Assets
D-I. Recosnition

The Bank classifies its Iinancial assets into the following cateSories: fair value through profit or loss (FVTPL). fair value
through other comprehensive income (FVTOCI) and amonized cost Management determines the classification of its
nvestments at initial recognition.

D.2. Classilication
Financial assets Policies aprrlied slarting from Januan 0l, 2019:

A1 the time of inilial recognition. lhe bank detemines the classification of fioancial assets to be classified as amonized
cost, fair value through othcr comprehensive income (FVTOCI) and fair value through profit or loss (FVTPL)

Financial assel classified as amortized cost if the following 1wo conditions are met and rvas nol recognized at inception
date by the bank as fair value through profit or lossi
- The fruancial asset is retained in the business model of financlal assets held !o collecl contractual cash flow.
- The contractual tents olthe financial asset at specific dates result in contractual cash flows ofthe asset represented

only rn the principal financial instrument amount and the retum-

Financial assets classified as fair value though other comprehensrve income ifthe following two condtions are met and
was no( recognized at inception date b), tlre bank as fair value through profit or loss:
- The financlal assel is relained in the busmess model of financial assets held to collect contractual cash llows and

sales

- The conlractual terms ofthe financial assel at specific dates result in contractual cash flows ofthe asset represented
only in the prrncipal Iinancial inslrument amount and the retum.

The debt instrument thatwas notallocated at the initial recognrtion at the fairvalue through profit or loss is measured
at the fair value through other comprehensive income ifboth ofthe following conditions are met:
The financial asset rs retained in the business model that aims to collect contractual cash flous and sell lhe financial
asset.

The contractual terms ofthe financial asset on spccific dates resuk in cash flows ofthe asset and not represented
only the principal debt and the rctunr.

Upon the initial recogrlition ofan equity inslrument that not held at fair value through profit and loss. the bank may
make an irrevocable choice to prescnt subsequent changes in the [air value rhrough the other comprehensive income
statement This choice shall be made {or each irvestment individually.
The remaining financial assets are classified as investments at the fair value through profir or loss.

ln addition- upon the rnrtial recognitron. the bank may irrevocably allocate a financial asset measured at the fair value through
profit or loss. although it meets the criteria of classification as a financial asset at amonized cosl or at the fair value
through other conlprehensive incoine, if lhis action substantially reduces the inconsistency that may arise in the
accountrng measurement
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Busioess models I,l r aluation
Follou'i dcbt and rnstrume ls are classified and measured accordi to lhc fol

2) The bank preparcs, documents and approves a busrness modcl in accordance with rhc requiremenls ofthe IFRS 9 in
a way lhat reflects the Bank s the linancial asscts and their cash florvs as follorvs:

The bank shall evaluate the business model goals on lhe ponlolio s lelel in which the financial asset is retained, beinB
the \a'ay rhat reflecrs bolh the mcthods of u,ork management aod information provided. The informatioh to be taken into
consideratton while evaluating the business model goals include the following:

- The approved and documented policies and the objectives ofthe portfolio in addilion to applying snch policies in
practical reality, specially whelher the mana8emenl strategy focuses only on collecting the contractual cash flows
ofthe assel and retaining a cenain rerum rate lo meet lhe dates offiDancial assets' maturity with rhe dates ofthe
liabillttes' maturity thal are funding such assels; or mther on generaling cash flows through selling such assets

- The method ofevaluating lhe portfolio's performance and reporting (he same lo lhc top management.

ll

)fathodr of Mca!urcment According to lhe Busincss
Modcl

Fin:lncial Instrumcnt

\nrorlircd ('ost Through
Comprchensive
Income

Through Profit or Loss

Equitt- Irstrumcnls One-lime rrevocable
choice at the initial
teco-qntllon

Normal transaction of equity

Dcbl lnstruments Business rrodel ofassets held to
collcct contraclual cash flows.

Busincss rnodel of
assets held to collccr
contractual cash flows
and sale.

Business model of assets

held for trading.

I inr ncin I Assel Business \lodel Basic Charactcristics
Financial rsscts at amortizcd cost Business model of

financial assets held to
collect conlractual cash
flows

. The business model is aimed to retatn the
financial assets to collecl the contrdctual cash
florvs of $e inreslmenl princtpal amounl and
the revenues.

. The salc is an exceprional action comparing
to the purpose ofthis model and the terms ofthe
standard represenled in the deterioration in the
credi[vorthiness of the financlal inslrument
lssuet
. Less sales in terms offiequency and value.
. The bank perforns a clear and reliable
documentation of the rdtionale of each sale
process and its contpltance with the
rcquirements of the Standard.

Financial asscts et fair valuc
lhrouBh comprchcnsive incomc

Business model of
financial assets held for
the collection of
contlactual cash flows
and sale

. Both lhe collection of conraclual cash
flolvs and sales are complemenlary to the
objeclive of the tnodel.
. Sales are hlgh (in terms o[ liequency and
value) compared to the business model held for
the collectron ofconlractual cash flows

Financial assets xl fair value
through profit or loss

Olher business models
include (trading
managing the financial
assets based on fair value
- nraximizing cash flows
lhrough sale)

. The business model is nol atmed to retain
the financial asset for lhe collection of
contraclual or this retained for the collectron of
contractual cash flows and sales-
. Collecling contractual cash flows is an
exceptional aclion comparing to fte model
objective.
. Managing rhe financial assets at (he fair
value through profit or loss to avoid
inconsistency in accounting measurement

Fair Yalue
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- The risks affecting the business model performance including lhe narure of rhe financial assers retained wirhin
such nlodel and the nrelhod ofnranaging such risks.

- The melhod of evaluating lhe performance of work nranageB ( fair value and/ or retums on the ponfolo).
- F requency. value and timings of sales' lransactions in the previous periods; tbe reasons of such transactions; as

$ell as lhe expectalrons regarding lhe fulure sale activities However, the information ofthe sales' activiti€s are
not lakett inlo consideratron in isolation., but rather as a pan ofa comprehensive evaluation oflhe melhod of
carryihg out the banl's goals legarding managing financial assers and how cash flows are generated.

The financial asscts. which are retained for the purposc oftrading or those which are managed and evaluated based on
the fair \alue. are calculated by tlre fair value throuSh profits and losses because they are nol retained for the purpose of
collecting contractual cash flows and; or selling financial assets.

Evaluating whether the asscl's contractual cash flows reprcsent payments lhat are only limited ro the original amount of
thc instrument and the re(um.
For the purpose ofcarryinS out this evaluation. the bank defines the original amount of the Iinancial instrumenl as the
fair value ofthe financial asset at inilial recoSnilion The retum is defiDed as the consideration ofthe time value oforoney,
the credit risks altached to dre original amount during a cenain period oftime, other basic lending risks and cosls (such
as rhe risks ofliquidiry and adminisrrative costs). and profil margln.
For the bank to detemline lvhelher the assefs contracNal cash flows are payments that are litniled to the asset and retum
on the financial instrumenl. the bank puts the contractual terms of the insrument inro consideration This includes
cvalualtng whelher the fi ancial instrumenl i[cludes contrzcnral terrls thal may change the liming or anrounl of
contractual cash llo\,},s, whrch may lead lo non-acceptance ol such terms.
lior the purposc of carrying oul the above evaluatioh. rhe Bank needs lo take the following into consideration:

- Potential events that may change the timing or anrounl ofcontractual cash ,lowsl
- Chamcterisrics ofthe financial leverage (iate ofrEhrm. dme limits, currency .)
- Terms olprompt paymenl and exrension ofllme llmits;
- The terms that may limits bank's abilily to claim cash flows from cenain assets;
- The chamcleristics lhat may amend the consideration ofthe time valuc ofmoney (re-estimating lhe retum rate on

a periodical basis).

The bank does not reclassify groups of financial assets unless the business model is changed, whrch rarely happens, or
does not happen except infrequently or when the credit capacily ofone ofthe debl instruments declines al amortized cosr.

E, Ollsettins brhrrc Finan(ial lnslrunlc ls
Financial assels and liabililics are ofrset rvhen the bank has a legally enforceable right ro offser the recognized amounls
and it tends to seule this amounr on a nel basis, or rcalize the asset and settle the liability sintulhneously.

Repos and teverse repos agteemerrls related to taeasury bills are netted on the balance sheel and disclosed under"ueasury
bills and other govemmental nores" caption ofrhe balance sheer.

F. Financlrl Derivrtives Inslruments and hedging rccounline
'Derivatives are initially recognized al farr value on the date on which a derivalive conlracl is entered mto and are

subscquenlly re-measured al lhe[ fair value. Fair values are obtained from quoted markel prices tn acti\'e nrarkets.
including recent markel lransaclions. and valuation techniques. including discounted cash llo'r'models and options
pricing models, as appropriate All derivatives arc carried as asses when fair value is positiYe and as liabilities when
[a ir value ls negative.

.Enrbedded deri\atives arc nol isolated iflhey wcre included rn a financial instrument tlar falls under the financial assets
definition as per IFRS 9 "Financial lnstruments

' Recognizing the profils and losses resulted from the fair value depends on rvhether lhe derivalive is a covering
instrument provision and according lo the narure ofthe covered itenr, the bank classifies some ofrhe derivatives as one
ofthe following:

' Risk Hedging ofthe fair value of recognized assets and liabilities or confirmed commirments (fair value hedging)
' Risk hedging of future hrghly expected cash flows relaled to a recognizes assct or liability or related to an expected

traNaction (cash flows hedging)
. Hedging accounting is used tbr provision derivarive for rhar purpose ifrhe needed conditions are available.
' Al lhe initiation of lhe transaction the bank documenls the relations between the covered items and hedgrng

inslruments, also the objecti$es oirisk management and the strategy ofhaving dilTerent hedging lmnsacrions. At lhe

I
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begrnning of hedging and consciously, the bank documents the estimation ofwhether rhe derivative used in hedging
transactions are effective in facing the changes in the fair value or cash llows ofthe covered items.

F.l, F.ir value hedgioE
The changes in the fair ralue ofqualified denvatives provisions for hedging ofthe fair value are recognized rn the income
stalemcnt, this with any change in the fair value relared ro rhc risk ofthe covered asset or liability.

The eftective changes in the fair value of retum transfers contracts and the relaled hedged items are added to the net
rctum and effeclive changes in the fair value of the firture currency contracts are added to net income fiorr financial
assels at fair value through profit and loss.
lnefliciency in all ofthe contracrs and the related hedged items menrioned in rhe previous paragraph are added ro rhe ner
irtcome fiorr financial assets at fair value through profit and loss.

lfthe hedging is ho longer following the hcdging accounting prccedures, the modificatron added ro the book value ofthe
hedged iten$ recorded by the anlonized cosl method. this rs through charging il againsl rhe pmfits and losses along the
ycar till i$ maturity. Amendments in hedged equiry inslrumenl's book value remain within the shareholders' equily rill
it has been excluded
F.2. Cash florr s hedsinq
The effective pafl in the chantes in the fair value ofthe qualilied derivative provision to hcdge lhe cash llo$s is
recognizcd as shareholders equity. while the profit and losscs related to the ineffective pan are rccognized immediately
as (net income f(rD linancral asscts al fair value lhrough profi! and loss) in the income slalcmenl.

'lhe amounls accumulated in the shareholders equitv aae lransferred to lhe ilcorne statenrent in lhe sanre period lhat lhe
hedged item has an effect oll prolits and losses. prolits and losses related ro the efTective pan of the currency lransfers
and options are added to the net financial assets at fair value through profit and loss irem.

lvhen the hedging instrument is being due or sold. or when the hedging is no longer following lhe hedging accounring
procedures, thc profits and Iosscs accumulated in the shareholders' equity in that time remain within the shareholders'
equity ite and it is recognized ir the income stalcnrcnl when the expected transaction is finally recognized Bulifthe
expected transaclion is no longer expected to occur rhen the profits and losses accumulated in the shareholders' equity
are in)mediately lransferred to lhc income statement.

!'.J. UnoualiliGd derivatil,e of hedsins accountinq
Changes in thc fair value oIthe unqualified derivatircs ofhedging accounting are being recocnized in the (net income
Iionr financial assets at fair valuc through profil a d loss) itcm. ln the inconre stalement. Lhc prolils and losses resulted
from the changcs in lhe far valuc rs recognizcd as (ncl rncome ofclassified financial instrumcnts valued by rhc fair value
of profits and losscs), this is through the profits and losses resulled fiorn the changed in the fair valuc of denvarires
managed in relalion to tie classified assets and habililtes al fair ralue through profits and losses.

C. Recoenizins Iirll drv's deferred prolits otrd losses:
Regarding lhe tools that evaluate the fair value, the transaclion price is considered to be lhe best instrument to evaluate
lhe fair value on lhe (ransaction dale([air value ofdelivered or received retum) unless the fair value ofthe instrument on
that date is rndicared depending on lhe transaction's price in published market or using evaluation modules When rhe
bank has a long term fansaction. ils [air value is specified using evaluatron modules that lhelr inputs may nor all be frorn
thc published market rates or prices, those financial instrumcnts are recognizcd accordrng to transaction pnce which is
thc bcst indication of the farr value Although the value calculated from evaluation modules may be differenl. and dre

dilTerence belwecn the transaction price and the an:ount resulted lronr lhe nrodule is not imnledialely recognized as first
day's profits and losses and it is lisred as other assers in the case of loss, and as other liabiLties in rhe case ofprolit The
timing of recognizing the defencd prolit and loss is spccified separately for each case through its amortizalion on lhc
lransaction or whcn it is possible to idenlif), the inslrumcnl's fair value usin8 published nrarket's rnpuls or by approving
it \ahen adjusting rhe transactions, rhe inslruments is measued by the fair value, the subsequenl chadges in the fair value
are immediately recognized in the income statemenl-

lI. I nt€rest Inconrc.rnd ErD€nse
Interest incomc arld expense for all ihlerest-bearing financial instruments. except for those classified as financial assets
designated at fair value through profil or loss. are recognized within'mterest income' and 'interest etpe[se'i.r the income
slatemenl using rhc effecti\e interest method. The effecrrve interest melhod is a method ofcalculating the amonized cost
ofa financial assct or a linancial liabilily and ofallocating lhc inlerest income or inrerest expense over the relcvanl year.
The effectir,c inlcrcsl rate rs the ratc that exaclly drscounts estimatcd future cash pa)4nenls or receipts through the
expected life ofthe financial instrunrenl or. when appropriale. a shorler year to the net carryrng amount ofthe financial
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assct or llnancial liabiliry When calculating the effective interest rare. the Bank estimates cash flows considering all
contracrual tenrs ofthe financial rnstrument (for example. prepaymenl oplions) but does not consider future credit losses.
'l'he calculation rncludcs all Iees and points paid or receivcd between parlies to the conftact lhat are an integral pafl ofthe
cffecli\e inlcrcsl rale. lransaction costsand all other premiums or drscounts Intcrest income on loans is recognized on
accrual basis except for rhe lnteresl incomc on non-perfonning loans. lAhich ceases ro tr recognized as reyenue \r'hen the
recovery of inlcrcst or principle is th doubl and are rathcr recorded off balance sheel as folloq,s:

When il is collecEd and this is afler redeeming all dues ofconsunrer loans and personnel morlgages also small loans
for econonlic activilies.
For corporale loans. interesl incolnc ls recognized on a cash-basis aftcr rhc bank collects 25 7o of the reschctuled
inslalments and when lhese installments continue to be paid for al least one year. lfa loan continues to be performing
thereaffer. rntcrcsl accrued on the principal then outstand in g stans rc be recognized in revenues. Interest lhat is \wilten
off pnor to the date when the loan becomes performing is not recognized in profit or loss excepr when the lotal
balance ofloan, prior to that date, is paid in full

l. Fees and Commlssions
Fces charged for servicinS a loan or facrlity, are reco8nized as revenue as the service is provided. Fees and commissions
on non-performrng or impaired loans or receivables cease lo be recognized as income and are rather recorded offbalance
shcet Thesc arc recognized as rcvenue - on the cash basis - only $'hen inlerest income on lhose fees and comnrissions
lhat are an intefal pan oflhe effcctive intcrest rate ofa linancial assel are lreatcd as adjustmenl to the effective interest
rale oIthal financial assel.

Commitment fees received by the bank to originale a loan are defened if il is probable that the bank will enter inlo a

specific lending arrangement and are regarded as a compcnsalion for an ongoing involvement with the acquisitioo ofthe
financial instrument and recognized as an adjustment to the cffective interest rate. [fthe corrmitment expires withoul the
bank making lhe loan, lhe fees are reco8uzed as revenue on exprry.
Fees related to debt iNtruments which are measured at l'air value are reco8nized under rerenue al initral recognition The
fees for promolion ofjoint Ioans are recognized within revenues upon complelinE the promotion pitccess without retoining
any part oflhe loan by lhe bank, or rf the bank nraintains a pan lhereofwith the actual inleresr rate available to other
panrcrpanls.

Fccs and conurrissions that are eamed on ,regotialing or panicipating ln the negolialion ofa transaclion in favor ofanolher
entiry. such as arangements for the allotment of sharcs or another linancial instrumenl or acquisilion or sale of an

clterprise on behalf of a client. are recopnlzed as rcvenuc when the lransaction has bccn contpleted. Adnrinistrative
consu[ations and olher s€rvic€ fecs are usually recognized as revenue on a straight-line basis over the year in whtch the

servrce ls rendcred. Fees lrom financialplaming management and custodian services provided to clients over long year

arc usually recogrizcd as rcvenue on a straight-line basis ovcr the yeer in which lhese scrvrces are tendered.

J. l)iridends
Divldends are recognized in lhe ilconre statement when lhe bank s righl to receive payment is established

Financial instruments sold under repurchase agrccmenls. are nol derecognized from the books. These are sho\rn in the

assets side as an addition lo the "treasury bills and olhs govcmmenlal notes" Iinc item in the balarlce sheet. On lhe other
hand, the bank s obligation arising frorn financial instruments acquirerl under resale agreemcnts, is shown as a deduclion
from the 'treasury bills and other govcmmental notes" line item in the balancc sheet. Differences between the selling and

rcpurchase price or between the purchase and resale price is recognized as interest expense or income throughout the year

ofagreements usrng the efTectivc interest rale method.

L. Impzirmelt of Flnaoci.l Ass€ls
The bank assembles debt instrunlents in groups with sinrrlar credrt risks based on: the type oflhe banking producr as per

the retail product, lhe clienrs as per the corporate loans. and the recogtlized credit agency's classifications as per the
halances at banks altd soYereign debt
The bank classilles debt instrumenls into three phases based on the quantilively and qualitative criteria provided in lhe
(Central Bank of Egnt) CBE's instructions issued on Feb. 26. 2019.

The bank estinutes. on the date offinancial shtements, the prcvision ofthe linancial instrument's impairmenl losses for
al a value that is equal to lhc expected credll losses (ECLs) for the lifetitle oflhe financial instn ment. except for the debt
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instruments with low credit risks or othenvise dcbr rnstrurrents whose credit risks did not significantly increase, at the
finartcial position date. since the initialrecognition
The bant considers ECLs to be a potential weighted estimation ofECLs, which are estimated as follows:

ECLS arc estinElcd in the first phase by calculating the currenl value ofthe total cash deficrt calculated based on the
historic probability ofdefault rates as amended by the expectations o f macro-econo nric scenarios average that would be
the rates ofeconomic gro*1h, inflation and unemployment for twelve months as per the debt inslruments ,n the first phase
or the lifetime ofthe asset as per the second phase-

As per the credit-impaired debt instrurnents (third phase), ECls are calculated based on the difference belween the asset's
total book balance and the cufient value ofthe future expected cash flows.

Connnitments related to loans and financral guarantees are considered as among lhe default value when calculated.
ECLS are calculated for he contracts offinancial guamntees based on the difference between the payments expected to
bc paid to the guarantee holder Iess any other amounts that the Bank expects to redeem.

The bank shall nol nlove the financial asset Iiom the second phase to the first phase unless all the quantitive and qualitative
clcmcnts ofthe first plrase are met-

Financial assets et [air value through the other comprehensive income
Financial assets are measured al fair value through the olher comprchensive income, whelher they were listed on the
Srock Exchange with rnac(ive transactions or nol listed. by detenrlining the fair valuc through one of the accepted
technical mcthods fbr dctemrining the [air value Houever,incaseolnotbeingabletodeterminethefairvalueolsuch
stocks throLrgh a reliable mcthod, they should be mcasured al replacement cost.

At the date ofeach financial position, the value ofthe debt insmrments' ECLS are estimated by the bank and recognized
rn the stalemen( ofprofits and losses. whereas the rest ofdlfferences like the change in the fair value are recognized in
the olher comprehensive income. In case the value rrses, it should be expressed in the statement ofprofits and losses to
the extent of what was prcviously charged during previous financial periods. provided that any increase should be
recognized in value in the other comprehensive inconle As per the equity instrunlents. all change diflerences are
rccognized at Iair value in the other comprehenslve income trll rhe asser is disposed, and in such case. all those diff'erences
are cafiied lo the retained eamrngs-

M. Goodwill
Goodwill (Posrtrve. Negative) representing rn the amounts resulted from the acquisition ofsubsidiaries
companies and has been calculated based on the difference between the cost ofacquisition and the lair value
ofthe net assets ofthe acquiree at the acquisiuon date
Tlle positive goodwill is recognized at cost minus any losses resulted from the impairment in the value of
goodwill while the negativc goodwill is recognized directly in profit and loss.

N, EYaluation oI Housinq Proiects
The cost of uorks under constnrctions includes the cosl of allocated lands for housing projects, the cosl of the
construclions therein, the borowing cosls that are capita)ized during the borrowing period until related work is finished
and all related cxpenses as rvorks under construclions arc considered one ofthe qualified assets to be charged with the
bonorving costs which should bc no more capitalized for the projects that its core activities needed to make it ready for
iLs idenlified purposes or for sellirg it to olher

Fiuished houslng units are evalualed at lower ofthe cost or fair valuc; the fair value is evaluated in rhe lighl ofdetailed
studies. In case rhe fair value is less than the cost. the diflerence is charged to reduce "profits of housinB projccts"
itcm in the incomc stalemenr. [n case of an lncrcase ln the falr value, such increase shall be credited to the income
stalement to the extenl previously charged to the ircome statemenl.
The cost and selhng price of housinB units in some distinguished projects are calculated according to the privileges
in Iocanon and area for each unit with no effect on lhe project's total cosr.

O. Investmcnts Dropertv
Investments property is represenred in land & Buildings owned by the bank for gain rental revenues or capital
appreciation Thcrcforc it doesn'l include real-cstate assets used in the bank's operations or which was recerved rn

scttlement of the bank's liability. Invcstment is accounted by the same method applied for fixed assets in which
i \,estments propeny are recorded at historical cosl and depreciated usinS straight line method using appropriate
deprecialion rale and recognizing inlpairment loss ifneeded
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P. llllrllgible Assets
P.l. Computer Droerams
Expenses related to improvement & marnte[ance ofcomplrter programs are rccognizd as expeoses in income sratemenr
nhcn incurred Recognized as an intangible assct expenses related directly witll definite programs and under the bank
conlrol & expeclcd to generate economic benefits which exceed its cost for rnore than one year. Direct expenses includes
labor cost in the program improvement team in addirion ro appropriate average of related gencral expenses and it is
recognized as an improvemenl cost in dre expenses lhal leads to an increased expansion or perfonnance ofthe computer
program more than its original slandards. il is added to the program cosr-

Comput€r programs cosl ivhich are rccognized as an asset are amortized over ils life lrnrc ofnot more than 4 years.

P.2, Other intrpsible.rs€ts
Represenled in thc rntangible asscts other rhan Boodwrll and computer programs for exampl€ (tmdemarks, license. and
rental contlacts benefits).

Olher intangible assets are recordcd by acquisilion cosl and is amonized by straight Lne method or lhe economic benelils
cxpccted. along ils esrimatcd uscful life Considering assets \vith no definire useful life. rhey are nor amorrized bul rts

impainnenl loss is yearly examincd and recorded (if found) in the income statenrelt

O, Fircd Assets
Land and buildings cornprise mainly branches and offices. All fixed assets are oarried at hislorical cost nel ofaccumulated
depreciation and inrpairmeDt losscs. Historical cost includcs expenditures that are directly artriburable to the acquisition
ofdre items

Subscquenr costs are included in the asset's carryilg amount or recognized separately, as appropriare, only wheo it is
probable 0rat future economic benefits associated \r.ith lhc item will flo\v to the Bank and thc cost o[ the itenr can be
measured reliably. All olher repairs and mainlenance expenses are recognized rn prolil or loss wrthrn'other operating
cxpenses" dunng the financial year in rlhich they are incuned-

Depreciatron is charged so as to $dte offthe cost ofassets. other $an land which is not depreciated, over thef estimatcd
useful lives. using the straight-line method lo lhe extent of ther eslimated residual values based on the following annual
rales:

Re-establishing expenscs rclated to the rented branches are amorlized through the estimated productron life or the
year ofthe rent contracts whichever less
Facilities and installments are depreciated over 3 year's year.
The assets' residual values and useful lives are reviewed. and adjusted rf appropnate. at each balance sheet date.
Assets thal are subjecl to dcprecialion are reviewed for impairment whenever events or changes in circumstances
indlcate that the carrying amount may not be recoverable. An asset's carrying amount is lwitten down immediately
to its recoverable amount if the asset s carrying amount is greater than its estimated recoverable amount The
recoverable amount is the hlgher ofthe asset s falr value less costs to sell and value In use. The recoverable amount
oIan asset is the higher ofthc asset's nel realiirable value or value in use. Cains and Iosses on disposals are determined
by comparing proceeds wrth relevant carryin8 anrount. These arc included in profit or loss in other operating income
(expenses) in the inconre srrlcment.

R Non-Fip.ircial Asset lmorirmcnt
Assets without definile useful life are not amoflized & they are being rested annually for impairment. Assets are te$ed
for impairmenl whenel.er events or circumstances indrcated that the book value may not be aecoverable.

Tten the impairment loss is recognized & and the carrying amount ofan asset is reduced to $e extenl that such carrying
anrount exceeds recoterable amount. The recoverable amount represenls the higher of the assel's net selling value or
value in usc. In order lo estimate the rmpairment, asset rsjorned to smallest possible cash generating unit.

S. Rentrl
Payments are recorded ln operaling rent accounl aher deducling any discounts received from the lesser rn the expenses
in he income statemenl according to straitht line melhod withm the contrac( year.
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T. Cash and Cash Equivalenls
For the purposes of the cash flow slatetnent, cash and cash equivalents comprise balances with less lhan three months'
maturity fiorn lhe dare of acquisition; they include cash and balances due from central bank of Egypt-other than those
within the nrandatory reserve, currenr accounts Mth banks and financial assets olher $an fair value lhrough profit and
Ioss.

U. Provisions
Prctisrons fot restruchrnng cosE and lcgal claims are recogflized when th€ Bank has a present legal or consmlctive
obligation !s a result of past events. il is more likely lhan not that an ourllow of resources will be requircd to settle the
obligalion and the amount has been reliably estimaled.

whcrc lhere are a number oIsimilar obligations, the likelihood thal aI outflow will be required in setllemenl is detemnncd
by considering the class ofobligations as a whole.

A provision is recognized e\en ifthe likelihood ofan outflow with respect to any one rtem included tn the samc class of
obligations is remote When a provrsion is wholly or panially no longer required, it shall be reversed lhrough profit and
Ioss under other operating income (erpense). An appropriale interest rate is used to measure rhe present value oa
liabilities' payrDents thal are detcmrined to be settled alier one year liorn balancc sheet date This interest rale is not
affecled by rhc taxes' rates which rcflect the cash time value and ifit's due in less lhan a year estlmated value of the
liabrlity is calculated and if it has an irnponant effect, it's recognized by the presenl value.

V. Financial collateral contracti
Financial collateral contracl is lhe contract issued by rhe bank to collateral loans or debit currmt accounts prescnted to
ils customers from other panies and it is requred fiom the bank to pay certain paymenls ro compensate the beneliciaries
of carried loss because debit payment in the due date according to rhe debl inslrument s conditions. These financral
collalcrals are prcsented ro banks, financial instilutions and olher parties on behalfofthe bank's custonlers.

lnitial recognition in the financial slatements is recorded by the fair value at the date of glanting the collaleral which
may reflecr the collateral fees. Later on, the bank's liability is measurcd by the virtue ofthe collateral on the basis of
Ihe initial recognition atnount less the amonization to recognize the collaleral fecs in the income statement by the
straighr line nrethod ovcr the collareral liferi re, or the besl estimation ofthe needed payments to adjusl any llnancial
liability resulted from lhe financial collaterals on the balance sheet date whrch is higher. These estimations are

specified according to the experience in similar transactrons and hisrorical loss€s and also by the management's
judgrnenl. Any increase rn thc liabilities resulted froDl financial collaterals, is recoenized in the income slate ent as

olher operating revenues (expenses)

W. Emplovces Bcoehts
U.l. Pedrion Liabilitiei
Thc bark is committed to pay the contributions ro the Social Insurance Publc Authonty. with no other liabrlilies afler
paylng these contributions. Those contributions are recorded yearly in the income statement in its maturity year and are

Iisrcd as labor benefits.

The bank has insurance fund for the employees of thc bank. which was founded in 1987 Working according lo law no.
5.1 for year 1975 and its executive regulatioDs, in the purpose of gantint compensation and insurance benefits for the
nrcrnbers. this pension fund and ils amendments are impleme ted on all ofthe employees oflhe bank's head office and
ils branches

The bank is comnirted ro pay thc annual and monrhly subscription to the fund accordilg to the funds regulalion and ils
arhcndmcnts. No orher liabilities on the bank after thc payment ofthe subscription. Those subscnptions are recognized
as adnrinistrative expenses when they corrle due. Thc prepaid subscriptions are recognized as assets lo lhe Iinril lhat the
dcposit leads to reduce the fulurc payments or to a refund.

U.2. Rctiremcnt Lirbilitic!
The bank has applies a defincd nledical system for ils employees and lhe rerired ones. According to the above mentioned
systcm, the bank's LabiLlics are repres€nted in the difference between both lhe presenl value ofliabililies in lhe balance
shcct dale and the fair value of rrs assets including settlements resulted from actuarial profit/loss and 6lso the cost of
prcvious servrce. Those Labrlities are determined annually by independent actuarial expert using the "eslimated added
unit approach" and arc derermined drough estimated future out cash flow applying interest rates on bonds wirh maturities
similar to that ofthe liabilitics in 'other liabilities" ircrn.
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Actuarial profiL4oss resulted fiom senlements togetherwith amendmcnls in lhe medicals]stem are charged to lhe income

Thc cosl of lhe pre\iously recognized sen'ice is charged direclly lo the income shlement as (general & adntinistralive
cxpcrrse) unless changes that have been rrade on lhe policies state that worker should stay for a specified year, in this
casc lhc cosl olrhe service is amortizcd using straigiFline method

X. lnconrc'[arcs
Incoflre tax expense on the year's profit or loss includes the sum of the lax currently payable and defened tax and is
rccognizcd in the incorne stateme l, except whetl they relate to itenrs that are recognized directly in equity, in which case
the tax is also recognlzed in equiry.

Inconre tax is recognized based on net taxable profit usints the tax rares applicable at the date ofthe budtet in addition to
lax adjusrments for prevrous years
Deferred taxes is recognized on temporary differences between the carrying amounts of assels and liabilities in the
linancial staternents and thc corresponding tax bases used in the computation oflaxable profit.
Dcferred tax assets and habilities are measured ar the rax rates that are expeded to apply in the year in which rhe liability
is sctllcd or lhe asset realized, based on tax rates (and tax laws) lhat have been enacled or substantively enacted by the
cnd of the reporting year. Deferred tax assets are generally recognized for all deductible temporary differences to the
cxtent thar ir is probable rhat taxable prolits will be available against which rhose deductible temporary differences can
he utihzed Thc carrying arnount ofdeferred lax assets is reviewed at the end ofeach reponing year and reduced to the
cxrcnl lhat il is no longer probable rhat sufficient taxable profits will be available to allow all or pan of the asset to be

recovcred I lo\vever. when it is expected that the tar benefit will increase. lhe carr.ving amounl ofdeferred tax assets slall
increase to the cxlent ofprevious reduction.

Y. Borrowine
Loans obtarned by the bank are initially recognized al fair value net of lransaclion costs incurred in connection wilh
obrairing rhe loan Borrowings are subsequently measurcd at amonized cost, with the difference between nct proceeds
and the value lo be paid over the borrowing year. recognized in profil or loss using the effective interest rate method.

Z. Capltal
Z.l. Cost ofcapital
The issuance er(penses that are related direclly with issuing new shares or shares ofacquiring entity or issuance options,
are prese[ted as a deduction from shareholdeIs' equity and the net revenues afler lax.

Z.!, l)ividcnds
Dividends are recognized when the general ass€mbly ofshareholders app.oves lhem. Dividends include the employees'
pro6t share and the boad ofdfuectoE' remuneration as p.escribed by the bank's aflicles ofassociation and the corporale
Iaw.

AA. Trust Activiliet
Trust actrvrties are the assets' opposition and managing for individuals and funds. Its values and profils are not recognized
in the bank's financial statemenls because they are nol owned by the bank.

AB. Comperetive Fiaures
Conlparati\e figures are reclassified. where neccssary. to conform with changes in the current year's presentatron

The bank. as a result ofconducting its aclivitics, is cxposed to various financial risks. Since financial activrties are based on
the concept of acceptinB risks and analysin8 and managing individual rrsks or group of risks togetherJ the bank ainrs at

achicving a well-balanced risks and releyant rewards. as appropriate and to reduce the probable adverse effects on the bahk's
financial performarrce The mosl imponant t)?es ofrisks are credir risk. nrarkel risk. liquidity risk and other operating risks.
The nrarket risk cornpriscs forcign currency risk. rntcrest rate risk and other pricrng risks

The risk managemenl pohcies have been laid down to determine aod analyses the risk, set limits to lhe risks and control
them through reliable methods and up -lo-date syslems. The baok regularly reviews tle risk management policies and systems
and amendments thereto. so that they reflecl the changes in marke6. products and services aod the besl up-to-dat€
applicarions.
Risks are managed in accordance with preapproved policies by rhe board of directors. The risk management depsnment

identifies. evaluates and covers financial risks. ln close collaboralion rvith the bank's various op€ratrng units. The board

l8
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ofdirccrors provides Naittcn rulcs which cover ccnain risl areas, such as credit risk, foreign exchange risk, inrerest rale
risk and lhe use ofderivalive and non-derivative financial rnstruments. Moreover, the risk depaflmenl is responsible for
thc ycar rcvielr ofrisk managemenl and thc contrcl environment independmtl

A. Crcdil Risk
The bank is exposcd to the credit risk which is the risk rcsulting ftom failure oftheclient to meet its contractualobligauons
towards the Bank. The credit risk is considered to be the most significant risk for the bank. therefore requiring careful
nlanagenlenl. The credit risk manifests itselfin lhe lending aclivities and debl instruments in bank's asscts as rvell as off
b:rlancc shect financial instruments. such as loans commitments The credil risk managenrent and conlrol are centralized
in a credil risk managenrent tea l in Bank Risk nunagcrnenl depanment and reponed to the Board oIDircctors and head
ol'each busrness unit regrlarly.

,\.l, Ilcasurins thc Crcdil Risk
Loflns nnd lacilities to baoks aId clients
In nreasuring credit risk ofkran and advances to custotners and to banks al a counterparty level, lhe Bank's rating system
is bascd on lhree key pillars:

Thc 'probability ofdefault' by lhe client or counterpafly on its contractual obligrtions.
Current exposures lo lhe counterparty and its likely future developnrenl. fronr which lhe bank deri!c the (exposure at
dchuh).

The bank assesses the probabilily ofdefauh of individual cou nterparties using intemal rating tools tailored ro the various
cale8ofles of counterpany. Thcy have been developed inlemally and combine slalislical analysis with credil ofricer
judgrllent to reach the relevanl crcdit rating basis Clients ofthe Bank are segnrenled into four ratins classes. The bank's
ratinB scale. *'luch is shoun below' reflecrs the range ofdefault probabilities defined for each raling class- Thrs mezos
thal. in principle. exposurcs migrate between classcs as lhe assessnrent ofthcir probability ofdefault changes. The mti,rg
tools are kept under revieu and upgraded as necessary. The Bank regularly l'alidales the perfiomlance ol the rating and
their prediclive po'.\'er tvith regard ro de[ault events.

Bank's iotertrel rrtitrrs saalc
Brnk" Rrtins Descriptio[ o[ the prrdc

I Cood debts
2 Normal watch-list
3 Special walchlist
4 Non-performin8 loans

l-he position exposcd to detault depends on the amounts that the Bank expects to be outstanding when delay occurs. For
ilstance, for the loans. the position rvould be the nominal value; fo. commitments. the Ba[k includes all lhe amounts
already withdrawn in addrtion to the other amounts thar are expecled to be withdrawn till the date ofdelay, ifany.
Presumptive loss reprcsents th. Bank's expectations ofthe amounl ofloss when the debt is claimed in case ofdelay
This is expressed by the loss percenlage in lhe debl. rvhich cenainly differs according to the rype ofdebtor, lhe priority
ofclaim, and the availability ofguaranlees or other credit coverage means-

I)rhl ln{trumcnr\
As per debt instruments, the bank uses extemal classificalions or any equivalenl in credil risks' management. However.
if:iuch evaluarions are not available, slmilar methods are used to the ones applied to credit clients. Such investments in
secufities are consldered a rneans to obtain a better credit quality and at the same lime il provides an avarlable source
fbr meclinB the financing requircmenrs.

A.2. Risk limit control and mitipation policies
The bant manages, limits and confrols concentrarions of credit risk wherever they are identified - in panicular, to
individual counterparties and banks. and to industries and counlnes.

The Bank srructures rhe Ie\els ofcrcdit risk it undenakes by placing linrits on the amount ofrisk accepted in relation to
oIc boro\yer, or groups ofbofio$ers, and to geographical and industry segnrc ts. Such risks are monitored on a rcvolving
basis and subjecr to an annual or morc frcquent revle$. \r'hen considered necessary. Limits on the levcl ofcredit nsk by
indrvidual, counterpanies. product. and industry sector and by countN are approved quarterly by the Board of Directors-
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Thcse crcdit risk measurernents. which reflect expected loss.The operational measurements can be conrasled with
inrpainnent allowances required under EAS and ln accordance with the Cenlral Bank of Eg)?t's inslructio s approved
by lhc board oIdrrectors o,r l6 Decenrber 200E, which are based on losses that have bcen incurred at the balance sheet
data (rhe 'incurred loss model') rather than expected losses.
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'fhe erposure to any one bonower including banks and brokers is fiinher resticted by sub-limits covering on- and off-
balance sheet exposures. and daily delivery risk limits io relation to trading ilenrs such as forward foreign exchange
contracts. Actual exposures agaiDsl limits are monitorcd quarterly

Exposure to credit risk is also nlanaged lhrough regular analysis of the ability of borrou'ers and potential borrowers to
neet interesl and capital repayrnent obligations and by changing these lending limits where appropriate.
Some other specillc control and mitigation measures ar€ outlined below:
Collatcrels
The bank employs a rdnge ofpolicies and practices to mitigate credir risk. The most traditional of these is the taking of
sccuriry for Funds advances, which is common practice. The bank in]plernents guidelines on the acceptability ofspecific
classes ofcollateral or credlr risk nutigation. The principal collateral types for loans and advances are:

. Mortgages over residential propefties.

. Mongage business ass€ts such as premises, inventory and accounts receivable

. Mortgage financial instrunrents such as debl securities and equities.

. Longer'term financc and lending to corporate entities are generally secured, revolving indi!idual credit facllities are
gcnerally unsecured.
In addition. in order lo minimize the credit loss the bank wlll seek additional collateral from the counterparty as soon

as inrpairment rndicators are notlced for the relevant individual loans and advances.
. Collateral held as secunty for tinancial assets other than loans and advances is determined by thc narure of the

inslrument Debt securitics. treasury and other govemmental securitles are gcnerally unsecured. with the exception of
asseFbacked securities and sinrilar inslruments. which are secured by portfollos offinarlcial instruments.

DerivatiYes
The bank maintains strict controllimils on net open derivative positions (i.e., the difference between purchase and sale

coDtracts), by both amounl and tcrm. Al any one time. the amount subject to credit risk is limited to the current fair valLle

oI instrumenls that are farorable to the bank (l-e.. asses where their fair value is positive), which in relation to derivallves
is only a small liactron ofthe contract, or negotiable values used to express the volume ofinstrumenls outstanding. This
crcdlt risk exposur€ ls managed as part of the overall Iending linrits with cuslomers. together with polential exposures

from market movemenls Collateral orothersecurity is not usually oblalned forcredit risk exposures on these inst!ments,
except whcre the bank requires margin deposiLs frorrr counterparttes.

Setrlemenr risk arises ln any siruarion where a payment in cash, securities or equities is made in the expcctation of a

coftespondrng receipt in cash, securities or equities Daily settlemenl Irmits are established for each counterparly to cover
the aggregate ofall senlenrcnt risk arisirtg tiom the Bank market transactions on any single day.

Commitmcnts Related to Credit
The primary purpose oflhese instruments is to ensure that firDds are available to a customer as required. Collaterals and
standbv letter ofcredil carry lhe same credit risk as loans Documentary and commercial letters ofcredit which are

writteu undcrtakings by the Bank on behallofa customcr authorizing a third pafly to draw drafts on the Bank up to a

stipuLated amoum uoder specific lerms and conditions - are collatemlized by the underlying shipments ofgoods to which
they relate and therefore carry less risk than a direct loan.

Conrmrtmenls ro extend credit represent unused porlioDs ofauthorizations to extend credit in the form ofloans, collatcrals
or Ietters olcrcdit With rcspcct to credit risk on commitments to extend credit. the Bank is polentially exposed to loss in
an amount equal to dle roral urused commitments However, the likely amount of loss is less thafl the total unused

commilments, as nlost commitments to extend credit are contingent upon customers maintaining specific credit standards

The Bank monitors the term to maturity of credit commitnents because longer-term conrmitrnents generally havc a

grcarer degree ofcredit risk thab shoner-tem cornmltments.

\.-1. ImDairment flnd Pro\irinn. Policics
Policres Thc inremal raring sy$ems previously descnbed focus more on crediFquality mapping from the mception ofthe
lendiDg and inveshnent activities. ln contrast. impainnent provisions arc recognized for financial reponing purposes only
for losses thar have been irrcurred at the balance sheet date bascd on objechve evidence of inrpaimlent due to the dlfferent
mcthodologies applied. the amount of incurred credit losses provided for in the financial statements are usually lower
than the amount delemlined frorn the expecled loss model that is used for intemal operational management and Ccntral
Bank of Egypt's rcgulation puposes-

The i,npairment provision shown in the balance sheel al the penod is derived fionr each oIthe three intemal rating Srades.
However, the majority ofthc impairment provision comes ftom the bottom two gtads.
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The table bclow shows thc percentag€ of lhe bank's in balance sheet items relating to loans and advanccs and the
associated impairrncnt pror ision for each of the bank's intemal raling categories:

lmpeirment losses
provision 7o

20%

65%

Loans and
facilities Yo

88%
4%
8%

Stage I

Stage:
Stage l

Classificalion of Classillcation SiPnifi cancc
the Centrrl llank

of Eg\'pt
Low risks

Average Risk
Salisfactory risks
Reasonable fusk s

Acceptable Risk
Marginally Acceptable nsk

Watch list

Substandard

Doubtful
Bad Debl

t00% 100%

Loans and facilitres includes loans used IinIt a d percentage of loans agrecments, according lo the volume ofexpected
used lirnil rn additlo[ to flnanclal collatcral contracls.

The bank s policy requires the review oIall financial assets that are above materiality thresholds aL least annually or nlore
rcgularly when individual circumstances requirc. Impairment allowanaes on individually assessed accounts are

dctcrmined by an evaluation of the incurred loss at balance-sheet date on a case-by-case basis. and are applied lo all
individually significanl accounts. The assessment nomrally encompasses collateral held (including re-confinnatlon ofits
enforceability) and the antrcipated receipts for that indivldual account.

Inlpairment loss provislon ls formed bas€d on homogenous assets using the historical experience of loan loses. ar.ailable
personal judgment ofbank nunagemenl and stahstrcal methods.

A.{. Bank Risks MeesurcmeDt General Model
ln addition to the four categories of measufing credit worthiness the management makes sub-goups more detailed

according to the Central Bank of Egypl s rules Assels lacing credrt risk are cLassified to detailed condrtions relying
greatly on customer's information, actirities, financial posttion and his regular payments to his debts.

The bank calculates the provrsions nccded for impairment ofassets exposcd to credit risk irtcluding commrtments related
to the credir based on special percentages determined by Central Bank of Egypt. In the case of increase of imparrment
loss provision necded according to credrt worthlness as pcr Centml Banl of l-lgpt over the ilnpainnent loss for the
purpose ofpreparing the llnancial statemenl accordillg to the Central Bank ofEgypt approved by the Board otDirectors
as on February 26. 2019, regarding thc implementation of IFRS 9, the general banking risk resefle is included in o\tners'
equity deducted fiom the rctained eaming with this increase, this rcsen'e is nrodified on a regular basis with tlle increase

and dccrease, which equals the increase in provisions and this reserve is not distributed

And rhrs are catego es oI institLrtional $,orthiness accordrng to intemal ralings comparcd wlth Central Bank of Egypt's

ratings and rates ofprovisions needed for assets imparrment related 10 credit risk.

Rcouired
Drovision

rate
Zero

t%

30/.

5%
20%
500/0

100%

Intcrnal
classi[ica(ion

I

I

I

I

I

2

l
1

I
4

Intcrnal classifi cation
Si!rnillcancc

Performing loans
Performing loans
Performlng loans
Performing loans
Performing loans

Regular watching
walch list

Non-performing loans

Non-performing loans

Non-performing Ioans

2t

3lil/2021
Bank's llatine

I

2
3

4
5

6

1

8

9
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HOUSI\G AND DE\'I]L()P}IE}..T BA\K
r*oTESTOI.HIiCO}"SOI,IDATI-DFI\-{\CIALSTATT,}IE}.'I.S
FOR THE ,TtIIIEE IIOT.TIIS ENDED ] I }IARCH 2023

,\.5. llarimum limits lbr C I Ri!k bclorc Collator l

It(:rns Expos(rd to (lredit flisks
Drr c fr(, IIr l)lrrrks
[r)nns lrnd facilirics to custonrers
Rc tai I I-r'an s

C) wor-<lrnfi s

C'-cdit cal.ds
P()rsonal L().rns
Real Estate Loans
Corporatc [-,(]tr n s:
Overdrati s

D ir-':ct l-o.rns
Sy rIdicat ed L().rrrs
S p€cializc(l lr)a n s:
D irect Lozrrrs

Financi,rl 7\sscts:
Dctrr I11sI rrrn1c11l s
()ahcr assc ts
_l-o ta I

Nerther past ducs nor subject to inlpainnent

Past due but not subjcct to inlpairment

Indrvidually subjcct lo lrlpairnrcDt

Total

IJss:
lmp aimlent loss provision
Interest in suspense

26,515,457,168 t 9,O5 1.263.123

3 | /O3/2023
EGP

3 I /t 2/2022
ECP

't,996,-7O'7 38a
6,22ra,93 r ,()99
2,153,344,9OO

'7 ,892,2 | O,'793
(r.122.515.411
2,t 1o,665,4A4

935,1 25,5 1 1

I()2,74'7,3lJ8
9.36'7,196,-742

r I,5O3.23(),252

965,239,239
95.7 67 ,266

9,O77,1O2.4a I

I t,o55,69-7,419

26(l,I 7tt,596 274,4-72,3r)3

5,69 1 ,645,1O0
4,74443'r,2t t

6,224,199,O99
4,63'7,421,397

75,SO3,44r,3r5 67.5 t O.956.() 1_s

7t/o!/2023
EGP

l-0:r ns & advances to
cuslome rs

-13.917.556.200

1.560.314,72-3

-1,O69,590,9r3

1t / t2/2022

EGP
Loans & advances

to customers

:12.912.117.6t1

I ,9E5,91E,457

2,699,634 -324

-36,547,461,836 37.59-7.670,396

(3.tt9,469,t7r)
(ro,l60,r-rE)

(2,937,845,O3 8)

( I O,l60, t 38)

35.3{7.431,427 34.649.665.220

Loans and facilities impairment reached EGP 2l I ,405,466 conrpared to EGP 3,91 l,l I I in the comparalive period. Item
No (l E) lncludes additional information about pmvision fior impairment losses on Loans and facilities to banks and
cus10me15.
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Sl.ge I

l2llonlhs

lt/01i2021

S tage 2 tjferime Strge 3 Uf.lim€ Totrl

r . 192106.2 7l

r.E77.38r.640

Rela

Corponte

Rdail

Corporate

Rerail

Corpornte

Retail

Corporate

t9.863,936.3

t4.051.619,E89

852.157.269

i08.157.451

21,908.299.853

r6.639.r61.9t3

]].9r?.556.200 t,560J11,7:J 1,069,590,9t3 38,517,461,816

I t/mn023

Slrs. I" Slrg. 2 litetid. Strg.3 l,ifetiE.
l2 Monlhs

Totrl

55.90r.799

620.212,681

| 54.r72,r31

122.0t?,989

214.r68.206

t.t22.907.059

4?4,142.|]6

2,165 .221 .7l5

6?6,1-11,4t6 416260,120 t,017,07S,265 1.tt9.469.t?r

3Ut2n022

St.ge 2 Ufetime
StaEe I

ll llonths
S(rge I Ufetime Toral

12.912.1r7.61l 1.9E5.91E,{57 2.699.61tJ2t

19,5.17,159.81I

11,174,75?,780

7t6.3:1.010

1,269.595,427

t27.611.597

407,870, r9r

9,4{J21,544

1,759,5r0,784

r62,8$?.577

t,fi2,1L,151

2r.t93.806.405

t6,403.861.991

!?.59?.670.-196

Total

145.193.304

2,592,45t .134

t.9-17.t.15.018

3tnn022

Stlpe I- Strre 2 Ufetime Stu! 3 LjfetiD€
l2 Motrth!

54,832.010

58r,858,786

5-15,511.7tt 1,765.610,4346:16.690.81ri
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NOTES 1() 1-HE CO\..SOr_r DA rED Fl\A\CtAt. STA',IEII E: I S

FOI{ I'HT]'I'HIIEE }IOT..]'IIS ENDED 3I \IARCII 2023

'l hc followins table Droyidcs information on € ouelitr. offinancinl asscts durinp the Deriod:

Stage I

l2llonths

3rro3/2021

S tage 2 Ufetime S trge 3 Lifetimc
Due from banks

C redit ralinq

Cood debts

Nonnalwatclr-list

Specialwarch-lisl

Non-perfonnurg loan

Total

?\llo$ance for impairmeIl losses

Tolrl

Financial assets at amortiz€darst

Credit r.tinp

Cood debts

Nonnalwatch-list

Sp ecial watch- lis t

Non-p erformnrg loan

Tot.l

AllonEtrce for impairfietrt losses

Totrl

Retail 1.o{ns & Facilitics

Credil ralins

Good debts

Normalwatch-hsl

Non-per[onning loan

Total

Allonallce for impairment losses

Totrl

26.51i.85i.t68

Total

26.515.851.168

26,ir5.8!7.168

t7r8.2rs)

26.515.{r51.168

(788,235)

26.5r5,068,9:11

S trge I

l2 \lonlhs

5.69 t.685.100

26.5t5,06E.931

lt 01,10:l

Stage 2 t-ifelime Slage 3 tjfetime Toral

s 69r.635.100

s.69t,6t5,100 5.691.6E5.r 00

(19t,119) (191.ll9)

5.691.491.9$ 5.691.191.9E1

-1lr0l/2023

StRgc I

l2 Months

Slage 2 tifetime Stage J tifctime

852,1s7.269

t.t92.206.273

Total

l9 86,1.916.; I I t9.E61.936.11I

t52, t57,269

I ,t92.206.213

r9.863,9t6.1U E52,rs7,269 t,192.206,213 21,908.299.851

(ss,901.799) 054,t?2,r31) (214,168,206) (.121.2.{2.l]6)

19.t0E.0.1J.512

24
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HOL SI\C \\D DEvt.]I-OP}IE\-I' B,{\K
NoTES TO THE CONSOI-IDATED FI\A}.CIAL STATE\IE\-I S

FOR THT] l'HREE IIONTIIS ENDED 3I IIARCH 202.1

lt/0-vt0!l

Cormrale lr.ns & Frcilities

Credit ratios

Good debts

Nonnalwatch-list

N o[-p erforming loan

Total

llloxu nce for impairment losres

Totrl

Dllc [rom l)anks

Crcdil ra lin P

Good debts

N ormal watch-list

Spcrialwrlch-lBL

Non-performirg loan

Tolal

Allo$"nce for impairment losses

Totrl

Financial asscts at enortized cost

Credit rrlin!

Good dcbts

Normal \rarch-lisl

Spcrlalwalch-list

Non-p erforming loan

Totrl

Allotrance for impairmenl lolses

Totrl

Sragc I

l: llonths

t1.053.619.889

708,157,454

1,877.3E4,640

Strgc 2 tjtetimc Stege J Uldinrc Total

708.157.454

LE7i.i8.l.6.10

l{.051,619,8E9 708,157,454 I,E77,38{,640 16,619,161,983

(620,232,687) 022.0E7,989) (r,822,907,059) (2,765,217,735)

ll.JltJt?.202 It6.069.{65 54..r7?.5 l-r.t71.91t.218

Stage I

l2lUooths

lVt2t2022

Sts8e 2 Ufetine

r9.05 r.263.121

Strqe J Ufolim. Tolrl

r9.05 r.t6l. r:l

r9.05l.16l.r2J r9.051.:6-1.123

(1r8.0$) (24E.04.1)

| 9.051.0t 5.08019.051.015.0t0

.lt t:,1021

StgeI

l2llonrhs

StaBc 2 Ufetime Slagc I ljfclimc fotel

6.:24, r99.099

6,22J,199.099

(-r70.9ts)

6 l:4, r99.099

6.22.r.199.099

(-170.985)

6.221.t28.r 1.1

25
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HOUSING AND DEVELOP}IE\T BANK
NOTES TO TTIE CONSOLIDATED FI\ANCIAL STATE}IENTS
FOR THE TTIREE }IONTIIS ENDED ]I }I,\RCtI2023

3112t2022

Stage 2 titetime

Cood debts

Nonnal warch-list

N o -p erlonnfug loan

Total

Allo$ance for impairment lossc!

Total

Corlnrate lrans & Facilities

Credit ratins

Good dcbts

)i ormal rr at ch-lisr

Non-perlonning Ioan

Tolal

Allorvance for impairmenl losses

Total

Tolal

716.1I.0t0

t9,537.159.81I

7r6.121,010

940,t21,544940.1]],544

?r6.121.0-10 940,t 21.514 21.193.E06.105

(51.832.010) (127,671.597) (162,8t1,6171 (345.191.304)

19.1E2.427.801 588.649.Jt-1 777.2!5.t61 20.t18.111.10t

3t nD022

r9 517.159.811

19.517.t59.t31

11.t74.757.780

11.171.757.780

Sla8.2 Lifelime Strge I Ufeline Totrl

1.269.595.42?

t3,314.157,180

| ,269.59s l2T

1,759.510,7841.759.it0.784

t,269,595.427 l.?59.510,784 16.J01.861.991

(58r.858.786) (407,870,19r) (r,602,122,7311 (2,s92,1s1,714)

12.7Sr.E98.994 t61.725.216 156.?t8.027 l3,El1,4 t2.257

A.7. Acoqisition of couat€rals:
Assets owned through possession are classified among other asses in the balance sheet

Those asscls are sold whenever practical according to The Central Bank ofEglpt reSulations to dispose those assets in a

specified period.

I -and
flousi ng units

flo te I

flook \/alue
3 to3t2o23 a1/12/2022

ECP ECP
t3 ,7 47 ,4OO I 3 ,7 4 I ,4OO

37l,OOl 37l,OO1
49,139,tD24 49,139,024
63,257,42s 63,251 ,42s
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HOUSI\C AND DEVELOP}IE\T BA.\K
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FOR THE TIIRE T] \IO\1 HS E\DT]D ] I IIARCII 202]

@itrisks:
Ceographical segments
The following table represents the analysis ofthe most lmportant bank's credit risks measurcd at the book value, allocated
according to the geographical segmenl at 3l March 2023 While preparing this table. risks were allocated to the
geosraphical segments accordinS to the areas related to the bank s custonrers.

Arab Republic of Egvpt

Aletrndrir. Delta
Upp€ r tgypt

and s tnel

Due from banks

Irans and A(hance to Custoners

Rctail Loans:

O!erdrafts loans

Credit cards loans

Personalloans

Iteal futate loans

Corporate Loansl

Overdrafts

Direct loans

SyndicaLion loans

Specialized [,oans:

Olher loars

Financialtusetr

Debt lDstrumetlls

Othcr fusets

Total as ofllil/2023

Total as of3l '12,i022

Crester Cairo

26,515,857.r68

261,t99,211

50.905.117

1,958.281.659

6,569,981.467

4,359.559.880

5,735,637,t77

2.060.029.346

260.178.596

5.691,685.100

4,641,626,414

560,152,931

41,850,503

t,61E,889. 0

1,511 ,496,1 42

3.201,346.124

397,020,282

107,773,301

7.99r.{58

1.770.024,0t3

1,395.752,041

Total

- 26.515.857.168

9r5.t25.511

102.717.308

9 .367 .t96.182

r r.503.230,252

413.801,184

96.273,640

93.tt5,554

7.996.707.188

6.228.91I.099

2.t53.144.900

260 178.596

- 5.69t,685,t00

46,607,788 4,148,431.2|54,203.009

60,1r6.913,131 11,414,958,903 3,95t,518.981 75,503,441,315

52,941,t59,91t t0,192,190,465 3.77r,005,619 67.5r0.956,015
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TIOUSIN(; AND DI.]VEI,OPMI]NT RANK

The following rable rcpresenrs rhe analysis ofthe mosr imporlanr bank's crcdir risk in book value, allocarcd according to th€ customcrs' activity:
(EGP)

NO I ES 'l O TllE (:ONSOI,ID^'l'llt) IlN,\NClr\1. S'IATFlill llN'l s
FOR'I IID TTIREE MON'I'IIS l]NDIJD 3I MARCII 202.1

liIrnrilll
Ilrliluti(lns

i.0} L60.il

Ird[5ln]l

hrlilulif)nr

Rrrltitrrr
ldivilr

Corrrnmenlrl

Sroor

1r.417.696 t4l

0lh{r
n(tiriticr

ltri(ullunl Scrritts lfl{tividuNl\ Totrl

16.515,N7,r6t

915,ll5,511

101,747,108

9.167,t96,781

lt.50l,ll0,xl

7.996,707,18E

6,21t,9J1,099

1.r5.1,141,90t]

260,17t,t96

Dur tronrhrik\

Lornr &tr(ililrrs

RLrNil

(\rrdmirs

Crcdir Crrds

Pcr$ni lr,) r

tur F.\ri c

Cl)rponh

0\crilr,rll

DroLl

Syrdrcated

SFrlrlirrd Lorns

Direrl

Fnrr(irlAsteh

DchLlnJnnncflll

0lhcrAriels

Totrl ri ()f ll Yrr(h 10:l

Tol! ar l)ll D$r h{r

2022

qt5. t5 5

t02,74;..t0lt

9,r67.tS6 ?]ll

50r 110 2il

i.190 715

t.:M.591.019

21.165,661

4,465.767

L.r?1,70t,E2i

622,856,t4t

1,021,664,19'

348.017.48r

t4i,l6t,r0

905.,186,r56

r,620.84],717

?t2,J17,550

:,750.107,716

t05 698.06r

1,225,4t5,810

t11,990,175

42,456,8E9

260, 78.5%

51t,6t2,861 t.[4.]15.910 t.087.041.t85 1t.246,[9 726.157.7',t4

5.691,6t5,100

4,?4t,437,2

i.691,685,100

:6lt.M6.lt0

1,715,44t,925 4t,576,50? 1.217t26,42li t,t21,616,972 2,901,t42,719 6,t85,245,444 25,689,910,011 168,184,916 21,828.111.04? 6?,i10,9t6,0rJ
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^-OTES'I'o'IHE 
CONSOLIDATED FI\ NCIAL STATL,}IENTS

FOR THE 'THREE }IONTIIS ENDED 31 IIARCH 2023

B. Market Risk
The bank lakes on exposurc to markct risks, whlch ls lhe risk that the fair value or fi-rture cash flows ol a financral
instrument will fluctuate because of changes in market prices. Market risk arise from open positions in iDterest rate,
currency and equity products. all of which are exposed to general and specific market movements and changes in the
Ievel ofvolatility olmarket rates or prices, such as interesl rates, currency risk and equity rnstrumenrs The bank separates
its level ofexposure to market nsk to trading ponfolios and non-trading
Market risk Inanaeemenl arising from trading or non-tradrng aclivities concentmted in nranaging the risk in the bank and
lt is follow'ed up through lno separated leanrs, and regular repo(s delvered to rhe board ofdirectors and the heads oIthe
acti\.ity unils re8ularly.
The tradlng portfollos include the positions r€sulted from the bank s direct interaction with cusLomers or lvith market.
while non for tradinS port[olios, arises baslcal]y from the management of rhe interest rates of assets afld liabilities related
to retail transactions. These porlfolios include foreiSn currencies risk and equlty instruments risk resulted from held to
maturity inveslmcnts and avarlable for sale rnvestments

B-[,I44rkrt Risk Measurcment Techniqucs:
Vslue {t risk
The bank applies a 'value at risk" methodology (VAR) to irs n-ading ponfolios, to estimate the market risk of its positions
held and it's been monitorirrg daily.

VAR is a sratistically based estrmate of the potcntial loss on the current portfolio resulting from adverse ma*et
movements. It expresses lhc 'maximum' amount the balrk might lose, but using cenain levcl of confidence (9E%) There
is therefore a specified statistical probabilil.v (2%) that actual loss could be greater than rhe VAR eslimate. The VAR
model assumes a cerlarn 'holding year' until positions can be closed (10 days) before closing the opiningquarters. and it
is assunred that the nrovement ofthe market during the retention year will [ollow the same nrovement paftem that occurred
during the previous ten days

The bank is assessing the historical movements in the market prices based on volatilities and correlations data lbr the past
two years while collecting the hrstoflcal data for the past five years and the bank applies these historical changes in rates.
prices and indlcators directly lo the cunenl posilions. and this way is known as a sinlulated historical nrethod and the
actual outputs are monitored on regular basis to measure the appropriate assumpdons and factors used to measurc VAR.
The use ofthis approach docs not prevent iosses outsrdc oflhese limits in the event ofmore srgarficant market movernents

Strcss testing
Stress Testing Slress tests provide an indication of the potcntial size of losses that could arise under extreme market
condrtions. There[ore, bank designs slress tests according lo its activities by using fypical analysis to specific scenarios.
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11.2. l-oreign crahilnge ris k

The Bank takcs on exposure to the eflects offlucruations in the prevailing foreign currency exchange rates on its frnancial position
and cash flo\s The Board sets linrirs on the level of exposure by currency and in aggregate for both ovemight and inrra-day
positions. which are nronitored daily The table belorv summarizes the bank s exposure to foreign cunency exchange rate flsk and
bank's tinancial instnrments at carrying amounts. categorzed by curency.

Srerling

C6I and b.latrc.s wirh Ccnrral Bdk

Lo rs & l litres ro cusronrers

Fin,tr.i,l i n rrslmcrts
FroancialAss.rs at amo izcd cosrs

Finatrc,al .\ssers at fan \alue throuCr orher compr€hensr\e

Otbe.ljxldcLdlasse's

lotal fitrancial assers

Fh.nclil lhbtlitier:

Custome/s deposits

Orhs Finan.iat liabiliri6

Total IiD.rci!l li.bil[ier
Net nn5.cl.l poslrlon .! ot3l Mrrch 2023

ll Deccmber 2022

Toralfinancral6scrs

Toral fin flcial liabiliries

Ncr tirancral posrrion as ol I I Decn$cr 2022

r r 369,259

96. t80 851

t0.474:ll

390.780

I.529.551

90 ll9

21.419

r29.1 14

I.160

1,157.219

2.596,?86

.l-917

4 r.618.9r9

971.9.1I

.1_001.799

B9_107 | 616

160.615.t95 6,15.1.??7 t5E.5l-',r .r.9s9.598

?5.000.000

16.405.657

7 962,1{17

6.0tr.ll?
t51.19.1

r:8 642 2,?84105

t 648.167

1.266.651

6.18,r.6tt

(10.85.1)

110.558

2?.985 26 926

73. 0.67E l 318 05 4,

5,018.1t6

t761.t1 3.-547.191

117.6? 1 4.018 76.r

l].356.E21) ( tE0.2E0) t.19t.l7tl
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B.3.lnterest rate Risk
Cash flow interest rate risk is the risk that the fulure cash flows ofa frnancial instrument will fluctuate because ofchanges
in market iaterest rates. Fairvalue interesr rate risk is the risk that thevalue ofa financial insnxment will fluctuate because

ofchanges in market intcrcst rates. The bank takes on exposure to rhe effects of fluctuations in the prevailing levels of
nrarket interesr rates on both its fair value and cash flow risks. Interest margirs may increase as a result ofsuch changes

llut may profit decrease in the event that unexpected movements arise The board sets limits on the level ofmisrnatch of
inlcresl mte reprising thal may be undertaken. which is monitored daily by Risk Dept.

'flre following table summarizes rhe risk that rhe bank faces the change in the retum value including the book value of
financial instruments allocaled based on the re-pricing dates or due dates price \.!hichever is sooner:

(\ralues in Egl'ptian thousaDds pounds)

Ip lo

Inonth

llore thal

I mo[lh to

3 molt[s

lllore than

I monlhs lo

I rear

]lore lhen

I }ear to

5 r€an

\ ithout

relufll
.lolal

r5.850,E8?

26.5r5,85?

18,547.162

10,816.876

EorncirlAssels:

Ca$ and D1E from Grtral Bank

Du lrom hlks

Loans & facilities to crstomers

!ilancialAsseh:

fair valc other than thror4h

profit ard los

Iair ralw throu$ profitandlos

0 her asrts

Iotallinrncialrsseh

finlncirl lirbilities

DE to hnks

Crsomer's &posits

0ther loans

0ther fi nancial liabilitics

Tolrl firrnrial liabilitier

16.t58.8t4 1.t26,989 .162,461

10.741,489 24,395.690

I68 610

41.Eil

1,1i9,556

15.E50,8E7

El,05l20,2i1,806

2.E65,{18

6.200.000

542,845

491.25 r

1t,281.106

2.tr7150

1.957,128

1.64t

.1,404,2r5

8.105

9.i l8.0lt

r,0lr.l69

l5

66.814.606r2.478,E15

109.4t6

2,117,t85

96.173.07'

l.l9r.5l r

24,621,5r8
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C. l-i(lridit\ Risk
Liquidity risk is the risk thal the Bank rs unable to meel ils palDenl obligations associaled with ils financial lrabilities
rvhen they fall due and ro replace funds rvhen they are \vithdrawn The consequence lllay be the failure to meel obhgations
lo repay depositors and fulfill cornmitments to lend

l,iquidity Risk Mrnrgement
l'he bank's liquidity management process. as carried out within lhe bank and monitored by Risk Managemenr
Departmenl, includes:
. Day-to-day funding. managed by moniroring future cash flows to ensure that requiremcnts can be met. This includes

replenishment offunds as they maturc or is borrowed by cuslomers. The bank maintarns an active presence in global
money markets to enable this to happen.

. Maintaining a ponfolio ofhighly marketable assets thal can easily be liquidared as protection against any unforeseen
intcrrupliol1 ro cash flow.

. i\,lonitoring balance sheet liquidity ratios against internal and rcquirements ofcmEal bank ofEgnt.

. Managrng the concentration and profile ofdebt nuturities.

Monitoring and reponing take the form of cash llow measuremcnt and projections for the next day. week and month
rcspectivcly. as these are key years for liquidity rrunagement. the slarling point for those projeclions is an analysis of lhe
conrmclual nralurity otthe linancial liabiliries and the expecred colleclion date ofthe financial assets.

Rrsk Management Department also monitors unmatchcd medium-term assets. the level and type of unirawn lendrng
commitmenls, rhe usage ofoverdraft facilities and the impact ofcontingent liabilities such as srandby letters ofcredir and
guarantecs.

Funding rpp.orch
Sources of liquidity are rcgularly reviewed by a Consolidated teanr in the Risk Management (Assets & liabililies). lo
mainlain a wide di[ersificarion by currency, provider, product and term.

The avAilable assels to cover all the habilrties and the ban's obligatlons includc cash, balances with Central bank, dues
Iionr banks, trcasuly bills. other govenlmchtal secunlies and loans and advances lo customers and banks. customers'
loans that arc due within a vear are extended panially for the ordir)ary aclivity ofthe bank. h addition. sorne ofdebt
iDstruNents. trcasury bills and govemnreDtal securities arc nrorlgagcd to guarantee the Iiabilities, the bank has the ability
to cover the net unexpected cash flows through the sale offinancial securities ahd 6ndmg other fundlng resources

Due from b.nks
The fair value of floating rate placements and ovemight deposits is tieir carrying amount. The estimated fair value of
fixed intcrest bearing deposits rs based on discounted cash flows using prevailing money-markel interest rates for debls
with similar credil risk and remainirg rnatunty.

Lo.os rnd F.cilitics to benks
Loans and banking facilities represeoted in loans nor from deposiE at banks. The expected fair value offie loans and

facilities represents the discounted value of fulure cash flows expected lo be collected Cash flol*'s are discounted using
lhe current market rale to dclcrmine falr value

Loros and Fscilitics to customers
Loans and adyances are nel ofprovisions for impairment. The estimated fair value ofloans and advanccs represenls the
discounted amount ofestimated future cash flows expcclcd to be received Expecled cash flows are discounted at cuFenl
rnarket rates to determine fair value.

l'inancialAssets
lnvcsrnrent securitres inclrrde only interest-bearing assets held at amonized cost; financial assets classified at fair value
through other conlprehensivc income are mcasured at fair value Fair value for assets held at amonrzed cost rs based on
nrarket prices or broker/dealer pnce quotations. where rhis informarion is not available. fair value is estin)ated using
quoted markel priccs for securities wilh sinrilar credil, malurity and yield characteristics

Duc to other bankt and customers
The estimated fair value ofdeposits $,ith no stated maturiry, which includes non-inrerest-bearing deposits, is the amount
repayable on demand
The estinrated fair value of fixed interest-bearing deposrts and other borrowings nol quoted in an active markel is based
on discounled cash flows usidg intercst mtes for ne',! debls with similar remaining maturity.
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D. CaDitrl tr'la agcmenl
The Bank's objecttves whcn managing capiral, which consists ofanother rtems in addition ofowner's equily stated in
balance sheel are:

To comply with lhe legal requirements in Egypr and lhe counl.ies where the bank's branches exist.
To safeguard the Bank's ability to continue as ongoing concem so that ir caD continue lo provide rerums tbr
Shareholdcrs and stakeholders and other parties that deal with $e bank.
To maintain a strong caprtal base to supporl thc developnrent ofils business.
Capital adequacy and rhe use of regulatory capital arc monrtored daily by the Bank's management. employing
techniques based on thc guidelines developed by the Basel Commiltee as implemenled by rhe Central bank OfEgypt,
for supervisory purposes.
Thc required informalron is filed with the Authoriry on a quanerly basis Ccntral Bank of Egypt requires the
following:
Holding the minimum level oflhe issued and paid up capital ofEGP 500 million
Maintaining a ratio oftotal regulatory capital lo lhe risk weighted asset or above the agreed minimum of loyo.

The bank's branches are working under the regulanons ofrhe banking secror rn Egypt-

The nominator ofcapital adequacy standard consists ofrwo tieas:

Tier One:
Tier one. c.nsisling of paid-in capital (afier deducting the book value of treasury shares). and retained eamings and
resen'es resulting fiom thc disrribution of profits wilh the exceplion of baDking risk resewe and deductmS there from
previously recognized goodwill and any transferred Ioss.

Ticr Two:
Qualifying subordinated loan capital, which consists ofthe equivalent ofthe risk allocalion according to the priflciples of
credit issued by the Cenlral Bank olEgypt for not morc rhan 1.257o oftotal assets and liabilities weighted with risk. loans
/ deposits suppon rn excess ofthe schedule of five years (with consumption of2070 oftheir value in each year offie lasl
five years ofthe schedule) and 45% ofthe increase berween lhe fair value and book value for cach oflhe financial assets

al fair value throuth other comprehensive income and at amorlized cost in subsidiaries.

When calculating rhe total dominaror of capilal adcquacy, it shall not exceed lhe capital cushions (Qualirying
subordinated loan capital) for share capital and loans nol to increase (deposits) suppon for halfofthe sharc caprtal.

Assel s are risk weighted ranging from zero to I 0070 classi fied by the rclat ion of the debtor to all each asset to reflect lhe
credit risk associatcd rvith it. laklng the cash collatcral accounl. These are used for the treatnrent of off balance sheet

items after adjustments to reflecl the nature ofcontingency and the potential loss ofthose amounts.

The bank had con)plied wirh all the local capilal requiremenrs during the past two years
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The followrng table summarizes basic and syndicated capital componenrs and the capiral adequacy rario.

lr/03i202.1

T,CP

5Jt3,000,000

1J00,641,679

70,77Ur9

(419,691,735)

(330,841,0s7)

3t 2 2022

EGP

5,3t3.000.000

2,903.982,171

43.325,929

0r9.380.404)

(1r4,829,886)

Capitrl adcquacr ratio according to Brsel lI

Capital

(Tier I cepital) basic capital

Paid-up cap ital

Reserves

Retained eaminBs

Total deduction from basic capital

Olher comprehensive income

Total brsir capilal

l-ct incomc for the period

Totel paid up crpihl and additional Fid up capital aDd retained earninBs

(Tier 2 cepitrl) slndiceted crdtrl,

45% ofSpecial Raerve

Impairmcnt provisions for loans facilities and regular mntrngent

Total Syndicat€d Capital

Total crpital

Risk-wighled assets and c0ntingert lirtilities:

Total Credit Risk

TotalMarket Risk

Total Opuational Risk

Totrl

Crpltrl Adequrq mtio (7")

49.702,900,t65 46.562.590,166

8,931,880,275 7,826,097,8r1

2.319.051.H 1

E.933,880,275 l0.l4i,lit.921

4,205,23s

559,441,90.t

l r0{ )1i

510,410.050

563,647,1l9 5i1.615.285

9,491,527,4t4 t0.619,791.209

44,755J52,287

2 r6,573,512

4,730,975,066

42,435 ,203 ,962

246,568,638

3,880,817,566

l9.ll lt 94

According to The balances ofconsolidatron statcments which agreed with the instruclions ofthe Cenkal Bank of
Eglpr (CBE) issued in l8 December 2018
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Ii. t'inancial l$'crase

Tier one capital aRer exclusions

Total on-balance sheet e4osures. derivalives contIads and finarcial pap€rs

oPeletions

Total offbalance sheet e&osures.

Total Grposures on-balance sheet and off-balance sheel.

financlal lerrrrge ratio 7.

r20.00E.573.000

1,91t,199,000

| 06.720,0I7,000

2,0t 6,464,000

t2t ,926.7 72,000

?.33

3t t$n023
EGP

I I I 2/2012

ECP

t.933.880.275 l0. t.l5 l5l.9t.l

108,716.48r.000

9 -1,1

4. Criti(rlAccountinq!lstimatcsrnd.ludgm(l|ls

The Bank makcs estimates and assumptions that affect the reported anrcunts ofassets and liabilities within the next linancial
year- Estinutes and judgmenls are continually evaluated and based orr historical cxperience and other factors, including
expcctalions of future evenls lhal are believed to be reasonable under lhc circunrslances and available iIfo.

A. Imp.irment Iosscs on loans rnd frcilities
Based on personal basis The Bank reviews its loan ponfolios lo assess impainnent ar least on a quanerly basis in
delermining whether an impaimrent loss should be recorded in the income statemmt. lhe Bank makes judgmenls as to
\f,hether lhere is any observable data indicating that rhere is a measurable decrease in the estimated future cash flows
fronr a portfolio of loans before lhe decrease can bl. identified with an individual loan rn that ponfolio .This evidence
nlay include observable dara indicating thal therc has been an adverse change in the payment (EglT,tian Pounds) status

of borrowers in a Llank. or national or local economic conditions lhat correlate with defaults on assets in the Bank
N4anagemenl uses estinrates based on historical loss experience for assets wrth credit risk characlerislics and objective
cvidence of impainrlent similar to those in the ponfolio when scheduling its fitture cash flows. The methodology aDd

assumptions used for estimating both the amount and riming of future cash flows are reviewed regularly ro reduce aDy

differelces belwee loss estimatcs and aclual loss experience-

B, Fair vrlu. of de.ivstives
Thc fair values offinancial instrumenls that are not quoted in active markets are delermined by using valualion techniques.

\Vhere valualioo rechnrques (for example, models) are used to determine fair values, they are validated and periodically
rcviewed-

C. Financial rsscts clastified ai rmortized cost
The non-derivative financial asscts with lixed or delerminable payments and fixed maturity are being classrlied as

amonizedcost This classrficarion requires sigrificanl.iudgment In making thisjudgmenl, lhe Bank evaluates its inlention
and ability to hold such inveslments to maturiry If the Bank fails lo keep these lnvestments to maturily other lhan for the

specific circumstances- for example selling insignificanl amount near to thc malurity date.

D. lncom€ lares
The bank is subjecl lo llconre tax in a number oftax circles for its branches which requircs lhe use ofsignificant eslimates

to determtne the tolal lncome tax proYision. There's a number ofopeEtions and accounts that are difllcult to determine
its final tax expense accuratcly. The hank created provisrons for the expected results of the tax inspectron thal is being
conducted and ro accounl for probablc additional tax. When there is a difference between the final resulls oflhe tax and

the pre-recorded amounts. these differences will be adjusted against the mcome !ax and the defeFed income rax provision.
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5. ScEnrcnt ,\nalrsis

A. Scemcnl Analvsis of activities
Segnlcnt activity includes operational procedures and lhe assets that are used in providrng banking sewices and nranaging
lhe nsk related lo it and the retum rclcvant to thar aclivity that may dilier fiom any other activities and rhe segment
analysis ofoperalions accordlne lo banking operalions includes the follorvingl

Corporate, medium &small sized enterprisc
This includes current accounts (dcbrl/credil). deposils, loans & facilities and financial derivatives

lnrcstments
Includes merging ofcompanies, linancing companies restructuring & linancial tools

Rclail
Includes current- savinB & deposit accounts. credil cards. and personal & rcal estate loans-

Olher activities
lncludes other banking activrties

Ttansactions between business segmcnls are on normal commercial terms and conditions and it includes operatronal
assels and liabilities as presented in the Banks's balance sheer

Rdr'(rrrr.,i rrr., EtDenses accordinq lo set!nrcnt activit\

LCP

'Ihc Pcriod cndcd on -11 llarch 2021 'I'otal

Segneot aclivity rev€nues

Seem€nt aclivily ery€Ilses

Segment op6alion results

Unclrssilied epenss

Net incon€ for the period before tar6

TDEs

N€t incorne for the p6iod

The Psdod srdcd on 3l Mach 2022

Segn€nt aclivily rev€ilues

Segn€nl aclivity ogenses

&gD€nl operation results

Unclassifid e+enses

Nel income for the peiod b€fore talEs

Ta)(rs

Na income for the period

hltrtn€[t

t21,546,591

2 t 7.6 t7_166

609,929.4t r

hdi durls

t.t75.04t.7t5

52t.975.202

651,0?t,583

Other rctivitiet

59t.766,091

290.544.471

l0l.22 t.6t4

,r. t 44.101,9t0

2.0s7,553,729

:.0t6.8rt.251

(272.325,2tt)

I, 4,522,951

(482,79E,719)

| ,111 ,7 24,224

Corpontc

t,550,040,507

t.027,4 t6,E84

s21,621,621

Corpont€

t I{.3Jl.2ll

6t6.481,006

t97,t70,227

DGP

Totd

2.313,90t.t58

1.472,955.451

910,945.705

166,222.930)

t44,722.175

(2t6,668,8221

62t,053.953

hrrstmGnt

4I.-',}:0.67E

I2t.l r2.8?2

l0{,007.806

lDdiridu.ls

667.251.498

46-\,714.t l:
l0l.517.366

Otherrcliriticr

469.915.7 49

262,425,443

:07.550.106
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B, .\nalrsis of Geoeraphical Sesmenls

P.riod.nd.doo Jl iurrrt l0lj

Rartlua! &erpenler ir r$ordrnat

f,ith E.oSrrphirrl i!go€nl

Gogtaphtal sagnrnt re{cnus

Gognphrcal $pndnl.xFns.s

Sa(lor'sprofir rcsdts

Nrr incom€ for rhe penodhforeilres

Tars

Net income for the period

tu!.lr rnd lirbilitiar iI rccordrlc! rith g.ognliiarl !.gD.rr

A$ts of g.ogaphic srgrncnr

Unpecified Assets

Totalai3ah

tirtihRs ot $ographic s.gnent

0th.r ir.D! oI tir C.otrlphi$l rGgErIt

D€precirlions

Imprinn€nl hs

P.riod ondod oi Jl luirch 2012

Rar[[ar &rrpalra! in ftordr!ft

ritt tlognphicrl r.!n.trl

&ognFh rcil egnent rcr elues

Gogtrphrcal srgnanr crpens.s

Srcloirprofir runlrs

N.t lncome for th€ Pdiodhfore tar

Tax

li.r rmone lorrhc Period

tur.lr rrd lirbilili.r in r(cor&!at rilh g.ogrrptictl r.tttr.It

As\ds of gaosaphr slgnrenr

UnsorificdAs(r\

Tor.l.sets

Liabilires ot gmg.tlhic $gmenl

0lt.r itemr ot lh! G.olrrplir.l SegD.rl

Drpletialioni

lmp.irmenl

r?0.?L2{2

114.655.0t5

t55,056,t57

200,1r5.915

t5,9t6,t10

Il{.1?9,795

Gr.rr?r Criro

Creater Cairo

ll?rrodrir.
Deltr& Sinri

Aleflndrir.
Della& Sin.i

t ppr r Etrpr

tcP

Toirl

,r,1.14.,10r.9t0

2.129.r79.017

I, {.522.953

t. {.52!.953

l{n.798.?.r9)

I,JI,72l,!!4

l0r,J60 149.105 11,t01,59t.711 i,650.:t4,50t

11,t03.5rt.?t4

14.i4,..556.0:{

l..0lr.0lt.11J

t,2E9.876,531

r2r.30J.90t.956

t0r,{10.E59.56t

(57.!la.9t4)

(2r5.090.101)

40t,227,t74

26r.t3?.25?

r40.0t9.9r7

11t,496,E06

79.04t.75 t

69.455.055

Tor!l

(54.412.7t{)

(r.790,t96)

2.1$,90t.15t

I,5l9.r?8.ltl

t1l.111,175

814,122,71t

(2 t6,66t,t22)

628.051.951

it,54{.{60,015

r,221,.t?5.90E

79.76?.81J.95,r

6t,697,647.9r0

Lpper Erpt

62,8.11515.069 r2,116,110,9.]0 i.tt4.6r4.047

r2,ll6.lt0.910

I2.lt9.5 B.ttt
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For Thc Three
Months Ended at

3l Murch 2023
EGE

I;or 'I'he Thrcc
Mon.hs Endcd r

3l Varch 2022
E.GE

Inleresa receivEd from loans .nd simllar ltcmsr
Loans and adwances to cusrorners
Financi.rl investment (other tlran thar at fai, \,alue
through p rofir and loss)

Deposil s dnd current accounts

1,f3lt,252,7'76

1.168,74O,OO5

1,058,954,261

699,O79,026

900,oo2,29r)

435.42(),O69

6. \ l;[ I\TRESI't\COI .:

Intcrcst on Dcposits nd sirnil r Expcnscs:
Dep os il s und currelrt irccounts:
Elanks

Total
()ther Iinrrrcial irlstrtutrons loans

Nct irracrcst i ncornc

Fees & commissions income :

Fees & commissions related to credit

Financing fees

Other fees

Total

Fees rnd commission expe nses:

Other paid fees

Net incomc from fees and commissions

3,a3 6,95[t
l -,ltl5,199,O44

3.688,946
1,o52,9o4.435

3,565,947,O42 2.O34.5()l --ia5

I,4E9,036,OO2

-i9,o6-1,3O7

r,os6.593.38 t

I ()-4()4_ l9l
|.067 -OO I .572

967.499.4 | 1

For l'he'fhrce
Months Ended at
3l Yarch 2023

EGP

For The Three
M onths Ended at

3l March 2022

EGP

30,722,619

44,911,845

100,887,696

r9.8 19,688

51,609,808

43.98 5,899

I 15,415,395

(t 2 .128,494) (6,080,841)

164,093,666 109,334.554
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8. l)iYidcnds Incomc

Financial asscts at fair valuc through protir and loss
Financial assets ar fair value through other
cornprehensive income
Total

9. \rl lradinq income

Cain from dealing in foreign cuffencies

Currencies Forward contracts valuation difl'erences
Equity instruments held at fair value through profi1
and loss

10, Rerenue from housinE proiccts

Sales of housing properl ies

Cost of sold properties

Rewnue from properties

Other housing revenues

ts-or -f he Thre€
Months Endcd at

3l lvlarch 2023
EGP

1,663,976

For The T hree
M onths Ended at

3l M arch 2022
EGP

I .8l5.OOO

1,289,934t,312,167

-r,oo6,t 43 3- t o.r.934

For The Three
l{onths Endcd at

3l March 2023
EGP

1 ,413,795

12,399,617

Fot Thc T hlee
M onths Epdcd at
3l M arch 2022

EC;P

t3,353.043

I ,753.400

4,351,134

19,413,472 19.457.577

For The Threc
\ Ion ths Ended at

3I \I 202-1

EGP

414,1t9,375

(139,E36,358)

For The Three
M onths Ended at

3l M arch 2022

EGP

253,217 ,967

(128,7 59,964)

274,353,017

21,209,400

t24.458,003

13,862,071

295,562,4t1 t 38.120,074
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\oTES 1 () l lrE co\soLIDA I r:D t't\ \\clAL sTAl U)lU\ fS
FOR TtIt_ t l lEt_ )to\TIIS E\DUD 3t \I.\RCH 2021

11. Admirrislraliveexpcnses

S taff cost
Wagcs and salarles

Social insur':rnccs

Retircnrc,rt bcnetlt cost
Op erat ion urilitics
Current expenses

Portion o{_social and athletic acti\ itics
Donatiorls
Olher

12. Othcr opcrating rcvenucs

Revaluarion losses ofassets and Iiabillties balances in
foreign currencies with lnonctary nature orher than
hcld at fair waluc through profit and loss or classificd
at inceptioo at tair walue through profit and loss

Gain from scllinApropcrtics plants & cquiprncnr
Imparn1ent oforher assets ard proJects
O t hers

Il. Lorns imDairment losses

Loan and custonrer advances

Due from banks

Debt instruments at amortized cost

Debt instruments at fair value through othsr
comp rehensive income

Months Endod nt
3l March 2023

EGP

232,190,649
15,999,996

4,422,253
la3,9l I,t36
91,167,23t

rao,to2
5,O75,062

a,357,O75

For The Three
M onths Endcd at
3l M a'rch 2022

EGP

204.206.2a7
13.404-968

3.794.907
68,841,343

85,990,377

I ,500,ooo
| 5,81 3,70s
25.448.47A

For Thc-fhrcc

54t,304.91I rl l9.OOO.Or,5

For Th€ I'h rc c
i\lonths End.: d rr

3r March 2023
E(;P

For Thc T hrcc
M onths Endcd at

3l M arclr 2022
ECP

<21.126.619\ I O.4 3 2.2 3lr

l4(r.-383

lo 40{t 455

36-1.r47
<4.449,O72'
16,9O2,717

{a.949,427) 40-9U7.476

For The 'f h rcc
llonths Endcd at
3l March 2023

EGP

(21r,405,466)

(s3s,271)

277.E20

(3.427,3871

For Thc Thrce
M onths Endcd at

3l March 2022

EGP

(3,91l.r l l)
903.336

t ,2t7 ,579

40

(215,090,30.1) ( r ,790,1 96)



HOUSI \ C ,\\D DEVT]LOP}I E}-1' I]A\K
NOTES 'I'o 'I'IIT] CO\SoI-ID.\TED FI\A\CI,\L STATT]]IT]\ TS

FOR THE TIIREE }IONI'HS E\DED 3I ]I,\RCH 2023

I J. Incomc tar cxpenscs

Current taxes

Deferred taxes

For'l'he fhrce
\lon th s dcd at

3l \larch 202-1

For Tlre Tlree
Months Ended at

3l M arch 2022

EGP

(226,8 17,558)

r0.148,736

T]G P

(484.520,291)

t,721,552
(482,798,739) (2t 6,668,a22)

15. Earnings per share for thc \car
Eamings per share has been calculated by dividing net income related to the bank's shareholdeN by weighted average ofthe
common stock issued during the year.

I.-o r -l hc -fhrcc For The Tllree
Ilonths En ded at M onths Ended at

3l March 2023

EGP

1J2a,676,708

531,300,000

3l March 2022

M ajority portion in net incomc for thc period

Weighted average numbcr of shares

Basic earnings per share for the period

I6. C,\SII ,\\D B.\t-A\CT]S \\II'H CE\TR.\L B,\\K

EGP

625 ,9 | 7 ,3',7 5

531,300,000

l.l8

Duc I-r(),n ccntral Eiank wirhirl rhc rcquircd
res (jr vc P crccnt agc

E(; P
1,260,444,394

14.39O,442,478

3 t /<13/2()23 3r/12/2022
ECP

997,3135.(,55

1,72s.454,867

Cutrent accounts

Impairment of Provisions loss

3l /<13/2<123
!!4:!-P
43,o5o,456

26.4a2,a(J6,312
(744,23 5 )

3t / t 2/2022
E.Gg

I O-7 -'742-213
r 8,92r3-zlao,9l o

(24A-O43)

N orr-iDtcres t bearil]g balanccs
15.450,446,872 t2,'722,44C).522
15.85(r.886,872 t 2.-722_44C)_522

26,5 r s,()6ra,933 t 9,()5 I .O I 5-()taC)

26,51 5,'o64,933 I 9,()5 |,O t 5-OaO

Central Erlrnk(ercludint, obliEatory reserwe)
I-ocat Banks
ForeiEn Banks

23,431,6.t6,347
3,(J3-7,43er,5'r9

39,933,OO7

14,923.392-285
94-991 ,570
32.63 | ,225

l! on-inleres t lrearnrg balances
Interesr t,earing tralanccs (Fixed I ate)

a-3,o5o,456
26,432,O I A,O'7'7

t o-7 -742,21 3
t 8,943-232,AG'7

(-Lrrrent tirl:rnccs

4l

17. DUT] FRO}I B.{\KS

2.50

26.5 r s.()6L,933
26,51 5.()68,<)33

I 9,O5 l.Or s_O80
l9_()51_ot-5.o1lo



TIOLSI\G,\\D DEvELOP]IE\1' II.\\K
r..()-IES TO fl tE CO\SOLt DA',IUD FI\Al.'CIAL STATT:ltE\-t S

FoR THE ]'tIIIEE IIONTIIS E:\DED 3I II,\RCH 2023

It. LO,\\S & FACILI'TI}:S IOCUS]O\IERS

Retail
Overdrafts

Credit cards

Personal loans

Real Estate loans

Total
lnstitutions including small loans for economic
acti vi ti c s

Overdrafts
Direct l()arls

Sy ndicated loans
rOther loans

Total
Total Loans& facilities to customers

Lc ss:

lnlpairmenl of loan loss provision

lnterest in susp ense

3t/o3/2023
F:GP

93s, r 25,5 t I

102,747,308

9,367,196.782

I I,503,230,252

3 t / l2/2022

EGP

965,239,239

95.767,266

9,O17,1o2,44t

I 1,o55,697,419

2 r,90!t,299.Es3 21,193,806,40s

7 ,996,707 3Aa
6,224,931,O99

2,r 53,344,900

260,t 7a,s96

7,492,2tO,793

6,122,515,411

2.11o,665,4a4

27a,472,303

t6,6-19,161,9E3

38,547,461,836

16,403,863,99 r

37,597 ,670,396

(-1,I t9,469,471)
(lo,r60,l3t)

(2,93 7.84s,O38)

( I O,l60,l38)
35,-147,83 r.E27 34.649.665.220

Current Balances

Non-curre n t Balances
9.95 t ,l 04,275

2E,596,357,561

38,5,17,461,E36

ImprirrEert oI loro loss provision
Movement analysis of inrpairment of loan and facilrtics Ioss provision to custo ters

9,905.8 t9,42 r

27 ,69 t ,450,9'7 5

31.597,670,396

Balance at the beginning of the period / year

Reversal of [mpairment loss

Amounts written olf during the period / year

Recovered amounts during the period /year

Foreign currency revaluat ion difference

Brlancc at the end of the period / year

3 t ,t 2/2022

EGP

2,247.t7A,566

6443s4,453
( I 1,304,985)

9,147,t36
48,465,868

42

-1.1 tt9,469,871 2,93 7.845,038

* Supportcd loans are paid regularly wilbin the govemmental plan for sociable and economic devclopmenl,

3lto3t202!
ECP

2,937,84s,03r

211,405,466

(64,37O)

806,2 l5
39,477,s22



HOUSI}..C AND DE\/ELOP}I EN'T BANK
NOTES 1 o II It] COr*SOI,IDA'Tt]D FI\,{r\"CIAL STAI'T:1IT:\'I'S
FOR THt_',l IIEE NO\lHS E\Dt D.1t \|.\RCH 2021

19. FINANCIAL ASSETS AT FATR VULE THROUCH PROFIT A.\D LOSS

3l to3/2021

E'GP

t ru mcnt unlisted in \t ock nrar ket

3l / t 2/2022

EGP

5.839 5,83 9

5.839 5,839

42,7 37 ,OOa 32,081 .269

12,717 .OOa 3 2,Ott I ,269

444,507,979 482,376,0 I I

Florrit v in I rtrmcnt listed in st ck market
Local conrpanies' shares

Total e(luity instrument
Eorritv irr s

M utual fund certificates

Total E<luity instrument unlisted in stock mtrket
Financial assers portfolios m:rnaged by others
Total [inrncial asscts at falr valuc through profit
and loss

20. I-'I \,\\CIAL ASSETS (

.l9l,251),1126 5 14,.163, I l9

},THER THA).i THOSE ,1T FAIR vA L I'u THII0T, (;H PROFIT A\D I-OSS)

Finlncial Asscas at frir t:aluc through other
comprehcnsi\e incomc
Debt instrument :

Listed in srock market

Unearned interest

Selling of debr instrumenr wil h obligarion of rebuy ing

Equ(y instrument :

Unlisted in stock market
Mutual fund's instrument established according to
the issued rates
Total Financial ,,tsscts rt falr raluc through
other comprehensive income

Finetrci.l Assets .t AEortized Cost

Debt instrumcnts -at amonizcd cost:
Debt instrumen( (listed)
Unearned intcrest
Provision of debt instrument impairment losses
Totrl Financlal Assets at Amotalzed Cost
Total Fi nlrncl.l Assets

Currcnt Balahccs

Non-current Balances

30,35-i,068,38f,

(r J I 2.507,670)

(1,1t7.614,7i4)

2a,t4t,742.t86
(560.741 .80 r )

(4,169.868,OO4)

l67,9l.l,Ot2

50,125,4t7

3t /o3/2l)23

EGP

31, t2/2022

EGP

25.I.10.92S.548 23,654,690,427

5,69r,6a5,I OO

( 15,54 t,964)
(r93,1r9)

6.224, t99.O99
(18.o19,79.1)

(3 70,985)
5,675,950,O l7 ('.2O5,8O8.32O

30-816.a75,56S 29 ,a60 .499 - t 47

30.s98,E35.996

2 r E,O-19,569

29.6 | 6.940.10I
243.55t,446

-3O.4 r 6,875,s65 29,a6().499.147
Debt intsunnerll lvirh fixed ir)lcresr

43

30,s9a.a35.996 29.616.9.10.70t

195,7 | | ,424

47,847,Ot8



IIOUSI\G AND DEYELOP\IE\I' ITANK
\o,TES 'ft) 'fIIE CO\SoI-IDATED FI\T\CIAL STA1'E}IE\TS
FOR THE'TIIITEE )IO\THS I]\DED ]I }I.\RCH 202]

B.hnce sl the b.ginting of I Jrnurry 202!

Ncl movemcnt ofpEchases and selling

Ahortizat iol of premiun Esuance

Change in fat value

S€lling of debt instrurnent with obliga(ion of rebuying

Change in the provision for mpairmenl of deh
mslrullenls

Brlrnce as or3ln/2021

Balancc rs of I Januar.r 2022

Net movernent ofbuyingand selling

Amonizat ron of ptemiun issuance

Clange in farr ralrr

Sellingof debt insrrurnent u'irh obligation of rebuying

C'hanF in lh€ provision for imparrmenr of deh
inslrrtrnents

Brl.trc. ri of ll December 2022

51. t9i,270

177.E6(r 177.E6(r

25.140.925,548 5.675.950.0r7 l0.t 16,875.555

l9 .110.262 ,265

9 .249 .9 t0 ,002

{14.594.564)

(5lr,0lr.r72)

(4,169,t68,004) 4.366.192.171

t.990.596 1.990.596

21.654.690.827 6.205,r08.120 29.860.499. t 17

J.2?4.E71.081

(1.441.221,626)

5.175.t90

24,405, l]5.]43

5,E06,686.376

(r9,218.674)

(5lr.0rt.t72)

196.924,313

[i na ncirl {sscts
,l frir relue

lh rou !h other
[in ancial Asscts

at Amorlizcd Cos t

ECP

6.205,808.320

(511.699,726)

1.661.557

Tol al

ECP

29,860,499.t 47

| ,2t 5 ,t 69,296

r.829,69t

(312.991,705)

52,t93,270

comprehenrive
I Ircome

[GP

23,654,690.E27

| ,1 46.869 ,022

166.t34

(312,993,705)

Change in fair ralue ofequia instrument at fair

r?lue through other comprehensilr inc0me

Change in fair value ofequity lnstrumfft at fair value

throu$ other comprehensive mcome

I i 0i 2012

(l12,993,705) ( r r 8.242.142)

3l/03/2023

tcP ECP

(.112,99.1,705) (118.242,342)

44



t I I I I tllttlttttt ttrt I

I IoUSI N( ; AN I) I)I.,\' I,]I,OPi\T I,] \ I' II,\N K
NO'I ES'I() 'l llE (lONsOLIl)A'IEI) I INAN(lL\1. sl Al l.lVl tlN'Is
I'()R TI .', tREE trlON', tS UNDUT) -1r MARCIt 202-r

2t. tNvuslMuN'ls tN SUBSIDIARll]s AND 
^SSOCIA',t 

r;S

3t/01/202:l

Assoclatr comDrn l(!s:

El-Tameer company for hoBinS and utilities

El-Tamccr Company foa Rcal Estoac Finaocc

Hyde Park for Real Estalc Dcvclopmcnt Company

City edge real estate devclopmerrt

TOTAL

A!s.ec!4.s-e9.!E pe4s!.:

El-Tameer company for housint and ul ilil ics

El-Tameer Company for Real Estate I.inance

tlyde Park for Real Estatc Dcvclopmcnt Conrpany

City edge real eslate development

TO TAL

ti(;P Ii( iP

485,070,685 333,394,552 659,1t2,1172

4,969,776,247 3,983, -1,339 577,753,5r7

l-3,048,654,743 t0,365,52E,80r 2,665,147,t95

9,49t,090,8 6,995,017,-148 1,690,445,974

Itcvcnucs Nct incomc

I]CP

51,224,162

t 26,8at,602

5-11t,965,74-1

-194,266,156

l ot al liabilitics
wirhoul

sharcholdcrs'
shurirrt

D-q-cc]rl-ccs
Sh a r i11v{e

I]CP

5:!.086.646

266,e76,0 r 6

I,E32,:l5ta,l07

690,1t-35,273

2,84-1,256,042

!g!r-tY
E(iP

3501

24.440/"

5f 66"/r,

25.76"1

27,99{,552,-186 2l.677,054.o17 5,592,75q,558 I, t I I,-1-18,-163

'I lrc biurk's portron in tllc incollc ()l lhcoss()ciiltccolr]l)ilricsirrJlMarch202Jdrnour)totlr(il'ti6,,-!40.34(.)
'l he tlnarrciltl inlbrrnatiorrs h:Ls bccn cxclractc(l {iorn lhc ilssociirlcs llniuciirl stalcrncntsasol'l)cccnrherJl,2O22

! I t l2l202z
I'otnl lral)rlrl rcs

'l'oral asscrs .',,:*ii,,. Rcvcnrrcs Ncr inconrc

cc!!r.!y
l:(il' ECP I:( il' llGP

[)irccl sharina

493,02t,tOl

4,83s,883,863

I 2,206,043,1 53

4,720,424,271

136,429,426 475,259,362

3.893.845.330 443.9(4.147

9,608,35 I,l6t 2,2211,1 t7,096

6,424,241r.498 9211.950,279

56, t 40.403

tot,4'75,272

453,53 t,800

255,a t 4,69 t

35y"

24.440/0

5!.66ih

25 7 60/0

I,]( iI'

54,807,O85

260,412,836

t,786,5 r0,4lt6

655, 165,286

26,255,376,38ti 20,262,A66.4 I 5 4,O7 6,27 1,4A4 866,962,1 66

45

2,75(r.91 5,691



TIOUSI\G \\D DI.]\'I.],LOP}I E\1' IJ,.\\K
\0TES 'I'o 'THE CO\SoI-IDATED FI\,{\CIAL S-I ATt-]IT]\I S

FOR THI: THREE TIO\1'IIS E\DED 3I }I,\RCII 202]

2. t 96-394.5 00

The lotal built up area ofthe unrts and available for sale reached 73,195 meters. adminis(ralive and commercial burldings reached
I 1,580 melers and the lands 2.384 million nreler.

23, I I\'[,ST]!'I ETI S PROPI]RTI

Lands allocated for hous ing p rojects
Under Cons(ruct ion projects
Finishcd p rojccts
Housing projects provision
Tot.l

Tot:rl Irrvcstnrcnts
Accunru late Dep rcciat ion
Nct ttook valuc rrt the beginning ol'the perioci
/ y enr
Additions
Depreciation of th(: period / year
N€t took \'zrluc ,tl thc cnd of tl..: p€riod /
yc r

Computers programs
Beginnir,g cost of the period / year

Additions during the period / year

EndIng cost of the pcriod / year
Accumulated depreciation at the beginning of rhe
period / year
Depreciation duringthc period / year
Accumulated depreciltion at the end of the
period / year
Net book vrlue at the end of the pcriod / l,'ear.

31to3t2.J23
EGP

Ea5,22 t,236
t,a[2,t47,724

422,661,2'79
(2O ,9a2 ,462)

3 | /t2/2022
EGP

885,22t.236
432,60a,729
499,546,997

<20.9a2,462)

3l /03/2.J23
EGIT

r a6,{t39,2 r 5
(71,4'76,t 52)

3t/t2/2022
EGP

l6l.26l-t3t2
<62,s79,4a3)

I 15,-1(r-1,Or)-3 94,642,329

7,21I ,5OO
(1,44(,,566)

25.5-77,403
(4,496,669)

I 2O.'7 21 .991 I | 5.3 63.()6 3

Investmenls properties renlcd for the bank's cornpanies and othcrs with yearlv rene*al contracts and with depreciation calculaled
for the renled units at 570 amually,
lnvestmenls prcpenies revaluated ro the fair value by an amounr of ECP.l49 nillion as ofJ I December 2022 by an evalualor with
a recognized pmfessional ccrtificale and has an experience ofreal cstate.

2J. I\1,\\GtBt_E {SSU] S

3l/ort2023
EGP

53(r,533,252

64,164,7 rt
60 t ,297,983 536,533.252

3t/t2/2022
EGP

488,642,306

47.490,946

<467,O2(J,269)

(r 6,7Er,434)

(396, r s3,876)

(7O,866,393)

(4t3,8O8.?03) (467 ,O2O.269)

46

I I 7,.1ta9.2E0 69,512,983

22. nOUSTNC PRO. ,tCl S

3 ,O9 9 ,O 47 .7'7 7



HOUSINC AND DEVELOPItEl-T BA.r*K
:{oTES'II) TIIE Co\SoI,IDATED FII\\CIAL ST-4-TI:}II.]\I'S
FOR THI] THREE }IO\TIIS E\DED 3I }I,\RCH 2023

25. O1 llr]R ASSIrS

Accmcd rer.enucs

Prepaid eq,enses

Advanced payments for purchasing fixed a-ssets

Accounts and notcs receivables

Insurance and consignment

Assets reverted to banks rn settlement of debls

Others

Total 4,7 4E,437 ,2t t 4,637,823,39'7

31/O3/2023

ECP

1,44E,E69,90s

E2,555,903

630,r22,7a4

z,Ot 1,693,E22

33,07r ,913

63,251,42s

47a,871,4s9

3t /t2/2022

EGP

1,274,596,442

88,848,91 9

807,303,820

2,OO1,635,527

19,073,095

63,25 | ,425

383,1 14,169

47
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tloUSIN(; ANI) I)t]VEI,oPMT]NI' BANK
NOTES TO rHE (:()tSOLtDA I t:D I tNAN( t^l. Sl A',rLlt UN',r S

FOR 'I'IID 'I'IIR-EE NION'I'IIS 1]NDED 3I MARCII :02.]

26. Fixcd asscls

Lilolli

LgB

Buiklir15 &

L!,.i-t:

Trdnsponflti(nr

vsli+
EA8

M aiihincrv &
E(urp'ncnr

t(it

l.noril ur c
Inresr{rcd
u$.!ut

IrOE

tJsili!.Er-4!.
I$ldb& .r-

EOE

Iatnl

EET

It63.947,413

:40,7Ii0.31I

57.tt t4.4li I

44,141,412

1102.655.650 t1l.52tt.:loo

65.61t{.17J

'7.6f 1,774

5,059.257

45,206,:n I

12.6:r,.148

2.1t0.7961l)3
979,909.1l5

200.0t2.9r.1

200,0t2,{:rt 62-1,t67,0{12 t:1,667,069 21O,97t1,651 67,909.126 2,572.t11 t2.57ir,ltj r,rt0.8lr7,47li

Bil.nce rt I J.nurry 2022

Cost

Accumulated Deprc!iat lon

Net book tilue rt I Jrnurry 2022

l.!-Dssc.Ens4!22
Ncl hook trluc .i I Jrnurry 2022

Disposals

Dlsposals tiom accumulor€d dcprccislion

Depr€cislion epcns!
Net hook vrluc ot 3l Dcc€mt r 2022

2(X).0t2.9r4

t6,l09.4i)6

621. t67.0tt2

to9.8l7,4llt
2.806.082

t.lr(2.oo5

46,9t9.401

t3,66?,069

6.0l t.623

2.813,522

2.7l5.l0o

6,014.r59

2 r0.978,657

71i.466.t90

12.0t7.354

Il].545.965

67.909.926

14.t25,379

t,229,656

l.t99.l{ot

I 1.962.2(,9

2-572.477

l94i.o5l
tl579,lll
I 5)5 I lrl

t,l]0,t8?.4?E
2:9.911.fi)6

18.866,614

17.097,t('O

r86,555,894I .271.5 r I 6.81ti.7(,7

2t6.322.-1{0 68{.4.12.010 11,565,51I 175.'illl.992 70.74}.llll i. 2.12. r)(t 8 It.295,ll0{ l. | 72.119-r.816

Brlance rt I Janulry 2023

Accumulated Depreciarion

Ner book trlue rl I Jonulr.v 2O2l

I t6, rtf r,li r 970,951r.74'

2Ii6,5 t6,719

6 t.ol:.5r{2
41.441.O7 t 6():!.2 2:]. t 9.1

1.17.114.(ll1

76.:180.tr4:
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Current accounts

Deposits

local balrks

Foreign banks

Non-interest bearing balances

lnterest bearing balances (fixed rate)

Currcnt b lan cc s

2t s ILRS l)t.P()St1S

Denund deposit

Tirne & call deposits

Saving certificates

Saving deposits

Other deposits

Institutions dep osits

Individual deposits

Non-interest bearurg balances

Interest bearing balances (variable rate)

Interest bearing balances ( Fxed rate)

Current balances

Non-current balances

7 U03/2021

ECP

34,E86

2,-1l7,35O,OOO

2,3 r 7,384,886 2 8 5.609

2,3 r 73sO.OOO

34,886 2 8 5.609

2,-1 I7,-184.846 285-609

34,886

2,3 r 7,350.OOO

2 85.609

2,317,384,a86 285.609

2,3 17,384.t t6 2 8 5.609

3l/03/2023

EGP

57,765,638,989

I1,831,340.063

10,120,506,473

6,851,554,t99

9,604,035,3,12

96,173,075.066 89,3 5 8,060,087

65,014,072,44 t

-11,159,002.625

96,173,075.066 89,158,060,087

3 t/12/2022

ECP

285,609

3U12t2022

EGP

54,220,031,884

t2 ,433 ,408 ,549

10,334,451,625

7,515,127,101

4,855,040,928

62,t33,400,378

27,224,659,709

66,814,605.462

6,707,8s4,r99

22,6s0,61s,40s

58,557,711,173

7,497,027,t01

23,303,321,813

96,173,075.066 89,3 58,060.087

E6,052,568.593

10,120,506,473

79,023,608,462

t0,334,45t,625

49

2? DLh lOll,\\KS

96,r 73,075,066 89,358,060,087



IIOLSI\C .\\l) Dl:\'ILOP\lE\1' 8..\\K
NOTES -I'o'I-IIE CoNSot,IDA IED FI\A\CIAL S'I'ATE\IE\TS
I OR THE THREE IIONTIIS T-NDED 3 t }IARCH 2023

29. OTITER LOt\S

lnterest ral c

| 6.7 50/o

3 t /o3/2023

r]G P

3 t/t2/2022
ECPn/o

Irtrg term loens

Loans Granted frotn lhe CBE:

Construction Ec Housing Orgrnizat ion

Total loanr gronted from lhe CBE
I-oans granted from the Social Fund for
development
The EE/ptian CompaDy for real estate refinance
loan
I-,oan granted to HD leasing (subsidary company)
from EBE, NBE, Banque M isr
Total

Current balances

Non-current balances

Accrued interest

[Jneamed revenue

Accrued exFrense

Creditors
Advance(l reservati()n of lands and units
Down p ay nrcnt s under installments
Checks urrder payment & credit accounts
under sctt lernent
Lands purchase creclitors
Other credit balance

Total

y.t4.75,yo1

o/ott,v"lo.25

99,682,400

3t,122,t44

I,000,24t,160

260.178,517 2(n).17{r,5.17

260,178,5.r7 260.t 7a,547

to7,922,400

32,776,393

t,028,930,861

t,-191,531,25t I,429,808,20 t

14,213,632

I ,3 t7 ,257 ,619
l,39t,531,251 1,429,E0E,201

The bank fulfilled its commitments.egarding those loans in terms ofthe principalamount & interesr amounr or any other conditions
dLrring the period and cotnparative period-

10. oTHt_R t_r..\8tI_It t!ts

83.t67.881

t,345,940,320

3tt03t2023
EGP

s74,145,532
3,635,523

46,O73,O53

53,377,80s
571,13O,155

205,O84,4 I A

121,991,414

6t9,376,021
4,55t,r25,27s

3 t/t2/2022
EGP

447 ,5 t7,435
4,277,4aO

I t7 ,641,552
49,424,641

260,920,709
I 16.442.124

309,523.770

6l ,703,045
2,O77,735,635

50

6,746,142,196 3,445, t 86.393
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IIOUSIN(; AND DI]VEI,oPMF]N'I' I}ANK
NOI'ES 'l o 'tll8: (IONS()|,ll)A.l UD l lN,\N( 1,{1, Sl A'l'lli\lUN'l S

}'OR TIIE'I'IIRI,]E MON'I'IIS I]NDED 3I M,\RCII 202.]

Jl. ()lhcr Provir,ion

-1r/0-1/202.1

Pr()vision li,r.onlrnqLnt lrnhhrrr:

l':()vtslons liir k)urs cornnllr rlrcrrls

l"ovirl(),r lnr lcs lclnrnr

I'rovisr)D li) r (lisrsrcr ri[s

Othcr cor)rrngcncics

-lirtrl

(l !!!ur!r!!r9r!

llcsinnifl,l

t0:1.5e0.0:15

5 7.1,r6 t ,tt5 r

t42.795.50(,

ll.l5\.<li

:.0 5 7.01ti

ljt0.70E,_249

t)r ditr g Brlxocr

107 l9t.06l

46.1I 1.8 9(J

ri.sl I 7\l

l,e-17 0 r

1.t0.-106,1ti9

( hn rflr (l

1 to4,o27

100.000

9,+9Ii.0-10

( I 2e.:r50)

( ,627.961)

(:.5I t.761)

lir ilirc(l

.t48.161t. t 96 I -1,.t 0 2 ,0 67 ( 6.li 6 6.-l.r 9 ) ( rJ. r 59.7 2 6) {40.544.t9t

P )vrr(rh l.,r ronr,n!ttrr I'xhl,r,c\
I'nr!,ror\ r(rr L' n\ !r,nr"rrr'trrs

I'r,vrsrcn lor lc$rl.l rnrs

I)'o!r\x)r l('r ,!' :rer rr,l.
()rh.r corr rnFc,,.rc\

( I O,OO7,:r5O)

( I O,0j2 I8a)

tt.725.744t

\.7 36.7 67

I,OOO.OOO

29.2r3.546
(rr.865.242) (tOt.974,88O)

l,rovi,'un lirr (o r'r'Atnr lrnh'l 
'cs

l'rovrit,d li)' l()rn\ conrnrit 'r.'r r '

l)r o!,s,on lo, l.A l.ln'rDs

I'r ov rsru,) li)r (h$ste, ri(ls
(nlrrr .,'DrIrB.'r.'u\

.1 I /O-i/202.1 lt/ol/)o2).

I otrEL r rcqu I r c{l
If,1(,4,O27 )
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HOUSI\G ,\\D DEV}-LOP}IE\T BA\K
\OTES To'I'I{E CO\SOt-IDA IT,D FI\A\CIAI- STA'TT]}IE\TS
FOR THE TIIRET, lIONTHS ENDED.lI \IARCH 2023

32. DEFERRED I\CO}IE TA\

Dcferred income taxes I)are been torallv calculaled on the difference oIthe defened taxcs under the Iiabilities nrethod using a tax
raLe o[22.59/o in the cunenl flnancia] perfud.

Deferred income taxes resulled lionr previous periods tax Ioss is not recognized unless there is expected prcfit taxes can bc uscd to
decrease the pre\.ious periods'tax loss.

Dcfcrrcd tx\ (,\sscts)

Dcfcrrcd tax asscts

Fixed assets .bd Intangible Assets
Changc in fair valuc of equiry instrumcnt ar tlir
valuc ilr.ouEh othcr comp'chcnsiwc 

'ncomcProwisions other than Loans impairment losses
-fotal defered tax that resulted in (asset or

(f,ialrility
Nel tax that resulted in (asset or Lj{titity)

31/O3/2()23
EGP
t 3,633,639

to-7,273,943

s9.741,792

EGP
2O,3 t2,9 t I

45,367,540
6t,334,612

l8(t.6219,-37.1 t 27.O I 5.()63

l8o-6.19,374 I 27,O 15,063

The defened tax assets related to other provisrons (Provisions other than loans impairment loss) uiere recog ized. aDd
lhis is duc to that there is a reasonablc assurance to get benefit from iL. or the eristence ofan appropriate level to ensure
thc existence ofsufficien( funlre tax returns through which it is possible to beneli( ftom rhese assets,

Dcferred ta\ (liabili(ies) transactions:

Deferred tax assets
3t/o3/2{J23
EGP

127,O15,O63

66,741,622
(13,147,31t)

3 t /12/2022
EGP
44,469,63'7
64,135,525

(2s ,s9o ,o99')

Loans irnpairment prowision excluding the 8O7"
during the period / year

140.649,374 | 27 ,O | 5,063

3t/o3/2023
EGP

143,526,144

3t /12/2022
ECP

t32,203,O27

52

Eieginning balances ofthe peliod / year
Additions
Desposals
Ending balance ofthe period / year

Unrecognized deferred assets

DefeEed tax assets are not recognized for other items:



HOUSI\C AND DEvI-LOP}IE\T I]A\K
\oTES.I.o THE CO}-SOI-IDATED FI\ASCIAL ST.ATEIII,SI.S
FOR I'IIE TITREE }IO\I'HS E\DED 3I }I,\RCtI 2023

ll. RU.l IRE\ll-\'l Bl:\l,Fl1 OBl.l(;A flONS

Retirc]nent b€nefit otrligatlon as recorded in
: bal a n ce shect
M edical benefit aller retirerrrer,t
Transacaions of liabilities during the period
represented as fol lorrys:

.Balancc at the t€ginning of the P€riod
Interest cost during the Period
Actualial losses

Paid contribut iolls
Balancc at the cnd of the pcrlod

)laiI actuarial arsumDtion uscd rcDr0scnlcd in thc folloNing:

3t3t /2(J23

EGP
t2/3 | ,2r)22

tlG P

61,t43,31O

57,437,459
4 t a,oa2

6,OOO,OOO

{3,t 12,237)

55,317,866
2,O I 7,836

20,ooo,ooo
(19,494,243)

6t,143,3rO 57,837.459

Discount rate

Eryccted interest rate on assets

Inflalion rate used in medical senices cost

M ortality rate

Current Period

li"r"
6r,i

l5%

(19-A52)

Cornoarison

Period

ni"r"
6%

t5%

(49-452) British table

The assunlplions rclaled to the dealh rate are based on the announced recommendations. statistics. and cxperience in EgtTl

34. CAPITAL

Authorized Capit.l
The authonzed capiml is EGP I0 billion, the issued and paid up capital is EGP 5,lll million lotaling 531.30 million share
each share par value is EGP 10.

l- The Bank's extraordinary general assentbly approved on 5/l l/2007 to increase the authorized capital ftom ECP 1.000
nillron to EGP 3,000 million, and thc issued and paid up capital fmm EGP 550 mrllion to EGP 1.150 million with an
increase amounted to ECP 600 million.

The newsletter subscription had been announced on l6101/2008 for the first phase with an increasc amounred lo ECP 120
million at the face value for lhe initial shareholders, and it u1as complctely accomphshed and marked on rhe bank's
commercial ledger.

Tlre second phase had been announced from 2313/2OlO till29104/2010 and open subscription for the initial shareholders,
and lill l3/05/2010 for the new shareholders for45 milliol shares at par value EGP 20 in addilion to 25 piaslcrs (issuance
fee) and 3 million shares have been distributed to the employees at par value ECP l0 in addition to 25 piasters (issuance
fee) and it rvas corhpletely accornplished and rnarked on lhe bank's commercial register on 29/9/2010 accordingly lhe
issued and paid capilal has reachcd ECP 1.150 million.

53

57,1137..159



HOUSI\C AND DEvI]LOPIIE\T I]A\K
IOTES't O t't{E CO\S()t.tDATUD FI\,\\CIAL Sl'A',tEt\lE\TS
FOR THE TIIREI, IIOYTIIS E\DED ]I }I,\RC[I 202.7

2- The Bank's extraordinary general assembly approved on I0/M/2014 increasirrg the lssued and paid up capital fionl EGP
1.150 million to ECP 1,265 million by conribute ECP I l5 million li.om the Legal reserve ofyear 2012 by one sharc for
every ten share and marked on the bank's commercral register on l4l1212014 accordingly the issued and paid capital has
reached EGP 1,265 million

3- The Bank's extraordinary general assembly approved on 20l1212017 to increase the issued and paid up capital from ECP
1,265 million lo EGP I,518 million by contribule ECP 253 million kom the Ceneral reserve of the period ended 30
September 2017 by one share for every five shares and the procedur€s have been taken to be marked on rhe bank's
commercial register on I7'0512021 accordingly the issued and paid capital has reachcd EGP 1.518 

'nillion.

The Bank's general assenrbly approved on 30/03/2022 Ore following:
- Increasing the issued and paid up capital frorn EGP 1.518 million to ECP 5.313 nrillion by transferring amount

ofEGP 3,283 million from rhe general reserve and amount ofEGP 512 million from the retained eamings by 2 5

free share for erery share with par value EGP l0 per share and lhe procedur€s have been taken to be marked on
the bank's commercial register on 4/10/2022, accordrngly the issued and paid caprtal has reached ECP 5,313
million.

Follon ing are lhc sharcholdcrs $ ho hevc over than 57o from the issucd capi(al:

-1

Contributors

New urban communities authority

Rolaco EGB for investments (Hassan Ben

(Dayekh

RIMCO CO. for investment

M isr Life insurance company

M isr insurance comp any

Houses Mutual Fund

Eryptian Endowmenls Authority

Number of
shares

158,395,608

53,127,655

52,264,800

48, t3 r ,595

44,068,465

39,35s,890

26,724,390

Pclccntage
of

contribution
29,81%

9.9996Y.

9.84%

9.O59Yo

8.29v,

7 .4lYo

5.O3%

EGP in
thousands

I,583,956

531,277

522,648

481,316

440,685

393,5s9

261,244

5-1



HOUSI\C ,\ND DE\'ELOP]IE\T BA\K
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FoR THT, l IIIIEE }IO\TIIS T-\DED ]I II,\RCH 202.1

Bank ing t isks rcserwe

Gcncral rcscrvc
St)ccial rcscl.vc
C)ther r-csc' \ cs

Cerlcral ltrsk rcsct vc
'foa$l r_csenEs at the end of thc period / yenr

963,277,177
3,t9(),977,430

9,344,966

-18,OnO,7a I
a9,2r 5,ArO

450,442,723
1,91o,977,43()

9.444,966
34,255.73(]
89,215.8 tO

-15. t{USF:R\',1rS

Morcmcnts in R€servcs rre presented as follors:

A- Ccncral Bankinq risks rrscr\-e

3l/o3/2.)23
EIGE

-1 I t 2 2()2:
EGP

{.290.896.I6-l 2.894.236.659

3l/o3/2()2-1
EGE

)J!22922
EG.E

BeBnnints balance ofrhe period / y@r
Trarrsf-c, 

' 
cd liom retairrcd c rt'inH

EndinE balsnce ofthe p€riod/ year

3 1,5()()

(3 r,5OO)

Bcglnnlng tr.lance of the period / year
Transferrcd fion] retained ea! nings
Cancclation of prewiously reserued for capital

Erldlng bAlrnce of the period / t ear

3 t/o3/2()23
EGA
85l),442.723
I t 2,a34,454

I t/ 12/2022
EG.P
6 32,41a ,4a'l

9 t,504-236

| 26,500.OOO

I]- l.(gxl r(srrvc

C- Ccneral rescrre

D- Soccial rcscn o

Beginning balance ofth€ p€riod/ year
Ending balance of thc pcriod / year

3 t/o3/2023
u(;P

9,34.t,966

3 tl t2/2022
EGP

9,344,966

9<t3-27'f-l-f1 a 50 -442 --7 2 3

B.ginning lralsnce of thc pcriod / y€ar
Transferrcd lionl rctaitred eNt.lrings

Afnourrts rcscrwcd for capi(al incrcasc
Endtns l,$lanc€ ofthc pcriod/ year

3t/o3/2(J23
EGE

| ,9 I O,97 7 ,43O
l,2ao,ooo,ooo

3 I / t2/2022
ECP

4, t ()4,ooo,ooo
r,o90,ooo.ooo

(3,283,022.s7O)
I,9 tO-977.43(t

55

9-f.14.966 9.344.966

3,190,977,.r-fr)



TIOUSI\C ,\ND DE\'ELOP}IEYT BA\K
s()'t Es 1 () 1' E C(h"S()1-rDA-[ED FI\_{\CtAl. STA.I t:}tEI l S
FOR THI] THREE IIO\THS E\DED 3I }I.\RCII 202]

E- ()thrr rcscrrcs

Duc t'r'om ccntral bank
Duc fi orr] banks
Financial assets other than ar tair vahle through
p rofit irnd l(>ss

3l t03t2023

EGP

34,255,7!0

3,825,051

3t /t2/2022

EGP

34,139,831

I 15,899

38,080,781

3t /o3/2023

ECP

t9.2t 5.4t0

34,255,730

3t/12/2022
EGP

89,21 5.8 l OBcginning balancc of the Ffriod / l-ear
Ending balRncc of thc period / year 89.2 I S.8l O 89.2 t 5.8 tO

31. crs .\\t) CAS I]OT I\ AI,E\]S

For the purpose ofcash flow presentation. the cash and cash equivalents comprise balances due within three months from the
dalc ofplacement or acquisition

!t/3/2(J23
E(;P

1,260,444,394
26.51 5,O3a,933

r,745,999,482

29,561,442,409 12.996,746,277

It. ('o\1't\(;E\T t_trBrLrTrris A\D cotn TltE\.t s

A- Capital commitmetrts
The bank contracts ofCapital commitments reached 512,479,235 ECP on I I March 2023 compared to ECP 567,265,424 on
comparative period representinB in purchasing equipment and fixtures for branches and updating the core banking system,
and the top nra[a8ement are confidelce in generating nel profits and in the exisrence of available liquidity to cover lhose
obligalions,

B- Operatinq commitmen(s
The bank operating commitments amounted to EcP 68,1 17,441 in 3l March 2021 compared to EGP 70.193.120 on
comparalrve penod that representing in Operating leasc contracts.

3 t /3/2022
ECP

983,233,8 l6
I1,639,364,907

374,ta7,554

56

Beginning balance ofthe period / year

Transfcrrcd fionr rct ained eamings

Ending balance ofthe period/ year

Ending balance o[ the period / year

F- Ccncral risk rrserves:

35. DIVIDENDSDISTRIBUTIONS

Dividends distributions do not rccorded until approved by the sha.eholders general assembly,
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C. Co[(inqent liahilitiei

Letrers of G ua.rantee

Letters of Crcdit
Less:

Collaterals
Contlngent liat ilitle$

3t/t2/2022
EGP

3,s45,6 I O,386

196,976.774

(767.879.293t (734,41 1.t 55)
2,479,58r,354 3-OO8.l76.OOs

19. ]rt r t,\t_ t'L\Ds
El-l hcrra r Ilutu:rl I xnd

The board ofdircctors has agrced on Septembcr 10. 2007 to establish accumulated fuDd wirh regular dividends disrflbur()n
called El-Thcnrar Mutual Fund lbr ECP ( 100) nlillion. managed by Printe Company for Financial lnveslnleols.

The Central Bank of llgypt has agreed on Jan 30, 2008 to establish the fund under the licens€ no. 449 approved by the
Egyptian financral supcrvisory authority on March 18, 200E
The [e\vslelter subscription for the fund has been announced on April I4.2008. the subscription begun al May 4.2008 and
ended on 5 June 2008 the subscription reached ECP 141.2 rillion The bank's ponion is 57o represented in (50000) lCs
amounled to ECP (5) million uith face value ECP I00/share.
The rcdenlplron value ofthe cenificate on ll March 2023 was EGP 269.75

\la\lrr':(i t-rnd

The board ofdirectoB has agrecd on Apnl 27, 2009 lo establish daily accumulated munral Fund (Mawared) managed by
Prime Cornpany for Frnancial lnvestnrenls The Central Bank of Egypt has agreed on July 9, 2009 ro establish the fund under
the hce[se no. 544 approved by the Egyptian financial supenisory authority on November l6 2009. The subscnprion begun
al 2l December 2009 ['irh bank's portion of EGP 12 million lhal represeDrs a share of 5% presented in 0 986 million
ccnificatcs \ ith a norninal value of FIGP l0 cach.
The redenrption value ollhe cerlificale on 3l March 2023 \ras EGP 17.14-1

10. I r\ st It \ IIo\

Prvroll trl
From besinnlne of the activitv -2007: The Bank's salary rnx has been inspected. pard and senled.

Thc vears ftom 2008 to 2012: Thc Bank's parroll tax has been examined, Claims have bcen raised to appeal comminecs
Thc vears from 2013 to 2017: Inspcction has been cornpletcd. fte tax and penalties that rcsulted lrom the tax inspeclion has
been paid according to the law of"excess due date againsl the dela),"
The vcars from 2018-2022: The tax lnsp€dion is currenrly carried out for rhese years. the bank presented the annual lax
scttlcnlenl for lhesc years. the bant pays lhc tax nronthly and prepare the lax setllements in the due dates under law no. (91)
Year 1005.

Strrnp dutv trx
The bank's slarnp duly lax has been inspected, paid and s€ttled for the banks' branches till the end of imposing the low
no,( I I I ) for the year 1980 (sramp tax). From Augusr l, 2006 the law ho, (143) for the year 2006 rhat amended by law no,
(l l5) for the year 2008 has been applied

Thc icar from I August 2006 lill 3l March 201.1: Thc lax inspeclions rvas carricd out. and the tax dilftrcnccs resulted
from lhe tax inspections have bcen paid
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IIOUSI\C AND DEvELOP}IE\-I' ltA\K
]"oTI:S 'tI) I'I IE Co}-SOLIDATED FI\ {\CI,\I, SI'A-I'EIIEYTS
FOR l llt- l l II{EE llo\l lls Er-DED -1 I !1,\RCl I 2021

Thc rear frolll I April 2013 till3l Decrmber 2015: The tax inspections Nas caried oul. and resulted in credit balance to
the bank

-lhr lcxr from Llanurr\ 2016 till -11 Dcccmbcr 20lt: The tax in spection has becn caried out in accordancc with rhe
executive instructions issued by tax aulhorily No 6l for the year 2015, tax settlement lemplale did not yet received, and lhe
bank pays the stamp duly regularly on a quaner -basis

The vcar from I Januan 20l9lill -11 Dcccmbcr 2022: Thc la\ inspcction did nol yet carried out. lhc bank pays the stamp
duty rcgularly on a quaner basis.

CorDolete lncoEe tex:
!9gq - 2004r Tax inspection has becn cornpleted and scnled.

200!:20!2, Tax rnspection has been completcd and settled, the dispule has been completcd between the bank and tax
authonty lhrouBh disputes commiltee according lo the law No. 179 for the year 2016 that has been replaced
$ith law No,14 tor thc year 2018 conceming corporat€ income l,rx for the years from 2005 till2012, that has

bcen finalized with signed recommendation from minister offinance to finalize the disputes.

2g!! =2q![ 
Tax inspecrion has been cornpleted and seftled and the intemal comnrittee are complered, appeal commirrees
for these claims are in place. laken rnlo consideration thal agreemenl request has been presented with thc
recorunendalions ro agr€e the tax inspection for the period ftom 2005 trll 2012

!Ql! !!!l: Ta-r inspecrion cornpleted, intemal committee procedures ha\'e b€en completed.

2018- 2019: The bank's has applied i(s tax rctum under tax income law no, (91) YenI 2005 and its amendment in lhc due
dares and the tax had paid and still did and the bank is currently under tax inspection.

!Q!!!!!!; The bank has applied ils tax retum under tax inconre law no. (91) Year 2005 and its amendment in the due dates

and the tax had paid and slill did not yel tax mspected.

41. Siq ificxn( er'ents

our bank is monitoring lhe updates of the Russian - Ukainian rvar and its inlpact on the Egntian econonry and the

cfltcls oflhe war on our clients in various economic activities and sectors. Accordingly our bank continues to implerrent
lhc intemal control procedures by nrolitoring and revie\,, ing lhe level ofthe provisions as well as lhe Ioans and overdrafts
wallet coverage ralio 10 miligate any impacl on ll
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