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Limited Reviertr Report on Interim SeDarate Financial Statements

To: The Boards of Directors of Housing & Developrnent Bank "Egyptian Joint Stock Company"

Introd uction

We have performed a limited review of the accompanying interim separate financial statements of Housing and
Developmetrt Bank "Egyptian Joint Stock Company" which comprise the separate statement of financial
position as of 30 June 2023 and the related separate statements of income. comprehensive income, cash flows.
and changes in equity for the Six months then ended, and a summary ofsignificant accounting policies and other
explanatory notes. Management is responsible for the preparation and fair presentation of these interim separate

financial statements in accordance with the rules ofpreparation and presentation ofthe banks' financial statements
and the basis of recognition and measurement issued by the Central Bank of Egypt on December 16. 2008 as

amended by the regulations issued on February 26, 2019 and in the light of the prevailing Egyptian laws and

regulations related to the preparation ofthese interim separate frnancial statemenls. Our responsibility is to express
a conclusion on these interim separate financial statements based on our limited review.

Scope of limited review

We conducted our limited review in accordance with the Egyptian Standard on Review Engagements (2410)
"Limited Review of lnterim Financial Statements Performed by the independent Auditor ofthe Entity". A Iimited
review of interim separate financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters in the bank and applying anal).tical and other Iimited review procedures. A
limited review is substantially less in scope than an audit conducted in accordance with Egyptian Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware ofall significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion on these interim
separate fi nancial statements.

Conclusion

Based on our Iimited review, nothing has come to our attention that causes us to believe that the accompanying
interim separale financial statements do not present fairly. in all material respects. the separate financial position
ofthe Bank as of30 June 2023 and of its separate financial performance and its separate cash flows for the Six
months then ended, in accordance with rules of preparation and presentation ofthe banks' financial statements
and basis of recognition and measurement issued by the Central Bank of Egypt on December 16. 2008 as amended

by the regulations issued on February 26. 2019 and in the light ofthe
related to the preparation ofthese interim separate financial statements.

prevailing E tian laws and regulations

Auditors

lants
Accoun rtors Registe

clatlon
association
,r No (9380)

PF

A

snEr

Translation of Auditors' repon
Originally issued in Arabic

Accounta bilitv State Au thoritl'

Financial RegLrlator) Authoritv \o ( 102)

Allied for Accountine & Auditinq EY
Public Accou nta nts & Consultatrts

Cairo:lo August 2023



HOUSI \C .\\D DEvI.-LOP}IE\-I' BANK
SEPAR-A I I: F'I\ANCI.\I, POSITIoN
As oF 30,r 1\ E 2023

ym

ASS ErS
Cash and bdancB with ccitral batrk ofES'pt
Due from banks

l,oans & Facilities to customers

Flnrncirl Araeta
FiDa.ncial Asscts at faL valuc thrcugh profit and lo6s

Financial Assets at f.ir value throuSh othcr cornprehmsive
income
Financial Assets at amonized costs

FinEncial Assels in subsidisrie and associstes

Housing projccts

lnvcst nreots propert ies

lntangiblc assets

Other assets

Deferred tax assets

Fircd assets

TOTAl, ASS EfS

UABILITIES Ai\ D FQUTTY
LIABILITIES
Due (o banks

Custonrers'deposits
Other loans

Dividcnds payable

Othcr Liabilities
Other I'rovisions
Curte t Income tax liabilities

Retircnrcnl benefi I obligations
TOT,\L LIABILITTES

EQUITY
Issued and paid-up-capital

Rescrvcs

Retained eamings (includ€d net profit ofthe period,/year)

Other comprehensive income

TOTAL S }IAREHO LDERS'EQUITY
-ror .\l_ I I \l tJTlLs ,L\ D s ti/\ItEIIO LD ERS',EQ UITY

'The accompanying notes arc an integral pan of these
interun linancial slatcrnents and are to be read therewlth

'limrlcd rcview repon atrached.

( hicf Fi nanci ol ()fficcr

30t6/2023

ECP

3Vt2t2022
ECP

l6
t1
l8

13.92E.84 t ..1l6
25,176,96 r.586
31 .259 ,291 .626

12,122,200.46t
19,024,t.16,878

15,2 t 4,603.049

l9

20

20

2t
22

23

21

25

32

26

4,6?6,171,{51
2,195,80r.t{ I

1,0E9,271.971

42.626324
106.241,687

3,045,708.910
201.211.16a

1.039,537.5J2

470,006,615 482.381.r50

2t'39O,822,677 23,577,463,106

5,585,069,591

2,199 ,404,E41
!,t06,49t,434

85,496,358

69,426,611

2.390.48't.920
r09, | 68.594

I,065,992,t57
110,665,56r.378 I03,63 t.l34, r50

28

29

30
3l

23t7 ,4 t e ,1 t5
90,6t9,571,216

3t1J36.254
3E,457.551

3,661,698,086
361,43r.543
724,351,711

70,67E,606

98-445.051.78E

2E5.609

89,4t5. t 80,820

400,8't7,340

37,20't,tEo
2,561,396,075

361 ,t55,7 l4
3'7 9 ,7 7 6,1 50

57,837,459
93 ,290 ,416 ,347

34
35

35

35

5,3l3,ooo.ooo
4.290,E96.164

3,076,965.965
(460,352,539)

5,3 t3,000,000
2,894 ,236,659
2.281345.t?5
( 152,704.031)

12,220,509.590 lo,34l,9t?,803

1t0,665,561,37t I03,632,334,150

Hass har)cm

Chairmrn
agi ng Diri:ctor

Ashraf IU oharned Isrnail

2

A(counrnl,ilir\ S tatc Authority EY A.ll ied for ng & Audi tlng

\o.

l3



H()UStN(; ANI) t)ItVU I.OPM Ii N',r IrANK

I

s[]P,\R,\'t [. IN( O]tt: S I,\ r r.l}ll:N'l'
r.t)R I r,t sl\ )to\. ts t,t\t)t,.t) J0.t I \l; 2r)2-]

t
9

t0

t3

3t

t2

l{

t5 5.Olt

Six Months

li(; t,

eldc(l irr
30to6t2023

'l h rcc mon lhs I lrrcc rnonths
Il-rtnr ll4D023 it> liorr l/4/102f

30/06Do23 to 30/O6/2O22

I t(; t, I :( it,

6

6

2,346,393,809

( I ,21 8,6 | 5,379)

lnterest liom loans and sinrilar inconrc

lntcresl on dcposits and similar cxpcnsc

Ncl iItaerest i ncome

l.-ccs nnd conlmissi()ns rcvcnr.rc

Fccs ancl corrrnrissions cxpcnsc

NG1 fecs and commission incomc

Dividends incomc

Net tradinB income

Housing Proiects Prolits'

Credit impairment losses (Revcrsal)

General and administrative expenses

Other provisions epensc (Rcvcrsal)

Other operal ing revenues

Net profit for the period before income tax

Income tax epense

Net prolit forthe Pcriodsfterincomc tax

Earnings per share for the Pcriod

7,579,758,62t

(3,049,731,t42)

4,386 ,1 65 ,47 3

(2,289,8 t0,o80)

4,530,026,7t6 2.09(r,155.393 2,492,6t3,876 t.t27,7'78,430

7

7

355,717,494

(2s,974,823)

250.927 .687

(16,t2s,t 571

t79,i21,t44
( 13,s46,329)

129 ,'7 12,6'7 I 234.Ii02.5.i0 165,.1lt0,tt55 tl5,.1.rf.l l0

157,{i67,2J1

44,871,U99

487,296,921

(340,s97,J r I )

(l,r 7{t,103,493)

(7,027,01i0)

6,t 76,068

| 42,24O,567

22,173,020

t8t,5 r t,777

(65.524,7 t8)
(962,690 ,27 4 |

\29,266,389)
56,53 t,043

t5,284334

3,473,592

127,163,755

(63 ,73 4 ,522\
(s23,27 6,797 )

9,3 t 8,855

17,603,143

27,319,252

25,756,006

256,4E4,519

( r 25,s07,007)

(616,909,t J r )

( 13,431.993)

r0,t lE,l04

4,030,259,69t

(I,0I5,t90,76t)
1,676.t72,<)49

(47 2, t 06.2'7 t )

2,22t,994,4U1

(531.907,51t4)

839,043,674

127 5 ,265 .sO9\

-t,0 t 5,068,9-15 1.204.0(16.67 I l,(r90,0t6,ti97 563,77a,165

2.o2

3

I rtrltlllllllllllll I

Six M()nths
cnd cd in

30/06/2022
Ii(i l,

4,002,r 0r,.14t

( I ,5o9 ,4 l7 ,47 2l

t35,47'7,196

( r0,044,3 I6)



I lt I tlttttt I tlt

HOI]SIN(; ANI) I)EVELOPMT]NI' IIANK
sl.:P,\RA I t: S l,\ I [.]t [.N I O] ( OMPRt,]I]t\StVU tN( Ot\tt.
t()R I [. St\ lto\t lts t,]\t)ut) J0.Il \t; 202J

Net Pmfit For The Period

Comprehansive income items

Chanp rn fair value of Financial Asets at fair value throu$ other

comprehensive inmme

Epected uedit los of debt instruments at fair value thmu$r other

mmprehensive income

Defened tax

Total Compnhensiw Income ltems

Total Compnhensive lncome ForThe Pcriod

Six illonths SixMonths Three months

from l/4/2023

Thrce months

en&din

30/06/2023

ended in ftonll412022

3UM|2A2 to30/06/2023 to301tfl2022

Nrrlrs tCP EGP

3,015,068,935 I,204,066,67t 1,690,0E6,E97 563.778.t65

20 (405,676,607) (338.497,835) (130,537,039) (ti6.735.121)

6,750,862 3,t23,175

91,211,231 29,3i0,81.1

(307,64t,s08) (33E,497,835) (97.E42.730) (176.735, t2 t)

2,107,420,421 865,568,836 t.592.244.167 387.043.044

4

t l, l

ECPECP



HOUSING AND DEVELOPMENT BANK
SEP \R.\'tT, ST-\TT,)II.-\T Ot CAHS FLO\\
FOR'IHE SI\ }IO\IIIS t-\DED ]O JT'\E 202J

Cssn FloB FEn OFElira {.tiriri..

i\.r (d.(8.r.) itrcr.!. in li.biliri.s

aoto.Do2!

EEI

-r,o30.259,698

lo 06 2021

EGP

r.289..11.1.t lrJ

7.052.69{.957 l.r .r7l 136 66i

DepIEal'on dd 6onrz.ro.
Cred'r 

'mpell16t 
lori6

lmpdlrE lots6 f.om or h6 cs.r s ard ho6 
'ns 

proJ€d 3 ( Rer dsal r

Olhs p @r 
's'ons-chsg.d 

durnB r he PdEd
R6alu.r'on d,fr6oE of fin cdcsds d r.tr rdk rhroush profi! Md loss

AmorlE!t'on (Prhiumldrsount of 
'ssuina 

fiffid 'nlBlturs

UtilE r'on oforh6 prorRDn
Prcv's'on3 .o lonld rcqurred

Gain from s.lling fiEd asas
OFnriot l.om. h.fon ch.na.. itr oFnrin!.!..n.nd ll.Uliri€!
N.t&@.r. (ir.E.t.l h.s.rt

Fillai.l a!a! tl f.ir vdu. rh.oush prctt.nd 16!
Losr od.d!uq ro cBtoll.B ed bdk
HoGing P@r6$ od i.\Brll6rs propdri6

26.2r.2t
IJ
t2
ft

,0
a

JI
3t
t2

I l2.69a.rrs
J-ro.s97J r r

7lt.s79
26.73!.46t

(J3.rao.a95)
(J.{.ro.roJ)

(157.367.2Jr t
(1,1t7.t921

(r9.70r.40r )

(r(x,ar2)

,.{aa,?o3.2aa
-t5.5l6.lJO

(2,f,74.r6J.9S8)

2t.679.ta6

| 952,926 442

4l,al4.,l9l

\75-472-4461
f,t{_709_5ao

Rerrmr bcn.fir oblrt 'oG

N.t €!h noq aoo oFnrl.a..rintier

2.3t7,t.1.t.to7
l,.r0l.t92.Jr.)6
(t 7t.136.079)

l2.all.t{,
(67{.ra2.r3J)

tJ.69,1.074.50.1
(921:9.1,1{5r

(159_440,785)

Nd fin cul,n\srnrenrs (Tr6ury b'lls) orher lhan ar h'r r alue rhrousi profir dd lo3s

P.y.Er! for p@ha. of fid a..rs
Pro.!.d! io6 Fllin8 fld ala!
Pay lErs for purcha. of filreid asas (Bond.l othd thu d frr rtlE rh,oueh prcfir

Proc..ds fion !il. offind.'rl 6sas(Bonds) orhd rhu d for r.lue rhrcud prcfn od

( I t2.56r_816t
l9-1,500

(1.282_&7 98r I

( 1.219 078,9i9)

( l2o.ooo ooo)

(la,!41.19r,

7.24+7 12,7 t\t

2.aaa.r.ll 2.5:r_571

(r25,OlrJA3)
(4o5,0.r9.53o)

( r0.,5ol 20, )

t6r r,202.45r )

Pay mors for &qub'r'on of dsoci,l6 dd subndE y @mpu,6
Pro(Eds frod d'sp6.l of 'n!6rllErs tou 63ed.@mpoy
PayllErs ror pur.hB.of rnr6g,tLasers

i\.( otb floq E..d l. i n E.rr..lr .Gti!iti..
9!.!-!eE-tseE-E-Essirr!gJ-Es

Ner olt flo$ ur.d in fi tr. ncirg .diti ti.t
Net lnclB. in 6h ud sh cq!'v.lors durinarhc PsDd
Cah dd @h.qu!il.nr ,r rh.bes'nninsofthc Poiod
C.!h .nd 6rh.quirl.nr!.r rh..!d oftt. P.riod
g!!-84!-s!.!-!sEEE !!-e!g!!!-i
Cch od b.l.n6 wnh Cdrr.l Buk ofEb/pr

Findcid Grd3l fd r.lw rhoush Prcf .rld L63
Obl'g.ro.t Eac bd.he wtrh CBE
A k Dep6'r. wih rl.lmry lftrhd rhtGmnrh
Frmcd Btds orhsrhE !l ru !.IE rh.ouah prcft ed lo!! ulh rrurny n'@ lh6

C..h .nd o.h .qolul.nl!.r rt...d oftb. P..ioil

(r.:lr.5lr.r)JJ)

{.494.040.0r r

,2.17.{,O76.9at

8,?78.690 7il

t 6.a9o.77!.22 t

(r t.646,75r.6t3)

(t6.2aa,46J.735) ( r.l,l ao.o.l l 6 31 )

5

I t.l:_180 5671

( l28,02j)
|,77A,922 t6l

r9,0,16,?29,8E7

t7.0r9.172_739
t5,997,540.341



I I I I I I I Ittl lt trl I It

}IOUSIN(; ANI) I)HVHLoPMT]N'I' IJANK
suPAR,\',t u ( ,r\(;[: I\ stLrR[.tI()t,t)t:Rs' [.Ql I I \ s t,\ I [:I[.\t
FOR t ll[] St\ \t()\ r' S l,r\t)Et) l(,.11 Nlr 2023

Prid.ir.crpilrl krrlltrrnt! G?ncrrllt(nr
c{itrlincn$a

MP II;P

89 2li 8 t0

U;P

9 229l]9664

(i99 i00.0m)

Srrirl Rrlana ofCrn!nl
Brrlin! RirL

lI;1,

ll {)

(ll i00)

Rtldn.d 0lh.r.ompnh(nri!!C...rrl rirl
!!!!!

li,trl

Brlarce as ol I laruuy 2022

Divirlor& paid lm tht year 2021

TEsfdrd to t6trr6

Cnddh of lfie R6trvlj prsvioBly toflDd lor the

qitd inq6e

R6fld for ce irol incclse

Tmrutfid to hanking sLttor suppo od

dcrdopnEl fund

Nd Ch F in other onpd|g$ive incfiE ir6N

I i 18 0l)01)lt0 lir 000 0011

U;P

612118487

MP

,t.t04 000.000

9t.t0{ 216

t26,500,0{0

II

q I{ e66 tJ |]9 8]l

II;T

(251,000000)

I79i.000,000

I 090 000 000

(l281(l]lj70)

MP

2,2 rJ 56r,t19

(J99.t00.000)

(t,t$.ttt.6lJ)

t26500,000

(5[.977 4]0)

(lt,l00 00,

}I;P

l7l 706 9

{118.197.815)

1.20r 066.67t

{lt 100.001)

01t.497.ui)

D04.066.67rNclpmlii For Th! sr Monrhicll&d ir 10 Jur 2022

Brhnc?! l0Junr r0lz t.51r000000 I7ri 000000 850,4427z1 Lct0.977110 qlll.966 1r,255.71 ES.2ti.8t0 t,134.761,761 1i209.076 9,r77.20t4e7

&lm$.rof L uan 2021

Dvtrd Frd for rhr r r& 2022

Tr&CGrd to ftrn cs

TnnCrlld ro hrhnt suor $ppo( snd

&v.lopmcnt fod

NclCharF ir otherr0npEtmei\c ircomc ilans

NGlpmfu For Ths Sr Monlhtrdid rr l0 JEr 2021

hl.[ttr rt rt $Jrn. l0!]

iJrJ,0il0,{xlll t50,111,7I r,9r0,r)77,rJ0 9J11.966 J.1,1S5,730

Llt:i.lri t

tgJr5,u0 2Jt7Jt5,r75

. 1t06J00J00)

. 0J96,6s9J0s)

(r51,7Ulrjr) r0,Jlr,9t7,80J

. (r06Jxr.0rx))

{I,5tt,6r{lJ

I,l[5J168,9J5

(1r7.618,5|8)

(2!-r:E,610)

(J07,618,508)

J,0r5J6tJJi

96J,2?7.t77 I,t90J77,$0 9J.1r,966 ttJt0,7 t9Jr5Jr0 J,076,965J65 (r6{rJ51" 9) r!.!!0-n19,r90

6

l(it

lll.ulJ5r 1. 0.{xxl,{xl{t



HOUSING AND DEVELOPMENT BANK
\ol ES TO TH U SUPAR{] U t t\.\\(_l rt_ S l,\',t E\IE\TS
toR THE SI\ lto\.t flS E\D[_D J0 .'t \E 202J

l. Bockqround

Housing and Developmenl bank provides Banking Services for Corpomtes ralher than lnvestrnens. relail Banking Serr ices
in the Arab republic ofEgypl through 99 branches, and hires 2921 emplo.'-ees at the date ol lhe financial position-

Housing and Development bank is an Eg)ptian Joint Stock companl" established as lnvestrnents and Rusiness Bank on 30
June 1979 b1'r'inue. ministerial Decree No.l47 for a vea, 1979 and it handles its aclivit.'" through the head oflice in Ciza
govemorale and the bank is lrsted in the Eglprian Srcck lvlarket for Securities

2, Summarl uISisnificant.\..ountinqP0liljies

The principal accounting polrcies applied in the prepardion oflhese financial slatemenls are setoul telor\ These policics
hare been consistently applied to all the yeals presented. unless othenvise stated.

A. Basis of PrcDaration
The financial statements are preparcd in acco.dance wirh Central bank of Egypt inslructions approved by its board of
diredors on l6 December2008. with consideration to requirements oflFRS 9 (Financial instrurnems) in accordance with
fie instrucrions issued by central bank of Egypt on 28 Januar) 2018. in addition lo the historical cost basis. modified bt
the re!aluation of finarcial assets and liabililies originally valued with fair value through profi$ and losses. and financial
assels at fair value lhrough olher comprehensive income. and all financial derivalives contracts.

These separate financial slatements were prepared in accordarce with relevant local laws. investment in associales are

prescnted in bank's separate financial slatemenl and valued according to cost less impairment loss method

These separate financial statements have been prepared in accordance $ ith the instructions ofthe Central Bark ol'tigl pt

(CBE) rules approved by irs Board of Direclors on 16 December 2008: that have been changed under central bank of
Egypt instructions issued on 26 Februa4' 2019. regardinB Ihe implemenlalion of IFRS 9 - financial instruments.

EfIecl of imDlementation ll RS 9 on Ac.ounrinc Policics
ll RS 9- Irinancial lnslrumrnts

-fhe 
Bank applied the instrucrions of the Central Bank of Egvpl (CBE) rules IFRS 9 "Financial lnstrumenls" datcd

Februar) 26.2019 srarting from I Januarl 2019. Requirements oflFRS 9 represents materialchange than required under

Eg-,-ptian accounting slandard no. 26 tinancial instrumenl- recognition and measuremen, speciall) $hen relaled lo
cla5sificarion. measuremenr and disck)sure of financial assets and some offinancial liabiliries. rhc lbllorring summarirc
the main accounting policies changes resulled from appll-ing the required slandards.

Classific0tion of fi nrncial sssets rnd lirbiliti€s
Financial assets have been classified through tkee main categories ss lhe lbllowinS:
- Financial assels al amonized cosl.
- Financial assels at fair value through other comprehensive income.
- Financial assets at fair value through profit and loss.

Based of IFRS 9, financial assels have been classilied according to how they are managed (the entiry's business model)

and lheir contractual cash flow characteristics. Therefore Egyptian accounting srardard no. (26) is no longer applied
(Held to maturity. Loans and available for sale).

The implicit derivative contracrs shall nor be separated rvhen derivatives are associated $ ilh a financial assel and thcrelbre
rhe implicit derivalive contract is fully classified accotding to the related financial asset.

The change in financial liabilities at fair value though profit or loss is presented as follows:
- The change in the fair value rela(ed to the change in the deEree of lhe credil rating is presenled in other

comprehensive income.
- The remaining alnount ofthe change in fair value under (net income fiom financial assets al l'air value through

profil or loss) is presented in the income stalement.

lmDeirment of financixl assets
IFRS 9 and Central Bank ofEgypl (CBE) instructions replaced the impai.menl loss model recognized according to EAS

26 with expeded credil loss (ECL) model. also, IFRS 9 & CBE instruclions rEquires from lhe bank lo implemenl the

measurement of expected credit loss (except for measured at fair value through prolit and loss and fair value through

orher comprehensive income).
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HOUSING AND DEVELOPMENT tsANK
\OTES 1'O TIIE St,P,,\R\ TE FI\A\CI,\L S'I'.\TE}IE\I'S
!-oR't HE St\ lto\ ts E\DED 30 Jt \E 2023

The bank excludes the following from fte calculation ofe-\pected credir losses:

Deposits at banks with a maturity date ofone month and less than the date ofthe financial position.
Currcnt accounts at banks.
Balances at rhe Central Bank in local cunency.
Debt inst.umenls issued by the Egyplian Eovemment in local currency.
Provision shall be identified based on the expecled credit losses relaling to probability ofdelaull over lhe next l2 months
unless the credit risk has increared substantially since inception.

Seemenl raoortins
An operating segment is a group ol assets ard operations providing products or services rvhose rrsks and beneflts arc
different from those associated with products or services provided b)' other operatinB scgments. A geographical segmcnt
provides products or services uithin a specific economic environment characterized b) risks and benefils diff'erent fiom
lhose relaled to other geographical segments operating in a differenl economic environment.

B. Subsidhries & Alrocirtcs
B.l. Subsidirrics
Subsidiaries companies are the entities over which the bank owns directly or indireclly lhe poNer lo govem the financial
and operating policies generally accompanying a sharcholding of more than one-half of the voling right. 'fhe exislencc
ard effect ofpotential voling righls lhat are cunenlly e\ercisable or co.vertible are considered \rhen assessing whether
rhe bank has the abiliB to control rhe enrir).

8.2. Associstca
Associates are rhe entities over t!hich lhe bank owns directl) or indirecll-v significanl influence but nol control. generall)'
accompanl ing a shareholdinB of between 2070 and 50ol" of the voling righls.

Accounting lor subsidiaries and associates in lhe separate financial slalements are recorded b1 cost method. according to
rhis method. inveslments are recorded ar cosl of acquisition includin8 any good- rvill after deducling an)' impairmenl
losses in value. and the dividends in the income statement are reco.ded in the adoption ofthe dislribution oIthese profirs
and evidence ofthe bank's right lo c.llect it.

(1. Translation of oreisn (lurrencies

C.l. Functional rnd nlatron cu rrcnc\
The finalcial sEtemenrs are presented in Et)-plian pound. which is lhe bank's functional and presenlation curenc)

C,2. Funations and brlntrcc! in [oreiqn currcncies
The bank maintains its accounls in EB,ptian pound and lransactions are recorded in tbrcien currcncics durinB lhe financial

)'ear on lhe basis oIprerailing e\change rates at lhc dale oIthe lransaction. monela4 assets and liabililtes denominated

in foreign cunencies are retranslaled at the end ofthe financial lear on the basis ofpre!ailinB e\chantc rales at lhal dal€.

Foreign exchange gains and losses resulling from the setllement ard translalion of such transactions and balarces are

recognized in the income slatement and reponed under the following items:

Net income from financial assets al fair value through profil and loss/or nel income liorn llnancial instruments

classified al fair value through profir and loss at the date of inception ofthe asselyliabilities or those classified at lhe

date of inceprion with its fair value through profils and losses according to lheir t!pe.
Shareholders equilv of financial derivalives as a coverage for cash flou/nct inveslmenl or as a co\erage l-or ncl

lnvestmcnl.
Olher operatrnB income (e\penses) tbr the other items-

Changes in fair r alue of financial instruments denominated in tbreien currenc) classified al [air \ a luc throuSh dher
comprehensive income (debl instrumenls) is analyzed bet\reen \aluaiion differences Irom chanees in amonized cosl

of lhe instrumenr. differences resulted from changes in the prevailing exchanBe rales. differences resulled liDm
changes in the fair value ofthe instrument. a.nd differences resulled from the impairment ofthe financial assets. Ihose
changes are recognized in the income statemenl as income on loans and similar items regarding changes in amortized
cost srd differences related lo changes in the exch.rnge rate ale recognized as other operating income(expense).

8
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D.2. Classifi(etion
Iinancirl sssets Policies soDlied startine from I Janusn 2019:

At the lime of initial recognition, the bank delermines rhe classification of financial assets to be classified as amonized
cost. fair value through other comprehensive incorne (FVTOCI) and fair value through profit or loss (FVTPL).

Financial asset classitied as amortized cost if the follo\ring two conditions are mel ard u'as not recognized at inception
date by the bank as fair value through prolit or loss:
- The financial asset is retained in the business model of financial assets held to collect contractual cash flo$
- The conlractual terms ofthe financial asset al specific dates resuh in contractual cath florts ofthe asset represented

only in the principal l'inancial instrument amount and the mum.

Financial assets classified as fair value lhrough other comprehensive income ifthe following two conditions are met and

was nol recognized at inception dare by rhe bank as fair value through profit or loss:
- The financial assel is relained in rhe business model of financial assels held lo collecl contractual cash florvs and

sales.
- The conlractual terms ofthe financial asset al specific dates resuh in contraclual cash flows ofthe asset represcnted

only in the principal financial instrumenl amounl and the relum.

The debt instrument rhat was nol allocated al lhe initial recognition al the lair raluc lhrough prolil or loss is measurcd

at the fair !alue lhrou8h other comprehensive income if bolh o,'lhe follou ing conditions are met:
Tte financialasset is retained in the business model that aims to collecl contractual cash flo\s and sell the financial
8s5et.

The contractual terrns of the financial asser on specifrc dates result in carh flows of the assel and not represenled
only lhe principal debt and the relum.

Changes in lair value are recognized in equil-v (Other comprehensive income/Financial assets at fair value through other
pmfit and loss).
Evaluation differences resulting from non-monetary items include profit and loss resulting lrom changes in fair ralue
such as equit). instrumenls held at fair value through profil and loss. while evaluation dif]'erences resulting from equitl
instrumenE classified as financial assets at fair value through other comprehensire income are rccognized as olher
comprehensive income.

D. financisl Assets
D.l. Rccosnition

The Bank classifies irs financial assets into rhe following categories: fair value through profit or loss (FVTPL). fair value
through other comprehensive income (FVTOCI) and amonized cost. Management determines the classification of ils
inveshents at initial recognition.

Upon the inilial recognition ofan equitv instrument thal not held al fair value through profit and loss. the bank ma]
make an inevocable choice to present subsequent changes in the fair value rhrough lhe olher comprehensive income
statement. This choice shall be made for each investment individually.
The remaining financial assets are classified as inveslments al the fair value through profit or loss.

ln addilion. upon the inilial recognition, the bark ma) irrevocabll- allocate a linancial asset measured at the fair
ralue through profit or loss, although it mcets the criteria ofclassificalion as a financial asset at amoflized cosl or

al I he fair value through other comprehensive income. if lhis action s ubstantial l] reduces the incon sistenc] I hal

may arise in the accounting measuremenl.

9
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Business modrls Er aluation

Follos i debt and inslrumenls are classified and measured accord ro lhe lollo\ i

2) The bank prepares. documenls and approves a business model in accordance rrith the requiremcnls oflhe IFRS 9 in

a way fhat reflecls the Bank s slrategy to m the financial assets and rheir cash flows as follo$'s

llethods of ll€asurement According to thc Busin€ss
llodel

I inancial lnrtrument

Fair \ alue
lmortized Cost Through

Comprehensir(
Income

'fhrough Profit or l-oss

l,qu it\ Inslrumcnts One-tirne irrevocablc
choice at lhe initial
recognition

\ormal lransaction ol cquit\
lnStruntcnls

I)cbt Instrumcnls Business model ofassets held to
collect conlractual cash flo*s-

Business modelol-
assets held to collect
contraclual c4sh flows
and sale.

Business model ol-assels
held at fair value throueh
profit and loss.

Finrncial lsret Business llodel B{sic ( hsrlcteristics
. The business model is aimed to retain the
financial assets to collecl the conlraclual cash

nows of lhe investmenl principal amount ard
the revenues.

. The sale is an exceptional action compaline
lo the purposeofthis modeland the terms ofthe
standard represented in rhe deterioration in rhe

creditu,onhiness of the financial inslrumenl
lssuer.

[.ess sales in lerms of fiequencl and ralue

. The bank performs a clear and reliable
documcntation of the rationale ol each sale

process and its compliance wilh lhe
requirements of the Slandard.

!-inancial assets at amorliz€d cost Business model of
financial assers held to
collect contaactual cash

flows

. Both the colleqion of contraclual cash

flows and sales are complementary to the
objective ofthe model.

. Sales are high (in terms of frequencl and
talue) compared to the business modcl held lbr
lhe colleclion ofcontraclual cash llo\\5.

Business model of
financial assets held for
lhe collection of
contractual cash floNs and

sale

['inancial assets at fair ralue
through comprehensire income

. ColleclinS contractual cash flows
exceptional action compari.g to the
objective.

. Mana8ing the financial assels al lhe fair
value through p.ofil or loss lo aroid
inconsistenc)' in accounling measuremcnl

. The business model is nol aimed 1() retain
lhe financial asset for the collection ol'
contractual or this retained for lhe collection of
contraclual cAsh llotrs and sales.

rs an

model

Financial sssets st fsir velue
through profit or loss

Orher business models
include (lradin8
managing the financial
assets based on fair value -

maximizing cash flo\rs
through sale)
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The bank shall eraluale lhe business model goals on thc portfolio-s ler el in which the linancial assel is retained- being
the way that reflects bolh lhe methods ofrvork manaeemenl and information provided. l he information to be taken inro
consideration while evaluating lhe business model goals include the tbllowing:

- The approved and documented policies and rhe objectives ofthe ponfolio in addirion to applyin8 such policies in
practical reality, specially wherher the management strale$/ focuses only on collecling the conlractual cash flo$s
ofthe asset and retaining a certain retum rate to meel the dates of financial assets' maturity with the dates of lhe
lisbilities' maturity that arc funding such ass€ts; or rather on generating cash flows through selling such assets.

- The method ofevaluating the ponfolio's p,erformance and reponing lhe same to lhe top management.
- The risks affecling the business model performance including lhe nature ofthe financial assels retained wirhin

such model and the method ofmanaging such risks.
- The method of evaluating the performance of uork managers ( fair value and/ or retums on lhe pon folio)
- Frequency. value and timings ofsales' transactions in the pretious periods: lhe reasons ofsuch lransaclions: ds

uell as the expectations regardinE lhe future sale activities. However, the inlbrmation oflhe sales' activilies arc
not taken into consideration in isolation.. but rather as a pafl of a compreheniive evalualion of the method ol'
carrying out the bank's goals regarding managing linancial Lssels and how carh flows arc generaled-

The financial 4ssers. which arc .elained for rhe purpose oftrading or those which are ma.naged and evaluated based on
the fair lalue, are calculated by the fair value through p.ofits and losses because they are not .etained for the purpose of
collecting contraoual cash flows and/ or selling financial assers.

Evaluating whether the asset's conlractual cash flows represent paymenls thal are only Iimited lo lhe original amount of
the instrument and the retum.
For lhe purpose of carrying out this evaluation. the bank defines lhe original amounr of the financial instrumenl as the
fair value o[lhe financial asset at initial reco8nition. 

-l-he 
retum is del]ned as the consideration oflhe limc r alue ofmonc\.

the credit risks attached lo the original amounr during a certain period oftime. other basic lending risks and cosls (such

as the risks ofliquidir)'and adminislrali\e cosls). and pmllt margrn.
For lhe bank to delermine whether lhe assel's contraclual cash florvs are palments lhat are limited lo lhc asset and return
on lhe financial instrument. the bank puts the contraclual terms of lhe inslrumenl inlo considemlion. This includes
evaluating whether lhe finaDcial instrument includes contractual lerms that ma! change the timing or amount of
contractual cash flows, which may lead lo non-:rcceplance ofsuch tefins.
Forrhe purpose ofcarrying out the above evaluation, the Bank needs to take the followin8 into consideration:

- Polenlial evenls that may change the timing or amount ofcontmctual cash flows:
- Characte.istics of the financial leverage (nte of retum. time limits. currcncy. .. )

- Terms ofprompl payment and extension oftime limits:
- The terms thal may limits bank's ability to claim cash flows from certain assels:

- The characteristics thar may amend the consideration ofthe rime value of mone\' (re-estimatine lhe return rate on

a periodical basis).

The bank does nol reclassi$ groups of financial assers unless the business model is changed- $hich rarel! happens. or
does not happen except infrequent ly or when the credit capaciq. ofone oflhe debt instruments declines al amonized cost.

E. Ollscttinq b.tween Finrncial Initrumeots
Financial assers and liabilities arc offset when $e bank has a legall) enforceable right to ofTset the recoCnized amounls
and il (ends to settle this arnount on a net basis. or realize the asset and senle the liability simullaneousl!.

Repos and reverse repos agrcemenls relaled to treasury bills are netted on the balance sheel and disclosed under "treasurl'

bills and other govemmenlal notes" caption ofthe balarce sheet.

F, Fin.ncirl Dcriv.tiv.! lr|!trum.nt! rnd hedqins rccounti'lq
. Deriratires are iniliall!,recoEnized al fair ralue on lhe date on $hich a deri\ati\e contracl is enlered into ard arc

subsequentl;- re-measured at their fair value. Fair talues are oblained lrom quoted marlct prices in aclive majkcls.
including recent marliet lransactions. and valuation techniques. including discounted cash flou models and oplions
pricing rnodels. as appropriate. All derivatives are carned as assets $hen lair raluc is positive and as liabilities \!hen
fair value is negative.

.Embedded derivarives are nol isolated ifthe) were included in a financial instrument tha( falls under the financial assels

definition as per IFRS 9 'Firancial lnstruments.
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. Recognizing the prolils and losses resulted from the fair value dep€nds on $h€ther rhe derivative is a covering
inst.ument provision and according lo lhe nature of the covered item. the bank classifies some oflhe derivalir es as one
ofthe follou ing:

. Risk Hedging of the fair value ofrecognized assets and liabilities or confirmed commitmenls ( fair !alue hedging).

. Risk hedging of future highly expected cash florvs relatcd to a recoenizes assel or liabiliS or related to an e\pecred
transaction (cash tlo$s hedging).

. HedginE accountinB is used for provision derivative for that purpose ifthe needed conditions are ararlable

. At lhe initiation of lhe transacrion the bank documents the relalions belween Ihe covered irems and hedBing
instruments, also the objectives of risk management and the strateg;" ofhaving different hedging lransactions. Al lhe
beginning of hedging and consciousl;'. the bank documenls the estimation of whether the derivalir e used in hedeinB
transactions are effective in facing lhe changes in the fair value or cash flows ofthe covered ilems

F,l, Fair vrlue hedqine
The changes in the fair value ofqualified derivatives provisions for hedging ofthe fair value are recognized in the income
statement. this with any chan8e in the fair value related lo the risk ofthe covered asset or liabilit].

The effeclive changes in the fair value of retum transfers contracts ard rhe related hedged it"r. ur" udd"d ro th" n.r
retum and effective changes in Ihe fair value of the future currency conlracts are added to net incorne lrorh financial
assels at fair value through profil and loss.

Inefficiency in all ofthe contracts and the related hedged items mentioned in the previous paragraph are added to the net
income from financial ass€ts at fair value through profil and loss.

Ifthe hedging is no longer following the hedging accounting procedures. the modification added to the book value ofthe
hedged items recorded by the arhortized cost method. this is through char8ing it againsl the profits zurd losses along the

)'ear rill its maturity. Amendments in hedged equiq instrumcnt's book value remain within the shareholders' equit!'lrll
it has been e\cluded
F.2. Crsh flows hedeioe
The effective part in the changes in the fair value of the qualified derivative pro\ision lo hedee lhe cash flo$s is

recognized as shareholders' equit)'. $hile the profit and losses relaled 10 lhe inelTecli\e pafi are recoCnized immediatel)
as (net income from l'inancial assels at fair value throu8h profit and loss) in the income slatemenl

The amounts accumulaled in the shareholders' equiD are transferred lo lhe income stalemenl in the same period that the

hedged irem has ao effect on profits and losses. profits and losses related to rhe effectire pan of the currenc)- trdnslers

and options are added lo the net finarcial assets al fair talue through profit and loss item.

When the hedging inslrument is being due or sold. or when the hedging is no longer follouing the hedging accountinS
procedures. the profits ard losses accumulated in the shareholders equil) in lhat time remain \rilhin lhe shareholders'

equity item and it is recognized in the income statemenl \ hen the e\pectcd transaction is finall] recognized. Bul if the

e\pected transaclion is no longer expected to occur lhen lhe prollts arld losses accumulated in the shareholders equitl
are immediately transferred lo the income statemenl.

FJ. ( nou0lificd dGrir'.tivc of hcdsinq sccounlinE
ChanSes in the lair \alue o[the unqualified derivatires ofhedging accounting are bein8 recoenized in lhe (net incomc

from financial assels ar fair value through profit and loss) item. In lhe income stalemenl. the prollls and losses resulled

from lhe changes in the fair value is recognized as (nel income ofclassified financial instruments valued by lhe fair value

of profits and losses). this is through the profis and losses resuhed from the changed in lhe fair value of derivatives

managed in relation lo the classified assets and liabilities at fair value lhrough prolits and losses.

G. Rccoprizinp first drv't dcf.rr.d profits rnd losscs:
Regarding the lools that evaluate the fair value. the lransaction price is considered to be lhe best inslrumenl lo evaluale

the fair value on the transaction date(fair value ofdelivered or received return) unless the fair \aluc ol'lhe instrumenl on

that dare is indicated depending on thc lransaction's price in published markel or usinE evalualion nrodules. When lhc

bank has a long rerm lransaction. ils fair talue is specified using evalualion modules lhat lheir inpuls ma) not all be liom
the published market rates or prices. those financial instruments are rccoenized according lo lransaclion price \rhich is

the best indicarion of the fair value. Although the value calculated from evaluation modules ma)' be different. and lhc

difference belween the lransadion price and the amounl resulted from the module is nol immedialely recognized as firsl

day's profits and losses and ir is listed as other assets in rhe case of loss. and as other liabilities in lhe case ofprofil. Thc

timing of recoEnizing the deferred profil and loss is specified separalely for each case lhrouBh ils amortization on lhe
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trantaclion or rvhen it is possible to idenliry the instrument's fair value using published maAer's inputs or b! appror ing
il $hen adjustin8 the transactions. lhe instruments is measured by the fair value. the subsequent changes in the fair value
are immediately recognized in the income statement.

II. Intcrest Incom€ and ErDcns€
Interest income ard expense for all interest-bearing financial instruments. except For lhose classified as financialassets
designated at fair value through profit or loss. are recognized within 'interesl income and interesl e\pense' in lhe income
statement using the effective interest method. The effective interesl method is a method ofcalculaling the amonized cosl

oIa llnancial asset or a financial liabili$ and ofallocating the inlerest income or interesl e\pense orer the rele\ant ]cdr
The effective interest rate is the ratc that exactl!' discounls estimated fulurc cash palmenls or receipls through lhc
erpected lrfe ol the linancial instrumenl or. rvhen appropriate. a shorter \ ear to rhe net carr\ rng amounl ol lhc llnancial
assel or l'inancial liabiliq. When calculating lhe effective interest ratc. the lllank estimates cash Ilorrs considering all
conlractual terms ofthe financial instrumenl (for example. prepa),ment options) bul does nol consider luturc credil losses

The calculation includes all fees and points paid or received belween parties lo the contract lhal are an integral pafl of lhe
effective interesl rale. lransaction costs and all other premiums or discounls. lnlerest income on loans is reco8nized on
accrual basis e\cepl for lhe inleresl income on non-performing loans. \!hich ceases to be recognized as revenue when lhe
recoverv ofinterest or principle is in doubl and are rather recorded offbalance sheet as lollous:

When it is collecled and this is afler redeeming all dues ofconsumer loans and personnel mortgages also small loans
for economic adivities.
For corporale loans. interest income is recognized on a cash-basis after the bank collects 25 % of lhe rescheduled
installments and u'hen these inslallments continue lo be paid lbr at leasl one )'ear I f a loan contirues lo be perfbrm ing
therea fter. intere st accrued on I he princ ipal I hen outstand ing slans to be recogn ized in rer en ues Intcrest lhal is writtcn
off prior to the date when lhe loan becomes p€rforminB is not reco8nized in profit or loss ercepl \rhen lhe tolal
balance of loan. p.ior to that dste. is paid in full.

I. Fecs snd (lommissions
Fees charged for servicing a loan or facility. are recognized .!s revenue as the service is provided. Fees and commissions

on non-perforrhing or impaired loans or receivables cease to be recoEnized as income and are rather recorded offbalance
sheet. These are recogIlized as revenue - on the cash basis - only when interest income on lhose fees and commissions

that are an integral part ofthe effective imeresl rate ofa financial assel are trealed as adjustrnenl to the effectile interesl

rale ofthal financial asset.

Commitment fees received b)'the bank to originate a loan are defened ilit is probable lhal lhe bank will enter into a

specific lending arrangemenl and are regarded as a compensalion for an oneoing involremenl $ilh the acquisilion of the

financial instrumenl and recognized as an adjustment to rhe effeclive inleresl rale. Ifthe commitment erpires \ithout the

bank making the loan. the fees are recognized as revenue on e\pir)
Fees related to debl instruments which are measured at fair value are recognized under re!enue at initial recognition. Thc

fees for promotion ofjoint loans are recognized within revenues upon completingthe promolion process wilhout retainine

any pan of rhe loan by the bank. or if the bank maintains a pan thereof with the actual inleresl rale available to orher
pan ic ipants.

Fees and commissions lhar are earned on negotialing or panicipating in the negotiation ofa lransaction in favor ofanother
entit)'. such as arrangerhents for the allotmenl of shares or another financial instrumenl or acquisition or sale of an

enterprise on behalf of a client. are recognized as revenue \{hen the transaction has been compleled Adminislrali\e
consultations and olher senice fees are usuall] recoenized as revenue on a straight-line basis over the ]eal in rthich lhe

service is rendered. Fees from financial planning maragemenl and cuslodian services pror ided lo clienls over long )car
are usually recognized aLs revenue on a straight-line basis over lhe year in rlhich these serr ices are rendered

J. DiYidends
Dividends are recognized in the income statemenl \then the bark s riSht lo receive paymenl is eslablished
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Financial instrumenls sold under repurchase agreemenls. are not derccognized fiom thc books. l_hcsc |re shor\n ln lhc
assels sidc a5 an addition lo lhe -treasun bills and other govemmcnlal noles' line item in lhe balancc shcer. On lhe olhcr
hand. the bank's obliSalion arising from flnancial instrumenls acquired under resale agreements. is sho$n as a deduclion
from the "treasury bills and other governmental notes" Iine item in the balance sheet. Differences belNeen rhe selling and
repurchase price or between thepuachase and resale price is recognized as interest e\pense or income throughout Ihe lear
ofaFeemenls usinB the effective interesl rale method.

1,. ImDrirment of Finan (ial,\ssets
The bank assembles debt instruments in groups with similar credit risks based on: the type ofthe banking producl as per
the relail product. lhe clients as per the corporate loans, and the recognized credit agenc)-'s classifications as pcr the
balances al banks and sovereign debt.
The bank classifies debl insuuments inlo lhree phases based on the quantilivel!' and qualitative criteria provided in rhe
(Cenlral Bank olE8ypt) CBE's instructions issued on Feb. 26. 2019.

The bank estimates. on lhe dale of financial statements, the provision ofthe financial instrument's impairment losses for
at a value that is equal lo the expected credit losses (ECLs) for the lifetime ofrhe financial insrrument. except for lhe debl
instrumenls with low credi( risks or otherwise debt instruments whos€ credil risks did not significanlly increzlse. ar the
linancial position date. since lhe inilial recognition.
The bank considers ECLS to be a potential weighted estimation oFECL5. which are estimated as follows:

ECLs are estimated in the first phase by calculating the current value of the total cash deficit calculared based on lhe
hisloric probabilit-v ofdefault.ates 4s amended by the exp€ctalions of macro-economic scenarios average lhat would b€
the rates ofeconomic gro\rlh. inflation and unemploymenl for tuelve months ar p€r the debt instruments in lhe firsl ph4sc

or the lifetime ofthe assel as per the second phase.

As per the credit-impaired debt instrumenls (third phase), ECLs are calculaled based on lhe differencc betrveen rhe asset's
total book balance and lhe currenl value ofthe future e\pected cash llor.s.

Commitments related to loans and I'inancial guarantees are considered as among the delault value \rhen calculated
ECLs are calculaled for lhe contracls of llnancial guarantees based on lhe difference bel\reen the pa) menls e\peclcd 10

be paid lo the Buarantee holder less an)'olher amounts thal the BaJlk expecls to redeem.

The bank shall not move the financial assel from the second phase to the first phase unless all the quantirive and qualitative
elemenls ofthe firsl phase are met.

Finrncbl rlr.tr at frir vrluc through th. other compreh.nsirc incomc
Financial assets are measured al lair lalue rhrough lhe olher comprehensive income. uhelher thet" sere listed on the
Stock Exchange with inactive transactions or not listed. b) determining the fair ralue through one of the acccpted
technical methods for determining the Iair value. However. in case of not being able lo determine the lair value ol such

stocks through a reliable merhod. they should be measured at replacemenl cost.

Atlhedareofeach linancial position. the valueoflhedebt instrumenls ECLS are eslimated b) the bank and recognizcd
in the statement of profils and losses. whereas the resl of differences like the change in the fair value are recoEnized in
the other comprehensive income. In case lhe value rises. il should b€ expressed in the sratement of profils and losses to
the extenl of whal was previously charged during previous financial periods, provided that an) increase should be
recognized in value in the other comprehensive income. As per lhe equiry instruments, all change differences are
recognized al fair value in the other comprehensive income lill the asset is disposed and in such case. all lhose differences
are canied to the retained eamings.

\1. Er aluation of Ilousing l'roiecls
The cosl of rvorks under consffuctions includes the cost of allocated lands for housing projects. the cost of lhe
conslructions therein. lhe borrorving costs that are capitalized durinB the bono$ ing period until related $ork is llnished
and all related expenses as $orks under constructions are considered one of the qualified assels to be charged \ ilh lhc
borro$ing costs rvhich should be no more capitalized for lhe projecls lhat its core acti\ilies needed lo make il read! li)r
its identified purposes or for selling ir ro other.
- Finished housing unils are evaluated at lower ofthe cost or fair valuel the fair value is evaluated in the light oldetailed

studies. Incaselhefairvalueislessthanthecosl.thedifferenceischargedtoreduce'profitsofhousingproiects"
item in the income statemenl- ln case of an increase in the fair value. such increase shall be crediled lo lhe incomc
stalement to the extent previousl)'charged to the income statement.

- The cosl and selling price of housing units in some distinguished projects are calculaled accordin8 ro the pri'-ile8es
in localion and area for each unit wilh no effect on the project's lotal cost.
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Asset
Buildines & constructions
Machiner) and equipmenl
Fumilurc
Transponation vehicles

lnvestmcnts DroDert\,
Investmenls propertv is represented in land & Buildings owned by rhe bank for gain rental revenues or capital
appreciation. Therefore it doesn't include real-estale ilssets used in the bank's operations or which was received in
serllemenr of the bank's liabilit). lnvestment is accounted bl the same method applied for fi\ed assets in $hich
investments prope4'are recorded aT historical cost and deprecialed using slraighl line method usinB appropriale
deprecialion rate and recognizing impairmenl loss ifneeded.
N. Intsngiblc Assets

\.1. Comrruter Drograms
Expenses rclated to improvemenl & maintenance ofcomputer programs are recogllized ils eipenses in income slatement
when incuffed. Recognized as an intangible asset expenses related directly $ith definite programs and under the hank
control & expected to generate economic benefits which exceed ils cost for more than one year. Direcl e\penses includes
labor cost in the program improvement team in addition to appropriate average of related general expenses and it is

recognized as an improvement cost in the expenses lhal leads to an increased expansion or performance ofthe computer
program more than its original standaJds- it is addcd lo the pro8ram cosl

Computer programs cosl rvhich are recognized as an asset are amonized over its lifc lime ofnol more lhan 4 years.

\.2. Othcr intangible asscts
Represenled in the intangible assels other than goodwill and computer proerams lbr e\ample (trademarks. license. and

renral contracts benefi ts).

other inlangible assets are rccorded by acquisition cosl and is amortized by straight line method or the economic benellls
expected. along its estimated useful life. Considering assets with no definite useful life. the)-' are nol amortized but its
impairmenl loss is yearly examined and recorded (iffound) in the income statemenl.

O, Fired Als.ts
Land and buildings comprise mainly branches and offices. All fixed assets are caried al historical cosl nel ofaccumulaled
depreciarion and impairment losses. Historical cosl includes expendilures thal are directl! anribulable lo the acquisilion
ofthe items.

Subsequent costs are included in lhe asset s carrying amouflt or recognized separalel)'. 4s appropriale. onl) \r'hen il is

probable that future economic benelils associared wilh the ilem will tlow to lhe Bank and the cost ofthe item can be

measured reliabll'. All other repairs and mainlenance elipenses are recoEnized in profit or loss u ithin" olher operatin-q

e\penses during the financial yea, in which lhey are incured.

Depreciation is charged so Ls to write offthe cost ofassets. other than land which is not depreciated. over their estimalcd
useful lives. using the straight-line method to the extent oftheir estimated residual values based on the follo$ing annual

Re-establishing expenses related to the renled branches are amonized throuBh lhe estimated produclion life or the

)ear oflhe rcnt contracl whichever less.

Facilities and instalments are depreciated over 3 years.

The assets residual values and useful lives are reviewed, and adjusted if appropriate. at each balance sheel dale

Assets thal are subject to depreciation arc reviewed for impairmenl whenever events or changes in circumstances

indicale thal lhe carrying anount may not be recoverable, An asset's canling amount is urillen doun immedialel!
to its recoverable amounl if lhe asset's carq ing amounl is grearc. than its estimated recoverable amount. The

recoverable amount is the higher oathe assel's fair value less costs to sell and value in use. The recolerable amounl

ofan asser is the higher ofthe assefs net realizable value or value in use. Gains and Iosses on disposals are determined

by cornparing proceeds with relevant carD'ing amounr. These are included in profit or loss in other operating income
(expenses) in the income stalement.
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P. \on-l'inancial -{sset lmDf,irment
Assels $ithoul definile useful life are nor amonized & they are being lested annuall)' for impairmenl Assels are tesred
for impairmenr lvhenever events or circumslances indicated that the book value ma1' not be reco\erable.

Then the impairment loss is recognized & and the carD/ing amount ofar assel is reduced to the extent lhat such carrying
amounl exceeds recovemble amount. The recoverable amount represenls the higher of lhe asset's nel selling lalue ot
value in use. In order to estimate the impairment. assel isjoined ro smallesl possible cash generating unil

Non-financial assets with impairment arc being reviewed to assess whether or not. all or part of such impairment loss
should be .eversed through profit and loss.

O. Rental
Payments are recorded in opemling renl account after deducting any discounts received from thc lesser in the expenses
in lhe income statement according to straight line m€thod within the conlract year.

R. Cash.nd C.sh f,ouivalents
For the purposes of the cash flow statement. cash and cash equivalents comprise balances with less lhan three months'
maturit-v from the date of acquisitionr lhey include cash and balances due from central bank of Eg)'pl-other than thosc
ryithin the mandatory reseNe. currenl accounts with banks and financial assets other than fair \alue through profit and
loss.

S. Proviiions
Provisions for restructuring costs and legal claims are recognized when the Bank has a present le8al or constructire
obligation as a result of past events. it is more likel]- lhan nol that an oulflou ofresources u ill be required lo setlle the
obligation and the amount has been reliably estimated.

Where there are a number ofsimilar obligations. the likelihood that an oulllo| will be required in settlement is delermined
b1'considering the class ofobligations as a whole.

A provision is recognized even if the likelihood ofan ourflow with respect to an) one item included in the same class of
obligations is remote. When a provision is wholly or partiall."., no longer required. it shall be reversed through profit and

loss under other operating income (expense) An appropriate interest rate is used to measure lhe presenl value ol'
liabilities' payments thal arc determined to be senled after one ),ear liom balance she€t date This inlerest rate is nol

affected bl rhe ra\es'rares which.eflect the cash tirne!alueandif ir'sdue in Iess than a )'ear estimated \alueofthe
liabilit)'is calculated and if il has an imponant effecl. it s recoerized b1 the present talue

T, Finrncial collaterrl contrlcts
Financial collaleral contract is the conlract issued b]" lhe bank to collateral loans or debit currenl accounts presenled to
its cuslomers from other parties and il is required from the bank to pa!' certain pa) ments to compensale the beneficiaries

of carried loss because debir payment in lhe due date according to the debt instrumenl's condilions. These financial
collalerals are presenled to banks. financial institutions and other panies on b€halfoflhe bank s cuslomets.

Initial recognition in the llnancial statements is recorded by the fair value at the dale ofErantine the collaleral \*hich ma)

reflect the collareral fe€s. Later on, the bank's liability is measured bl., the tinue oflhe collateral on the basis of the initial
recognition amount less the amonization ro recognize the collateral fees in the income stalemenl b! the srrar8ht linc
mer hod over rhe collateral lifetime. or lhe best estimation of the needed paymenls lo adj ust an] linancial liabiliq resulted
from the financialcollaterals on the balance sheer date which is higher. These estimalions are specilicd according to lhe
experience in similar lransactions and historical losses and also b) lhe managemenl's .iudgment- Any increase in thc
liabilities resulted from financial collalerals. is recognized in the income slatement .Ls olher operating rerenucs
(erpenses)
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[ . l'-mDl0r er\ Ilrn(lit\
t .l. I'tnsion l.i,rbilrtir:r
The bank is committed to pay lhe conributions to the Social Insurance Public Authority. wirh no other liabilities alier
pa)'ing these contributions. Those contributions are recorded yearl! in the income slatement in ils maturit]" ]ear and ale
listed as labor benefits.

The bank has insurance fund for the employees of the bank, which was founded in l9E7 Working according to larv no.
54 for year l9?5 and its executive regulations, in the purpose of grarting compensation and insurance benefils lbr the
members. this pension fund and ils amendnents are implemented on all of lhe employees of the bank's head omce and
its branches.

The bank is committed to pa1'the annual ard monthl;- subscription to the fund according lo lhe funds regulation and ils
amendmenls. No olher liabilities on the bank afier the payment of lhe subscription. Those subscriptions are recognized
as administrative erpenses $hen thel come due. The prepaid subscriptions are recognized as assels to lhe limil rhar lhe
deposit leads to reduce thc fulure pa) mcnls or to a relund

t .2. Retircmcnt t-iabilitics
The bal* has applies a defined medical s1'stem for is employees and the rerired ones. According lo the above mentioned
system. the baflk's liabililies are represented in the difference between both lhe present value ofliabilities in the balance
sheet date 6nd the fair value of its assets including settlemenls resulted ftom actuarial profit/loss and also the cost of
previous service. Those liabilities are determined annually by independenl actuarial expen using the "estimated added

unit approach" and are determined lhrough estimated fulure out cash flow applying interest rates on bonds with ma(urities
similar to rhat ofthe liabilities in "other liabilities" item.
Actuarial profit/loss resulted fiom settlemenls together wilh amendments in the medical s]-srem are charged to lhe income
slslement
The cost ofthe previousl) recognized sen'ice is char8ed direcll) to lhe income slatcmenl as (eeneral & administralite
expense) unless changes rhat have been made on the policies state lhal $orker should sta) for a spccified 1'ear. in this
case the cost oflhe service is amonized usinS straighFline melhod

frJ. Shrre br!.d o.r'ments
The bank opcrales an equity-senled. share-based compensation plan. The fair value of the emplo]-e€s services rccci\ed
in eschange for the gant ofthe oplions is recoBnized as an expense.

The proceeds received ner of any directly afiributable transaction costs are credited to share capital (nominal value) and
share premium when the options ate erercised.

\'. lncome Tares
lncome ta\ e\pense on the year's profit or loss includes the sum ofthe la\ currentl) palable and det'erred la\ and is

recognized in fte income slaremenl. c\cepl when thel- relate to items thal are recoEn ized direct l) in equi\. in rr hich case

rhe ta\ is also recognized in equity.

Income ta\ is recognized based on nel la\able profit using rhe tar rales applicable at the dale oflhe budgel in addition to

tax adjustments for previous years.

Defened taries is recognized on temporary differences between the carD/ing amounts of assets and liabilities in the

financial statemenls and the corrcsponding ta\ bases used in the computation ofta\able profit.

Defened ta,i assets and liabilities are memured al the la\ rates that are expecled to apply in the )'ea! in which lhe liability
is seflled or the asset realized. based on ta\ rares (and tar laws) rhal have been enacted or subslantivel]'enacted b] lhe

end ofthe reporring ),ear. Defered ta\ assets are generall)- recognized for all deductible lemporary differences to the
e\rent that it is probable that ta,(able profils \r'ill b€ available against rrhich lhose dedufiible lempora4 differences can

be urilized. The carr).,ing amounr of deferred lan assets is rer ierved at the end of each reponin8 lear and reduccd to the

e\rent that il is no longer probable lhat sumcienl la\able profits \\ill be available to allou all or part ofthe assel lo be

recovered Ho\levcr. when ir is expected lhat the ta\ benefil will increase. rhe car0'ing amounl ol'delerred ta\ assels shall
incre&se to the exlenl ofprevious reduction.

t7



IIOUSI\G AND DE\'ELOP\IE\T B,\\K
\OTI-S 11)'TIIE SEPARTTE FI\A\(]IAL STATE}IE\TS
FOR I'IIT- SI\ )IO\TIIS E\DED JO JT \E 202]

\\ . Borrolr ins
Loans oblained by the bank are initiallv recognized at fair value nel of transaction costs incurred in connection r\ilh
obtaining the loan. Borrowings are subsequentl) measured al amortized cost, \!ith the difference bet$'een net proceeds
and the value to be paid over the borrowin8 y-ear. recognized in proflt or loss using the efTective interesr rare method

X. Caoital
X,l. Cost ofcapitel
The issuance expenses that are related directly with issuing new shares or shares ofacquiring entity or issuance options-
are presented as a deduction from sharcholders' equity and the net revenues after ta\.

\.2. Dir id€ndr
Dividends are recognized when the general assembly ofshareholders approves them. Dividends include the emplol,ees'
profi1 share and the board oldirectors' remuneration as prescribed by the bank's articles ofassociation ard the corporate
Iarv.

\ . l rusl .\cli\ i(ies
Trusl activities are the assets' opposilion and managing for rndividuals and f'unds. Ils values and proilts are nol recognized
in the bank s financial statements because thev are not olvned b\ the bank

Z, ComDrmtiv€ Fisures
Comparative figures are reclassified. where necessar!'. lo conform with changes in the cunent vear's presentation

l. )lanagemcnt of i-inancial Risks

The bank. as a result ofconducting its activrties. is exposed to various financial risks Since financial activities are based on
the concepl of accepting risks and analysin8 and managing individual risks or gloup of risks together. the bank aims at
achieving a well-balanced risks and relev?rnt rewards. as appropriate and to reduce the probable adversc effects on the bank s

financial performance. Tle most imponant types ofrisks are credit risk- marliet risk. liquidit)'risk and other operaring risks.
The market risk comprises foreign currency risk, interest rate risk and other pricing risks.

The risk management policies have been Iaid doun to determine and anal) se the risks. set limirs ro the risks and controlrhem
through reliable methods and up-ro-dare systems. The bank regularly reviews the risk management policies and s-v.,stems and
amendments thereto. so that they reflect the changes in markets. products and services and the besl up-lo-date applications
Risks are maraged in accordance with preapproved policies b), the board of directors. The risk management department
identifies. evaluates and co!ers financial risks, in close collaboration with the bank's various operating units. The board of
directors provides written rules which cover certain risk areas. such as credit risk. foreign e\change risk. interest rate risk and
the use of derivative and non-derivative financial inslruments Moreover. the risk depaflment is responsible for the ]ear
revieu'ofrrsk management and the conlrol environment independenth.

A. Credit Risk
The bank is e:(posed to the credit risk which is the risk resulring from failure ofthe client to meet irs contractua I obligations
towards the Bank. The credit risk is considered ro be the most significant rish for the bank. therefore requiring carcful
management. The credil risk manifests ilself in the lending activities and debt instruments in bank s assets as u.ell as off
balance sheet flnancial instruments, such as loans commitments The credit risk managemenl and control are centralized
in a credil risk management team in Bank Risk management depanment and reponed to the Board ofDirectors and head
ofeach business unit regularl)...
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,\.l.lleasurins the Crrdit Risk
l,oans and fecilities to banks and client5
In measuring credil risk ofloan and advances lo customeB and to banks at a counterpafl] level.lhe Bank's rating sy'stem
is based on three key pillars:

The 'probability ofdefault' by the chent or counterpan) on ils conlractual obligalions.
Currenl exposures to the counrerpany and its likely future development. from *.hich the bank derive the (e\posure at
defaulD.

These credit risk measurements. which reflect expected loss.The operalional measurements can be contrasted Nilh
impairmenl allo$ances required under EAS and in accordance wilh lhe Central Bank of EE)'pt's instruclions approved
by the board ofdirectors on 16 December 2008, which are based on losscs thal have been incured al rhe balance sheel

data (the 'incurred loss model') rather lhan erpectcd losses.

The bank assesses the probability ofdefault ofindividual counterparties using internal ratinB tools tailored to the various
calegories of counlerpany. They have been developed intemallv and combine sEtislical anal-'.'sis u'ith credit ofljcer
judgment to reach the relevant credit rating basis. Clients ofthe Bank are segmented into lour raling classes. Thc hark's
rating scale. uhich is sho$n belo$.- reflects lhe range ofdefaull probabilities delined lbr each rating class This means
lhal. in principle. exposures migrate benreen classes as the assessment ol'their probabilil] ol del'aull changes Ihe ratinC
lools are kepl under review and upgraded as necessaD'. The Bank regularll \'alidates the per[ormance ofthe ratin8 and

lheir predictive power uith regard to default events

llAnk's internal ratinPs scalc
Description of the qrade

Cood debls
Normal $alch-list
Sp€cial walch-lisl

Non-performinE Ioans

The position e\posed ro defaull depends on lhe amounls that the Bank e\pecls to be outstandine r\hen dela) occurs l-or
inslance. for lhe loans. Ihe position \.rould b€ the nominal !alue: for commitments- the Bank includes all Ihe amounls
alread! $ithdra*n in addirion to the other amounrs that are e\pecled lo be $ ithdra$n till the date of dela). ifar) .

Presumptive loss represents rhe Bank's .xpeclalions oflhe amount of loss rvhen the debl is claimed in case of dela).
This is e\pressed by the loss percentage in the debt. which cenainly differs according to the r!'pe ofdebtor. the prioril)'
ofclaim. and the availability ofguarantees or olher credit coverage means.

I

2

3

{
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Dabt lnstrumerts
As per debr instruments. lhe bank uses exlemal classificdions or any equivalenr in credit risks management. However.
ifsuch evaluations are not available. similar methods are used to the ones applied to credit clients. Such investments rn

securities are considered a means to oblain a bener credit quality ard at rhe same time it provides ar available source

for meeting the finaacing requirements.
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A.2. Risk limit control rnd mitisation polici€s
The balk manages. limils and controls concentrations of credir risk rvherever lhev are identilied - in parlicular. to
individual counterpanies and banks- and to induslries and counuies.

The Bank structurcs the levels ofcredit risk il undenakes by placin8 limits on the amounr ofrisk accepted in relalion lo
one borrower. orgroups ofborrowers, and to geographical and industry segments. Such risks are monitored on a revol!ing
basis and subject to an annual or more frequent review. when considered necessalv- Lirnits on (he level ol'credil risk b!
individual. counterparties. product. and industry sector and b! country are approved quanerl!' b! lhe Board of Directors.
The exposure lo any" one borro\rer includine banks and brokers is furthcr restricted b1 sub-limits covering on- and oti-
halance sheet e\posures. and daily'delireq risk limils in relalion lo lrading items such as for\\ard [orei8n c\change
contracts. Aclual e\posures a8ainsl limils are monilored quartcrl).

Exposure to credit risk is also managed through regular anall'sis ol the abilir_\.-- of bonosers and potential borrowers 1o

meet interest and capital repalment obligations and b1 changing these lending limits where appropnate.

Som. olher specific control .nd miligation mersurcr.rc oullined belo*:
Collrtcrrls
The bank emplo)s a range of policies and praclices to mitigale credil risk. The most rradirional of these is the laking ol
security'for funds advances. which is common practice. The bank implements guidelines on lhe acceptabilily ofspecific
classes ofcollaleral or credit risk mitigation. The principal collaleral t]-pes for loans and advances are:
. Mortgages over residential prop€nies.
. Mortgage business assels such as premises. inventory and accounls receivable.
. Mongage financial inslruments such as debt securities and equilies
. Longer-term finance and lending to corporate entities are Benerally securedr revolvinS individual credit l'acilities are

generally unsecured.
ln addition. in order lo minimize the credit loss the bank will seek additional collateral from the counterparly as soon
as impairment indicaloB are noticed for lhe relevant individual loans and advances.

. Collateral held as security for financial assets othet than loans and advances is determined by the nature of lhe
inslrume . Debr securities, treasury and other govemmental securities are generally unsecured, $ith the exceplion of
assel-backed securilies and similar instrumenls. which arc secured by portfolios offinancial instruments.

Darivrliles
The bank mainrains stricr control limits on net open derivarive positions (i.e.. the difference bct\reen purchase ard sale

conlracts). b)'both amount and term Atan)onetime.theamountsubjecltocredilriskislimitedtothecurrenlfair\aluc
of inslrumenrs that are favorable lo the bank (i.e.. assets N here lheir fair l alue is posili\e). \r hich in relation lo deri\ alir€s
is onl!'a small fraclion ofthe conlract. or ne8otiable values used lo e\press the !olume ofinslrumenls oulslandrnB- l'his
credit risk exposure is managed as part of the overall lending limils $ilh customers. togelher with potenlial exposures

from market movements. Collateralor other securit.'_ is not usually obtained for credh risk e\posures on these instnrments.
except where the bank requires margin deposits from counterpanies.

Se[lemenl risk arises in an! situation rvhere a payment in cash. securities or equities is made in the expeclation ol'a
corresponding receipt in cash. secu ties or equities Dail;. senlemenr lim irs are eslab lished for each co unlerpartl' to cor er

the aggregate ofall settlement risk arising from the Bank markel transaclions on an) sin8le da).
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Commitments Rclrted to Credit
The primalv purpose ofthese instrumenE is lo ensule lhal funds are available to a cuslomer.rs required Collaterals and
srardby Ietler of credit carn' the same credit risk as loans. Documentaq and commercial leltcrs of credit - $hich are
urinen undenakin8s b]' the Bank on behalf of a customer authorizine a lhird pan).* to dra\r drafts on lhe Bank up ro a
slipulared amount under specific terms and conditions - are collateralized by lhe underl) in8 shipmenls of goods ro \r hich
the),relate and lherefore can;- less risk thaa a direct loan.

Commitments lo exlend credit represent unused portions ofauthorizations lo exlend credit in the lbrm oI loans. collaterals
or leners ofcredit. Wirh respect to credit risk on commitmenls to extend credit. lhe Bank is potentiall) exposed to loss rn

an amount equal to the toral unused commitmenls. However. the likely amount of loss is less lhan the total unused
commitments. as most commitmenls lo extend credit are contingent upon cuslomers mainlaining specilic credit standards
The Bank monitors the term to maluriq' of credit commitments because longer-lerm commitmenls generally have a
grealer deEree ofcredil risk than shoner-rerm commhments.

AJ. lmprirmcnt and Provision! Policics
Policies Tle inlemal raling systems pre!iously described focr.rs more on credit-qualitJ mapping from the inception ofthe
lending and inveshent activities. ln conlrast. impairmenl pror isions arc reco8nized for financial reponing pu.poses onl)
for losses that have been incufied al lhe balance sheer date based on objecrive evidence ofimpairmenl due lo lhe dilTerent
methodologies applied. the amounl of incuned credit losses provided for in lhe linancial statements are usuall) loucr
than the arnount delermined from lhe expected loss model thal is used for intemal operarional management and Ccnlral
Bank of Egypt's regulation purposes.

The impairment provision shown in the balalce sheel at the period is derived from eachofthe lhree intemalrating Brades.
However. the majorily ofthe impairmenl provision comes from the bonom two grads.

The table below shows the percentaBe offte bank s in balance sheet items relating to loans and advances and lhe
associated impairmenl provision for each ofthe bank s inlernal rating categories

l0/06/2023
tla n k's Ratine

Stage I

Srage 2

Stage 3

Losns snd
facilities o/o

880/0

4Yo

Eo/o

lmpsirmerlt losses
provision 7o

190/o

t5vo
66vo

l00o/o 100%

Loans and facilities includes loans used limil and percenlage of loans agreements. according to the volume oferpected
used limit in addirion to financial collateral conlracts.

The bank's polic;., requires the rerier! ofall financial assets that are above materiali\- thresholds al leasl annuall! or more
regularl;., when individual circumstances require. Impairment allouances on individuall]_ assessed accounls are

delermined by an evaluation of lhe incu[ed loss at balance-sheel date on a case-by-case basis. and are applied lo all

individuall)' sigflificant accounts. The ilssessment normally encompasses collaleral held (including re-confirmation of its
enlorceability) and the anticipated receipts for that individual account.

Impairment loss prorision is formed based on homogenous assets using the historical experience of loan loses. available
personal judgment of ba.nk management and stalislical methods-
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A,l. Bsnk Risk IU.asurcm.nl Generrl Model
In addition to the four caregories of measuring credil wonhiness the management makes sub-gtoups more delailed
according to the Cenrral Bank of Egypl s rules. Assels facing credit risk are classified to detailed condilions rel)ing
greatlv on customer's information, activities, financial position and his regular pa) ments lo his debts

The bank calculates lhe provisions needed for impairment ofassets e\posed to credit risk including commitments related
lo the credir based on special percentages dctermined by Cential Bank of Eg,1pl. In the c4se of increase of impairmenl
loss provision needed according to credit $onhiness as per Central Bank of Egypt over lhe impairment loss for the
purpose of preparing lhe financial statement according to the Central Bank ofEgypt appro\ed b)' the Board of Direclors
as on F'ebruary' 26. 2019. regarding the implementation of IFRS 9. lhe Beneral banking risk reserve is included in o$ ners
cquity deducted from the retained eaming with this increase. this reserve is modifled on a regular basis u ilh lhc incrcase
and decrease. whrch equals the increase in pror isions and this reser\'e is not dislributed

And this are categories ol inslilulional \\onhiness accordin8 to inlemal rarin8s compared \\ith (entral Bank ol liglpt s

ralines and rares of pror isions needed for assets impairment relaled to credit risk.

Classilicslion of Classificrligll$gliIlgllg Required
the ( enlra I llank

of [-gr nt

proYision

tel€
Zerc

lo/o

tvo

2yo

lvo
50h

20yo

500

lo00/o

lnternal
classilication

I

I

I

I

I

)
-l

l
{
{

lnternal alassifi cation
Sisnificancc

Performing loars
Performing loars
PerforminS loans
Performing loans

Performing loans

Regular !vatchinB

Watch lisl
Non-performing loans

Non-performing loans

Non-performing loans

I

2

3

J

5

6

7

E

9

IO

Low risks
Average Risk

Satisfactory risks
Reasonable Risk s

Acceptable Risk
Marginally Acceptable risk

Watch list
Substandard

Doubtful
Bad Debt
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HOUSING AND DEVELOPMENT BANK
\oTES IO Irrr_ SEP{R\TE Ft\.\I( t\t. STATE}lEr-'lS
FOR I l_ St\ \|OYI S E\D[_D J0.tt \t. 2021

Items Exposed to Cr€dit Risks

Due from banks

lrans and facilities to customers

Retail Lorns

Overdrafts

Credit cards

Personal Loans

Real Estate Loans

Corporrte lrans:
Overdrafts

Direct Loans

Sy ndicated Loans

S pecialized Irans:
Direct Loans

Financirl Assets:

Debt Instruments

Other assets

Total

30to6/2023

ECP

25.177.856,75{

I,065,809,130

1o9,697,641

9,9r3,893,560

I1,444,479,433

6.98 t ,.r35,176

8,.r I 6,185,406

1.981.466.625

259,642,881

4,676,171,451

3,O45,708,910

3 | / t2DO22

EGP

19.024.39t.E4r

96s.239.239

95.7 67 ,266

9.O77,t02,48t

I t.055.697,419

8.457.t4E.62?

6. t22.5 I 5.4 I I

2, I 10.665.484

278.472.303

5,5E6.049.099

2.390.487.920

73,472,716,967 6s- t63.537.085

l)

.\.5. !la\imum lirnits for ( rcdil Risk bcfore ('ollalcral.



HOUSING AND DEVELOPMENT B,{tiK
\o ft-s To THE sEp\ta\.t u Ft\.\\( t.\t, STATE]UE\TS
t'oR rrrE st\ lro\T s t \DED 30 J t \E 202J

A.6. Loans and I a cilit ics
Following is the posirion of loans and faciliries balances lo lhe clients in terms of credit solr enc\

-rtl/tr6/2()23 3I/t2/2022

]leittrer past dues nor subject
to irnF, airrnent
Past due lrut not subject to
irrrp airrnent
I nd i\,.id Lral ly sub_iect to
irnp a,irrnent
-f otal .l(),573,()()9,852 3a- t 62.608-225

37.259,29 I ,626 3 5.214,603,c)49

t ans and facililies impairment reached EGP 333-474-621 compared to EGP 68.27E.033 in rhe comparative period.
Item No. ( l8) lncludes additional information aboul pror ision for impairmenl losses on Loans and lacililies ro banks
and cuslomers,

E(; P

35,644,()65,953

| .647 ,l a'7,396

3,237,756,5O3

Loans & advances
to cr,rstorTrers

EGP
3 3,477 ,Os s,44O

I ,9a5,9 I 8,45 7

2,699,634,32a

l-oanli & a(lwarrces
to crr lrto rne rs

I-Gss:
I rrrp airrrrent loss provision
lnterest in susp ense

(3,3().3,ssa,o8rt)
(ro,r6(},t3a)

(2.937.a45.038)
(ro,r60,r3a)

.A



HOUSING AND DEVELOPMENT BANK
\(TIT-S10 I'IIT- St-P\R\TE FI\.\\CI \L ST\'IE\IE\TS
t oR 

.l 
llt_ sl\ rro\ n rs r_\DED l0 J t \E 202J

S tsge I

l2 iuonths

S taeo I

l2:llonths

S tasc I
l2 :llonths

Slllqc 2l,ifctinrc S tase J Ufetimr I oral

35.64A.O65.953 1.647,t47,J96 3.2J7.?56.503 40.573.OO9.a52

The following table showing lmpairment loss provision in stages during the Period:
JOm6nO23

Retail

Corporate

20 867 6l't l9 r

fi-740.121_562

143.191 .765

9d3.99J.63 r

t.323.449.608

t.91.t.306.895

22.93.t 279 761

r 7.618.730.088

Stflgc 2ljferinrc stasc J Li feti me _l-orxl

624.713.101 49t.897.08J 2,t86,947.29a J,JOJ,55a,O88

The following table showing total Loans & Facilities staBes during the Period:

3 t /12/2022

Retail

Corporare

6 t.89]. t 5a

562-820-549

t30.730.74t

361.166.342

263.466 959

t-923_O80-339

.156-{90.85ti

2.a47.067.230

Ret ail

Corporate

19,537-359.83 r

13,939-695.609

7 t 6.323.010

I .269 .595 -427

9-lo. t23.5-lJ

l-759,5tO-7E4

21. t9i-806.to5
l6-968-tO t-820

JJ.477.055.440 t.9tt5.9ur.{57 2.699.634324 3a.162.60a.22s

The following table showing lmpairment loss provision in stages durinB the Period:
3t/12t2022

S t{qe I

l2 Monlhs
S l{se 2 ljfclinrc 5l$ge 3l-ifctimc I oll|l

Retail

Corporate

54.832.O30

581 .85 8.786

127.67 3-597

.t07,870.19t
162-447.677

1.602.?22,757

f{5.f9f._lo.l
2.592.15 I -7 31

6.)6.690.E16 5JS.S.l3.7aa 1.765.61O.434 2,937.It,ls.03It

25

The followlng table showing total Loans & Facilities states during the Period:

aofi6noz3

Stnec 2 Lifclimc Stflsc 3 Lifctime 'I otaI



HOUSING AND DEVELOPMENT BANK
\OTES TO THE SEP.\Rr] t:, l'l\.\\(1.,1,1. STATEIIENTS
IOR TIIE SI\ \IOITHS E\DED 30 J T \E 2O2J

The following trblc provides information on the qu{lity offinancial Esscts during th.: l,criod:
30m6no2a

( rcdil rJri oe

_10/06,20tJ

Credit.arine

S r.ee I

l2llonths

25-177-456-75)

Non-pe.fomina loan

Totrl
Allonnc. for imFim.nt

Torrl

25.177.A56-75)

25.177-456-75r 2S,177.856.75.t

(495.t64)

25-t 76.961-546 2S.t 76.96t.5{t6

Finoncial
S t.e. I

l2lrotrrh!

4!

{.676.17t.{5rGood dcbts

Non-p.rfomirA loar

Toml
Allann.. for imFim.nr

r-676.17t.{5t

l.676. t 7 t.tat

1.676.171.15t

20.t67.6-t8.t9r

S t.e. J Lf.tim.

I :r l:r 1,19 608Nor-pe.fomina los

AlloMn.c for inp.i. cnt

Torrl

20.867.63t l9r
7.13.191.765

1.321..1.19.60E

20.E6r.63tiJ9l 7{J.l9l.?6S l-]2J.ll9.60t 2:-911.2r9.:61

(6l.a9J.l5E) ( 130.7J0.7{ I ) (261.466.959) (i56.r90.454)

1.059.5a2.6t9 27.t11.1Aa.9r-)6

3(Jn6/202J

Cor|Erare .\ S..9. I

l2ltlonth!

t{.780..127.561

1.9 t.1.106.E95

Credit ratine

Non-perfo nina lod

Allowrnce for imp.irm.nr

t+740.427 567

9:r-1.995_61I

t.9lt.-r06 8.)5

(562.420.S.r9)

t.1,217.607,0 t J

(16l,r66.Jr2)

5E2.E29,249

( l,9zJ.oaoJJ9)

(4.77J.rrl)

(2.6{7.067,2J0)

t{,791,662.454

26

Sl.r.2 Uf.rim. Strs. J ljf.tiE.

Srrec 2 Uferimc SrrE. J l.il. r'nr

-------+;nJ rr.Gi-

(E9S.! 6E)

ao/o6no2J
Rer.il lr.ns & Faciliti.s
Crcdit.!tine

9sis-.!

7.ll l9l 765

20,E05,715.2JJ 6r2.J61,02{

St.g.2 Uf.rim. Sr.ac J Ufctin.



IIoI..SI\C A\D DEvELOP\IE\T 8.{\K
\OTES 1o'I'1IE SI-P,\R\TE Ft\{\CIAL STTTE}IET'TS
t'oR 'l llE sr\ \roNr Hs E\DED 30 Jt \E 2023

iut2no22
Dr. from brnks Strse I

l2 \lon rhs(-r€iir rnrins

Jt/t2no22

Fineo(ial asscts ,t !mortrzed cost

Crrdil rrlinq

l9 02.t.19t.8.1t

I ora I

I9 02.1.19t.6.t ICood debts

Normrl watchJisl

SpecialwatchJisr

Non-performing loan

Totrl
Allothnca for impoirmant lo!!€s
Tot.l

19.02{.39r.lt{!

(2.1r.e63)

t9.02{.lt6.t7t

t9.02l.J9t.til I

(2r{.96J)

t9.02.1.tt6,ti"8

Shq. I

l2lltonrhs

j,5 86,049,099 5.586.0J9.099Cood dcbrs

Nornil wdch-list

Speclal wdch-hsr

Non-performing loan

Totll
Allowrnca for impoirlncnt l6!.t
Totrl

5.5t6.0{9.0e,s.5t6.0t9,099

127a.i11\

5,5E5,770.722

(21A3171

5.5It5.7a0.:12

3t/12/2022

Retail t rn\ & Fecilities
C.edit ratins

( orlx)r.lc Ir)an\ & t2cililies

Crrdil ratinq

7r6 323 030

Tolal

Cood debts

Normal $arch-lisl

Non-performing loan

Torrl

Allorvancc for impaimant lcr.s
Tor.l

t9.537.359 t3 t 19.517.359.83r

7t6_323.030

940 123 54.1

r 9-537159-aJt

(5J.E32.OJO)

t9.{t2.527.E0t

716J2J.0J0 9J0.r 2.t.51{

(t27.6?J.597) (162.887.677)

5tE.6r9.rJJ 711.2J5-t61

(3rsJ9JJol)
:0,ut.ltJ.t0t

2l.l9l.lioar..l(li

S lrqe I

l2llorths

1.269.595.427

l_759_510 78-t

I ora I

Cood debts

Normal warch-lisl

Non-performing loan

Tot.l
Allosrnca for ampairmcnt lG!.!
Toarl

I3.939 695 609 l].919 695.609

1.269.595 .127

I.759.i t0.7E.r

1J.9J9.695.609 t.269-{9S.J27

(107,t70,t 91)

t6t,725,2J6

t.759.510.7t{

ll.602.722,731t

l6.96t.to 1.820

(2.592.JS t.7J.l)(5tt.E5t.7t5)

l.lJ57.E.16,t2J

27

156.7tt.021 1.1.J76.J50.0t6

Slase 2 Lttlimc Sraqe J tjferimr

S rac( : l-iltrinr( Sraec.l ljfctimr

Stssr I

l2 \Ionihs
Stasc 2 Ufetime SttrEe 3 Ufe(ime

Strr.2 Ufctamc Sl.c.3 tifctimc



HOUSINC A:{D DEVELOPMENT BANK
\O'IES TO TH E ST-P \I'.\'I T] f I\T\('I.\L S'I \ TE}IE\TS
roR l rrE st\ ltoYt s u\DuD J0 Jt \t 2023

A.7. Acouisition of collatcrals:
Assets owned through possession are classified amonS other assets in lhe balance sheet
Those assels are sold whenever praclical acco.ding to The Central Bank of E$,pt regulations lo dispose rhose assets in a
specified year.

Book \/al ue

30to6Do23 3 t / t2t2022
E(;P t]G P

bnd
Housi n g units
Horel

t3,741,4OO
I

19,139,O24

13 74t 400
37l,OO I

49,t39,O24
62,tao,.r2s 63,75 t ,425

@ditrisks:
Geogr{phicrl scgments
The follou,ing lable represents the anal) sis oflhe mosr imponanl bank's credit risks measured at rhe book value. allocated
according to the geographical segment at J0 June 2023 While preparing this table. risks $cre allocared lo lhe geoSraphical
segmenls according lo the areas related to thc bank s customers.

Tota I

Due liom banks

lrrlts end Advrnce to CustomeE
Retail lrans:
Overdrafts loans

Credit cards loans

Personal loans

Real Estate loans

Corporate Irlns:
Overdmfts

Direct loans

Sy ndication loans

S pecialized l-oars:

Other loans

Financial Assets

Debt lnstruments

Other Assets

Total ss ofJO June 2023

Total as of3l December 2022

670,210,269

47,75 r,985

3,761,720,234

3 -37 5,7 | 4 ,927

100,462,488

8.8 12,79 r

1,826,587,600

t,413,542,734

| ,065,809, t30

t09.691.641

9,911,891,560

I t,444,419.433

2 ,323 ,223 ,654

851,461344

47 5,404,223

94.381.212

t0l 749 950

6.9t1-435, t76

8,416,r Es.406

t,9Er,466,625

295 -O'7 6,37 3

51, t32,E65

4.32s ,585 .722

7,055,58 t,768

4,t82,4O7,299

7,470,336,846

t ,879 ,7 t 6,67 5

259.642.E8I

25.177.456.154

259.642.881

4,676,t71,451

2,9 t 7 ,7 63 .942

4.676.17t.45t

3,045.708.9 t074.1t 6,273 53,228.695

5a,293,612.576 1t,t04,t64,694 4,O74,209,697 73,172,746,967

50,599,741,00r 10,792,790.465 3,77r,005,619 65,163,537,0Es

28

Arrb Re pu blic ot Egypr

Alexendria.
creater criro nIIr, ,"a -s inri uDrEr EsvDt

25,t11,856.754



ttt rtt I rtlrl 1lttt{t

HOt'SlN(; ANt) l)UVlt r,OpMItN'r IIANK
\o'l'l:s 10 1 t I t: s[.p,\ R-'ll'I] t,tN/\:\( t/\t,st',\t't.)llt,:\.ts
t.oR l l.t st\ NIo\. ts t.:N t)ut) l0 . rNt: 202J

The following table represenls the analysis ol the mosl importunt bank s crcdil risk in book vdluc. allocatcd according to the customcrs- acrivity
(EGP)

li n ancir I

,\gricullu rxl
Rerl [rt{le Covernnenlrl Othcr

lnslilulions Institulions lctivity Scclor lctivilies
Du fiom banls

[-ornr &hciliticr

tcltil

0vtrdafis

Crsdt C &

Pcronal loars

Roal EEate

Corrorrt!

Ovet&aft

Direcl

9ndciled

Spcirlizcd l,ornr

Direct

IiltocirlA$.t!

Deh lngnmcnts

Ot[.]At!.b

Totrl rt ofSl lthrch 2021

TotolasofllDe.€nhr

2072

7 9t I qr7 (]jj l7 265 9i9 72r

25q 642 t

I 065 809 t30

t09 69? 64 t

9 9t3 893 560

844 879 433

I 055 t09 l]0

t09 697 6,1r

I9tJ t9J 560

844 879 {JJ

7 812 291

3 42615211t

t9 296156

4 205 829

2 200 76t 204

994 9 447

t68119 9 t0

I 516 i69 0t4

908 5E6 512

768 r09 3i7

I 9?8 07t 060

{99 5 t6 475

2 121 566 642

I 055 542 036

I 3I] 530 240

t4t4q9q30

48 907 7i I

6 98t {J5 r76

t ll6 tEs {05

I 9Et ,166 525

lndiridutls 'lotrl

15 t77 t56 75.1

259 6{2 tEr

40 i00 000

r 315102 40E

4 615 47t 45t

26E t46ll0

I 6?6 r?t r5r

I0{5 70t 910J lti 6r2 86i r6i 21E lE6 ll 246 ll9 1263521E4

lltts ll{960 2!5025t5 JJ6lJ00s6r ,.12{9555t6 l62t 799 rtl) rt59Et?J0{ 22{29900JU 20J 65J E00 tJ 660 612 5{t 1!fi2716967

i708i?0641 {1576507 i2i?126428 40t655{tol 29438{2?iq 4 l]7909967 250u0600t? t6tit4936 21 828] 047 65t6i5t7085

29
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HOUSIN(; AND DEVELOPMENT BA\K
\oTL.S 1() TItE SEPAR{ l'E Fl\.r\(-1.r1. S1,\ rt_tIt-\TS
FOR'I'IIE SI\ TIo\THS E\DED 30 JT \t, 2O2J

B, Iu.rket Risk
The bank takes on exposure to ma*et risks! which is the risk that the fair value or furure cash flows of a financial
instrument will fluctuate because of changes in market prices. Market risks adse from open posilions in interesl rate.
currency and equity products, all of which are exposed to general and specific markel movements and changes in the
level ofvolatility ofmarkel rates or prices

B.l. \la rk€t Risk ]leasuremcnt I cchniques:
Vrluc rl risk
The banl applies a ''value at risk" melhodolog/ (VAR) to its trading ponfolios. lo esrimale the maAet risk of its positrons
held and it's been monitoring daily.

vAR is a slatistically ba-s€d esrimate of the potential loss on the currenl ponfolio resuhing from adlerse markel
movements. k expresses the 'ma\imum' amount the bank might lose. but usin8 cenain level ofconfidenc€ (98%) There
is lherefore a specified staristical probability (2yo) that adual loss could be greater rhan lhe VAR eslimare. The VAR
model assumes acertain holding year' unlil positionscanbeclosed(l0da)s)beforeclosinglheopiningquaners.ardil
is assumed thal the movemenl ofthe markel during the retenlion !ear rvill lollo\r lhe same mo!emenl pallem that occurrcd
during lhe previous ten da)s.

'l he bank is assessing the historical mo\ ements in Ihe market prices based on volarilities and correlations data lor the pisr
lwo years $hile collecline lhe hislorical data for lhe p&sr five years and lhe bank applies thesc hislorical changes in rates.
prices and indicarors directl.v lo the currenl positions. and this wa) is known as a simulaled hisrorical method and rhc
actual outputs are monitored on regular basis to measure lhe appropriate assumptions and faclors uscd to measure VAR
The use ofrhis approach does not prevent losses outside oIthese limits in lhe event ofmore signilicant market morements.

Str8s t.sting
Stress Testing Strcss lests provide an indication of the porential size of losses thal could arise under extreme markel
conditions Therefore. bank designs stress lests according to its activities by using l)-pical anal)sis lo specific scenarios.

30



HOUSING AND DEVELOPMENT BANK
NoTES TO TIIE SEP,\R\TE T I\,\\CI,\L SI"\'I E\IE\'I'S
TOR 'I'H E SI\ \IO\ THS E\DED ]O J T \E 202]

The Bank takes on exposure to the effects offluctuations in the prevailing foreigr currencl'exchange rates on its financial positron
and cash flows The Board sets limits on the lelel of exposure by currenc) and in aggregale for both o\ernight and intra-da)
positions. $,hich aJe monitored daily. The table below summarizes the bank's e\posure to foreign currencl exchange rate risk and

baflk s financial instruments at carq'ing amounis. categorized by cunency-

S te rlin,r
Pound ( urrt nric\

Other
t S Dollar EuroJ0 Jr re 2023

FiIrIcial Assets:

Cash and balancrs with Cenlral Bank

Due from banks

Loans & hcilities to customers

Finrnciel iorcstnetrts

I t,285.t I I

91,349,423

14,535,524

I I 1.991

t.606.6E0

90-it5

14,,116

t02,152

1,200

't)9,631

2,930,079

4,041

,nc0me

Other Financial assets

Total fi naI cirl assets

40,649.99E

2.039.677

4.009.440

t2i.EE2

Financial Assets at fair value through other comprehensive

Fir.rci.l liriilities:
Due to banks

Cuslorrc/s deposirs

Other Financial liabilit i'3s

Totrl lirrncisl li.liliti.s
Net lirsncill positioo rs ofll lu.rch 2023

3l December 2022

Total financial assets

Total finaocial liabrlities

Net financial posilion as ofSl Decamber 2022

75.000.0t6

'75,499.354

9,596.0t2

5.874.402

t65.244

123 619

2.13

2.518 961

I-650.tE2

2: I 16l

ls9.860..lll 6.r1{.5r 0 t3t.r2J 3.671.223

r60.09s.r52 6.039.6J6 t25.192 J.t 69.Hl

12.63t (19t.920)(235.019) t0.l.E6.l

7.1- n0.678 I 8.18 056 l]6..1]7 I 517 i9.l

76.r67..199 -i.028.3.16 131.673 r-01E.761

(r.356.E2r) (180.280) tt.226) (491-37i )

31
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HOUSING AND DEVELOPMENT BANK
\OTES TO 

-I'HT: 
SEPAIT.\TT. FI\,\\(]I \I- ST \TE}IE\'I S

FOR TIIE SI\ IIO\'TIIS E\DED ]O Jt \[- 202]

B.J.lnlerest ratc Risk

[iIl[ci.lA!s.t!:
Caih lnd DE liom GnlralBark

Dtr fiom hnls

Loans & facililies lo cEtomers

Fio.[cirlfu!.1!:

Fair valx olher lhar tiroBh
profit ard los

Fair valLE lhrol4h profir andloss

0lher assels

TotrlliIrll.irl rs!.t!

Iirsrrirl lirbiliri.s

Dla to hnlt

CllslomeCsdsposils

Other loars

0ther financral Ii,bililies

Totrl fir rocirl lirbiliti.3

l'i.ld Repri.iig g.p

Cash flo$ interesl rate risk is the risk that lhe future cash flows ofa Iinancial inslrument will flucluate because ofchan8es
in matket inleresl rates. Fair value interest rate risk is the risk thal lhe value ola financial insrrumenr will fluctuate because
ofchanges in market inlerest rales. The bant tates on eliposure to the effecrs of nuctuarions in the prerailing lerels ol'
market interest rates on both its fair value and cash flow risks. Interest margins mar increase as a result ofsuc-h changes
but may profil decrease in lhe event that une\pected novements arise. The board sets limits on rhe lerel of mismarch ol'
inlerest rate reprising that may b€ undenalien. which is monitored daily by Risk Dept.

The following table summarizes lhe risk thal lhe bank faces the change in the.etum value including the bool value of
financial instrumenls allocated based on lhe re-pricing dates or due dates price whichever is sooner:

llore than

I monlh lo J

monlhr

iuore thrr

J mofllhs to I

! ett

1l irh ou r

relurn

(\'alu€s in f.g! ptisn rhousands pounds)

[ot{l

25.099.409

2.865.450

lip to

I morth

It.26 r,6t1

423,006

2.1r?,268

19.14t.060

1.4 t6

llore lh.tl

I y.rr to 5

!arn

J12 815 .l r6.l05

5.172.731

ll.92t.E{ I

78.1t8

l].928,81t

25.t77.857

{0.573.0 t0

10.9r3.990

{6,619,t?9 7.650.106 r6,6Et.tJt 29.{Js.l95 !J.tJ2.8{9 u1.256.968

4i.001

1.367.?01

470.007

r3.t91.261

10,6i7.712

60,J28

lE.86l.l2l

297,5,{ t

r2.86?.119

t52

r7.253.i02

2.317.{20

90.E89 67i

l8t.316

.1.966.97E

2t.841

I7.E01.401

2r,{65,7.1r ,t,9tE,t22 t0,?tt,r.t0 5r,02E.r0t 15,0s 5,055

25,tEr,7J5 2,66t,5E1 5,970,S9E (r2,592.? t2) (1r.r2r,206)
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Liquidio Risk IUrnagemenr
The bank's liquidity management process. as carried out within the bank and monitored bt Risk Management
Depanment. includes:

Day-to-day funding, managed by monitoring fuhrre cash flows to ensure lhat requirements can be met. This includes
replenishment offunds as lhey mature or is bonowed by customers. The bank maintains an active presence in global
money markets to enablc this to happen.
MaintaininB a portfolio ofhighly marketable assets lhal can easilt be liquidated as protection against any unforeseen
intenuption to cash flow.
Monitoring balance sheet liquidiry'ratios againsl inlemal and requiremenrs ofcenlral bank ol Eg)pl-
ManaginS lhe concentration and profile ofdebt malurilies

Moniroring ard reponing take the form ofcash flo$ measuremenl and proiections for lhe ne\t da). ueek and month
respectivel]". trs these are ker ]-ears for liquiditl management. the staning poinl for those projecrions is an anal).sis oflhe
contractual maturir! oflhe financial liabilities and the expected collection date ol rhe financial assets.

Risk Maragement Deparlment also monitors unmatched medium-term assets. the level and rype of un-drawn lending
commitments. the usaSc ofoverdraft facilities and lh€ impact ofcontinge liabilities such as standby leflers ofcredil and
8Ur[antees-

Fuoding rpprorch
Sources of liquiditv are regularly reviewed by a sepamte team in the RisI Management (Asses & liabilities).lo mainrain
a wide diversificalion by currency- prcvider. product ard term.

The available assels lo cover all lhe liabilities and the loan's obligations include cash. balances nilh Central bank- dues
from banks. treasuD'bills. other govemmental securitics and loans and advances to cuslomers ard banks. cuslomers'
loans that are due within a year are extended panialll' for the ordinary activiO of the bank. In addilion some of debt
instruments. treasury bills and govemmental securilies are mongaged to guarantee the liabilities. rhe bank has the abilitl
to cover the net unexpected cash flo\r's through the sale of financial securities and finding other funding resources.

Due from banks
The fair value of floaling mte placements and ovemight deposits is lheir carrying amount. The estimated fair value of
fised interest bearing deposits is based on discounled cash flows using prevailing money-market inreresr rates for debls
rvith similar credit risk and remaining matunq.

Loans rnd F.cilitic! to brnks
Loans and banking facilities represented in loans nol from deposits at banks. The erpecred fair \alue of the loans and
facililies represenls the discounted value of futu.e cash flows expected Io be collecled. Cash florrs are discounred using
the cunent market rale lo delermine fair value.

Loans and Facilitie! to customem
Loans and advances are net ofprovisions lor impairment. The estimated fair value of loars and advances represents fhe
discounted amount ofeslimated future cash llows cxpected to be received. Expected cash llows are discounted at cuffent
market rates to determine fair value.

Finrncial Asscls
Investment securities include onl) interest-bearing assels held amonized cost: finarcial assels classified at fair ralue
through olher comprehensive income are measured al fair ialue. Fair \alue for assets held at amorlized cost is bascd on
market prices or broker/dealer price quotations. Where lhis inlbrmalion is not alailable. fair value is estimated using
quoted markel prices lor securities wilh similar credil. malurit_v and _vield chamclerislics.

JJ

C. Liouiditt Risk
Liquidit-*- risk is lhe risk that the Bank is unable to meet ils paymenl obligarions associated t\ ith its financial liabililies
*hen they falldue and to replace funds uhen they arc withdrawn. The consequence mav be the t'ailure to meer obli8arions
to repay deposilors and fullill commitments to lend.
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Due lo olhar brnk! rnd cuttomers
The estimated fair value ofdeposits wilh no stated maturiry-. which includes non-interesr-bearing deposils. is the amount
repayable on demand.
The estimated fair value of fixed interest-b€aring deposits and other borrowings nol quored in an active marker is based
on discounted cash flows using inlerest rates for new debts with similar remaining maluriD.

D. Crpit.l Mrn.r.mcnt
The Bank's objectives when managing capital. which consists ofanother ilems in addirion ofowner's equiD aaled in
balance sheet are:

To comph $ith the lc8al requiremenls in Eg)pl and the countrics \lhere the bank s branchcs e\ist
1o safeguard lhe Bank's abilit) lo conlinue as ongoing concem so lhal il can continue to pror ide relurns ltrr
Sharcholders and stakeholders and olher paflies thal deal *ith lhe banL
To mainlain a stronS capital base to suppon rhe developmenr of its business
Capital adequac!'ard the use of regulatory capilal are monitored daill'b1 the Bank's managemenl. emplolin-p
techniques based on the Buidelines develop€d by rhe Basel Committee as implemented by the Central bank OfIBypl-
for supervisory purposes.

The required information is filed with the Authority on a quarterly basis. Centlal Bank of Eglpt requires the
folloui ng:
Holding the minimum level ofthe issued and paid up capital ofEGP 500 million.
Maintaining a rario of total regulalor.v capital ro the risk weighted assel or above lhe agreed minimum of l0%o.

The bank s branches are rvorking under the regularions ofthe banking sector in Egypl

The nominalor o[capital adequac] slandard consists oft\vo tiers

Ticr One:
Tier one. consisting of paid-in capital (after deducting rhe book value of treasury shares). and retained eamings and
reserves resulting fiom the distribulion of profits wilh lhe exception of banking risk reserte and deducting there from
previously recognized goodwill and afly transferred loss.
Ti.r Two:
Qualifi'ing subordinated loan capital. which consisls ofthe equivalenl ofthe risk allocation according to the principles of
credilissuedb\theCenlralBankofEe)plfornotmorethanl.25olooftolalassetsandliabilities\!eighled\rirhrisk.loans
/ deposils suppon in e)icess ofrhe schedule of five 1'ears (u ith consumption of207o oftheir valuc in each )car ofrhe lasl
five years oflhe schedule) and 45% oi the increase belween the fair value and book lalue for each ofthe financial assets

at fair value throu8h other comprehensive income and at amonized cost in subsidiaries and 45o/i, from Special reserve.

when calculating lhe total dominalor of capital adequac!. it shall nol e\ceed lhe capital cushions (Qualrl.ring
subordinared loan capital) for share capital and loans not to increase (deposits) suppon for halfofthe share capilal

Asse$ are risk weighled ranging from zero to 100% classified by the relation ofthe debtor to all each asser to reflect rhe
credit risk associated wilh it, Eking the cash collateral account. These are used for the trealmenr of off balance sheet
items affer adjustments to reflect the nature ofcontingency and the potenlial loss oflhose amounls.

The bank had complied with all the local capital requiremens during the past two years.

The following table summarizes basic and syndicated capital components and the capital adequacy ratio.
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Capitrl sdequicy ratio rccording to Basel II
Capital
(Ti€r I capitrl) bosic crdtal
Paid-up cap ital

Resen es

Retained eamings

Total deduction from basic capital

Other comprehens ive income

Torrl t{sic capital

Net incomc for thc P€riod/Yerr

(Tier 2 cspital) syndicat€d cspitsl,
45% ofSpecial Reserve

lmpairm€nt provisions for loans facililies and reCular contingent

Totrl Syndicated Capital

Total crpital

Risk-ncighted ssseh and contingena lisbilities:
Total Credit Risk

Total M arket Risk

Total Opentional Risk

Total

Capital Ad€qurcy rstio (%)

Tier one capital afier e\clusions

Total on-balance sh@t elposurcs. d6ivariv6 conrracts snd financial papers
operations
Total ofT balEnce she€t exposures.

Totrl erpoaure! on-beknce !hcct and ofI-brlrnce !hcct.
fin!ncirl lcllragc rftio 9/.

50,787,78E,r96 46.562.590. r66

22 91

30to6/202J

ucP

to.t75.11t,212 t0.t{5-l5t.el.l

5,313,000,000

4J01,529,254

120,549,522

(s14,r 2t,270)
(42E,6E3,78?)

5.3 t3.000.000

2.903 .982.114

4',1-125-929

(3 t9.180.404)

( 1t4.829.886)

8,192,21 I .1 t9 7.826.097.1t Ii
r.3E1..139.5 5l 2.3 t9.05{. l

Total paidupcapital andaddition0l paidupcapital and r.tained earnings 10,175,711,272 t0. t.15. l5 r.9t.r

4,205,235

576,9?0,5r 6

4.205.235

530.440.050

58 t,t 75,75t 511.615.285

t0,756.8E7,02J t0.619.191.209

45,821,241,211

235,57r,85J

4,7t0,975,066

42.435.203.962

246.568.638

3.880.E t7.566

Based on the balances ofthe consolidated financial stalemenls in accordance with lhe insrrucrions oflhe central bank o, Egypr on
I E December 2012

t21,802,9JS.O00

2,240,991,OOO

106.?20.0 t7.000

2,Or6.464.000

124,043,932,000 I08,716.181.000
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l. ( riti.el {ccountinq Estimares and,ludgmcnrs

The Bank makes estimates and assumplions (hat afTect the reported amounts ofassets and liabilities $ithin rhe nexr financial
year. Estimates and.judgmenrs are continuall) evalualed and based on historical e\perience and orher [actors. including
e\pectations offuture evenls that are bclie\cd to be reasonable under the circumstances and arailable infb.

A. lmpeirment losses on loans.nd fr.iliti€s
Based on personal basis The Bank rerie\rs its loan portfolios to alssess impairment al least on a quarterl! bil-sis in
determining \rhether an impairment loss should be recorded in the income slatemenl. the Bank makes judgmenrs as lo
whether there is any obsen'able dala indicating thal there is a measurable decrease in the eslirnaled future cash flo\rs
tiom a poflfolio of loans trefore lhe decrease can be identified \rith an individual loan in lhar porrfolio .This eridence
ma;" include obsenable data indicatin8 that there has been an adverse change in the paymenl (E$rprian Pounds) stalus
of borro$ers in a Bank. or national or local economic conditions lhat correlale $irh defaults on assets in the Bank
Management uses estimales based on historical loss experience for assels with credit risk characleristics and objectire
evidence of impairment similar to those in the ponfolio uhen scheduling its fi.rture cash flous. The methodolog) and
assumptions used for estimalin8 both the amount and liming of future cash flous are rerierved regularll to reduce an]
differences bet$een loss estimates and actual loss experience.

B. Fair value ofderivatives
Thefairvaluesoffinancialinstrumentsrhatarenotquotedinactivemarketsaredeterminedblusingvaluationtechniques.
Where valuation techniques (for example. models) are used to determine fair values. lhe!.are ralidaled and periodicall-!.,
reviewed

C. Finrncirl essctr chssified as .mortiz.d cost
The non-derivative financial assets \!ilh fixed or delerminable payments and lixed maturitl aIe bcing classitied as
amonized cosl. This classificalion requires sigllificanl judCmenl. In making rhisjudgment. the Bank e\ aluares ils inlenlron
artd abilir].., to hold such investments to maturir)- lfthe Bal* fails to keep these inlestmcnts to maluril) orher rhan lbr lhe
specific circumslances- for erample selling insigflificant ahounr near lo Ihe malurit) date.

D. Income taxes
The bank is subjecl to income tilt in a number oftar circles for its brarches u hich requires the use ofsignificani eslimares
lo delermine the total income ta\ pro\ ision There s a number of operations and accounls lhal are d itlicult to determine
ils final la\ e\pense accurately. The bank created pro!isions for the expected results of the ta\ inspection lhat is being
conducted and to account for probable additional ta\. When there is a difference between lhe final results olthe rari and
the pre-recorded amounts. these differences will be adj usted against rhe income la\ and the defeEed income ta\ provision.
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S. Scgment \n l\ sis

A. Sepm.nt Anslvsis ofactivities
Segment activity includes operational procedures and the assets thal are used in providing banking services and managing
the risk relared to it and lhe retum relcvant to that activity that may differ from an1'other activities and the segmenr
anal)sis ofoperations according lo banking operations includes the follo$ing:

Corporrte, mcdium &!mrll sizcd cnterprise
This includes curent accounrs (debit/credit), deposits. loans & facililies and financial derivatives

Investments
Includes merging ofcompanies, financing companies resln cturing & financial rools.

Rctril
lncludes current, savinB & deposit accounts, credit cards. and personal & real eslate loans.

Oth€r rctivilies
Includes other bankinE acrir ities.

Transactions behveen business segmenls are on normal commercial lerms and conditions ard it includes operalional
assels and liabilities as presenled in rhe Banks s balance sheet.

Rclerrrds ,,/ [-\Denscs accordinq to scemcnl actir il\

ECP

Thc Period cndcd on J0 June 2023

Segment activity revenues

Segncnt activity epenses

SegnEnt operation results

Unclassified erpenses

Net income for the Period before tarcs

Talcs

Net income for lhe Period

The Pe riod endcd on J0 June 2022

Segmenl aclivitJ revenues

Segment aoivity enpenses

Segment operation resuhs

Unclassified epenses

Net income for the Period before tacs

Ta,cs

Na income for the Period

Inrrstment Indiridusls Other aclirities TolalCorDor!te

1, r72.538,285

t.9{6.tt9.6{0

I.226.t.1t.615

r.549,764.940

470.t22.5t6

r.079.612.15+

8,61{,2t7.?58

1.t 61.512.505

{.rt0.6t5.25J

(r50.r25.5ss)

{.030.259.69t

( I,015.t 90.76J)

J.015.06E,9JS

2,49t.200,6t5

I.tt2.226.294

t .11t.91 t .392

t.110.7t 1.t47

631.991.9E5

795.719.t6)

TCP

Total

1.972.17{.513

r.372.057.605

600.t r6.9lE

t97.19E.9E2

11t.0t0.779

556.18t.201

r.125.056.197

943.309.905

Ifl.7{6.{92

t5r.591.966

521.9E2.0t0

130.6r r.916

Corporrte lnrrstment lndiriduals Other aclirities

5.0{9.52J.litt

J.tt0.360.Jt,

I,t69,r 63.569

(192.990.620)

| ,61 6,t12,919

(J72,r 06.27t)

1,20t.066.611
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B. \ na lrsis ofCcosranhicalSesments

Rcv.nu.r &.rp.nr.3 in .lco.drnc.

"ith 8.ogr.phlfl I lcgmcnl

Gofnph ical !.E n.nt r.v.nEs

Go[,rphicrl s.gnefl dp.nr3

Ner inco'nc for rhe P€nod bctorc l.rcs

Nel incom. for rhe Period

tu!.lr rod lirDiliti.! in .ccordrn.. riU t.ogrrphl..l r.gncnl

A5sds of gcogrphic s.gn.nl

Tot.l ar!!r

Lilhl i.sofE oElptic *Plenr

Olt.r it.ni ol lh. G.oSr.pnicrl i.8m.nt

P.riod.id.d on J0 June 202J

P.riod.id.d on l0 Ju n. 2022

7,396,09t,301

3,77t,776.9t1

1.6t7.311.3 t4

879,2?0.t90

655.4t6,902

222.?E3.9Er

311,212.106

It?.t20,910

t90. t61.196

t9.344.531,412

7E.532,739.001

4.423.370.307

4.211.t3 t.146

t09,5t9,7E2,119

I,l{5.779,229

I10.655.561.J7E

9t.1t5.05t.?tt

I5.?J l.t7t.4l0

tJ 629. tt t..r.lE

E9.114.531,1r2 15.751,t7t,110 4.421.370_307

(92.1J1.021) (r I 701 0r 0l

!!s!!.{!!.
D.ltr& Sitr.i

lle\.ndri..

t pn(r tc\pr

t pr,€ r tlrpl

EGP

t,652,6r{.{97

.r.611Jl{,?99

{,0J0,259.69t

1.0J0.259.69t

{ l,0ts,t90.r6J)

J,015,06E.9J5

(t09.t2E,2J5)

(t.10.597.!l I )

E!
Torrl

R.Eno.t &.rp.ni.r i....ord....

-irh i.ogr.phi..l !.Bn.it

GoSrlphic!l etrGnt r.vcnBt

Gogrrph tll s.snenr .rp.trs.s

NGr in.oh. for th. Pa'od Etorc r.r

^_.r 
mcon. for rh. Pe.iod

tu!.s .nd Ii.biliriq i' rc(ord.nc. *ith B.osrrphi..l r.8n.nt

Asrs of gGogrphic eED.nr

L,.hltrr.s ol!.o!(.phrc *gm..t

Oth.r ir.nr of rh. G.og..phi..l S.gn.rt

1.105, 7,25E

2.692.05 t, 4

L4 t3.066, t44

6,r.965 lr5

528.r,17 968

t26 8rr.2t7

2t9.4{1.445

t5l. t5l.EJ?

I]6,2E9,JEE

( I r0.ll1.246)

5.0r9.stl.tEt

.1,t7t,150,9.19

t.676.172,9r9

t.6?6.t72.9r9

({?1.r06,2tt)

t,20{,066.67t

t.400.E0t.759

l.l I4.J0l,912

90.165.t6!.E2r

Ltlt.5 t9.l9E

9r.6r5.6E!.J22

E!, t t9,J7J.625

7i 93 r 916.r65 B t32.I7 600

7l 931.936.,165

6J.699.433,26 t

li tll -11r,600

t:r l]5 5]8 652
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C. Banking rnd housing rctiviaies
The bank's main acrivitl is banking activity and olher aclivities related to banking. which represenred in the receivinS
deposits from customers and other sources of funds from the banking s] stem and the Central Bank of Eglpt. l hese [unds
are used in lending activities to olher companies. relail banking products of various E'pcs and shon and long term
investmenls activities through frnancial rharkels and other financial assers and provide banking sen ices of all kinds as

the balrk oflhe leading banks in banking with fulland permanent commilmenl to lhe Banking La\r No l94of2020and
the inslructions of the Central Bark of Egipt about the rules relaled to the banking system. includinB the commercial
banks operating in the Arab Republic ofEglpt. In order lo me\imize lhe retum on shareholders 'equiry and to complement
the Banh's view of the intcgration of the banking services. the Bank may in some cases consider investing parl of rhe

shareholders' equity and long-term savings instruments in some ofrhe equity instruments in some companies engaged in
real estate development activity or enlering into some housing proiects to serve and integate banking acrivities in order
to ma\imize the retum on assets and shareholders' equ it) rvith emphasis on the Bank's slrateg) ofcontinuing as a banking
insliturion rcpresenting housing acti! ities nol onl-'- an essential pan oflhe bank but also helps to de\elop and enhance lhc
bark's presence among the leading banks in providing bankin8 services. the mosl imponant ol uhich is lo be lhe marn

arm of one of its clients. \ahich aims at housing development wilhin the frame\vork of lhe Country's plan in economic

and social detelopment as rvell as the resl ofthe baJ*'s corporale clients. The Banl aims to mainlain e)icellenl bankin-q

relationships rvith them as paft ofits banking business.

The distribution ofrevenues. expenses ald p.ofits on both banking and real eslale actir iLY as al

30 June 2023 is as follows:
(Vslues ir Egyptirn thous.nds pounds)

From l/l/2023 t ill l0/06/2021

Housing Ban ki ns
7 .579.7 59

(3,049.732)

7 .519.7 59

(3.049.732 )

'Ibtrl

Interest on loans and similar income

lnterest on deposits and similar elpenses

Net in lc rest income

Fees and commissions income

Fees and commissions e)ipenses:

Net Fees and commissions incomc
Dividends income

Net trading income

Housing projects income

lmpairment of loan loss provision

Administrative Epenses

Reversal of provisions

Other operating revenues

Nct proli t before taxes

Income tax er,penses

Net prolit for the period

.r,s30,()27 4,530,027

76.550 279-167

(25.975 )

355.717
(25.975)

76,S50 2s3.192 J29.112

447 .29'7

( r?6,0 r6)

t7, t 86

405,Or 7

(340,s97)
( I,OO2,OE7)

(1,O27')

( r l,o lo)

t57.867
44.a713

t 57 -861

44.a7I
4a1.291

(340,597)

( I,l7E,t03)
(7,O27)

6,176
j,625,213 4,030,260

(9 r. r 29) (924,0621 ( l,0 r 5,l9r )

3 r 3.aaa 2,7O l, t tt I .1,ot 5,069
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(Values in E$'prian thousands pounds)

Interest on loans and similar income

lnterest on deposits and similar eryenses

Net interest income

Fees and commissions income

Fees and commissions epenses:

Net Fees and commissions income

Dividends income

Net income from financial ilssets at fair value

through profit and loss

Housing projects income

Impairment of loan loss provision

Administrative Epenses

Reversal of provisions

Other operating revenues

Net profit bcfore taxes

lncome lax epenses

Net profit for the period

From 0l/01/2022 t ill 30/06.12022

Housi ng Bankirq
,1.3 86. I 65

(t.r89.8 r0)

Total

4,386, r65

(2,289,8 r 0)

2,096,355 2,096,355

54,6 | 4 t96,3t4

( r6,l2s)

250,928

( t6, r 25)

5.1,61,1 180,189 23.1,803

l8 t.5 t2

( 136, r62)

16.807

I42.t8l

22.17i

(65.525)

(826,528)

(29.266)

39,723

142.281

22,t73

l8l,5l2
(6s.525)

(962,690)

(29,266)

56,530

tt6,77l
(26.65'.7)

90,1 l4

I,559,402

(44s.449)

l,l t3,953

1,616,173

(412,tO6)

I,20{,067

40



HOUSING AND DEVELOPMENT BANK
\OTES I'O THE ST]P,\R,\]E II\,{\CI-\I-SI \ IE\It-\TS
toR THU Sr\ \tO\tHS E\DED J0.tt \t 2021

Interest receivad from loans and similar iaems:
Loans and advances to customers
Financial investment (other than that ar fair value
through profit and loss)

Deposils and cuEent accounrs

InterEst on Deposits and similrr Exp€nses:
Deposils and current accounts:

Banks
Customers
Total
Other financial institutions loans

Totrl
Net interest income

Fees & commissions income :

Fees & commissions related to credit

Financing fees

Other fees

Total

Fees and commission expenses:

Other paid fees

Net income from fees and commissions

The S ix Months 'l hc Si\ ]lonlh\
Endcd ar 30,lunc 2023 tnded {130 Junc 2022

},G P l,GP

2,E46,930,701

2,511 ,t 49 ,1 39

2,2 t5,67E,14t

r.595.399.789

I ,960.8 r 7.985

429,947,699

7,579,75E,628 4,3t6,t65,473

13,614,013
2.95E.05E,766

6.227.t93
2,209,664,17 5

2,91t,612,179
7E,059.063

2.21 5.89 r.968
73.9t8.1t2

3.049.731.842 2,289,t t 0,0ri0

4,530,026,71t6 2,096.355,393

The Six M onths

Ended at 30 J une 2022

I..(iP

6a,471,483

9l,089,231

196,t 56,7t0

355,7 t 7,J91

(25,97 4,E23)

44.093.6 t0

105.65 I .750

101.182,327

250,927,681

( 16. l 2s. r 57)

329.712,61 | 23.r,E02,530

4l

6. \81 I\TRL,SI-I\CO}IE

7. \et fecs & commissions income

The S ir Months
Ended at 30 June 2023

EGP



HOUSING AND DEVELOPMENT BANK
IOTES TO TIIE SEP,.IR{TE I'I\.T\CI..\L STATE}IE\TS
FOR THE SI\ }IO\I'HS E\DED 30 Jt'\T,2023

8. Dividends Income

financial assets at fair value through othet
comprehensive income
Sr-rbsidiaries and associates

Totsl

9. \et tradine incomc

Gain from dealing in lbreign curencies
Currencies Forward contracts valuation differences
Equity insrruments held at fair value through profit
and loss
Totel

Sales of housing properties
Cosr of sold propenies
Revenue from propenies
Other housing revenues

I I. \dministrrt

1.25J,5(X)

156,613,731

2.s24-572

I39,755,995

Thc S ix Months
F-nded at 30 Junc 2023

Ii(; P

157,867,231

Thc S ir !lonlhs
lln dc d rt J0 .lunc 2023 l--ndcd at 30.lunc 2022

[](; I' F.O l'
I L7.17.00.t

J3,1t0,t95

22,17 3,O2tJ

Thc Six Mon ths The Six M onths

Ended at 30 Junc 2023 Ended ar 30 June 2022

E(;P ECP

20.24O.t1t
t,753,400

139.449

550,909,102
(r29,9t3,947)

I56,413,1l5
(39.7 I 5 ,7 61 )

420,925,r 55

66,31I,772

l l6-697-348
64.814.429

487.296.921 tEt.5tI.777

\t/aaEs and salsies
Soci6l insurances
Retircmot benefit cost
Opqation utiliri6
Current e>pe:flses
Portion ofsocial &d athleric activities

The Six Monahs
Ended et 3() June 2()23

EGP
469.a43,65t
J2.r23.035

a.a44,5()6
475,57E,5O1
177,O62,455

ao7,42a
13.443,517

ECP
397.302,O4 |

26.912.490
7-5a9,a t 5

33 t.49a-544
I 77.512,505

| ,9 t 9.321
I 9.955,l5E

IheSixMo rhs
June 2O:l

I,17a,1o3,493

42

962.690 214

10. llc\cnuc Irom housinl: nroirct\

The Six M onrhs

2022
EC I'

t 42,280,561

l hc Six M ()nths

44,877,E99



HOUSING AND DEVELOPIIIENT BANK
\oTt_s t o TIIt_ st-P \R\r t- f t\ \\( t \l- sT \t l.t\tE\TS
toR I I I t- St\ \to\ IS t-\ I)ED l0.tt \l: 2023

12. Othrr operaling rc\enucs (E\pcnrrs)

Thc S ix Mon ths
Ended s. JO Junc 2023

u(; P

(20,271,135)

I-GI)

36-575-292

Cain from selling p rop en ies plants & equiprhent

lmpairment of other assets and projects

Rents Collected

Others

13. Loans imrrairment losses

[.oan and customer advanc€s

Due from banks

Debt instrumenls al amonized cost

Debl insrruments al Fair value throuEh olho compohensive income

l{, lncome tar erpens€s

Revaluar ion losses of assets arld liabiliries balances in
foreign currencies with monetsry nature other than
held at t'air value through profit and loss or classified
at inception at fair value through profil and loss

Current t axes

Def'erred ta-xes

I ()4,al2

<7 i t,s79)

t 7,l46,.f,32

9.Aa7,6JE

l2a.o25

( 1,o39.46O)

I6.806.392

4,O60.194

6. t 76.06a 56.53 t.O43

'lheSix )lon th s I he Si\ \y' onlhs

E-ndcd at 30 Ju ne 2023 Endcd al l0.lune 2021

ECPECP

(3.tJ,4?4.62t )

(650,205)

21t371
(6,7s0,E62)

(68.27E.033)

681. r 96

2.012.1t9

(340,59?,3r l) (65.524.7r8)

'f hc Six Mon rhs
Ended at J0 Junc 2023

fhe Six M onths
Endcd at 30 Junc 2022

ECP

(1,0t9,0t9,700)

3,82t,93?

L(iP
(475,8 t9,786)

3,7 r 3,508

43

( l,0 r 5,190.763) (472.106.274)

The Six M onths
Ended ar ]O June 2022



HOUSINC AND DEVELOPMENT BANK
\O'I-ES TO THE SEPAR\TE FI\A\('IAL ST\'I'E|IIENTS
FOR-TIIE SI\ ]\IO\THS E\DED 30 Jt'\E 202]

Settlem€nts to calculat€ actuslincome trr erp€nscs

Account ing profit before lax
Tax Rate at 22.57o

Total lax
Add :

Non-deductible openses
The impact of provisions
The impact of deprecial ions
withholding tax
Tax on Treasury bills in foreign currenry
deduct:
Tax exemptions
Credit balance for tax income

Income tax epenses
The price of the actual tax

Net profit for the Period available for disrribution
Board of directors' remunerations *

Employees'ponion in profit *

Weighted average number ofshares

Basic earnings JEr share for the Period

The S ix Months f trc Six M ont hs

Ended a1 30 Junc 2023 Endcd at 30 Junc 2022

EGP LGP

4,030,259,698
22.50/o

I,676.112.949
22.5"/o

9 06.8 0 8.-t J 2

241,494,919
20,427.615

3,835,339
t2,152,524

456,92 t,413

(590,726.E45)
(32,493.697)

377- r 38.9 r.r

122.71t8.8 r 6

8.47 4.905
'7,464.4'77

14,O 13.726
342,444.904

(446,843,sO'?\
(50.466.453)
475.8 r9.786

25.30/o 28.4".a,

15. Earninss Der s hare r rhe neriod

Eamings per share are calculated b) di!iding lhe nel profit for lhe Period anributable lo lhe equit)' shareholders by lhe *eiShled

average number ofshares oulslanding durine the Period.

Thc S ir Mon rhs I hc Six M onths
Ended {t JO Junc 2023 Ended at 30 .lunc 20ll

T](; P h(]I'
3,015,068,935

(t 2,50o,00o)
(3Or,506,894)

I,204,066.671
( I O,OOO.000)

(t20,4o6.66-7)

2,70t,062,O41
53 r,300,000

r -073.660-004
5l 1,300,000

5.08 1.02

.Eslimared amounts to be approsed b! the Ceneral assembl]' meetinB b! the bank's shareholders at the end oflhe J"ear

44

r.019,019,700



HOUSING An.D DEVELOPMENT BANK
\OTES'I'O'THEST-P\R\'IE FI\,\\CIAL SI,\1'E}IE\TS
toR THU SI\ r\roYnrs r_\DED l0 Jt \E 202J

16. Cash and b.lanccs lrith centr{l b{nk

Cash
Due fiom central Bank within the required reserve
percentage

N on-int crcst bearing balanccs

Current accounts
Deposits
Impairment of Provisions loss

Central Bank excluding obligatory reserve
Local Banks
Foreign Banks

Non-interest bearing balances
lnterest bearing balances (Fixed rate)

Current tralances

t3,92a,a4t,416 t2,722.2OO.461
13,928,84t,4I6 12.722.200-46t

3rJ/{)6/21t23

E(;I'
1,292,Ott9,803

r 2.636,75 t.613

3|/t2/2022
L(i P

996.745.594

| 1,725,454,867

3 t / l2/2022
ECP
80,940.93 r

I a.943.450.91O
<244.963)

25,I 76.961.511(r | 9-O24. l.+6.478
t-7,265,939,723
7,A17,625,a'79

(r3,395,9ti{

I a.923 -392.2a5
6a- t 23-364
32.63 | ,225

25, I 76,961 ,546 19.o24. t 46-a7a
78,118,21I

25,O94,513,375
80,940,931

t4,943.205.947
19.o24.t 46.474

25,I 76,961,546 19.024, I 46,878

45

17. Due from banks

3oto6/2023
E(;P
78,d4a,2 I I

25.O99.{O8,5{3
(49s, r 6a)

25, 1 76,96 1,586



HOUSING AND DEVELOPMENT BANK
\ot us Io TI tE sEPrR{'t E rl\A\cr{I. STTTEIE\t s
[oR I ltt st\ \to\IHS E\DED J0 Jt \E 2023

lli. l.o!ln{ & l:rrilities to cu,ttomers

I)e.r()'r.l l.r,rrs
l<eal I tst ar L. lo.ns

l[sai tu tior! includi.re sf,dll

Sy ndicarcd loans

aolo6lrLo2!
1:rG t,
I,O6S.tlO9, t 3O

I lr9 ,<,9-7 .64 I
9.9t3,893.56O

I I,444.479,433

965.239.239
!,5.7 6'r -266

9.077. I 02.44 I

I1.o55.607-4t9

3l /t2/2022
EC t'

2 2 .<r3 4.2'7I .1 61 I I t 91 L()a, J()5
lo{rs for e(orro ri.

6,98l.-t35,176
ll..l16,185.4()6
r,94I,466,62S

259,642,44I

a-45'7.14a.622
6.t22,5I5.4t I

2. t 10.665.444
2'74.4'72.AOf

t 7,6.f,a.7JO,Oaa 16,964.EO r .8?O

Total Loes& f&itities ro cusromers

lmpailment of loe loss prowision
Interest in suspense

40,57J,OO9,452 34. t 62.604.225

(f,,3O3,554,O44)
( I O,l6O,l3a)

( 2.93 7.445.O:la)
(IO-t60-|la)

3'r.259,291.626 35.214,60:1.049
Curenr Balalces
Non-current Baloces

' Supponed loans afe paid re€ularl! rrithin rhe go\cmmental plan for sociable development.

lmp.irment of lo.n loss provision
Movement anal)sis ofimpairmenr of loan and facilities loss provision to cuslomers

t4..499.91 7.-153
J2.O7-1.O92...99

9.905-a t 9.42 I

24.256_744.8():r
la. 162.6()4.22-5

Balance at the beginningoflhe period
Impairment loss
A mounts written off during the p eriod
Recovered amounts during the period
Foreign currency revaluation difference

Bolance at the end ofthe peiiod

30to6Do23
EGP
2,937,845,03E

333,414,621
(r,160, r 92)

|,6 r I,Ol4
!9,447,607

11/t2nO22
EGP

2.24't,t7a-566
644.358.453
( n ,304.91i5 )

9.t4'7 -t36
48-465.868

.t,J03.55E,0EE 2.937.145.01ti

40,573.OO9,452

46



HOUSING AND DEVELOPMENT BANK

Equity instrument lisred in stock market
Local companies' shares
Total equ i ty instrument
Financial assets ponfolios managed by others
Total finxIrcial assets at fair value through prolit
and I oss

20.

30to6t2023
Finsncial Assets at fair rrlue
comprehensitE income
Debt instrument :

Listed in stock market
Uoeamed interest

th rou gh olh(:I

Sellingotdebt instrument with obligation of rebuying

Equity instrument :

Unlisted in stock market
Mulual fund's iostrument established according to
the issued rates
Tot.l Finrncial Assets ot fair valuc through
other compre hensive income

21.390,822,637

Financial,\ssets at \mortized ('ost

Debt instruments -at amonized cost
Debr insrrumerlt (listed)
U nearned interest

1,676,171,151

\OTES II) TIII] SEPAR.I-I'T, T'I\,\\(]I \L ST,\'IE}IE\TS
FOR TIIE SII \IO\THS I}-DT:D 30 JT \E 202]

19. Financial assets at fair valuc throueh rrrofit end loss

Selling of debr instrumenl wilh obligation of rebuy ing

Provision of debt instrument impairment losses

Tol{l Finsncisl Assets ot Amoflized Cost
Tol{l Finrncisl Assets
Currenl Balances

Non-curren( Balances

26,1165,737,2E9
(782,621,663'

(4,064,37 4 ,1O7 |

2a.t41.742.186
(560,74 t,80r )

(4.169,868.004)

I I E,484,307

53,597,41I

r r 8.484.307

47,847 .O I a

5.8395-ta39
s,839 5.839

47 lt ,OOO ,7 7 6 442376,0t t

I_(;l'

470,006,6 I 5 482-38l.tt50

3t t12i2022

23,57'7.463,7(16

5.5 86.049.099
(70r.r3r)

(27 8.31'7 )

4,67 6,17 I ,451
26.066,994.0tt

5.585.069.59 r

29.162.533.297

25,894,9t2,370
I72,0El,7lE

2A.996 -20 t .912
r 66-33 r .325

26.066.99.r.088 29,162.533,297
2a,996.201.972Debt Instruments - interest bearing ( fD(ed)

47

25,491 ,912,370

30/o6DO23
EGP

3 t / t2/2022
EG I'

ECP



HOUSING AND DEVELOPMENT BANK
\O1'ES'TO THE SEP,\R\'I'E FI\.\\CIA1, SI',\TEIIE\TS
FOR. It St\ \IOYI HS t \DED 30 Jt \E 2021

Brhnce .l lhc beginninB of I Jrntrry 1023

Net movement ofpurchases and (selling)

Amoni2aron of premrum issuance

Chan8r in fair vallE

Sellingof debt instrument rrrth obligation of rebuting

EGP

23,S?7,{6J,706

( 1.8t6.60s.091 )

147,312

1405 ,5 t 5,607 )

ECP

5,585,069,59r

(9 r2.469 5t8)
3,291,07 t

ECP

29. t6r.5JJ,297

12 ,7 99 .07,t .619 )

1,440.401

(405,676,607)

!{luc lhrouah olher
compr€hensirc inrome

105.191.297

tl nrncirl Asiets xl
\mortired (_otl

278,171

105 {93.297

2 78.377change in lnslruments impairment loss

Brhncc rs of 30 June 2023 2 t,190.t22,637 t.676. t I..151 26.066.99{.0Et

Brl.llcc .s of I Jrrllrr] 2022

Nel molemenr ofpurchesss and (sellrng)

Amonrzal ron of pr€mlum issuance

Change in fair value

Sellingofdebl Dstrumenr wlth obliE ion ofrebuying

chan83 in lngnments impairmcnl los
Brhnc. r! of 3l DGccmh.r 2022

t 9,095,315,{25

9.1i 1.9 i 1.270

(21 591.S6.r )

(i75.140.422)

r,EZJ,E75,E6J

(1.611.05E 7{.1 )

i.l7s.E90

23,9 r9.r92.290

5.611.89:.i26
( 19.: l8 67.1)

(575.140,422)

4,166,192.171

2,0E1.204

(J.169.E58.004) l96.9lJ l7l

23.517,46].706 29 162.511.297

lolo6/2l|23

I-(; P

(4O5,6?6,607)

i0 06 2021

(33t.497.835)

Change in feir !{luc ofequit]' inslrumcnt at fair
r,aluc lhrough other comprehensi!,€ incomc

Change in fair value ofequity instrument at fafu value
through other comprehmsive income

Total (4OS,676,607) (338.{97.E3s )

48
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1 I ll ttrl ttltlllll rtt
Ilot,lit\(; ANI) l)t,tv[]1,()Pi\Iu\ r BANK
\() t t.s t o l u sEt,,\R,\'t t. t, t\ \\( t.\t, s I \ ._ut..N t's
loR l l li:sl\ $toN t lts t:\l)t,t) J0. Nr'r202J

21. lnvcslmenls in suhtiidiari(s associatr$

s"h\idiarirs:
lloldillgcompany for &tclopmenl and invc$ment

Ho6ing and &velopmcnt company for real eyste rnve$mcnt

El-T ameer com pany for dsals rnrlltamant

Iil.-Tamcer Company For Enviommental Puuic Proircrs and

.(hrviocs (Hemaya)

El-'l omeer company for real estate mutlal funds

El- l ameer company Ib r finnncint and real est ale promol ion

Developncnl for T cchnologcsl Services ( DI S) ftmpany

Iil- l-amcer company for l.al aslslc dcvelopment and invei mcnt

Ill-Tamccr company for s.cuity and tran+ortation

llD lbr leasin8

Aslociele com Drniar:

l-:l- [amccr company for hot6ing and utilir ies

[:l-Tameer Company for REal Estale Finance

liy& Parli tor Rcol E$atc Development Company

Crty cd$ realeslale &vclopmcnl

Obulisl lbr nulol flllBinva$ment.

llD company for scEurtics'.

Misr Sinai [or lourismr'.
,tOTAI,

58.03r.r59

2E,t45.004

r.215.859

782.90t

(2e.194)

805.1t4

1.754.786

154.232

1.805.079

8.459.760

511.600.000

100.000.000

942.000

1.52t.000

I.200.000

1.900.000

4.000.000

74.000.000

E.000.000

I t9.166.143

l0-06-2021

lbtxl firrr ls

I'I; P

793,760.894

3,354 -119 -974

41.336.454

67,069.615

4.345,468

t8.409.t21

64.682,253

2 r9.E48.145

49,028.098

t,765.t59,5EI

-lbr{l 
lia hi lirir s

sirhoul
rhrrcholdr rs'

rqu ilr
II; P

Rrvr r ucs

TI; P

Nrt protrt ot
lhc (om panl

II;I'

Shoring vrlur

tcP

Direcl
sharinq

|,tfrenlnqr

l)irrcl rnd
indirr (t
sl' x rin s

pc r(rn lxqc

46.154,640

2-273.943-462.

32.923.526

41,2t0.771

280.832

4,E19.0t8

30.730,525

EE7.072

32-U7.4t3

t.498.085,328

66,251,ll4

22t,576.E06

34.58r.7 r7

39.22t.855

349,36',1

4.147.148

37,124.853

1.055.725

32,1r0,975

84,976,26t

92%

94.96./,

62 62%

t5 e2%

93 t3%
94.20%

t6.92%

92110/.

94 t2./.

97.t0vo

92./o

600h

15.100/.

39./.

24vo

390/0

40%

170/o

400/

60%

543.084.883

4 -534 .711.7 5J

r3.J75.640.5rE

t0.147.942.75t

16 t.4l 1.124

1.59 r.454.E t2

r0.693.367.925

7.4 t7.802.0t4

l2 r. r66. r64

22 t.191,786

t.081.14E.7E9

912.145.4 t2

24.161.0ll)

46.696.012

293.54t-474

245.500.78r

5,250.000

t75, t6t,370

4 t5.957.000

552.907.r25

I

I

I

35%

24.t40/.

16 90v.

24 510/.

!0%

r0 E0%

30%

15%

24 840/o

51 66v.

25 760/0

49 J20/r

41 1to/o

30%

J5.tt5.262.505 26.0211,001J,71.1 2,li5li,05.l, I 7 2 78,t57.22.1 2,t9s.tt0J.lut

49
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HOtlSIN(; ANI) l)UVUl.()PMUN',t lrANK
lo ,ts t o I Ill] st.P,\R,\ I t. t. t\,tN( I \t, s t,\ ,tIt.:\'t s
l,'.OR',l t: St\ IIONT S LNI)r:r) J0,[ \t] 202J

21. lnvorlmcnls in suhsadiarics xssocintrs- continucd

l)ire.r l)ir(cr nd

TI;P

Nct pr0fil of
thr (om p.. v

TI;II

$!4!r-g
tr r(c n lntr rhr.inq

ft rcel|laqc
tr; I

Holding company for devclopmcnl and invcstmrnt

Hol6rnglnd &velopmenr compiny lor rcalcsrole rnvenmenr

El-Tlmeer company for aas.t s mnnatemenl

EL-Tlmeer Company for ljnvrcrnmenral PuHic Projecrs and

Services (Hemrya)

El-Tamerr company for real rsrstc rylulurl fun&

El-TEmcer company [or [inancrng and rcal e$ate promorion

D€velopm€nt for Technologrcal Sirvices (DTS) Company

El-Tamcer company [or rcal esrate dcvelopncnl and rnvegmcnl

7s1.E07. t92

2.1t5 .2t9 _t22

42,991.t55

64.2tt.580

I9,t52,710

17.574.234

50,357,831

2 t9.135.t03

42.923,231

I.763.404,829

56,137.919

1,151,570,852

10,45r,682

41.?2t,010

t74.252

3.685.337

r4, t36.266

98 r.78t

t2,t l2.l5l
t,508.449.727

62.234.757

501,660,61E

7E.629.6tt

II0. 4,291

I,168,441

12.058,176

44.169.749

?.26t,5t I

61r.290.063

I74,71t.660

49,659,228

r20,0?7.0tt

I.r57.809

41,224

09.734)
2.r50.152

9.470.117

4,424,9)4

6.069.40t

20,586.t9t

533,600,000

300,000,000

942,000

r ,52 t ,000

4.800,000

1.900,000

4.000.000

74,000,000

E.000,000

u9,166,343

El-Tam€€r company tor securiry rnd transponation

llD for leasing

Atrocialc comDanie!:

929r

l5 7000

2{""

92r/o

94 96r/,

62 62./.

t5 92./o

91 S tvr
94 20y"

86 920/0

92 770/.

94 82/.
97 toy,

35"/"

24 t4./o

5l 66%

l5 059;

49 32%

4718%

1ovr

ElTam€ar company for hollilng and rllrhlr€s

El-Tamc€r Company lbr Rcal Esrarc lrnance

Hyde PsrL for Rcsl [slarc Drvclopmenr Companv

City edBE reoleslate devclopm.nt

Obelisk for mdual lunds invcsment'

HD comprny for scunrrcs'+

MEr Snri for rolrsm"'
TOTAL

5,250,000

t75.16t.370
415,957,000

552,901.125

I

I

I

35'/o

24 84.4

16 909b

11 40%

30%

t0 8090

l00h

749999. rhcshLrrng rtllucnllur thc illrprirrrcnl is l:(il' l.

illicr thc inrpirinncnl rs I I (il'

vahrc allcr rhc iornrifiIcllt i\ I lr(;l'

50

491.02 t. t0l
4.t3t.t8l.E6l
r2.206.041,r53

t,720 ,42E.27 I

116,429,426

l.t9l.t45.ll0
s.608.151. t6 t

6.424.240.498

475.259,162

141.904.747

t.228. t t7.096

928.950.279

56,140.40J

1o1,4t5,272

451.531.t00

255,t I4.69 t

II; P

3v12t2022
Tolrl lirhilitie!

lrirhour
rh.r?hold.rr'

ccoitr
f,GP

!!n r! tr s rr'r ul

3t,6t{,{93,797 23.2tl,lt7,6Jt 5,88,7t0,662 r,0t2,520,766 2,t99,.10J.8
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22. Housine proiects

[-ands allocated tbr housing proiects
Under Construction p rojects
F inished p rojects
Housing p rojects p rov ision
Total

Total I nvestments
Accumulate Depreciation
Net book value at the beginning of the Period
Additions
Dep reciation of the period
Net book wal ue at the end of the Period

3(0/o6/2o23
Ii(; P

31 /t 2/2()22
I:(i I'

I 86.664-8 r 2
44a.l4t .470
492-667.614

<20 ,9a2 ,462)

186,7a7 3t 2
319,979,Oz(D
362,O31,tt3O
(9,s26, r 9l )

I ,O49,271 ,97 I

Projecrs under constructions includes EGP 35.94 Million- represents borowing cosls. the bank has charged Io the ptoiecls under

con$ructions al a borrowing and discount rales announced by CBE.
The rotal buill up area of the units and available for sale reached 35885 meters. adminislrarive and commercial buildings reached

2750 meters and the lands l08E4l meter.

3{J/l)6/2023 3 t /t2DO22
lt(;P E(] I'

Balance at the beginning of the period
Charged during the period
Utilizcd during the period
Balanco at the end of the period

20.942.462 20.942.462

9,526,191

2J. Inrcstments DroDertv
3(o/o6/2o23

I.t(; l,
I 54,01 5.167
(6A,s r a,409)
a5,496,358 9l-94 1 .4-33

I ,I I 9.,1o3
<7,564,474)

I-t06-49I-J1,1

(tt.4s6.271\
2() 982 .161

(2,a70,()3o)
82,626,324 as.-+96.158

Investments propenies rented for the bank's comparies and others $'ith ;_earll renewal contracts and uith depreciation calculated

for the renled unils al syo annuall).
lnvestments propenies revaluated lo the fair value by an amount of ECP 449 rnillion as of3l December 2022 b]' rm evalualor \ rth

a recognized professional cenificate and has an experience ofreal estate

5t

Imoairment of ho usins oroiccts

3t/t2/2022
EGP

t s2-a95 -764
( 6O,9s4-33 r )
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\ol t s t o'tHU SEPAR\] t t l\r\('t rr- sr \r'Errr-\Ts
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Computers programs
Beginning cost olthe period/y ear

Additions during the period /y ear

Ending cost of the period ryear
Accumulated depreciation at the beginning of the period /Year

Depreciation during the period /Year

Accumulated depreciation at the e[d of the period /Year

Net book ralue at the end of the period /Year

25. Olher asscts

Accrued revenues
Prepaid e)penses
Advanced payments for purchasing fir€d assets
Advanced payments for contractors
lnsurance and consignment
Debit accounts under sett lement
Assets reverted to banks in setrlement ofdebts
Others
Total

(s0 r,420,s52) (466.3 18.739)

106,241,647 69.426.61I

3t/t2/2(02?

30/06/2023

EGP

535,74s,3s0

7t,9t6,EE9

3 | /t2/2022
EGP

4E7 ,854,404
47,890,946

607,662,239 535.74 5.3 50

(466,31t,739)
(3s, r 01,813)

(395.4E2,245)

(70.836.494)

Jl)/(J6/2fJ23
EGP

1,770,178.520
74,5E5,166

692,7 43,680
t8l,467,619
50,999,807

169,320,534
62,EaO,425
42,933,r59

EGP
I,354,264,460

78,81O,521
57s,233,251
t61,388,349

a 367 ,49 t

t2a,o28.776
63,25 | .42s
21,t39,247

3,O.15,708,91O

52
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26. l'ixcd assets

E!!4!r8!.9

rc!

!r!!-q:p4-E!j-s!! M!sEr9!a-g
EsslPE!-4

Eg3

^((,,"r'lr'!(l 
I )!1,' ( !,xr n!'

I J nuarl ,irr2

r ), \ r,,,\, rl\ rrlnI rtr!rn,tr,lxr.d

I )ctI eL 
'xr 

r,' c\t,e,'..

Nci lxn'k vnl trc

8 lnn.c nt ! .ln xtr^ 2o?-r

n r.,'n,ul!tcJ I )(t,'r(rrr Ur'

trr I Jtrruata 2orr

N(r lrDI !al"e:n

.A\.,'n,,,1,{cJ rl.t)'(( ', '

l rel]'r.' n,, r\r)("\(

\ct lxn,k rrlnc nt -r.r Junc ,o, r

BnltrrccnrJ()Ju..2l)2J

/\c(un[ldcd l)9rr(.inr trrr

N.r book welr. ir .ril J r.2o2J
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27. Duc lo bank\

Current account s

Deposits

local bernks
Foreign banks

Non-in(erest bearin g balances
lnterest beaiing balances (fixed rate)

Cu rrcn t ba la n ccs

Demand deposit
Time & call deposits
Saving cenificates

Saving deposits

Other depos its

Inst it ut ions deposits

Individual depos its

Non-interest bearing balances

lnterest bearing balances (variable rate)

lnterest bearing balances ( Iixed rate)

30/lt6/2O23 3 t / t2/2022
EGP

2 tl5 . (ro9
E(;P

r52.2t5
2 ,3 t 7 ,267 ,SOal
2.3 t 7.{ I9,7 t 5 28-s.6()9
2 ,3 I'7 .267 .slJ(J

I 52.2 l5 2 8 5.6O9
2.317.119.715 2E5-609

ts2,2l5
2,3 t'7 ,26'7,SIJ(J

2 E 5.609

2,3t'7,119,715 245.609
2a5-609

30/0612023
ECP

44,203,68S,203
r3,496,6r S,486
t 0,816,7 13.440

1 ,220,071 ,924

15,152,581,t6J

3t/t2D.O22
[(;P

54,329 .O52,6 I 7

12,45 t ,508,549
to-334,451.625

7.5t5.127.t0t

4,855.040,928

90,889,673,2 r 6

52,854,273,981

38,035,399,235

62,260.521,1| I

27,224,659,709

90,889,673,216 89.485.1 80.820

t7,253,50t,975
7 ,220,017,924

66,416,093,317

2t -7 63.392-7 64

7.5 t5. t27. t0t
60-206.660.955

90,889.673,216 89.l lt5. t 80.tt]o

ao,o72,9s9,776

10,816,713,440

79.t50,729,t95
1o,334,451,625

Currenl balances

Non-current balances

90,889,673.2 r 6 89,485,180.820
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2,3 t'7 ,419,7 I 5

89.485.1 80,820
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29. Other loans

[.ong term losns

l-orns Grrnted from the CBE:

Construction & Housing Organization

Total loans granted from the CBE
Loans granted from the Social Fund for
development
The Egi,ptian Company for real estate refinance
loan

Torrl
Current balances

Non-current balances

t 8.15y" 259-6.12-t.l.l

lnterest rate
o/o

260.t7 8.s41

yo\4.75,"/o7

o/ol I ,"/010.25

259.642.E3J

93,442,400

2A,zst,O2l

260,178,547

to7,922,400

32,776,393

t81,J36,25.r 400.877.340

6't.388.560

3 16,9,r7,69{

E3.t67.tt I

3 t7,009,459

3t 1.3J6,25.1

4,795,27 4

20,86E,5r5

56,19t,002

951,452

104,298,261

t 47,939,920

2,417,021,951

400-47'7.340

447 ,529,627

4,277 ,480

t03,091,44'1

42,186,216

2,444,t91

I t6.442.t24
309,523.-170

I,54r,90r.220

The bank fulfilled its commitmenls regarding those loans in terrns ofthe principal amount & interesl amounl or an)'other condilions
during the period and comparative period.

J0. Other liabilirics

3 I ,r 1i2022

ECP EGP

909,621,705Accrued interest

Uneamed revenue

Accrued epense

Creditors

Advanced reservation of lands and units

Down p ay ments under installments

Checks under payment & credit accounls under settlement

Other credit balance

Total 3,661,69E,086 t.567.i96.075
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I I()( rstN(; ANt) I)[]VI.]],()t,MUN.t',BANK
NO l llS'lI)'l lIE S[]l'AR,r l [: 1, 1N,\N( l,\1, s l A l l.l\ll']N I s
t,'oR l [:st\ MoN t s t,]N t)ut) J0. Nl.l2r)2J

Jl. ()lhcr Provision

J 0() (,/2 02 J

31112t2022

llrsintritr,l I,i,rm (d t liliz( d
l(' n,rr r

li,rri,:n

di ffc rc n ce

lrr ditrI
Italrncc

Provision for conlinBenl liabrlit ics

ProYisions for loans commrlmenls

Provision for tax

Provision for legal clsims

Provision for drsasler aids

Commtmity Conrribulion provision

Totil

(6,716.989)

(100.000)

(4 r 0.s03)

I15.t7J,.t76

JO.6EE.EI5

tJ6,058,S17

I 5, t.17,I OJ

t.6r6.5J5

52,020,097

t 2.281.44 r

6,824.1 t0

1 .624.110

( 17.17 ] 018)

(2.s.]r.76r) ( 759)

J6l.lt55.7 tl 26.7J l,l 11,1t1,t92) {tr).70r,80t) ( ?59) J(,I ,{J{.5.tJ

BcEiroinE
b{l||llce

Iormed (rlilized
longcr

rcqu i rcd

lore iEn

revrlualion
diffcrencc

hding
86la n ce

Provision for contingent liabilities

Provisions for loans comlnilmenls

Provision for tax

Provision for legEl clarms

Provision for disasrer aids

Communrty Contributron provision

Tolal

59.193

6I,601

58,586

I t4.5t5
256

I I .5 76

94,2 t6,000

3,t36,76)
1.000,000

t2,419.227

( r0.007.3 s0)
( t0.932. t8E)
(r.r99.e20)

103,590,015

57,86t,853

I42,795.506

Ir.r55,5t5
2,057,03E

44 J95.161

IU6

Ii 74

856

lr08

958

s40

(s.740.021 )

(96.214.86It)

J2lr,00 t,J72 157.968.689

30At6t2023

l.itt.76:r

(22,t J9.1Sti) (r 0 r.(r7.l.l re ) J6l.lts5.7 r,r

t(, ltl I lt0)

( 7.6l.l. r:l o )

(4.292.347)

( 7.624.330)

( 5.489. 0)

(9 tTtt rtl)
( I t.7 t6.000)

( l.olo ooo)
( t.0oo.o00)
(5 724.5 2 5 )

( tl .,r,r r l,l I )

trrilired To!.1

{ t2.2t3.44 I )

l7 t 7l.o:rE

30106t2022
I'li liz r d

r l{71 i6lt

t 0.70 t.1i0 I(26.7Jt.88t )

56

(7.Ot7.Oti0 ) (J1, tJ7.957) .t.lt7l.56ti

r01.590,015

5 7.86 t.851

t42.795.506

I t.155,515

2.05 7.03 8

44.395.767

'torrl

(5.4E9.rIO)
(9.t71r.322)

( I I 716_000)

:l It4 t_56a

( r.0oo.ooo)
(5.714.525)

(29,266,JE9)

l'rov rsior Ii,r eorrrns!ur lrah,lrrrus

I)r)vNxrr li) r L)aI\ eolrrrrtrrr.rrls

I'n)rrsh,', l,,r lcunl cl u,,'
l'rot,sk),r li) r (l,snsr., ,(h

(bnrtl,'trrr\ ( i,rl r,l)ur tr'n p,(,rrsk)D

t7_t71o1l{
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J2. Deferrcd income tar

Deferred income la\es have been totally calculated on the difference ofthe deferred ta\es under the liabilities method using a la\
rate of 22.5% in the currenl financial period.

Deiened income tares resulted from previous periods ta\ loss is not recogrized unless there is erpected profil ta\es can be used to
decrease the previous periods' tax loss.

Deferred ta\ ( lial)ililirs)

De fe rrcd tax assets De fc rre d tax liabilitv
JO/06/2.)2J 3 t /t 2/2072 30/06/2023 3 t /t 2/2022

EAC
6.2?E.199

ECP E(; P E(]P
FLEd 6sers dd IntdAible Assers
CheEe in finucial ssets at fair value rhrouAh
oct
Pror isions orher thu Lus impai.menr losses
To.Il d.f..rcd t.r li.bili.v
I.. ..r .h.r rcsulrcd in (.r!.r or U.bili.y)

r36.6.1{,777

61.3Sr.712

2.466,442

.15.3 67.5.r O

6t.3f-r.612
I 09.16a.59 r

The deferred ta\ assets relared lo other provisions (Provisions other than loans impairment loss) r\ere recognized. and

this is due ro thal there is a reasonable assurance to get benefit from it. or the erislence ofan appropriate letel to ensure

the exisrence ofsufficient future tax retums through which it is possible lo b€nefil from these assets.

Deferred la\ (liabilitics) transactions:

De fe rre d tex assets De fe rre d tax liabilitl
J0/06n02J 3 | /t2t2022 l0/06/202J

EGPEGP

109,168,594

l0l,640,132
(6,533,95t)

1t / t2/2022

t:GPLCP

Beginningbalances of the Period/Year

Additions
Desposals

Ending balance ofthe Period/Yerr

75.487.849

58.750.166

(25.069.421)

(701.7-11 )

103.111

204,214,768 109.168.594

t nrecosnizad dafarred lax asscts

D€ferred ta\ assels are not recoEnized for othcr ilcms

lrans impairment pro\ ision excluding the Eo.o/o

duringthe period

3 t /t2/2022

14t.660. t t4 t32.203.021

u(;P
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JJ. Relircment benefit oblieations

:Retirement bcnefit obligstion as recorded in balsnce sheet

M edical benetll alier retirement
Transaclions of liabililics duriog thc JEriod reprcscnted as follorts
Balance at the beginningoflhe period/) ear

Interest cost during I he period/year
Actualial losses
Paid contributions
Balance ,t the end of the period/year

30/l16/2023
E(;P

70,67tt,606

57,t3?,.r59
tJ7.699

20,000,0o0
(7,996,ss2)

57.1137-.159

55-317-866
2.017.836

20.000.000
( 19,498,243 )

70,678,606 5'7,43'7.459

Discount rate

Epected interest rate on assets

lnflarion rate used in medical services cost

Cu rren t period

t3.s1%
6vo

t 5yo

Compqrison
Period

t 3.-s7%
6vo

150/o

l)eath rates (49-A521 (49-A521 Bril ish table

The assumptions related to lhe death rale are based on lhe announced recommendalrons. slatislics. and e\perience in EB]. pt.

Jl. Carrital

Authoriz.d Cspitrl
The authorized capital is ECP l0 Billion. the issued and paid up capital is EGP 5.3 l3 Billion totalinB 5l I 30 million share

each sharc par value is EGP I0.

l- The Bank's extraordinary general assembly approved on 5ll11200'l to increas€ the authorized capital from EGP 1.000

million to EGP 3,000 million, and the issued and paid up capital frorn EGP 550 million rc EGP 1.150 million with an

increase amounred to EGP 600 million,

The newsletter subscription had be€n announced on 161012008 for the firsl phase with an increase amounled to ECP 120

million at the face value for the inirial shareholders. and it was completely accomplished and marked on the bank's
commercial ledger,

The second phase had been announced from 2313/2010 till29l14l20l0 and open subscription for thc inrtial shareholders.

and rill l3105/2010 for lhe new shareholders for 45 million shares al par value ECP 20 in addition lo 25 prastcrs (issuance

fee) and 3 million shares have been distributed lo the emplo)ees at par value EGP l0 in addirion ro 25 piastcrs (issuance

fee) and it was completell accomplished and marked on rhe bank's commercial re8isler on 29,/9,12010 accordingl)- the
issued a.nd paid capiral has reached EGP 1.150 million.

2- The Bank's extraordinaD general assembly approved on l0/04/2014 increasing lhe issued and paid up capital from ECP
l.l50millionloEGP 1.265 million by contribute ECP ll5millionfromtheLegal reserve ofyear 2012 b1- one share fbr
ever! lcn share and marked on the bank's commercial rcgisler on l4/ l212014 accordingl) rhe issued and paid capilal has

reached ECP 1.265 million.
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llain acluarial assumption uscd rcDrcscnted in lhe follorrine:
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3- The Bank's extraordinar.v generalassembly approved on 20/12,2017 to increase the issued and paid up capiralfrom ECP
1.265 million to EGP l,5lE million b)'contribute EOP 253 million from the General reserre ol the period ended 30
September 2017 b-'- one share for erery five shares and lhe procedures have been taken lo be marked on rhe bank's
commercial re8isler on l7105/202 I accordingly the issued and paid capital has reached EC P I.5 I E million.

4- The Bank's e\traordinary general assembl;- approved on 30/32022 to increase the issued and paid up capital from ECP
l.5lEmilliontoEGP5.313millionblcontributeECP3283millionfromtheGeneralreser\eardEGP5l2millionfrom
the Retained Eamings by 2.5 free share for every share with Par value ECP l0 per share and the procedures have bcen
taken to be marked on the bank's commercial register on 4/10/2022 accordingll'the issued and paid capital has reached
EGP 5313 million

Follo\r ing are the shareholdcrs n ho h0r'e or er than 5yo from thc irsucd capitrl:

Contributors

New urban communities authority
Rolaco EGB for investments (Hassan Ben
(Dayekh
RIM CO CO- for investment
M isr Life insurance company
M isr insurance company
Houses M utual Fund
Eg/ptiart Endowments Authority

15. Reser\ cs

Banking risks reserve
Legal reserve
General reserve
Special reserve
Other reserves
Ceneral Risk reserve
Total reserves at the end ofthe Period,rYear

\lorements in Res€rr€s ar€ pr€sented as follorrs:

963 277 177
3 190 977 43rJ

9 344 966
3a oEo 781
89 2r 5 8rO

450 442 723
I 9tO 977 430

9 344 966
34 25s 730
89 2t5 8tO

N umber of
shares

158,395.608

53.t27.655

52.264.4OO
44,295-170
44.068,465
39.3 5 5-890
26.724.390

30/06/2023
E(;P

Pe rce n tage of
contri bu tion

29.81o/o

E(;P in
thousanrls
1.583.95(r

9.99960/o 53 t .277

9.840/0
9.0900/"
a.29"/o
7 .4 to/o

5.O3o/o

522,64a
442.952
440-685
393.559
267 -244

3t/t2/2022

2,894.236.659
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\oTt_s Io T t sEP \R\l U H\,\\( t,\1_ S1-\TEIIE\TS
f oR I r- sr\ ]lo\'nts t \t)ut) t0 Jt \E 202J

A- General Bankins risks reserrr

Beginning balance of the Period/Year
Transl'erred fiom retained earn ing
Frrding balance of the Period/Year

Beginning balance of the Pe riod/Year
Transferred from rerained earnings
Cancelation of previously reserved for capital
increase

Ending balance of the Period/Year

C- Gencral rcs erw

Begi nn ing balance of the Period/Year
T rans I'erred from rctained earn ings
Amounts reserved fbr cap ital increase

Ending balance of the Period/Yeor

D- S rl)cial rcs er!,c

Beginning balrnce of the Period/Year
Ending balance of the Period/Year

E- Other res errrs

Beginning balance of the Period/Year
Transf'erred riom retained carlringi
Ending balance of the Period./Year

F- Gcncral risk rescrres :

Beginning balance of the Period/Year
Ending balance of the Period/Year

450 442 723
ll2 834 454

632 43a 4a7
9t 504 236

126 500 000

3 t / t2/2022
I'](]P

31500
( 3l 5OO)

30/o6/2023
EGP

3t / t2DO22
E(]P

30/o6/2023
EGP

963,277,177 850-412.723

3 t /12/2022
l:(il'

I gtO 977 430
I 2aO OOO OOO

4 lo4 000 000
I O90 000 000

(3 243 O22 57O)

3,r90,977,.r30 I .9 t 0.977.430

io/o6/2o2i
EGP

9 3.r{ 966

3 t / t2/2022
I -(; I'

9 311 966
9.3{{.966 9.344.966

30/06/2023
ECP

3t/ t2/2022
T]CP

34 255 7JO
3 825 051

34 139 831

I t5 E99

38.080.78 r 3.1.2 5 5.73 0

30/o6/2023
EGP

89 215 8t0

3t/t2/2022
EGP
892t5 8tO

89,2 15,8 t O {J9.2l5.rilo
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\OTES TO THE SEPAR\TE FI}-A\CI,\L STA-TETIEi\TS
FOR THT] SI\ }IO\TIIS E\DED 30 JT \I] 2023

C-Retained Fl rni nss

Beginning balance of t he Period/Year
Net profit during the Period/Year
Profit distribution of last financial year
Emp loyee's share in profit
Board of Director's rewards
Transferred From general banking risk reserve
Transferred to legal reserve
T ransferred to general reserve
Transferred to other reserves
Cancelation of previously reserved for capital
increase
Transferred to cap ital increase
Transferred to banking sector support and
development fund
Balance at the end of Period/Year

Beginning lralance of the Perio(yYcsr
Change in thir value o| F inancial n ssets at f'air
valuc througfr other comprehensi!e inc()me
E>pecred credit loss of debt instrumenls at I'air
value I hrougfr ot her comp rehensive income
Deferred tax
Ending balance of the Period/Year

2 247 3aS t1S
3 0r5 06t 935
( s3r 3oo ooo)
( 2so ooo ooo)

( 25 OOO OOO)

22t5562t59
2 256 649 044
( 379 5OO OOO)

( 2OO OOo OOO)

( 20 OOO OOO)

3t 500
( 9t 5O4 236)

( I O9O OOO OOO)

( r ls 899)

( lr2tJ.r{s.r)
( I 2lto ooo ooo)

( 3 ti25 Osr )

3 t / t 2/2022

t26 500 000

( 5l I 977 43Ot

( l8 3OO OO3)( 22 528 640)

3,076,965,965

iO/O(,/2O2i
li( ; I'

( 152,7O4.O31)

(4Os,676,6O7)

6,75O,462

9 t ,277 ,237
(.r60,352.539)

The llalancc ()l'()rhcrC()mDrehcnsilc Incomc is as .|-hc f()ll()!rint::
3(J/o6/zrJ23

2.247 345.175

3t / t 2/2022
E(;I'

373,706,9t I

(57 5.340,4221

3,561,940

45,367,540

3t/t2/2022

fair value of Financial Assets at fair value throuBh
other comprehensive income
Elpected credit loss of debt instruments at fair
value through olher comprehensive income
Deferred tax
Total ()ther Colr|prehensive lncome ltems

ECP

(6O7,309,7 r a)

to,312,4o2

136,644,777

ECP

(2O l,633, r l l)

3,56 r,540

45,367,540
(460,352,539) (t s2,7o4,o3l\

6l

H-() thc r Comrrrchensive lncome

31t/06D1t23
EGP I:(;l'

( 152.7O{,03 r )



HOUSING AND DEVELOPMENT BANK
\OTES TO THE SEPAR{TE FI\A\CIAL STATE}IENTS
FOR TIIE SIX }IO\THS E\DED JO Jt'\E 2O2J

J6. Dir idends distributions

Dir idends distributions do nol recorded until approved b1 the shareholders general assembl) meeting.

J7. Cash and cash cquiralcnts

For the purpose ofcash flow presentation, the cash and cash equivalents comprise balances due wilhin (hree months from the
date ofplacement or acquisition.

30/o6/i2lJ23 30/06/2022
Ft(i t, E(I I'

t9 936 229 a8-7

JE. Continqent liabilities and commitmenls

,\- CaDitalcommitments
The bank contracts ofCapital commitments reached 498 876 664 EGP on l0 June 2021 compared to EGP 563 265 42,1 on
comparative Period representing in purchasing equipment and fixtures for branches and updating the core banking s),slem.

and rhe top management are confidence in generating net profits and in the existence of available liquiditt to cover rhose

obligations.

B- Operating commitmcnts
The bark operating commitments amounted to ECP 66 259 498 in 30 June 2023 compared to EGP 70 393 120 on comparative
period that representing in Operating lease contracts.

C- Continscnt liabilitics

Due fro n1 central t'aDk
Due arom Lranks
Financial assets other lharr ar fair walue throue&
p rofir and loss

1,299.2,6'7.9A7
25,17(),674,569

GO2,2t.),436

I ,O99,3 I9.499
l7,o 19.372.749

1,417-537.t99

3,6t8,146,376 3.OO8.l 76.005

39. Transactions $ ith relaterl narti€s

The bank h&5 deall with related parties lhrou8h the banks normal activity which include loans. deposils and transactions in

foreiga currencies:

The transactions and balances ofrelated panies at l0 June 2023 in the follorving:

301612023 3111212022
EGP EGP

30/o6/2023
EGP

4,Oa I,773,539
225,959,442

3t/t2/2022
EGP
3.545.6rO.386

196.976-774
Letters of Guarantee
Letrers oF Credit
Less:
Col laterals
Contingent liabilities

Loans
Deposits

(734-4rl.rss)

1,096,082,000
132,610,000

1,045,810,000
2s2,106,000
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Thc board ofdirectors has agreed on Septernber 10.2007 to establish accumulaled fund rtith regular di\idends dislribulion
called El-Themar Mutual Fund for EGP (100) million. managed b) Prime Company for Financial In!estments-

The Central Bank of Egypt has agreed on Jan 30.2008 to establish the ltnd under lhe license no- J,l9 approved b) the
Eglptian financial supervisory authority on March 18. 200E
The newsletter subscription for the fund has been announced on April 14. 200E. the subscription begun at May 4. 2008 and
ended on 5 June 2008 the subscription reached ECP 141.2 million The bank's poflion is 57o represented in (50000) ICs
amounted lo ECP (5) million with face value ECP Ioo/share.
The redemption value of the certificate on 30 June 2023 was ECP 310.84

The board of directors has agreed on AWil27.2009 to establish dail)' accumulated mutual Fund (Ma\rared) managed b1

Prime Companj' for Financial Investmenls. The Central Bank ofEglpt has agreed on July 9. 2009 to eslablish the fund under
lhe license no. 544 approved by the Eg-aptian financial supervisory authority on November l6 2009. The s'rbscription begun
al 2l December 2009 rvith bank's ponion of EGP 12 rnillion that represents a share of 5olo presenred in 0.986 million
certificates with a nominal value ofEGP l0 each.
The redemption value of the certifrcate on 30 June 2023 was EGP 38.581

.l l. I a)r situation

The !ears from 200E to 2012: The Bank's payroll tar has been e\amined. Claims have been raised to appeal committees
The vears from 20lJ to 2017: Inspection has been completed. the ta\ and pcnalties thal resultcd from lhe ta\ inspcclion has

been paid according to the la\l of _excess due date a8ainst the dela) '
'l-he vears from 2018-2021: The ta\ inspection is currentl) carried oul for lhese ]ears. the bank presented the annual la\
setllement for these years. the bank pa)'s the til\ monthly and prepare the tL\ settlements in the due dates under la$ no. (91)

Year 2005.

The tear from I Auqusl 2006 till 3l Marrh 2013: The ta\ inspections was carried out. and the la\ differences resulted
Irom the tax inspections have been paid.

Th€ vear from I Aoril2013 till3l December 2015: The tax inspections \las carried out- and resulted in credit balance to
the bank

Th€ vear from I Januan 2016 till Jl December 2018: The ta\ inspection has been carried oul in accordance $'ith the
executive instructions issued by ta\ authorir].-'No 6l for the year 2015- ta( settlement template did not )'et received. and the
bank pays the stamp duty regularly on a quarter -basis-

The r ear from I Januar\ 2019 till Jl December 2021: Theta\in spection did nol )et carried out. the bank pals the stamp
dut) regularl-," on a quarter basis
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{{1. \lutual fUnds
El-Thema r Ilutual Fund

llar a rcd Fund

Par'roll tax
From beginninq of the actil it! -2007: The Bank's salar\ ta\ has been inspccted. pald and settlcd-

Stamo dut! lax
The bank s stamp duty tax has been inspecled. paid and settled for the banks' branches till the end of imposing the lo$
no,( I I l) for the year 1980 (stamp ta\). From August l. 2006 rhe law no. ( 143) for the year 2006 that amended b] law no.
(l 15) for the year 200E has been applied.
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\OI ES'lO I HE SEP.\RvIE t-l\.:L\CIAL STATEIIET-TS
FOR THE SI\ }IO\THS E\DED 30 JT \E 202]

CorDoratc Income tar:
!!!Q - 200{: Iar inspection has been completed and settled.

2005:2012: Ta\ inspection has been completed and settled, the dispute has been completed belween the bank and tax
authoriry- through disputes commiftee according to the law No. 179 lor the year 2016 thal has been replaced
rvith larv No I4 for the year 2018 conceming corporate income ta\ for the lears from 2005 till 2012. lhat has

been finalized with signed recommendation from minister of l'inance to finalize the dispules

Zq!.! -J0!4 Ta., inspecrion has been completed and senled and the intemal committee are completed. appeal commirtees
for these claims are in place. talen into consideration that agTeement request hns been presented with rhe

recommendations to agree the ta\ inspection for the period from 2005 till 2012

]!!! !!.!]: Tax inspection completed. intemal comminee procedures have been completed.

!!!!lQ!!: The bank's has applied its toi retum under ta.)i income law no. (91) Year 2005 and its amendment in the due dates
and the ta\ had paid and still did and the bank is currently under ta\ inspection

2!2q2022: The bank's hLs applied its la\ retum under tar income lau no. (91) Year 2005 and its amendment in the due dales
and the ta\ had paid and still did not )et ta\ inspected.

17. Significent evenls

Our bank is monitoring lhe updates of the Russian - Ukrainian war and its impact on the Eglptian econom) and rhe
effects ofthe \r'ar on our clients in various economic activities and sectors. Accordingl)' our bank continues to implement
the intemal control procedures by monitoring and revierving the level ofthe provisions as well as lhe loans and overdrafis
\valler coverage ratio lo mitigare any impact on it-
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