-

HOUSING AND DEVELOPMENT BANK
CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED
31 MARCH 2022



———
]

1

fre—

Translation of Auditors’ report
Originally issued in Arabic

Accountability State Authority Allied for Accounting & Auditing EY
Public Accountants & Consultants

Limited Review Report on Interim Consolidated Financial Statements

To: The Boards of Directors of Housing & Development Bank “Egyptian Joint Stock Company”

Introduction

We have performed a limited review of the accompanying interim consolidated financial statements of Housing
and Development Bank “Egyptian Joint Stock Company” which comprise the consolidated statement of
financial position as of 31 March 2022 and the related consolidated statements of income, comprehensive
income, cash flows and changes in equity for the three months then ended, and a summary of significant
accounting policies and other explanatory notes. Management is responsible for the preparation and fair
presentation of these interim consolidated financial statements in accordance with the rules of preparation and
presentation of the banks’ financial statements and the basis of recognition and measurement issued by the
Central Bank of Egypt on December 16, 2008 as amended by the regulations issued on February 26, 2019 and in
the light of the prevailing Egyptian laws and regulations related to the preparation of these interim consolidated
financial statements. Our responsibility is to express a conclusion on these interim consolidated financial
statements based on our limited review.

Scope of limited review

We conducted our limited review in accordance with the Egyptian Standard on Review Engagements (2410)
“Limited Review of Interim Financial Statements Performed by the independent Auditor of the Entity”. A
limited review of interim consolidated financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters in the bank, and applying analytical and other limited review
procedures. A limited review is substantially less in scope than an audit conducted in accordance with Egyptian
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion on
these interim consolidated financial statements.

Conclusion

Based on our limited review, nothing has come to our attention that causes us to believe that the accompanying
interim consolidated financial statements do not present fairly, in all material respects, the consolidated financial
position of the Bank as of 31 March 2022 and of its consolidated financial performance and its consolidated
cash flows for the three months then ended, in accordance with rules of preparation and presentation of the
banks’ financial statements and basis of recognition and measurement issued by the Central Bank of Egypt on
December 16, 2008 as amended by the regulations issued on February 26, 2019 and in the light of the prevailing
Egyptian laws and regulations related to the preparation of these interim consolidated financial statements.

M Auditors

Sameh Saad Mohamed Abdel-Megeed

Accountability State Authority

SBitavor ontyNo(lOZ)
Allied for Accountm & Auditing EY
Public Accountants & Consultants

Cairo: 25 May 2022
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Note 31/3/2022 31/12/2021
No. EGP EGP
ASSETS
Cash and balances with central bank of Egy pt (16) 8,638,060,080 06.773.750.377
Due from banks a7) 14,644,364,907 14,160,651,761
Loans & Facilities to customers (18) 25,839,184,350 24,159,306.553
Financial Assets
Financial Assets at fair value through profit and loss (19) 459,424,712 488,516,826
;1:;1;(231 Assets at [air value through other comprehensive 20) 23,273,339,636 19,130,262.265
Financial Assets at amortized costs (20) 3,743,943,130 5,274,873.083
Finaucial Assels in subsidiaries and associates 21) 2,508,344,783 2.442,307,692
Housing projects (22) 2,373,859,910 2,455,296,938
Investments propertiea (23) 121,156,000 98,682,329
Intangible assets (24) 114,060,575 92,488,430
Other assets (25) 4,219,167,169 3,472,347 585
Deferred tax assets (33) 98,618,373 88.469.637
Fixed assets (26) 1,100,253,393 1,130,887.478
TOTAL ASSETS 87,133,777,018 79,767.835,954
LIABILITIES AND EQUITY
LIABILITIES
Due to banks 27) 256,812 736,835,207
Customers’ deposits (28) 69,954,002,962 62,815,782,755
Financial Derivatives (29) - 1,748,616
Other loans (30) 1,241,491,857 1,065,965,425
Dividends pay able 427,797,427 56,260,589
Other Liabilities [€3)) 3,879,376,223 3,358,938.,040
Provisions (32) 444,106,242 399,625,319
Current Income tax liabilities 171,496,382 207,174,123
Retirement benefit obligations (34) 53,661,722 55,317,866
TOTAL LIABILITIES 76,172,189,627 68,697,647,940
EQUITY
Issued and paid-up-capital 35) 1,518,000,000 1.518,000,000
Amounts reserved for capital increase (35) 3,795,000,000 253,000,000
Reserves (36) 2,894,236,659 4,869,170,594
Retained earnings (included net profit of the period/y ear) 2,366,120,490 3,925,518,965
Other comprehensive income 281,867,632 400,109,974
TOTAL SHAREHO LDERS "EQUITY 10,855,224,781 10,965,799,533
Non-Countrolling Interest 106,362,610 104,388,481
Eg;‘;lﬁo iﬁg‘;ﬁ;ﬁgﬁi EQUITY AND NON- 10,961,587,391 11,070,188,014
TOTAL LIABILITIES AND SHARKHOLDERS 'EQUITY STASTIO 797671595
Hassan Isippail Ghanem
Chief Financial Officer Chairman & Managing Director

Sameh Saad M ohamed Abel-M egeed

Ashraf M ohamed Ismail

Accountability State Authority LY Allied for Accounting & Auditing
Accountants and Consultants
The accompany ing notes, from (1) to (42) form an integral part of the separate financial statements and to be read therewith.

Review report attached.




LTV bl e 4 <1) poriad sy) x10) oaeys aod sSTuruiesy
ZZTEE90° 159 €S6°CS0°RTY poriad 21} 20 DUICD U IBpN]
LEOCOL'BYD SLELIG'STY ueg 211 O SIeploy Ainbiy

o d
§99°£0£C BLE'OEL'T Y1 I0J 2WODUl 19U Ul 1$2J91Ul sz:O‘SGOMLwOZ
TTE 690159 £SE'CSO°RTY poLiad sy3 .i0J 315024 33N
(ggcioseLseEd (zzg‘'809 012) 1) asue dxs xB} SuodU]
019°'61£°806 SLLTTLFFSE XE] DUIOD UL DI0II 31301 39N
TESTIS Ty DLV LBG 0P (T sonuaai Funeiado w210
(321 +95°69<) (S90°000°6I¥) oD SOSUD dXo DAITRIISIUNUIPE PUR [BIDUDD)
CTGOLL G (60L'SOCSP) (ze) uoisiaoxd 1210 (JTRSIDAY)
+0191C°L1 (O61°06L°T) (€1 sossop jusuire dun 11paid ((BSIoAs])
66 P96°9C1 IG6O°LED'90 sarue duwIos s2IBID0SSE JO 9wooul W uoiltod ineg
($€6°cSP el 1) (LOELODETT) soswa deg sorreIprsqng
TPG 6OF ET1 LTS'¥BO°6] sanuUaAsy SPLIBIPISQNS
T9L° 18P 691 FLOQOZEBEY x) \S31F01 g siooforg SUTsnol
$ER'966°8 LLS LEP'GE (6) swioour Furpely 19N
R0 L L PEGFOLE () SUIODUL SPUSPIAICK
CRGLIISL PSS FPES SO 2UIODUI MOISSININIOD PUT SODF 12 p]
(718°91Z%1) Ore080°9) 5 25uD X9 SUOISSIINIOCD PUR $92 .7
LOLVECTS SGESIPFSTI &) DNUBADI SUOTSSIUITIOD PUR S99,
S19°TO0°018 £I8°66F°LO6 DUAOD U ISDADIUT 1B N
(292°¢86°£08) (ZLS*100°LOOT) (o) asuadxs epus pue susodop UO 159I91U]
LLG LB0'0TO'T SREIOSPEQ T (9@ DUIODUT RIS PUR SURO] WIOIJ 1§2I31UT

dOH FH TON
I1C0Z/EO/LE TZ0LT/EB/ 1T
12 popus 12 popus SBION]

SUY1UO JAL 9241 I,

SYIWOIA 92X L

ZZ0T HOUVIN 1€ AANT SHINOK JTHHL THL Y04
JINTANLVLS FINODNI HLVAITOSNOD

SNV AINTWdOTIATT ANV DNISAOH




9%70€9°08¢ TT9‘TTI8 608 poriad 913 .10y SHWODUT JAN
187°9TE LS £EO'SLY LOS >ueq ay3 Jo s1op[oy Aynby
cO9'cnE‘T BISGCTT porad 23 J0J 900Ul SAISTAY2I dWOD 10 Ul 1S9Ja7UI SUl[[OIIU0-UON
9%~ ‘0€9°08S TI9°TT8°60S HNODNI AT SNAHAAJAN 0D TV.LOL
(0L 1'655°0L) (oS THTRID) ©0) woow aAlsuaa1dwos 191310 Ysnoayl
oLl 6Ly 0L CTeTrTRIL 0z SN[BA IIB] JE SIASSE [RIDURUL] JO SIUUNIISUI A)nba Jo anfeA el ul a8usy))
TTEB90 159 £56°€S0°8T9 AORAd THL A0A LIA0Ad LAN
dbd d54 SIION
120T/E0/1€ TTOTEY/IE
12 papud JE popua
SHIUO A @231 T, SYIUOTA] 92X L,

T207 HOYVIN If QHONT SHLNOW ATHHL THL YOI
ANQINT FAISNEHHAINOD A0 INFWALY.LS ALVAITOSNOD

ANVH INTAJOTIATT ONV DNISNOH




HOUSING AND DEVELOPMENT BANK

CONSOLIDATED STATEMENT OF CAHS FLOW
FOR THE THREE MONTHS ENDED 31 MARCH 2022

Cash Flows From Operating activitics

Profit before tax

Adjustments:

Drepreciation and amortization

Credit (Reversal) impaitiment losses

{Reversal) Impairment iosses from other assets and housing projects
Other provisions-charged during the period

Revaluation dilference of financial assels at fair value through profit and loss
Amertization of discount -~ financial investment at amortzed cost

Bank portion in income of associates companies

Utilization of other provision

Provisions ne longer required

Gain from selling fixed assets

Operating income before changes in operating assets and liabilities
Net decrease {increase) in agsets

Due from banks

Financial assets other than at fair value through profit and loss

Financial assets at fair value through prefii and loss

Loans and advances to customers and banks

Housing Projects and investments properties

Other assets

Net (decrease) increase in linbilities
Due to banks

Customers' deposits

Other Kabilities

Retirement benefit obligations

Income tax paid

Net cash flows from operating activities
Cash flows from investing activities
Payments for purchase of fixed assets

Proceeds from selling fixed assets

Payments for purchase of financial assets other than at fair value through profit and loss

Procceds from sale of financial assets other than at fair value through profit and loss

Payments for purchase of intanpible assets

MNet cash ftows used in investing activities

Cash flows from Financing activities

Long-term loans

Dividends paid

Net cash flows (used in) resulted from financing activities
Net inerease in cash and cash equivalents during the period
Cash and cash equivalent at the beginning of the period
Cash and eash cguivalents st the end of the period

Cash and eash equivalents are represented in:

Cash and balances with Central Bank of Egypt

Due frem banks

Financial assets at fair value theeugh other cotnprehensive income
Obligatory reserve balance with CBE

Bank Deposits with maturity more than three-month

Financial assets at fair value through other comprehensive income

Cash and cash eguivalents at the end of the period

Three Maenths

Three Months

ended at ended at
Notes 31/03/2022 31/03/2621
EGP EGP

544,722,775 908,319,610
(23),(24),(26) 66,417,063 67,104,941
(13) 1,790,196 (17,216,104)
a2 (784.960)
{32} 50,177,277 60,392,790
) (4,233,228} (4.332.804)
(20} (3.234,979) (1.724,773)
(66,037,091) (126,964,929)
(32) (824,786} (21,026,968)
@2 (4,871,568} (80,163,713}
(12) {146,383) (515,998)
B§83,759,274¢ 783,087,092
(1,400,288,727) (918.597.399)
437,563,721 (1,910,162,615)
33,325,342 (2,709,872)
(1.683,788,908) (352,89 1,092)
56,979,028 (108,37:,071)
(484,329,285) (401,599,553
(736,578,395} 122,350,904
7,138,220,207 3,715,026,486
263,349,810 197,803,151
(1,656,144} (1,676,089
(262,495,299) 115,793 063)
4,244,060,626 1,004.466,907
(15,390,197} {40,983.280)
229 451 1,126,297
{3,182,256,900) (545,723,340)
369,402,172 406,334,812
(41,656,746} (8,859,241
(2,869,702,220) (188,104,752)
175,526,432 156,372,942
(227,963,162) (30,297,299}
(52,436,730) 126,075,543
1,321,921,676 942,437,698
11,674,864,601 4,427,074,655
12,996,786,277 5,369,512,353
8,638,060,080 6,154.109,210
14,644,364,907 5,323,704,106
13,348,584,777 20,697,48]1.240
(7,654,826,264) (5.147,948,191)
(3,005,000,000) (963,927,350)
(12,974,397,223) (20,693,906,662)
(38) 12,996,756,277 5,369,512,353
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HOUSING AND BEVELOPMENT BANK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2022

1. Background

Housing and Development bank provides Banking Services for Corporates rather than Investments, retait Banking Services
in the Arab republic of Egypt through 97 branches, and hires 2802 employees at the date of the financial position.

Housing and Development bank is an Egyptian foint Stock company established as Investments and Business Bank on 30
Tune 1979 by virtue, ministerial Decree No.147 for a year 1979 and it handies its activily through the head office in Giza
governorate and the bank is listed in the Egyptian Stock Market for Securities.

2. Summary of Sionificant Accounting Policics

The principal accounting policies appiied in the preparation of these financial statements are sct out below. These pelicies
have been consistently applied to all the years presented, unless otherwise stated.

A. Basis of Preparation
The financial statements have been prepared in accordance with instructions of Central bank of Egypl approved by its
board of directars on 16 December 2008, in addition to the histarical cost basis, modified by the revaluation of financial
assets and liabilities originally valued with fair value through profits and losses, and financizal assets at fair value threugh
other comprehensive income, and all financial derivatives contracts.

These consolidated [inancial slatewserds have been prepared in accordance with relevant local laws, invesiment in
associates have been presented in bank’s consolidated financial statements and measured using equity method fess
impairment loss.

These consolidated financial statements have been prepared until 31 December 2009 using central bank of Egypt
instructions prevailing until this date, this partially differ from the banks preparation and presentations rules and the
recognition and measurement basis approved by central bank of Egypt’s board of directors on 16 December 2008. At the
date of the preparation of consoclidated financial statements dated 31 December 2010, the bank’s’ management has
amended certain accounting policies and basis of measurements 10 be in accordance with the preparation and presentation
requitements and the recognition and measurements basis of banks consolidated financial statements approved from the
central bank of Egypt’s board of directors on 16 Decernber 2008.

These consolidated financial statements have been prepared in accordance with the instractions of the Central Bank of
Egypt (CBE) rules approved by its Board of Directors on 16 December 2008; that is differ with what is added under
instructions of Central Bank of Egypt issued on 26 February 2019 regarding the implementation of IFRS 9 — financial
instruments .

Lffect of implementation JFRS 9 on Accounting Policies
IFRS 9- Financial Instruments

The Bank applied the instructions of the Central Bank of Egypt (CBE) rules IFRS 9 “Financial instruments” daied
February 26, 2019 starting from January 01, 2019, Reguirements of IFRS 9 represents material change than required
under Egyptian accounting standard no. 26 “financial instrument- recognition and measurement™ specially when related
io classification, measurement and disclosure of financial assets and some of financial liabilities, the following summarize
the main accounting policies changes resulted fiom applying the required standards:;

Classification of financial assets and liabilities

Financial assets have been classified through three main categories as the following:

- Financial assets at amortized cost.

- Financial assets at fair value through other comprehensive income,

- Financial assets at fair value through profit and loss.

Based of IFRS 9, financial assets have been classified according to how they are managed (the entity’s business model)
and their contractual cash flow characteristics. Therefore Egyptian accounting standard no. (26) is no longer applied
(Held to maturity, Loans and available for sale).

The implicit derivative contracts shatl not be separated when derivatives are associated with a financial asset and therefore
the implicit derivative contract is fully classified according to the related financial asset.

The change in financial liabilities at fair value through profit or loss is presented as follows:
- ‘The change in the fair value related fo the change in the degree of the credit rating is presented in other
comprehensive income.



HOUSING AND DEVELOPMENT BANK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2022

- The remaining amount of the change in fair value under (net income from financial assets at fair value through
profit or loss) is presented in the income statement,

Impairment of financial assets
IFRS 9 and Central Bank of Egypt (CBE) instructions replaced the impairment loss model recognized according to BAS

26 with expected credit loss (ECL) model, also, IFRS 9 & CBE instruclions requires from (he bank to implement the
measurement of expected credit foss {except for measured at fair value through profit and loss and fair value through
other comprehensive income).

The bank excludes the following from the calculation of expecled credit losses:

- Deposits at banks with a maturity date of one month and less than the date of the financial position.

- Current accounts at banks.

- Balances at the Central Bank in local currency.

- Debt instrument(s issued by the Egyptian government in local currency.
Provision shall be identified based on the expected credit losses refaling to probability of default over the next 12 months
untess the credit risk has increased substantially since inception.

Segment reporting

An operating segment is a group of assets and operations providing products or services whose risks and benefits are
different from those associaied with products or services provided by other operating segments, A geographical segment
provides products ar services withim a speetfic economie environment characterized by risks and benefits different from
those related to other geographical segments operating in a different economic environment.

- Transitional provisions

o The bank has not re-measured the recognized financial instruments in the comparative financial statements, but only
b reclassified the financial assets and liabilities in the comparative figures to conform with the presentation method of the
financial statements, subject o applying the standard for the first time and is therefore not comparable.

— The impairment provision of the financial assets recognized in the financial position is deducted from the financial asset
value at the time of preparing the financial position statement, while the impairment provision of the loan commitments,
- financiel guarantee contracts and contingent liabilities is recognized under other provisions of financial position
obligations.

B. Basis of presentation of consolidation
Subsidiarics

- Subsidiaries companies are controlled by the bank, control exists when the bank has the power directly or indirectly to
govera the financial and operating policies of an entity to obtain benefits from its activities. This is usuaily achieved when
the bank owns, directly or indirectly, through subsidiaries, more than half of the voting power of an entity (when the
bank’s shareholding portion exceeding divectly or indivectly 50% of the paid up capital of the subsidiary), the existence
and effect of potential voting rights that are currently exercisable or convertible are considered when assessing whether
the Group has control.

‘The Group fully consolidates its subsidiaries from the effective date in which contro} is ebtained and deconsolidates them
when such control ceases to exist.

Information on subsidiaries is set out below for companies which are combined in the bank’s censolidated financial
statements as of 31 March 2022s.
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E. BOUSING AND DEVELOPMENT BANK
MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
- FOR THE THREE MONTHS ENDED 31 MARCI 2022
Direct & indirect
share %
! Holding company for Invesiment and Development 92%
: Housing and development company for real-estale investment 94,96%
El-Tameer company for financial and rea! estate investment banking 94,20%
o El-Tameer company General and environmenta! services — lemaya 83,92%
El-Tameer company for real estate and touristic asset Management 62,62%
Real estate development fund —Nemmo 93,83%
Information and electrenical transactions services company 86,92%
Cl-Tameer company for 1eal eslate development anxd investment 92,77%
Hemaya company for security and money transfer 94,82%
HD for leasing 97.10%

Basis of Combinations

During the preparation of consolidated financial statements, the bank combines the consolidated financial statement with

subsidiary companies financials statements, through the combination of similar items of assets, liabilities, owner’s equity,

reverues and expenses for the purpose of presenting the consolidated financial statement as of one business unit, going

through following steps during the preparation of consolidated financial statement:

- Elimination of the book value for investments ir subsidiary company according to Equity methed, including share
of holding company in the equity ol each subsidiary company.

- Non-controlling interest in profit/ loss of subsidiaries is considered during the fiscal year in the preparation of the
financial reports.

— - MNon-controlling interest in net assets of the subsidiaries is determined during the preparation of consolidated
financial statements and presented in the consolidated financial statements in the owner’s equity of hoiding
P company.

- Eliminaticn of all interrelated revenues and expenses transactions between the subsidiaries within the group.

e - Elimination of all balances resulted from the transactions between the subsidiaries within the group, aiso group
transactions including revenues, expenses and dividends, besides elimination of all revenues and losses resulted of
such transactions and recognized in the assets value.

- The financial statements are presented using same accounting policies for similar fransactions and same events under
same circumstances.

L. B.2, Associates

o According to the equity method, an investment in an associate is initially recognized in the statement of financial position

at cost and is subsequently adjusted to recognize the Group’s share in profit or loss, and other changes in the net assets,

of the associate.

C. Translation of Foreign Currencies

C.1. Functional and presentation currency
The financial statements are presented in Egyptian pound, which is the bank’s functional and presentation currency.

C.2. Functions and balances in foreign carrencies
The bank maintains its accounts in Egyptian pound and fransactions are recorded in foreign currencies during the financial

year on the basis of prevailing exchange rates at the date of the transaction, monetary assets and liabilities denominated
! in foreign currencies are retranslated at the end of the financial year on the basis of prevailing exchange rates at that date,
{ Foreign exchange gains and losses resuiting from the seftlement and translation of such transactions and balances are
recognized in the income stafernent and reported under the following items:

classified af fair value through profit and loss at the date of inception of the assets/liabilities or those classified at the
date of inception with its fair value through profits end losses according to their type.
+  Sharcholders’ equity of financial derivatives as a coverage for cash flow/net investment or as a coverage for net
P invesiment.
+  Other operating income (expenses) for the other items.
+ Changes in fair value of financial instruments denominated in foreign currency classified at fair value through other
comprehensive income (debt instruments) is analyzed between valuation differences from changes in amortized cost
;o of the instrument, differences resulted from changes in the prevailing exchange rates, differences resulted from
b changes in the fair value of the instrument, and differences resulted from the impairment of the financial assets. Those

9

!f *  Net income from financial assets at fair value through profit and loss/or net income from financial instruments




HOUSING AND DEVELOPMENT BANK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2022

changes are recognized in the income statfement as income on loans and similar items regarding changes in amortized
cost and differences related to changes in the exchange rate are recognized as other operating income(expense),
chiansges in fuly value we tecognized it equily(Othet comprehensive incowme/Financial assets ul fair vaiue tlnougl
other profit and loss).

Evaluation differences resulting from non-monetary items include profis and loss resulting from changes in fair value
such as equity instruments held at fair value through profit and loss, while evaluation differences resulting from equity
instruments classified as financial assets af fair value through other comprehensive income are recognized as other
comprehensive income.

D. Iinancial Assefy

D.1. Recognition
The Bank classifies its financial assels into the following categories: fair value through profit or foss (FVTPL), fair value
through other comprehensive incoms (FVTOCI) and amortized cost. Management defermines the classification of its
iuvestinents al initial recognition.

D.2. Classification

Financial assets Policies applied starting from January 01, 2019:
At the time of initial recognition, the bank determines the classification of financial assets {o be classified as amortized
cost, fair value through other comprehensive income (FVYTOCI) and fair value through profit or loss (FVTPL).

Financial asset classified as amortized cost if the following two conditions are met and was not recognized at inception

date by the bank as fair value through profit or loss:

- The financial asset is retained in the business model of financial assets held to collect contractual cash flow.

- The contractual terms of the financial asset at specific dates result in contractual cash flows of the asset represented
only in the principal financial instrument amount and the return.

Financial asscts classified as fair value through other comprehensive income if the foliowing two conditions are met and

was not recognized at inception date by the bank as fair value through profit or loss:

- The financial asset is retained in the business model of financial assets held to collect contractual cash flows and
sales.

- The contractual terms of the financial asset at specific dates result in contractual cash flows of the asset represented
only in the principal financial instrument amount and the return.

e The debt instrument that was not allocated af the initial 1ecoguilion al the fair value tluough profilor loss is ineasured
at the fair value through other comprehensive incoeme if both of the following conditions are met:

- The financial asset is retained in the business model that aims to collect contractual cash flows and sell the financial
asset.

-~ The contractual terms of the financial asset on specific dates result in cash flows of the asset and not represented
only the principal debt and the return.

s Upon the initial recognition of an equity instrument that not held at fair value through profit and loss, the bank may
make an irrevocable choice to present subsequent changes in the fair vatue through the other comprehensive income
statement. This choice shall be made for each investment individually.

e The remaining financial assets are classified as investments at the fair value through profit or loss.

In addition, upon the initial recognition, the bank may irrevocably allocate a financial asset measured at the fair value through
profit or loss, although it meets the criteria of classification as a financial asset at amortized cost or at the fair value
through other comprehensive income, if this action substantially reduces the inconsistency that may arise in the
accounting measurement.
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Business models Evaluation

1) Following debt and equity instruments are classified and measured according to the following:
Financial Instrument Methods of Measurement According to the Business

. Model

Fair Value
Amortized Cost Through
Comprehensive
Income ]
One-time irrevecable | Normal transaction of equity
choice ai the Inidal instruments.
recognition
Business model of
assets held to collect
contractual cash flows
and sale,

Through Profit or Loss

Equity Instrumenits

Business mode! of assets
held for trading.

Business model of assets held to
collect contractuat cash flows.

Debt Instruments

2) The bank prepares, documents and approves a business model in accordance with the requirements of the IFRS 9 in
a way that reflects the Bank’s strategy to manage the financial assets and their cash flows as follows:
Financial Asset B Business Model Basic Characteristics
Financial assets at amortized cost | Business model of = The business model is aimed to retain the

financial assets held to
collect contractual cash
flows

financial assets to coilect the contractual cash
flows of the wmvestment principal amount and
the revenues.

= The sale is an exceplional action comparing
to the purpose of this model and the terms of the
standard represented in the deterioration in the
creditworthiness of the financial instrument
issuer.

= Less sales in terms of frequency and value,
# The bank performs a clear and reliable
documentation of the rationale of each saie
process and its compliance with the
requirements of the Standard.

Financial assets at fair value
through comprehensive income

Business model of
financial assets held for
the collection of
contractual cash flows
and sale.

= Both the collection of contractual cash
flows and sales are complementary to the
objective of the model.

s Sales are high (in terms of frequency and
value) compared to the business model held for
the collection of contractual cash flows,

Financial asscts at fair value

through profit or loss

Other business models
include (trading —
managing the financial
assets based on fair value
- maximizing cash flows
through sale)

= The business model is not aimed fo retain
the financial asset for the collection of
contractual or this retained for the collection of
contractual cash flows and sales.

= Collecting coniractual cash flows is an
exceptional action comparing to the model
ohjective.

«  Managing the financial assets at the fair
value through profit or loss to avoid
inconsistency in accounting measurement

L = The bank shall evaluate the business model goals on the pertfolio’s level in which the financial asset is retained, being

the way that refiects both the methods of work management and information provided, The information to be faken into

consideration while evaluating the business mode! goals inciude the following:

- The approved and documented policies and the objectives of the portfolic in addition to applying such policies in

b practicaf reality, specially whether the management strategy focuses only on collecting the contractual cash flows
of the asset and retaining a certain return rate to meet the dates of financiai assets’ maturity with the dates of the
liabilities” maturity that are funding such assets; or rather on generating cash flows through selling such assets.

- The methed of evaluating the portfolio’s performance and reporling the same to the top management.
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- The risks affecting the business model performance including the nature of the financial assets retained within
such model and the method of managing such risks.

X The melliod of svalualing the pefonsanss of wollk managers (fuit value and/ o1 16t i o the poilolic),

: - TFrequency, value and timings of sales’ transactions in the previous periods; the reasons of such transactions; as
well as the expectations regarding the future sale activities. However, the information of the sales” activities are
not taken into consideration in isolation., bul rather as a part of a comprehensive evaluation of the methed of
cartying out the banl’s goals regarding managing financial assets and how cash flows are generated.

e The financial assets, which are retained for the purpose of trading or those which are managed and evalualed based on
the fair value, are calculated by the fair value through profits and losses because they are not retained for the purpose of
collecting contractual cash flows and/ or selling financial assets.

o Evaluating whether the asset’s contractual cash flows represent payments that are only limited to the original amount of
the instrument and the return.

For the purpose of carrying out this evaluation, the bank defines the original amount of the financial instrument as the
fair value of the financial asset at initial recognition. The return is defined as the consideration of the time value of money,
the credit risks attached to the original amount during a cerlain period of tune, other basic lending risks and costs {such
as the risks of liquidity and administrative costs), and profit margin.
For the bank to deterinine whether the asset’s contractual cash flows are payments that are limited to the asset and return
on the financial instrument, the bank puts the confractual terms of the instrument into consideration. This includes
evaluating whether the financial instrument includes contractual terms that may change the timing or amount of
contractual cash flows, which may lead to non-acceptance of such terms.
For the purpose of carrying out the above evaluation, the Bank needs to take the following into censideration:

- Potential events that may change the timing or amount of contractual cash {lows;

- Characteristics of the financial leverage (rate of return, time limits, currency...)

- Terms of prompt payment and extension of time limits;

- The terms that may limits bank’s ability te claim cash flows from certain assets;

ey = The characteristics that may amnend the consideration ol lhe tlime value of money (re-estimaling the return rale on
- a pericdical basis),
i e The bank does not reclassify groups of financial assets unless the business model is changed, which rarely happens, or

does not happen except infrequently or when the credit capacity of one of the debt instruments declines at amortized cost.

et E._Offsetting between Financial Instruments
Financial assets and liabilities are offset when the bank has a legally enforceable right to offset the recognized amounts

and it tends to settle this amount on a net basis, or realize the asset and settle the liability simultaneously.

el Repos and reverse repos agreements related to treasury biils are netted on the balance sheet and disclosed under “treasury
bills and other governinental notes™ caption of the balance shee,

: E. Financial Derivatives Instruments and hedging accounting
. « Derivatives are initially recognized at fair value on the date on which a derivative contract is entered into and are

subsequently re-measured at their fair value. Fair values are obtained from quoted market prices in active markets,
- including recent market transactions, and valuation techniques, including discounted cash flow models and options
e pricing models, as appropriate. All derivatives are carried as assats when fair value is positive and as liabilities when
L fair value is negative,

eEmbedded derivatives are not isolated if they were included in a financial instrument that falls under the financizl assets
: definition as per IFRS & “Financial Instruments.

* Recognizing the profits and losses resulted from the fair value depends on whether the derivative is a covering
instrument provision and according to the nature of the covered item, the bank classifies same of the derivatives as one
{ of the following:

* Risk Hedging of the fair value of recognized assets and liabilities or confirmed commitments (fair value hedging).

* Risk hedging of future highly expected cash Mows related to a recognizes asset or liability or related to an expected
transaction (cash flows hedgmg).

* Hedging accounting is used for provision derivative for that purpose if the needed conditions are available.

= At the initiation of the transaction the bank documents the relations between the coversd items and hedging
instruments, also the objectives of risk management and the strategy of having different hedging transactions. At the

g
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beginning of hedging and consciously, the bank documents the estimation of whether the derivative used in hedging
transactions are effective in facing the changes in the fair value or cash flows of the covered items.

E.1. Fair value hedging
The changes in the fair value of qualified derivatives provisions for hedging of the fair value are recognized in the income
staternent, this with any change in the fair value related to the risk of the covered assct or liability.

- The effective changes in the fair value of return transfers contracts and the related hedged items are added to the net
* return and effective changes in the faw value of the future currency contracts are added to net mcome from financial
assets at fair value through profit and loss.

Inefficiency in all of the contracts and the related hedged items mentioned in the previous paragraph are added to the net
income from financial assets at fair value through profit and loss.

If the hedging is no longer following the hedging accounting procedures, the modification added to the book value of the
hedged items recorded by the amortized cost methoed, this is through charging it against the profits and losses along the
year tili its maturity. Amendments in hedged equity instrument’s boolk value remain within the sharcholders’ equity till
1t has been excluded.

I'.2. Cash flows hedging

The effective part in the changes ia the fair value of the qualified derivative provisien to hedge the cash flows is
recognized as shareholders’ equity, while the profit and fosses related to the incflective part are recognized immediately
as (net income from financial assets at fair value through profit and loss) in the income statement.

The amounts accumulated in the shareholders” cquity are transferred to the income statement in the same period that the
hedged item has an effect on profits and losses, profits and losses related to the effective part of the currency transfers
and options are added to the net financial assets at fair value through profit and loss item.

When the hedging instrument is being due or seld, or when the hedging is no longer following the hedging accounting
procedures, the profits and losses accumulated in the sharcholders’ equity in that time remain within the sharcholders®
equity ifem and it is recopnized in the income statement when the expected {ransaction is finally recognized. But if the
expected transacfion is no longer expected to occur then the profits and losses accumulated in the shareholders® equity
are immediately transferred to the income statement.

F.3. Ungualified derivative of hedging accounting

Changes in the fair value of the unqualified derivatives of hedging accounting are being recognized in the (net income
from financial assets at fair value through profit and loss) item. In the income statement, the profits and losses resulted
] from the changes in the fair value is recognized as (net income of classified financial instruments valued by the fair value
= of profits and losses), Lhis is through the profits and losses resulted from the changed n the fair value of derivatives
i managed in relation to the classified assets and liabilities at fair value through profits and losses.

1 G. Recognizing first day’s deferred profits and losses:

Regarding the tools that evaluate the fair value, the transaction price is considered to be the best instrument to evaluate
the fair value on the transaction date(fair value of delivered or received return) unless the fair value of the instrument on
that date is indicated depending on the transaction’s price in published market or using evaluation modules. When the
bank has a long term transaction, ifs fair value is specified using evaluation modules that their inputs may not all be from
oot the published market rates or prices, those financial instruments are recognized according to transaction price which is
the best indication of the fair value. Although the value calculated from evaluation modules may be different, and the
difference between the transaction price and the amount resulted from the module is not immediately recognized as first
day’s profits and losses and it is listed as other assets in the case of loss, and as other liabilities in the case of profit. The
Lo timing of recognizing the deferred profit and loss is specified separately for each case through its amortization on the
transaction or when it is possible to identify the instrument’s falr value using published market’s inputs or by approving
it when adjusting the transactions, the instruments is measured by the fair value, the subsequent changes in the fair value
are immediately recognized in the income statement.

H. Interest Income and Expense
Interest income and expense for all interest-bearing financial instruments, except for those classified as financial asscts
designated at fair value through profit or loss, are recognized within ‘interest ineome’ and *interest expense” in the income
o statement using the effective interest method. The effective interest method is a method of calculating the amortized cost
of a financial asset or a {inancial fiability and of allocating the interest income or interest expense over the relevant year,
The effective inferest rale is the rate that exactly discounts estimated future cash payments or receipts through the
expecfed life of the financial instrument or, when appropriate, a shorter year to the net carrying amount of the financial
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asset or financial liability. When calculating the effective interest rate, the Bank estimates cash flows considering all
contractual terms of the financial instrument (for example, prepayment options) but does not consider future credit losses.
Tho canleulntion inoludes nlf feos and points paid or received between parties to the contract that are an integral part of the
elfective interest rate, ransaction costs and all other premiums or discounts. Interest income on loans is recognized on
accrual basis except for the intcrest ihcomne on nen-performing leans, which ceases to be recognized as revenue when the
recovery of interest or principle is in doulst and are rather recorded off balance sheel as follows:

*  When it is collected and this is after redeeming al! dues of consumer loans and personnel mortgages also small loans
for cconomic activitics.

= For corporate loans, interest income is recognized on a cash-basis afier the bank collects 23 % of the reschedufed
instalments and when these installments continue to be paid for at least one year. If a lean continues to be performing
thereafter, interest accrued on the principal then outstanding starts to be recognized in revenues. Interest that is written
off prior to the date when the loan becomes performing is nol recoguized in profit ot loss excopl when e wial
balance of loan, prior to that date, is paid in full.

Fees and Commissions

Fees charged for servicing n loan or facility, arc recognized as revenue as the service is provided. Fees and commissions
on non-performing or impaired loans or receivables cease to be recognized as income and are rather recorded off balance
sheel. These are tecognized as revenue - on the cash basls — only when interest Income on those fees and commlssions
that are an integral past of the effective interest rate of a financial asset are treated as adjustment to the effective interest
rate of that financial asset.

Commitment fees received by the bank to originate a loan are deferred if it is probable that the bank wili enter into a
specific lending arrangement and are regarded as a compensation for an ongoing involvement with the acquisition of the
financial instrument and recognized as an adjustment (o the effective interest rate. If the commitment expires without the
bank making the loan, the fees are recognized as revenue on expiry.

Fees related to debt instruments which are measured at fair value are recognized under revenue at initial recognition, The
fees for promotion of joint loans are recognized within revenues upor completing the promotion process without retaining
any part of the loan by the bank, or if the bank maintains a part thereof with the acfual interest rate available to other
participants,

Fees and commissions that arg earned on negotiating or participating in the negotiation ol a transaction in favor of another
entity, such as arrangements for the aflotment of shares or another financial instrument or acquisition or sale of an
enterprise on behalf of a client, are recognized as revenue when the transaction has been completed. Administrative
consultations and other service fees are usually recognized as revenue on a straight-line basis over the year in which the
service is rendered. Fees from financial planning management and custodian services provided to clients over long vear
are usually recognized as revenue on a straight-line basis over the year in which these services are rendered.

. _Dividends

Dividends are recognized in the income statement when the bank’s right to receive payment is established.

. Purchase & Resale Agreements, and Resale & Purchase Agreements

Financia! instruments sold under repurchase agreements, are not derecognized from the books. These are shown in the
assets side as an addition to the “treasury bills and other governmental notes™ line item in (he balance sheet. On the other
hand, the bank’s obligation arising from financial instruments acquired under resale agreements, is shown as a deduction
from the “treasury bills and ather governmental notes™ ling item in the balance sheet. Differences between the selling and
repurchase price or between the purchase and resale price is recognized as interest expense or income throughout the year
of agreements using the effective interest rate method.

. Impairment of Financial Assets

The bank assembles debt instruments in groups with similar credit risks based on: the type of the banking product as per
the retail product, the clients as per the corporate loans, and the recognized credit agency’s classifications as per the
balances at banks and sovereign debt.

The bank classifies debt instruments into three phases based on the quantitively and qualitative criteria provided in the
(Central Bank of Egypt) CBE's instructions issued on Feb. 26, 2019,

The bank estimates, on the date of financial statements, the provision of the financial instrument’s impairment losses for
at a value that is equal to the expected credit losses (ECLs) for the lifetime of the financial instrument, except for the debt
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instruments with low credit risks or otherwise debt instruments whose credit risks did not significantly increase, at the
financial position date, since the initial recognition.
The bank censiders ECLs to be a potential weighted estunation of ECLs, which aie estimated as follows:

ECLs are estimated in the first phase by calculating the current value of the tofal cash deficit caleulated based on the
historic probabilily of defauit rates as amended by the expectations of macro-economic scenarios’ average that would be
the rates of economic growth, inflation and unemployment for twelve months as per the debt instruments in the first phase
or the [ifetime of the asset as per the second phase.

As per the eredit-impaired debt instruments (third phase), CCLs are caleulated based on the difference batween the assel’s
total book balance and the current value of the future expected cash flows.

Commitments related to loans and financial guarantees are considered as among the default value when caleulated.
ECLs are calculated for the contracts of financial guarantees based on the difference between the payments expected to
be paid Lo the guarantee holder less any other amounts that the Bank expects to redeem.

The bank shati not move the financizl asset from the sccond phase to the first phase unless all the quantitive and qualitative
clements of the first phase are mat.

Financial assets at fair value through the other comprehensive income

Financial assets are measured at fair value through the other comprehensive income, whether they were listed on the
Stock Exchange with inactive transactions or not listed, by determining the fair value through one of the accepted
technical methods for determining the fair value, However, in case of not being able to determine the fair value of such
stocks through a reliable methed, they should be measured at replacement cost.

Al the date of each financial position, the value of the debt instruments” ECLs are estimated by the bank and recognized
in the statement of profits and losses, whereas the rest of differences like the change in the fair value are recognized in
the other comprehensive income. In case the value rises, it should be expressed in the statement of profits and losses to
the extent of what was previously charged during previous financial periods, provided that any increase should be
recognized in valve in the other comprehensive income. As per the equity instruments, all change differences are
recognized at fair value in the other comprehensive income till the asset is disposed, and in such case, all those differences
are carried to the retained earnings.

. Goodywill

M

Goodwill (Positive, Negative) representing in the amounts resulted from the acquisition of subsidiaries
companies and has been calculated based on the difference between the cost of acquisition and the fair value
of the net assets of the acquiree at the acquisition date.

The positive goodwill is recognized at cost minus any losses resulled from the impairment in the value of
goodwiil while the negative goodwill is recognized directly in profit and loss.

.. Evaluation of Housing Projects

The cost of works under constructions includes the cost of allocated lands for housing projects, the cost of the
constructions therein, the borrowing costs that are capitalized during the borrowing period until related work is finished
and all related expenses as works under constructions are considered one of the qualified assets to be charged with the
borrowing costs which should be no more capitalized for the projects that its core zctivities needed to make it ready for
its identified purposes or for selling if to other.

- Finished housing units are evaluated at lower of the cost or fair value; the fair value is evaluated in the light of detailed
studies. In case the fair value is less than the cost, the difference is charged to reduce “profits of housing projects™
item in the income statement. In case of an increase in the fair value, such increase shalf be credited to the income
statement to the extent previously charged to the income statement,

- The cost and selling price of housing units in some distinguished projects are calculated according to the privileges
in location and area for each unit with no effect on the project’s total cost.

. _Investments property

Investments property is represented in land & Buildings owned by the bank for gain rental revenues or capital
appreciation. Thercfore # doest'l include real-estale assets used in the bank’s operations or whick was received in
settlement of the bank’s liability. Investment is accounted by the same method applied for fixed assets in which
investments propesty are recorded at historical cost and depreciated using straight line method using appropriate
depreciation rate and recognizing impairment loss if needed.
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P. Intangible Asscis
P.1. Compufer programs
Expenses related to improvement & maintcnance of computer prograius ale tecognized as expeises it income stalement
when incurred. Recognized ns an intangiblo asset oxpenses reloted directly with definite programs and under the bank
control & expected to generate economic benefits which exceed its cost for more than one year, Direct expenses includes
labor cost in the program improvement team in addition to appropriate average of related general expenses and i is
{ - recogrized as an improvement cost in the expenses that leads to an increased expansion or performance of the computer

program more than its original standards, it is added to the program cost,
Computer programs’ cost which are recognized as an assel are amortized over its life time of not more than 4 years.
P.2. Other intangible assets

Represented in the intangible assets other than goodwill and compider progiams for exanple (Ladeim ke, liceuse, und
rental contracts benefits).

Other intangible asscts arc recorded by acquisition cost and is amorfized by straight inc method or the cconomic benefits
expeeted, nlong its estimated usefil life. Considering asscis with no definite useful life, they we not amortized but il
impairment loss is yearly examined and recorded (if found) in the income statement.

Q. Fixed Asscts

Land and buildings comprise mainly branches and offices. All fixed assets are carried af historical cost net of aceumulated
depreciation and impairment losses, Historical cost includes expenditures that are directly attributable to the acquisition
of the ifems.

Subsequent costs are included in the asset’s carrying amount or recogrized scparately, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Bank and the cost of the item can be
- measured reliably. All other repairs and maintenance expenses are recognized in profit or loss within” other operating
- expenses” during the financial year in which they are incurred.

Depreciation is charged so as to write off the cost of assets, other than Iand which is not depreciated, over Lheir estimated
. useful lives, using the straight-line method to the extent of their estimated residuai values based on the following annual
rates:

= Re-establishing expenses related to the rented branches are amortized through the estimated production life or the
year of the rent contracts whichever less.

= Facilities and installments are depreciated over 3 year’s year.

3 +  The assets’ residual values and useful lives are reviewed, and adjusted il appropriate, at each balance sheet date.
Assets that are subject to depreciation are reviewed for impairment whenever events or chianges in circumslances
indicate that the carrying amount may not be recoverable. An asset’s carrying amount is written down immediately
1o its recoverable amount if the asset’s carrying amount is greater than its estimaled recoverable amount. The
recoverable amount is the higher of the asset’s fair value less costs to sell and value in use. The recoverable amount
of an asset is the higher of the asset’s net realizable value or value in use. Gains and losses on disposals are determined
by comparing proceeds with relevant carrying amount. These are included in profit or loss in other operating income
(expenses) in the income statement,

R. Non-Financial Asset Impairment
Assets without definite useful life are not amortized & they are being tested annually for impairment, Assets are tested
for impaizment whenever events or circumstances indicated that the book value may not be recoverable.

Then the impairment loss is recognized & and the carrying amount of an asset is reduced to the extent that such carrying
amount exceeds recoverable amount, The recoverable amount represents the higher of the asset’s net selling value or
value in use. In order to estimate the impairment, asset is joined to smallest possible cash generating unit.

MNon-financial assets with impairment are being roviewed to assess whether or not, all or part of such inpahiment luss
should be reversed through profit and loss.

S. Rental

b Payments are recorded in operating rent account afer deducting any discounts received from the lesser in the expenses
in the income statement according to straight line method within the contract year.
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T. Cash and Cash Equivalents

For ke purposes of the cash Row slalement, cush and cash equivalents comprise balanees with less than three months’
matunity from the date of acquisition; they include cash and balances due from central bank of Egypt-other than those
within the mandatary 1eserve, currenl accounts with banks and financial assets other than falr value through profit and
loss.

. Provisions

Provigions for rostructuring costs and legal claims are 1ecoguized whets (e Dunk bas o present legal ol consttuclive
obligation as a result of past eveats, it is more likely than not that an outflow of resources will be required to seltle the
obligation and the amount has been reliably estimated.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined
by considering the class of obligations as a whole.

A provisien is recognized even if the likelihocd of an ocutflow with respect to any one item included in the same class of
obligations is remote. When a provision is wholly or partially no ionger required, it shail be reversed through profit and
loss under other operating income {expense). An appropriate interest rate is used to measure the prescni value of
liabilities” payments that are determined to be settled after one year from balance sheet date. This interest rate is not
affected by the taxes” rates which reflect the caslh time value and if is due in less than a yem eslimated value of the
liability is calculated and if it has an important effect, it's recognized by the present value.

. _Financial collateral contracts

Financiat collateral contract is the contract issued by the banlk to collatoral loons or dobit current secounts prosented to
its customers from other parties and it is required fiom the bank to pay certain payments to compensate the beneficiaries
of carried loss because debit payment in the due date according to the debt instrument’s conditions. These financial
collaterals are presented to banks, financial institutions and other parties on behalf of the bank’s customers.

Initial recognition in the financial statements is recorded by the fair value at the date of granting the collateral which
may reflect the collateral fees, Later on, the bank’s liability is measured by the virtue of the collateral on the basis of
the initial recognition amount less the amortization to recognize the collaterat fees in the income statement by the
straight line method over the collateral lifetime, or the best estimation of the needed payments to adjust any financial
lizbility resulted from the financial collaterals on the balance sheet date which is higher. These cstimations are
specified according to the experience in similar transactions and historical losses and also by the management’s
Jjudgment. Any increase in the liabilities resulted from financiat collaterals, is recognized in the income statement as
other operating revenues (expenses).

Emplovees Benefits

U.1. Pension Liabilities

The bank is committed to pay the contributions to the Social Insurance Pubtic Authority, with no other fiabilities after
paying these contributions. Those contributions are recorded yearly in the income statement in its maturity year and are
listed as labor benefits.

The bank has insurance fund for the employees of the bank, which was founded in 1987 Warking according to law no.
54 for year 1975 and its exccutive regulations, in the purpose of granting compensation and insurance benefits for the
members, this pension fund and its amendments are implemented on ali of the employees of the banl’s head effice and
its branches.

The bank is committed to pay the annual and monthly subscription to the fund according to the funds regulation and its
amendments. No other labilities on the bank afier the payment of the subscription. These subscriptions are recognized
as administrative expenses when they come due. The prepaid subscriptions are recognized as assets to the limit that the
deposit leads to reduce the future payments or to a refund.

U.2. Retirement Liabilities

The bank has upplies a defined medical system for its emplayees and the retired ones. According to the above mentioned
system, the bank’s liabilities are represented in the difference between both the present value of liabilities in the balance
sheet date and the fair value of its assets including setilements resulted from actuariat profit/loss and also the cost of
previous setvice. Those liabilities are determined annually by independent actuarial expert using the “estimated added
unit approach” and are determined through estimated future out cash flow applying interest rates on bonds with maturities
similar to that of the liabilities in “other liabilities” item.
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Actuarial profit/loss resulted from settlements together with amendments in the medical system are charged ta the income
statement.

The cost of the previously recogrized service is charged directly to the income statement as (general & administrative
expense} unless changes that have been made on the policies state that worker should stay for a specified year, in this
case the cost of the service is amortized using straight-line method.

X. Income Taxes
Income tax expense on the year's profit or loss includes the sum of the tax currently payable and deferred tax and is
recoghized in the income statement, except when they relate to items that are 1ecognized directly in equity, in which case
the tax is also recognized in equity.

Income tax is recognized based on net laxabic profit using the tax rates applicable at the date of the budget in addition to
tax adjustments for previous years.

Dieferred taxes is recognized on temporary differences between the carrving amounts of assets and labilitics in the
financial staternents and the corresponding tax bases used in the computation of taxable profit.

Deferred tax assets and liabilities are measured at the tax rates that ave expected to apply in the year in which the liability
is settied or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the
end of the reporting year. Deferred tax asgets are genernlly recognized for all deductible temporary differcnces to the
extent that it is probable that taxable profits will be available against which those deductible temporary differences can
be utilized. The carrying amount of deferred tax assets 15 reviewed at the end of each reporting year and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. However, when it is expected that the tax benefit will increase, the carrying amount of deferred tax assets shall
increase to the extent of previous reduction.

Y. Borrowing
- Loans obtained by the bank are initially recognized at fair value net of fransaction costs incurred in connection with
[ obtaining the loan. Borrowings are subsequently measured at amortized cost, with the difference between net proceeds
and the value to be paid over the borrowing year, recognized in profit or foss using the effective interest rate method.

S £, Capital

Z.1. Cost of capital
The issuance expenses that are related directly with issuing new shares or shares of acquiring entity or issuance options,

are presented as a deduction from sharcholders” equity and the net revenues afler tax.

i Z.2. Dividends

Dividends are recognized when the general assembly of shareholders approves them. Dividends inciude the employees®
profit share and the board of directors™ remuneration as prescribed by the bank’s articles of association and the corporate
law,

i AA, Trust Activities
Trust activities are the assets’ opposition and managing for individuals and funds. Its values and profits are not recognized
in the bank’s financial statements because they are not owned by the bank.

AB. Comparative Figures
Comparative figures are reclassified, where necessary, to conform with changes in the current year’s presentation.

3. Management of Financial Risks

The bank, as a result of conducting its activities, is exposed to various financial risks. Since financial activities are based on
the concept of accepting risks and analysing and managing individual risks or group of risks together, the bank aims at
achieving & weli-balanced risks and relevant rewards, as appropriate and to reduce the probable adverse effects on the bank’s
financial performance. The most important types of risks are credit risk, market risk, [iquidity risk and other operating risks.
The market risk comprises foreign cutrency risk, interest rate risk and other pricing risks.

The risk management policies have been taid down to determine and analyses the risks, set limits to the risks and control

them through reliable methods and up—to—date systems. The bank regularly reviews the risk management policies and systems

and amendments thereto, so that they reflect the changes in markets, products and services and the best up-Ho-date

applications.

Risks are managed in accordance with preapproved policies by the board of directors. The risk management department
identifies, evaluates and covers financial risks, in close collaboration with the bank’s various operating units. The hoard
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Al

of directors provides written rules which cover certain risk areas, such as credit risk, foreign exchange risk, interest rate
risk and the vse of derivative and non-derivative linancial instruments. Moreover, the risk department is responsible for
the year review of risk management and the control environment independently.

Credit Risk

The bank is exposed to the credit risk which is the risk resulting from failuzre of the client to meet its contractual obligations
towards the Bank. The cradit risk is considered to be the most significant risk for the bank, therefore requiring carefuf
management. The credit risk manifests itself in the lending aclivities and debt instruments in bank’s assels ag well as off
balance sheet financial instruments, such as loans commitments. The credit risk management and control are centralized
ina credit risk managenment leam in Bank Risk mavageinent depariment and reported {o the Board of Direclors and heud
of each business unit regularly.

A1, Measuring the Credit Rislt

I.oans and facilities to banks and clients

In measuring credit risk of loan and advances to customers and to banks at a counterparty level, the Bank’s rating system
is based on three key pillars:

+  The ‘probability of defzult’ by the client or counterparty on its contractual obligations.
*  Current exposures to the counterpaity and its likely future develapment, from which the bank derive the (exposure at
default).

These credit risk measurements, which reflect expected loss .The operational measurements can be contrasted with
impairment allowances required under EAS and in accordance with the Central Bank of Egypt’s instructions approved
by the board of directors on 16 December 2008, which are based on fosses that have been incurred at the balance sheet
data (the “incurred lozs model’) rather than cxpected losscs.

The bank assesses the probability of default of individual counterparties using internal rating tools tailored to the various
categories of counterparty. They have been developed internally and combine statistical analysis with credit officer
judgment to reach the relevant credit rating basis, Clients of the Bank are segmented into four rating classes. The bank’s
rating scale, which is shown below, reflects the range of default probabilities defined for each rating class. This means
that, in principle, exposures migrate between classes as the assessment of their probability of default changes. The rating
tools are kept under review and upgraded as necessary. The Bank regularly validates the performance of the rating and
their predictive power with regard to default events,

Banl’s infernal ratings scale

Banl’'s Rating Description of the erade
1 Good debts
2 Normal watch-list
3 Special watch-list
4 Non-performing loans

The position exposed to default depends on the amounts that the Bank expects to be outstanding when delay occurs. For
instance, for the [oans, the position would be the nominal value; for commitments, the Bank includes all the amounts
already withdrawn in addition to the other amounts that are expected to be withdrawn till the date of delay, if any.
Presumptive foss represents the Bank’s expectations of the amount of loss when the debt is claimed in case of delay.
This is expressed by the loss percentage in the debt, which certainly differs according to the type of debtor, the priority
of claim, and the availability of guarantees or other credit coverage means.

Decbt Instruments

As per debt instruments, the bank uses external classifications or any equivalent in credit risks’ management. However,
if such evaluations are not available, similar methods are used to the ones applied 1o credit clients. Such investments in
securities are considered a means to obtain a better credit quality and at the same time it provides an available source
for meeting the financing requirements.

A.2. Risk limit control and mitigation policies
The bank manages, limits and controls concentrations of credit risk wherever they are identified — in particular, to

individual counterparties and banks, and to industries and countries.

The Bank structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted in relation to
one borrower, or groups of borrowers, and to geographical and industry segments. Such risks are monitored on a revolving
basis and subject to ar annual or more frequent review, when congidered necessary. Limits on the level of credit risk by
individual, counterparties, product, and industry sector and by country are approved quarterly by the Board of Directors.
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The exposure to any one borrower including banks and brokers is further restricted by sub-limits covering on- and off-
balance sheet exposures, and daily delivery risk limits in relation to trading items such as forward foreign exchange

1 contracts. Actual gxposures against fimits aro monitared quarterly.

- Exposure to credit risk is also managed through regular analysis of the ability of borrowers and potential horrowers to
meet inferest and capital repayment obligations and by changing these lending limits where appropriate.

e Some other specific control and mitigation measures are outlined below:

; Collaterals

= The bark employs a range of policics and practices to mitigate credit risk. The most traditional of these is the taking of
security for funds advances, which is common practice. The bank implements guidelines on the acceptability of specific

I classes of collateral or credst risk mitigation. ‘The principai collateral types for loans and advances are:

Lﬁi - Mortgages over residential properties.

.

Morteage business assets such as premises, inventory and accounts receivable,

Mortgage financial instruizents such as debt securities and equilies.

Fonger-tenn fnance and lending lo corporale enlities are generally secured: revolving individun! credit focilities arc
generally unsecured,

In addition, in order 1o minimize the credit loss the bank will seek additional collateral from the counterparty as soon
as impairment indicators are noticed for the relevant individuai {cans and advances,

Collateral held as security for financial assets other than loans and advances is determined by the nature of the
instrument. Debt securities, treasury and other governmentat securities are generally unsecured, with the exception of
assel-becked securities and similar instruments, which are secured by portfolios of financial instruments.

s

Derivatives

The bank maintains strict control limits on net open derivative positions (i.e., the difference between purchase and sale
coniracis), by both amount and term. At any one time, the amount subject to credit risk is limited to the current fair value
of instruments that are favorable fo the bank (i.e., assets where their fair value is positive), which in relation to derivatives
is only a small fraction of the contract, or negotiable values used to express the volume of instruments outstanding. This
credit risk exposure is managed as part of the overall lending limits with customers, together with potential exposures
from market movements. Collateral or ather security is not usually obtained for credit risk exposures on these instruments,
. except where the bank requires margin deposits from counterparties.

Settlement risk arises in any situation where a payment in cash, securities or equities is made in the expectation of a
corresponding receipt in cash, securities or equities. Daily settlement limits are established for each counterparty to cover
the aggregate of all settlement risk arising from the Bank market transactions on any single day.

; Commitments Related to Credit

The primary purpose of these instruments is to ensure that funds are available to a customer as required. Collaterals and
standby letter of credit carry the same credit risk as loans. Documentary and commercial letters of credit — which are
written undertakings by the Bank on behalf of a customer authorizing a third party to draw drafts on the Rank up to a
! stipulated amount under specific terms and cenditiens —are collateralized by the underlying shipmeunts of goods to which
they relate and therefore carry less risk than a direct loan.

Commitments to extend credit represent unused portions of authorizations to extend credit in the form of loans, coliaterals
or letters of credit. With respect to credit risk on commitments to extend credit, the Bank is potentially exposed to loss in
an amount equal to the total unused commitments. However, the likely amount of loss is less than the fotal unused
commitments, as most commitments to extend credit are contingent upon customers maintaining specific credit standards.
The Bank monitors the term to maturity of credit commitments because fonger-term commitments generally have a
greater degree of credit risk than sholer-term comnilments.

A3 Impairment and Provisions Policies

Policies The internal rating systems previously described focus more o credit-quality mapping from the inception of the
lending and investment activities. In contrast, impairment provisions are recognized for financial reporting purposes only
for losses that have been incurred at the balance sheet date based on objective evidence of impairment due to the different
methodologies applied, the amount of incurred credit losses provided for in the financial statements are usually lower
than the amount determined from the expected loss mode! that is used for internal operational management and Central
Bank of Egypt’s regulation purposes.

The impairment provision shown in the balance sheet at the period is derived from each of the three internal rating grades.
However, the majority of the impairment provision comes from the bottom two grads.
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The table below shows the percentage of the bank’s in balance sheet items relating to loans and advances and the
associated impairment provision for each of the bank’s internal rating categories:

31/03/2022
Banl's Rating Loans and Impairment losses
facilities % provision %
£ Stage 1 84% 27%
{ Stage 2 9% 25%
s Stage 3 T% 48%
100% 100%

Loans and [ucilitics includes Joans used limit and percentage of loans agreements, according to the velume of expected
used [imit in addition to financial collateral contracts.

The bank’s policy requires the review of ali financial assets that are above matel fality tlwesholds at least antally or wote
regularly when individual ciicunstaices 1equite. Bnpaiiment allowances on ndividuaily assessed accounls ae
determined by an evaluation of the incurred loss at balance-sheet date on a case-by-case basis, and are applied to all
individually significant accounts. The assessment normally encompasses collateral held (including rc-confirmation of its
enforceability) and the anticipated receipts for that individual account.

Impairment loss provisien is formed based on homogenous assets using the historical experience of foan loses, available
persenal judgment of bank management and statistical methods,

A4, Banlk Risles Measurement General Model

In addilion lo the four categotics of measurlng credit worthiness the management makes sub-groups more delailed
according to the Central Bank of Egypt’s rules. Assets facing credit risk are classified to detailed conditions relying
o greatly on customer’s information, activities, financial position and his regular payments to his debts.

The bank calculates the provisions needed for impairment of assets exposed to credit risk including commitments related
to the credit based on special percentages determined by Central Bank of Egypt. In the case of increase of impairment
loss provision needed according to credit worthiness as per Central Bank of Egypt over the impairment loss for the
_ purpose of preparing the financial statement according to the Central Bank of Egypt approved by the Board of Directors
- as on February 26, 2019, regarding the implementation of IFRS 9, the general banking risk reserve is included in owners’
equity deducted from the retained earning with this increase, this reserve is modified on a regular basis with the increase
----- and decrease, which equals the increase in provisions and this reserve is not distributed.

o And this are categories of institutional worthiness according to internal ratings compared with Ceniral Bank of Egypt’s
ratings and rates of provisions needed for assets impairment related to credit risk:

Classification of Classification Significance Required Internal Internal classification
the Central Bank provision classification Significance
of Egvpt rate
— i Low risks Zero I Performing loans
2 Average Risk 1% 1 Performing loans
¢! 3 Satisfactory risks 1% 1 Performing loans
4 Reasonable Risk s 2% 1 Performing loans
_ ] Acceptable Risk 2% 1 Performing loans
6 Marginally Acceptable risk 3% 2 Regular watching
7 Watch list 5% 3 Watch list
8 Substandard 20% 4 Non-performing loans
- 9 Doubtful 50% 4 Non-performing loans
10 Bad Debt 106% 4 Non-performing loans
.
{
Lo
£
21

Tty

P

g



e

HOUSING AND DEVELOPMENT BANK

NOTES TO THE CONSOLIBATED FINANCIAL STATEMENTS
FOR TIE THREE MONTHS ENDED 31 MARCH 2022

A5, Maximum limits for Credit Risk before Collateral,

3E/3/2022 31/12/2021
EGP LGP

Hems Exposed to Credit Risks
Prue from banks 14,644,550,261 11,161,658,115
Foans and facilities to customers
Retail Loans
O verdratts 856,437,268 660.862,397
Credil cards 77,201,037 68,351,990
Personal Loans 7.429,914,114 6,797,426,924
Real Estate [.0ans 8.801,968,188 8.532.,971,677
Corporalte Loans:
Overdrafis 4,645,958,327 4.,436,426,470
Direct T.oans 4,653,296,195 4.249 245,121
Sy ndicated Loans £,309,293,384 1.,289,643,832
S pecialized Loans:
Direct Loans 340,887,680 388,347,945
Financial Assets:
Debt Instruments 8,138,315,399 9.,675,715,992
Other assets 4,219,167,169 3.472.342.585
Total 55,116,989,022 53,732,994,048

A.6. Loans and Facilitics

Foilowing is the position of oans and facilities balances to the clients in terms of credit selvency:

31/3/2022
EGEP
foans & advances to
customers
Neither past dues nor subject

31/12/2021
EGP

T.oans & advances

10O customers

. ; ’ 23,681,385,149 21,422,374,746
to Imp airiment
Past d t t ject t
Past due but not subject to 2.409,272,183 2.302,631,767
imp airmeint
Individuall bject t
nervicually subject to 2,024,298,861 2,698,270,843
imp airment
Totat 28,114,956,193 20.423,277.356
Less:
Tmpairment loss provision (2,258,979,606) {(2,247.,178.566)
Interest in suspense (16,792,237) (16,792,237

25,839,184.35¢0 24.159,306,553
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Loans and facililies impairment reached EGP 3,911,111 compared to EGP 19,099,604 in the comparative pericd. item

Ne (18) Inctudes additional informaftion about provision for inspairment losse< on [ oans and facilities to banks and

customers.

The following table showing total Loans & Facilities stages during the period;

31/3/2022
Stage 1
e Stage 2 Lifetime Stage 3 Lifetime Total
12 Moenths
Retail 13,043,377,907 1,585,013,355 878,010,825 17,5006,408,287
Corporatc 8,638,007,242 824,238,028 1,146,282.036 10,608,547,906
23,681,385,149 2,409272,183 2,024,298.861 28,114,956,193
The following table showing Impairment joss provision in stages during the periad:
31/3/2022
Stage 1 e .
Stage 2 Lifetime Stage 3 Lifetime Total
12 Months
Retail 59,329.353 67,016,910 185,571,950 311,918,213
Corporate 544,103,039 491,206,929 011,751,425 1,947,061,393
603,432,392 558,223,839 1,097,323.375 2,258,979,606
The following table showing total Loans & Facilitics stages during the period;
3171272021
Stage 1 e cigs
Stage 2 Lifetime Stage 3 Lifetime Total
12 Months
Retail 14,286,913,788 1,050,428,993 1,110,618,152 16,447,960,933
Corporate 7,135,460,958 1,252.,202,774 1,587,632,691 9.975,316,423
21,422,374 746 2,302,631,767 2,698,270,843 26,423,277,356
The following table shrowing Impairment loss provision in stages during the period:
31/12/2021
Stage 1
Stage Z Lifctime Stuge 3 Lifetime Total
12 Months
Retail 44,468,712 27,630,300 214,173,809 286,273,021
Corporate 488.133,057 223.664.256 1.248,808,192 1,960,905 545
532,901,809 251,294,756 1,462,982,001 2,247,178,566
23



HOUSING AND DEVELOPMENT BANK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2022

The following table provides information on the guality of financial assets during the period:

Due from banlks

Credit rating

Good debts

Normal watch-list
Special watch-list
Non-performing loan
Total

Allowance for impairment
losses
Total

Financial assets at
amortized cost

Credit rating

Good debts

Normal watch-list
Special watch-list
Non-performing loan
Total

Allowance for impairment
losses

Total

Retail Loans & Facilities

Credit rating

Good debts

Normal watch-list
Non-performing lean

Total

Allowance for impairment
losses

Total

31/3/2022
Stage 1
& Siage 2 Lifetime Stage 3 Lifetime Total
12 Months
14,644,550,261 - - 14,644,550,261
14,644,550,261 - - 14,644,550,261
(185,354) - - (185,354)
14,644,364,907 - - 14,644,364,907
31/3/2622
Stage 1
Stage 2 Lifetime Stage 3 Lifetime TFotal

12 Months

8,138,315,399 - - 8,138,315,399
8,138,315,399 - - 8,138,315,359
(1,506,431) - - (1,806.431)
8,136,508,968 - - 8,136,308,968
31/3/2022
Stage 1
Stage 2 Lifetime Stage 3 Lifetime Total

12 Months

15,043,377.907 . - 15,043,377.907
- 1,585,013,555% . 1,585,013,555
. - 878,016,825 878,016,825
15,043,377,907 1,585,013,555 878,016,825 17,506,408,287
(59,329,353) (67,016,910) (185,571,950) (311,918,213)
14,984,048,554 1,517,996,645 692,444,875 17,194,490,074
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Corporate Loans &
Facilitics

Credit rating

Goad debts

Notinal watch-list
Non-performing loan
Total

AHowanee for impairment
fosscs
Total

Due from banks

Credit rating

Good debts

Normal watch-list
Special watch-list
Non-performing loan
Total

Allowance for impairment
losses
Total

Financial assets at
amortized cost

Credit rating

Good debts

Normai watch-list
Special watch-list
Non-performing loan
Total

Allowance for impairment
losses

Total

31/3/2022
Stage 1
Stage 2 Lifetime Stage 3 Lifetime Total
12 Months
8.638,007.242 - - 8.638.007,242
824,238,628 824,238,628
- - 1,146,282,036 1,146,282,036
8,638,007,242 824,258,628 1,146,282,036 10,608,547,906
(544,103,039) (491,206,929) (911,751.425) (1,947,061,393)
8,093,904,203 333,051,699 234,530,611 8,661,486,513
311122021
Stage 1 .
Stage 2 Lifetime Stage 3 Lifetime Total
12 Months

14,161,658,115

14,161,658,115

14,101,658,115 - - 14,161,658,115
(1,006,354) - - (1,006,354)
14,160,651,761 - - 14,160,651,761
31/12/2021
Stage 1
Stage 2 Lifetime Stage 3 Lifetime Total
12 Months
9,675,715,992 - - 9,675,715,992
9.,675,715,992 - - 9,675,715,992
(2,361,581) - - (2,361,581)
9,673,354,411 - - 9,673,354, 411
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31/12/2021
Retail Loans & Paciliti ta 1
s loeans B Stage Stage 2 Lifctime Stage 3 Lifctime Total
Credit rating 12 Months
Good debts 14,286,913,788 - - [4,286,913,788
MNormal watch list 1,050,428,993 - 1,050,428,993
Nen-performing loan - - 1,110,618,152 1,110,618,152
Taotal 14,286,913,/88 1,050,428,993 1,110,618,152 16,447,960,933
1lows - Empair t
f; g:e‘:"‘““ for impairmen (44,468,712) (27,630,500) (214,173,809) (286,273,021)
Total 14,242 ,445,076 1,022,798,493 896,444,343 16,161,687.912
3171272021
Cor‘pa_:)l:ate Loans & Stage 1 - -
Faciljties Siage 2 Lifetime Stage 3 Lifetime Total
Credit rating 12 Months
Good debts 7,135,460,958 - - 7.135,460,958
Normal watch-list - 1,252,202,774 - 1,252,202,774
Non-performing loan - - 1,587,652,691 1,587,652,691
Total 7,135,460,958 1,252,202,774 1,587,652,691 9,975,316,423
Allow: for impair t
e e Tor HmpImen (488,433,097) (223,664,256) (1,248 ,808,192) (1,960,905,545)
Total 6,647,027.861 1,028,538,518 338,844,499 8,014,410,878

A.7. Acquisition of collaterals:
Assets owned through possession are classified among other assets in the balance sheet

Those assets are sold whenever practical according to The Central Bank of Egypt regulations to dispose those assets in a
specified year.

. Book Value
3 31/3/2022 31/12/2021
Land 16,537,860 16,537,860
: Housing units 5,549,625 2,237.625
Iotel 49,093,424 49,093 424
71,180,909 67,868,909
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A.8. The concentration of financial assets exposed to eredit risks:
Geographical segments

The Rellowing lable 1cptescits the analysis of the most inportant bank’s aredit tlsks measuted at the book value, allocated
according to the geographical segment at 31 March 2022 While preparing this table, risks were allocated 1o the
geographical segments according to the areas related to the bank’s customers.

Arab Republic of Egypt

Greater Cairo Al_l;:;i?;!:j’ Upper Egypt Total
= Due from banks 14,644,550,261 - - 14,644,550,261
.n—l Loans and Advance to Customers
Retail Loaas:
Overdrafts loans 362,357,080 412,988,598 81,091,590 856,437,268
Credit cards loans 41,275,541 32,869,508 3,055,988 77,201,037
Personal loans 2,808,325,164 3,099,949,395 1,521,639,555  7,429,914,114
Real Estate loans 4,646,829,224  3,040,742,501  1,114,396,463  8,801,968,188
Corporate Loans:
- Overdrafis 2,445.266,044 1,973,884,164 226,808,119  4,645,958,327
3 Direct loans 4,130,302,224 417445718 105548253 4,653,296,195
= Sy ndication loans 1,309,293,384 1,309,293,384
- Specialized Loans:
i Other loans 340,887,680 § - 340,887,680
- Financiai Assets
Debt [nstruments 8,138,315,39¢9 - - 8.138,315,399
Other Assets 4,141,315,278 51,020,781 26,835,110 4,219,167,169
- Total as of 31/03/2022 43,008,717,279  9,028,900,665 3,079,371,078 55,116,989,022
Total as of 31/03/202] 42,135,974,186  §,615,189,387 2,981,830,475  53,732,994,048
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P HOUSING AND DEVELOPMENT BANK
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
- FOR THE THREE MONTHS ENDED 31 MARCH 2022
‘ B. Market Risk
The bank takes on exposuie (o markel tisks, wlich is the risk that the [ulr value or future cash flows of a financial

? instrument will fluctuate because of changes in market prices. Market risks arise from open positions in interest rate,
] : currency and equity products, all of which are exposed to general and specific market movements and changes in the
level of velatility of market rates or prices. such as interest rates, currency risk and equity instruments. The bank scparates
its leve! of exposure to market risk to trading portfolios and non-trading,
= Market risk management arising from trading or non-trading activities concentrated in managing the risk in the bank and
[ ; it is followed up through two separated teams, and regular reports delivered to the board of directors and the heads of the
- activity units regularly.
The trading portfolies include the positions resulled fom the book’s direet interaction with customers or with market,
while non for trading portfolios, arises basically [rom the management of the interest rates of assets and Habilities related
to retail transactions. These portfolios include foreign currencies risk and equity instruments risk resulted from held 1o
maturity investments and available for sale investments.

B.1. Mariwet Risl dMeasurement Techniques:

Value at risk

The bank appliesa “value at risk” methodology (VAR) to its trading portfolios, to estimate the market risk of its positious
held and it’s been monitoring daily.

VAR s a statisticaily based estimate of the potential loss on the current portfolio resulting from adverse market
uovetnenls. It expiesses lhe ‘imaximum” amount the bank might lose, but using certain level of confidence (98%). Ihere
is therefore a specified statistical probability (2%) that actual loss could be greater than the VAR estimate. The VAR
medel assumes a certain ‘holding year” until positions can be closed (10 days) before closing the opining quarters, and it

; is assumed that the movement of the market during the retention vear will follow the same movement pattern that oceurred
3 during the previous ten days.

- The bank is assessing the historical mavements in the market prices based on volatiiities and correlations data for the past
i twa years while collecting the historical data for the past five years and the bank applies these histarical changes in rates,
prices and indicators directly to the current positions, and this way is known as a simulated historical method and the
actual outputs are monitored on regular basis to measure the appropriate assumptions and facters used to measure VAR,
The use of this approach does not prevent losses outside of these limits in the event of more significant market movements.

Stress testing
Stress Testing Stress tests provide an indication of the potential size of losses that could arise under extreme market
cenditions. Therefore, bank designs stress tests according to its activities by using typical analysis to specific scenarios,
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HOUSING AND DEVELOPMENT BANK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
— FORTHE THREE MONTHS ENDED 31 MARCII 2022

B.2. Foreign exchange risk

& The Bank takes on exposure to the effects of fluctuations in the prevailing forcign curreney exchange rates on its financial position
and cash flows. The Board scts limits on the level of exposure by currency and in aggregate for both overnight and intra-day
pasitions. which are monitored daily. The table below summarizes the bank’s exposure Lo {oreign currency exchange rate risk and
bank’s financial instruments at carrying amounts, categorized by currency.
31 March 2022 US Dollar Euro S;,‘:)::E:Eg Clg::rcl;es
“Financial Assets:
Cash and balances with Central Bank 8,677.361 1,564.726 47,542 370,639
-~ Due from banks 12,806,340 2,085,910 206,681 2282574
{.0ans & facilities to customers 7,390,718 92,46} 161 4,720
Financial investments
rinancial Assets at amortized costs 14,000,060 - - -
;:(1:1;1:12a1 Assets at fair value through other comprehensive 25,304,002 4,000.272 . }
r~{ther Financial assets 304,010 - 9,675 101,102
;ii;rolaa financial assets 68,482,431 7,743,399 265,059 2,759,035
r-¥inauncial liabilities:
X E3|.1&: to bauks 1,005 4,391 - -
“Customer's depasits 15.513,414 7,426,344 248,092 1,585,249
—Other Financial liabilities 7.402.253 109.423 459 [.647,004
Total financial liabilities 52,923,332 7,540,158 248,551 3,232,253
“Net financial position as of 31 March 2022 15,559,099 203,241 16,508 (473,218)
.31 December 2621
mTota[ financial assets 68,726,517 7.724,656 269,375 2,558,462
Ef-""!'fotal financial liabilities 52,516,562 10,214,294 244,691 1,630,626
L;\’et financial position as of 31 December 2021 16,209.955 (g24489,638) 24,684 927,836

-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
- FOR THE THREE MONTHS ENDED 31 MARCH 2022

B.3.Interest rate Risk
Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes

a in market interest rates. Fair value interest rate risk is the risk that the value of a financial instrument will fuclunte beenuse
of changes in market interest rates. The bank takes on exposure to the elfects of Tuctualions in the prevailing levels of
market interest rates on both its fair value and cash fiow risks. Interest margins may increase as a result of such changes
but may profit decrease in the event that unexpected movements arise. The board sets limits on the level of mismatch of
f" interest rate reprising that may be undertaken, which is monitored daily by Risk Dept.
b

The following table summarizes the risk that the bank faces the change in the return value including the book value of
financial instruments atlocated based on the re-pricing dates or due dates price whichever is sooner:

{Values in Egyptian thousands pounds)

Up to More than More than More than Witlhout
I manth I month te 3 months to 1 yearto retirt Total
3 months 1 year 5 years
Financial Asscts:
sh and Due from Central Bank - - - - 8.638.060 8,638,060

Jue from banks 290,328 14,255,000 - - 99,232 14,644,550
Loans & facilities to customers 226,360 413,847 1,529,545 33,945,200 - 258,114,956
.m"'nanci:ll Assets:
;maf’]‘t a:;f::g:“‘er than - through 16,008,069 2.265,809 8.431,181 262,224 . 27’017’283:
[lair vake through profit and loss 416,165 - - 43,260 - 459,425
" ther assets - - - 3,170,018 7,365,258 10,535,276
’I“otnl financial assefs 16,940,922 16,934,656 10,010,730 29,420,702 16,502,540 89,409,549

inancial liabilitics
gfiue to banks - - - - 257 2357
_Customer's deposits 4,035,980 2,602,178 4,886,878 17,637,389 40,791,578 69,954,003
. :-lhl':l' loans 1,383 4,717 853,385 382,007 - 1,241,492
icj;thcr financial liabilitics - - - 10,779,776 7,434,021 18,213,797
_Total financial linbilities 4,037,363 2,606,895 5,740,263 28,799,172 48,225,856 §9,409,549
3 12,903,559 14,327,761 4,270,467 621,530 (32,123,316) -

C. Liguidity Risk
Liquidity risk is the risk that the Bank is unable to meet its payment obligations associated with its financial liabijities
when they fall due and to replace funds when they are withdrawn. The consequence may be the failure to meet obligations
to repay depositors and fulfill commitments to lend.

! Liquidity Hisk Management
‘ The bank’s liquidity management process, as catried oul within the bank and monitored by Risk Management
Department, includes:

- Day-to-day funding, managed by monitoring future cash flows to ensure that requirements can be met. This includes
replenishment of funds as they mature or is borrowed by customers. The bank maintains an active presence in global
money markets to enable this to happen.

*  Maintaining a portfoiio of highly marketable assets that can easily be Hquidated as protection against any unforeseen
interruption to cash flow,

*  Monitoring balance sheel liquidity ratios against internal and requirements of central bank of Egypt.
»  Managing the concentration and profile of debt maturities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
- FOR THE THREE MONTHS ENDED 31 MARCH 2022

Monitering and reporting take the form of cash flow measurement and projections for the next day, week and month
respectively, as these are key years for lquidity management. the starting point for those projections is an analysis of the
contractual maturity of the financial lizbilities and the expected collection date of the financial assets.

Risk Management Department also monitors unmatched medium-term assets. the level and type of un-drawn lending
commitments, the usage of overdraft facilities and the impact of contingent {iabilities such as standby letters of eredit and
Y guarantees.

Funding approach
Seurcos of Hquidity are regularly reviewed by a Consolidated tean in (he Risk Management (Assels & liabilities), Lo
maintain a wide diversification by currency, provider, product and term.

[he avadable assets to cover all the hiabilities and the toan’s obligations include cash, balances with Central bank, dues
from banks, treasury bills, other governmental securities and loans and advances to customers and banks, custemers’
loans that are due within a year are extended partially for the ordinary activity of the bank In addition, seme of debt
instruments, treasury bills and governmental securities are morigaged to guarantee the lizbilities, the bank has the ability
to cover the net unexpected cash flows through the sale of financial securities and finding other funding resources.

Due from banks

The fair value of (oating rate placements and overnight deposits is their carrying amount. The cstimated fair value of
fixed interest beaving deposils is based on discounted cash flows using prevalling meney-market interest rates for debts
with similar credit risk and remaining maturity.

. Loans and Facilities to banks

b | Loans and banking facilities represented in loans not from deposits at banks. The expected fair value of the foans and
facilities represents the discounted value of future cash flows expected to be collected. Cash flows are discounted using

_ the current inarket rate to determine fair value.

Loans and Facilities {10 customers
Loans and advances are net of provisions for impairment. The estimated fair value of loans and advances represents the

discounted amount of estimated future cash flows expected to be received, Expected cash flows are discounted at current
market rates to determine fair value.

Financial Assets

Investment securities include only interesi-bearing assets held at amortized cost; financial assets classified at fair value
through other comprehensive income are measured at fair value. Fair value for assets held at amortized cost is based on
market prices or broker/dealer price quotations. Where this information is not available, fair value is estimated using
quoted market prices for securities with similar credit, maturity and yield characteristics.

Due to other banks and customers

! The estimated fair value of deposits with no stated maturity, which includes non-interest-bearing deposits, is the amount
repayable on demand.

The estimated fair value of fixed interest bearing deposits and other borrowings not quoted in an active market is based
on discounted cash flows using interest rates for new debts with similar remaining maturity.

= D. Capital Management

The Bank’s objectives when managing capital, which consists of another items in addition of owner’s equity stated in
balance sheet are:

= To comply with the legal requirements in Egypt and the countries where the bank’s branches exist.

*+  To safeguard the Bank’s ability to continue as ongoing concern so that it can continue to provide returns for
Sharehoiders and stakeholders and other puities al deal with the bank.

= To maintain a strong capital base to support the development of its business.
Capital adequacy and the use of regulatory capital are monitored daily by the Bank's management, cmploying
techniques based on the guidelines devetoped by the Basel Committee as implemented by the Central bank Of Egypt,
for supervisory purposes.

] The required information is filed with the Authority on a quarterly basis. Ceniral Bank of Egypt requires the

b following:

*+  Holding the minimum level of the issued and paid up capital of EGP 500 million.

*  Maintaining a ratio of total regulatory capital to the risk weighted asset or above the agreed minimum aof 10%.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2022

The bank’s branches are woerking under the regulations of the banking sector in Egypt.

The nominator of capilal adequacy standard consisls of two Liets.

Ticr One:

Tier one, consisting of paid-in capital (after deducting the bock value of treasury shares), and retained earnings and
reserves resulting from the distribution of profits with the exception of banking risk reserve and deducting there from
previously recognized goodwill and any transferred {oss.

Tier Twao:

Qualifying subordinated loan capital, which consists of the equivaient of the risk allocation according to the principles of
credit issued by the Central Bank of Egypt for not more than 1.25% of total assets and liabilities weighted with risk, foans
{ deposits support in eveess of the schedule of five years (with consumption of 2094 of their value in each year of the Iast
five years of the schedule) and 45% of the increase between the fair value and book value for each of the financial assets
at fair value through other comprehensive income and at amortized cost in subsidiaries.

When caleulating the total dominator of capital adequacy, it shall not exceed the capital cushions (Qualifying
subordirated loan capital) for share capitai and Toans not to increase (deposits) support for half of the share capital.

Assets are rislk weighted ranging from zero to 100% classified by the relation of the debtor to all each asset to reflect the
aredit risk associated with it, taking the cash collateral account. These are used for the treatment of off balance sheet
items after adjusiments to refiect the nature of contingency and the potential foss of those amounts.

The bank had compiied with all the local capital requirements during the past two years,

3132022 3171272021
EGP EGP

Capital adequacy ratio according to Basel ¥
Capital
(Tier I capital) basic capital
Paid-up capital 1,518,000,000 1,518,000,600
Suspended for capital increase 3,795,000,000 253,000,000
Reserves 2.901,627.315 4,876,529,750
Retained earnings 35,918,585 390,699,924
Teotal deduction from basic capital (374,71 1,606) (341,662,343)
Other comprehensive income 256,141,676 417,904,390
Total basic capital 8.131,975,970 7. 184,471,721
Net income for the Year - 1,877,081,422
Total paid up capital and additional paid up eapital and retained earnings 8,131,975,970 8,991,553,143
(Tier 2 capital) syndicated capital,
45% of Special Reserve 4,205,235 4,205,235
Impairment provisions for loans facilities and regular contingent 449,189,141 387,390,082
50% disposal from tier one and two - (31,500)
Total Syndicated Capital 413,394,376 391,563,817
Total capital B8.,545,370,346 9,383.116,960
Risl-weighted assets and contingent liabilities:
Total Credit Risk 32,735,131,275 30,991,206,600
Total Market Risk 563,977,972 353,679,157
Total Operational Risk 3,104,654,053 6,721,534,000
Total 36,403,763,300 38,066,419,757
Capital Adequacy ratio (%) 23.47 24.65
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2022

E. Financial leverage

31/3/2022 31/12/2021

EGIr LGP
Tier one capital after exclusions 8,131,975,970 8,991,553,143
Lotal _on-balance sheet exposures, derfvalives conlracts and fmancial papers §1,379,113,000 77,376,922,000
operations
Tolal off balances sheel eip osutes. 1,741,917,600 1,826,862,000
Total exposures on-balance sheet and off-balance sheet. 83,121,030,000 79,203,784,000
Financial leverage ratio %% 9.78 11.35

4. Critical Accounting Estimates and Judgments

The Bank makes estimates and assumptions that affect the reported amounts of assets and {iabilities within the next financial
year. Estimates and judgments are continually cvaluated and based on historical experience and other factors, including
expeclations of future events that are believed to be reasonable under the circumstances and available info.

A. Impairment losses on loans and facilitics

Based on persanal basis The Bank reviews its loan portfolios to assess impairment at least on a quarterly basis in
determining whether an impairment loss should be recorded in the income statement, the Bank makes judgments as to
whether there is any observable data indicating that there is a measurable decrease in the estimated future cash flows
from a portfolio of loans before the decrease can be identified with an individual loan in that portfolic . This evidence
may include observable data indicating that there has been an adverse change in the payment (Egyptian Pounds) status
of borrowers in a Bank, or naticnal or local economic conditions that correlate with defaults on assets in the Bank,
Management uses estimates based on historical loss experience for assets with credit risk characteristics and objective
evidence of impairment similar to these in the portfolio when scheduling its future cash flows. The methedology and
assumptions used for estimating both the amount and timing of future cash flows are reviewed regularly to reduce any
differences between loss estimates and actual loss experience,

B. Fair value of derivatives
The fair values of financial instruments that are not quoted in active markets are determined by using valuation techniques.
Where valuation techniques (for example, models) are used to determine fair values, they are validated and periodically
reviewed.

C. Financial assets classified as amortized cost
The non-derivative financial assets with fixed or determinable payments and fixed maturity are being classified as
amortized cost. This classification requires significant judgment. In making this judgment, the Bank evaluates its intention
and abilily to hold such investments to maturity. If the Bank fails to keep these investments to maturity other than for the
specific circumstances- for example setling insignificant amount near to the maturity date.

D. Income taxes
The bank is subject to income tax in a number of tax circles for its branches which requires the use of significant estimates
to determine the total income tax provision, There’s a number of operations and accounts that are difficult to determine
its final tax expense accurately. The bank created provisions for the expected results of the tax inspection that is being
conducted and to account for probable additional tax. When there is a difference between the final results of the fax and
the pre-recorded amounts, these differences will be adjusted against the income tax and the deferred income tax provision.
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FOR THE TIHIREE MONTHS ENDED 31 MARCIH 2022

5. Segment Analysis

A. Segment Analysis of activities

Segment activity includes operational procedures and the assets that arc used in providing banking services and managing
the risk related to it and the return relevant fo that activity that may differ from any other zctivities and the segment
analysis of operations according to banking operations includes the following:

Corporate, medium &small sized enferprisc

This includes current nceounts (debit/eredit), deposits, loans & facilitics and financial detivatives,

Investments

Includes merging of companies, financing companies rostructiving & financial toals

Retail

Includes current, saving & deposit accounts, credit cards. and personal & real eslate loans

Other activities

Includes other banking activities,

Transactions befween business segments are on normal commercial terms and conditions and it includes cperational
assets and liabilities as presented in the Banks’s balance sheet.

Revennes and Expenses according fo segment activity

The year ended on 31 March 2022
Segment activily revenues

Segment activity expenses

Segment operation results
Unclassified expenses

Net income for the y ear before taxes
Taxes

Net income for the year

The year ended on 31 March 2021
Segment activity revenues

Segment activity expenses

Segment operation results
Unclassified expenses

Net income for the y ear before taxes
Taxes

Net income for the year

Corporate
814,353,233
616,483,006
197,870,227

Corporate
800,199,095
546,096,225
254,102,870

Investment
432,320,678
128,312,872
304,007,806

Investment
394,738,664
99,318,052
295,420,612
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Individuals
667,251,498
465,734,132
201,517,366

Individuals
555,035,728
354,115,371
200,924,357

Other activities
469,975,749
262,425,443
207,550,306

Other activities
420,116,898
214,341,700
205,775,198

EGP
Total

2,383,901,158
1,472,955,453
910,945,705
(66,222,930)
844,722,773
(216,668,822
628,053,953

EGP
Total

2,170,094,385
1,213,871,348
956,223,037
(47,903.427)
508,319,610
(257.250,288)
651,069,322
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B. Analysis of Geographical Segments

(Yearended on 31 March 2022

Revenues &expenses in accordance

.with geographical segment

Geographical segment revenues

Geographical segment expenses

i Sectors profit results

% Net income for the vear before taxes
Taxes
Met inconze for the year

Asscts and liabilities in accordance with geographical segment

o

o
1
i

Assets of geographic segment

3 Unspecified Assets

| Iotal asseis

- .
Liabilities of geographic segment

- Otheritems of the Geographical segment

; % Depreciations

Impairment loss

" Yearended on 31 March 2021

Revenues &expenses in accordance
- with geographical segment
; Geoygraphical segment revenues
Geographical segment expenses
.. Sector’s profit results
3 éth income for the year before tax
b T
___Net income for the year
i %s\sscts and [inbilities in accordance with geographical segment
Lol Assets ot geographic segment
Unspecified Assets
i %'l‘otal assets
L. Liabilities of geographic segment
Otheritems of the Geographical Segment
M Depreciations

. ;Impairment

bowd

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR TIHE THREE MONTES ENDED 31 MARCH 2022

CGreater Cairo

1,834,177,178
1.198 999 3175
635,177,803

69,646,785,539

69,646,785,539
59,922.014,865

(55,919,907)
(1,790,196)

Greater Cairo

1,676,244,927
976,225,122
700,019,805

51,997,927,259

51,997,927.259
A43,754,772,065

(57,653,081}
17,216,104
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Alexandrizs,
Deltad Sinai

408,227,174
261 137257
140,089,917

12,992,885,793

12,992.885,793
13,003,797,665

(5.836,467)

Alexandria,
Deltad Sinai

356,497,876
217,599 818
138,898,058

10,514,078,165

10,514.078,165
10,535,180,340

(5.798,595)

Upper Ezypt

148,496,806
79 041 751
69,455,055

3,279,791,718

3,279,791,718
3,246,347,097

(2,676,360)

Upper Egypt

137,351,582
67,949,835
69,401,747

2.937,892,075

2,937.892,075
2,908,490,328

(1,667.855)

£GP

Total

2,383,901,158
1,539,178,383
844,722,775
R44,722,775
(216,668,822)
628,053,953

$5,919,463,050

1,214,513,968
87.133,777,018
76,172,189,627

(64,432,734}
(1,790,596}

Total

2,170,094,385
1,261,774,775
908,319,610
908,319,610
(257,250,288)
651,069,322

65,449,807 499

1,195,744,239
66,645,641,738
57,198,442,733

(65,119,531)
17,216,104
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED 31 MARCII 2022

6. NET INTREST INCOME

Interest received from loans and similar items:

1 oans and advances to customers

Financial investment (other than that at fair value

through profit and loss)

Deposits and cureent accounts

Interest on Deposits and similar Expenses:

Deposits and current accounts:
Banks

Customers

Total

Other financial institutions loans
Total

Net interest income

7. Net fees & commissions inceme

Fees & commissions income :
Fees & comimissions related to credit
Financing fees

Other fees

Total

Fees and commission expenses:
Other paid fees

Netincome from fees and commissions

37

FFor The Three
Montihs Ended at

For The Three
Months Ended at

31 Mareh 2022

3l Mvinorch 2021

EGP EGP
699,079,026 545,620,161
900,002,290 937,294,920
435,470,069 137,173,496

2,034,501,385 1,620,0647,877

3,688,946 1,150,209
1,052,904,435 792,514,624
1,056,593,381 793,664,833
10,408,191 10,320,429

1,067,001,572 803,985,262
967,499,813 816,062,615

For The FThree
Months Ended at

Months Ended at

31 vEarch 2022

31 March 2021

EGP EGP
19,819,688 12,245,578
51,609,808 46,177,146
43,985,899 33,912,073

115,415,395 92,334,797

(6,080,841) (14,216,814)

109,334,554 78,117,983
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FOR THE THREE MONTHS ENDED 31 MARCH 2022

8. Dividends Income

For The Threce

For The Three

Monthe Ended at

Months Ended at

21 March 2022

31l March 2021

EGP EGP
Financial assels al fair value through profit and loss 1,815,000 1,083,272
financial ssets ir : :
inancia a_ e ; at  fair wvalue through other 1,286,934 660,817
comprehensive income
Total 3,104,934 1,744,089
9. Nettrading income

Hoxr Fhe §f'hree

For [ he [ hree

Months Ended at

Months Ended at

31 March 2022

31 March 2021

EGP EGP

Gain from dealing in foreign currencies 13,353,043 4,182,647
Currencies Forward contracts valuation differences 1,753,400 -
Equity inst ts held at fair syly

quity instruments held at fair value through profit 4,351,134 4,814,188
and loss

15,457,577 8,996,835
10. Revenue from housing projects

For FThe Three

For The Three

Months Ended at

Months Ended at

31 March 2022

31 March 2021

EGP EGP
Sales of housing properties 253,217,967 222,705,164
Cost of sold properties (128,759,964) (71,386,517)
Revenue from propernties 124,458,003 151,318,647
Other housing revenues 13,862,071 14,163,114
138,320,074 165,481,761
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|

11. Administrative expenses

For The Three For The Three
Months Ended at Moanths FEnded at
3% March 2022 31 March 2021

— Siaff cost EGPr EGP

: ‘Wages and salaries 204,206,287 164,286,406

) Social insurances 13,404,968 10,961,687
Retirement benefit cost 3,794,907 3,584,395

COperation utilities OH.841.343 60.902,616

Current expenses 85,990,377 78,344,440

Portion of social and athletic activities 1,500,000 1,000,000

Dionations 15,813,705 16,150,931

Other 25,448,478 34,333,713

419,000,065 369,564,188

12.  Other operating revenues

or 'f'he T'hree For I'he T'hree

— Months Fnded at. Months Ended at
3% March 2022 31 March 2021
o EGP EGP

Revaluation losses of assets and liabilities balances in
foreign cuwrencies with monetary nature other than

F held at fair value through profit and loss or classified 30,432,238 (2.258.788)
P at inception at fair value through profit and loss

Gain from selling properties plants & equipment 146,383 515,998

Impairment of other assets and projects - 784,960

Others 10,408,855 43,470,382

40,987,476 42,512,552

13. Loans impairment losses

For The Three For The Three
: Months Ended at  Months Ended at
31 March 2022 31 March 2021

EGP EGP
L Loan and customer advances (3.911,111) 19,099,604
L Due from banks 903,336 3,147
Debt instruments at amortized cost E,217.579 (1,886,647
(1,7990,196) 17,216,104
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HOUSING AND DEVELOPMENT BANK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2022

14. Income tax expenses

Current taxes

Deferred taxes

15. Earnings per share for the period

Mugjority portion in net income for the period
Weighted average number of shares

Basic earnings per share for the period

16. CASH AND BALANCES WITH CENTRAL BANK

Cash

Due from central Bank within the required

'or The Three

For The Three

Months Ended at

Months Ended at

31 Miarch 2022

31 March 2021

EGP EGP

(226,817,558) (259,138,658)
10,148,736 1,888,370

(216,668,822) (257,250,288)

For The Threc

For The Three

Moniths Ended at

M onths Ended at

31 March 2022

31 March 2021

EGP EGP
625,917,375 GAB,765,657
151,800,000 151,800,000
4.312 4.27
31/3/2022 31/12/2021
EGP EGP
983,233,816 919,212,840

reserve percentage

MNon-interest bearing balances

7,654,826,264 5,854,537,537

8,638.060,080 6,773,730,377
8,638,060,080 6,773,750,377

17. DUE FROM BANKS

Clurrent accounts
Deposits

Impairment of Provisions loss

Central Bank(excluding obligatory reserve)
Local Banks

Foreign Banlks

Non-interest bearing balances

Interest bearing balances (Fixed rate)

Current balances

31/3/2022 31/12/2021
EGP EGP

99,222 159 139,339,391
14,545,328,102 14,022.318,724
(185,354) (1,006,354)
14,644,364,907 14,160,651,761
12,778,530,073 13.269.853,689
1,789,569,340 812,825,085
76,265,494 77,972,987
14,644,364,907 14.160.651.76 1
99,222 159 139,339,391
14,545,142.,748 14,021,312,370
14,644,364,907 14,160,651,761
14,644,364,907 14,160.,651,761
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2622

18, LOANS & FACILITIES TO CUSTOMERS

31/3/20272 3141272071
Retail EGP EGP
Overdrafis 856,437,268 660,862,397
Credit cards 77,201,037 68,351,990
Personal loans 7.429,914.114 6,797,426,924
Real Estate loans 8,801,968,188 8,532.971,677
*Other loans 340,887,680 388,347,945
Fotal 17.506.,408,287 16.447.960,933
Institutions including small loans for economic
activities
Overdrafts 4,645,958,327 4,436,426,470
Direct loans 4,653,296,195 4,249.246,121
Syndicated loans 1,309,293.,384 1,289,643,832
Total 10,608,547,906 9,975,316,423
Total Loans& {aclilities to customers 28.114,956,193 206,423.277,356
Eess:
Impairment of loan loss provision (2.258,979,606) (2,247,178,566)
Interest in suspense (16,792,237) (16,792,237

25,839,184,350 24,159,3006,553
Current Balances 6,338,£72,450 5,972,651,165
Non-current Balances 21,776,783,743 20,450,626,191

28,114,956,193 26,423,277,356

* Supported Joans are paid regularly within the governmental plan for socizble development,

Impairment of loan loss provision

Movement analysis of impairment of lean and facilities loss provision to customers

Balance at the beginning of the period
Reversal of Imp airment loss

Amounts written off during the period
Recovered amounts during the period
Foreign currency revaluation difference

Balance at the end of the period

31/3/2022 31/12/2021
EGP EGP

2,247,178,566 2,069,900,781
3,911,111 166,839,608
(3,197,355) (1,891,665)
170,259 12.589,555
10,917,025 (259,713)
2,258,979,606 2.247,178,566
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NOTES TO THE CONSOLIDATED FENANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2022

19. FINANCIAL ASSETS AT FAIR VULE THROUGH PROYIT AND LOSS

31/3/2022 31/12/2021
BEGP EGP

Cauity instrument listed in stock inaket

Local companies’ shares 5,839 5,839
Total equity instrument 5,839 5,839
Eqguity_instrument unlisted in stock market

Mutual fund certificates 26,822,803 17,640,645
Total Equity instrument unlisted in stock market 26,822,803 17,640,645
Financial assets portfolios managed by others 432,596,070 470,870,342
Total financial assets at fair value through profit 459,424,712 488,516,826

and loss

20, FINANCIAL ASSETS (OTHER THAN THOSE AT FAIR VALUE THROUGH PROFIT AND LOSS)

3E/5/2022 31/12/2021

Financial A.ssejss at fair valuce through other EGP EGP
cornprehensxve INCOMme

Debt instrument :

Listed in stock market 24,008,851,632 19.850,651,854
Unearned interest (1,074,963,146) (1,017,140,746)
Equity instrument :

Unlisted in stock marlket 296,481,255 254,200,973

3 t - 2 - " H - H o

Mu.ua[ fund’s instrument established according to 42,969,895 42,550,184
the issucd rates

Total Ki ial A ts aft i o . h

Fotal Financia z‘\ss? s at fair value throug 23,273,339,636 19,130.262,265
other comprehensive income
Financial Asscts at Amortized Cost

Debt instruments - at amortized cost:

Debt instrument (listed) 8,138,315,399 9.675,715,992
Unearmed interest (25,773,461) (31,688,951)
Selling of debt instrument with obligation of rebuying (4,366,792,377) (4.366.,792.377)
Provision of debt instrument impairment losses (1,806,431) (2,361,581)
Total Financial Assets at Amortized Cost 3,743,943,130 5,274,873,083
Totai Financial Assetls Z27,017,282,766 24.405,135,348
Current Balances 26,677,831,616 24,108,384,191
Non~current Balances 339,451,150 296,751,157

27,017,282,766 24,405,135,348

Debt Instruments — interest bearing (fixed) 26,677,831,616 24,108,384,191
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HOUSING AND DEVELOPMENT BANK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2022

Financial Assets
at fair value

Financial Asselts

= threugh oth.e r Al Amortized Cost Total
comprehensive
income
. EGP EGP EGP
Balance at the beginning of 1 January 2022 19,130,262,265 5,274,873,083 24 405,135,348
Net movement of purchases and seffing 4.282,140,010 (1.534.720.082) 2.747.419.928
Amortization of premium issuance (20,820,297) 3,234,979 (17,585,318)
Chansge in fair value (118,242,342) - (118,242,342)
Selling of debt instrument with obligation of rebuy ing - - -
Impairment loss - 555,150 555,130
Balance as of 31/03/2022 23,273,339,636 3,743,943,130 27,017,282,766
B Balance as of 1 January 2021 £8,737,364,728 3,515,415,367 24,252,780,095
i
i Net movement of buying and selling 185,143,455 (436,891,076) (251,747,621}
Amortization of premium issuance (9,722,317} 7,3C1,612 (2,420,705}
r Change in fair value 217,476,399 - 217,476,399
— Selling of debt instrument with obligation of rebuying - 182,898,076 182.898.076
IF [mpairment loss - 6,149,104 6,149,104
L Balance as of 31 December 2021 19,130,262,265 5.274,873,083 24,405,135,348

B Yor The Three
Months Endee at
31 March 20622

For The Three
M onths Ended at
31 March 2021

Change in fair value of equity instrument at fair

oG I LGP
vitlue through other comprehensive income EGT
Change in fair value of equity instrument at fair value
; & quity | (118,242,342) (70,439.176)
. through other comprehensive income
3 (118,242,342) (70,439,176)
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HOUSING AND DEVELOPMENT BANK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2022

22, HOUSING PROJECTS

Lands allocated for housing projects
Under Construction projects
Finished projects

Housing projects provision

Total

31/3/2022
EGP
883,858,448
834,990,230
678,243,029
(23,231,797)

31/12/2021
EGP
883,858,448
912,075,304
682,594,983
(23,231,797

2,373,859,910

2,455,296,938

The total built up area of the units and available for sale reached 170,071 meters, administrative and commercial buildings reached

1383 meters and the Iands 2,408 miilion meter,

23, INVESTMENTS PROPERTY

Total Investments

A ccumulate Depreciation

MNet book value at the beginning of the Period
Additions

Depreciation of the pericd

Net book value at the end of the Period

31/3/2022 31/12/2021

EGP EGP

161,261,812 161,261,812

(62,579,483) (54,641,086)
98,682,329 106,620,726
24,458,000 -
(1,984,329) (7.938,397)

121,156,000 98,682,329

Investments properties rented for the bank's companies and others with yearly renewal contracts and with depreciation caioutated

for the rented units at 5% annually,

investments properties revaluated to the fair value by an amount of EGP 441 miltion as of 31 December 2021 by an evaluator with

a recognized professional certificate and has an experience of real estate.

24, INTANGIBLE ASSETS

Computers programs

Beginning cost of the period

Additions during the period

Ending cost of the period

Accumulated depreciation at the beginning of the
period

Depreciation during the period

Accumulated depreciation at the end of the period

Net book value at the end of the period

45

31/3/2022 31/12/2021
EGP EGP
488,642,306 434,747,045
41,686,746 53,895,261
530,329,052 488.642,306
(396,153,876) (330,372,566)
(20,114,601) (65,781,310)
(416,268,477} (3906,153,876)
114,060,575 92,488,430




HOUSING AND DEVELOPMENT BANK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2022

25. OTHER ASSETS

Accrued revenues

I'repaid expenses

Advanced payments for purchasing fixed assets
Accounts and notes receivables

Insurance and consignment

Assels reverted to banks in settiement of debts
Others

Totzl

46

3E/3/2022 31/12/2021
EGP EGP
1,228,429,654 854,341,779
44,216,103 33,163,584
586,616,391 564,083,561
1,572,074,643 1,428,338,341
39,485,423 16,951,729
71,180,909 67,868,909
677,164,046 507,594,682
4,2197,167_,169»_' 3,472,342,585




HOUSING AND DEVELOPMENT BANK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2022

27, DUE TO BANKS

Current accounts

Deposits

local banks

Foreign banks

WWon-interest benritng: Lulatces

Interest bearing balances (fixed rate)

Current balances

28. CUSTOMERS® DEPOSITS

Demand deposit
Time & call deposits
Saving certificates
Saving deposits

Other deposits

Institutions deposits

Individual deposits

Non-interest bearing balances
Interest bearing balances (variable rate)

Interest bearing balances (fixed rate)

Current balances

WNorn-current balances

48

31/3/2022 31/12/2021
EGT CGP
256,812 535,207
- 736,300,000
256,812 736,835,207
- 490,000,000
256,812 216,835,207
256,812 736,835,207
256,812 335,207
- 736,300,000
256,812 736,835,207
256,812 736,835,207
31/3/2022 31/12/2021
EGE EGP
35,759,048,284 31.,424,704,439
12,710,627,339 12,505,725,436
8,981,761,759 8,514,917,214
6,968,938,907 7.445,865,582
5,533,626,673 2.924,570,084
69,954,002,962 62,815,782,755
45,318,261,584 40.,382,473,785
24,635,741,378 22,433,308,970
69,954,002,962 62,815,782,755
40,791,578,670 33,848,588,942
6,967,838,907 7.444.765,582
22.194,585,385 21,522,428,231
69,954,002,962 62.815,782,755
60,972,241,203 54.300,865,541
8,981,761,759 8.514.917214
69,954,002,962 62,815,782,755




{ _ HOUSING AND DEVELOPMENT BANK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTIIS ENDED 31 MARCH 2022

29.  Financinl Derivatives

- 31/3/2022 Notionat Assets  Liabilities Liabilities
: amount
ﬁ. 31/03/2022 31/03/2022 31/12/2021
EGP e i EGP
Forward foreign exchange contracts 72,782,283 - - 1,748,616
72,782,283 1,748,616

- Torward foreign exchange contracts represents commitments to exchange group of cash fiows with another, and
the desivalives become in the bank side (assels) or nat in the bank side (liabilities) as a result of the change in the
exchange rate related fo these derivatives.

30. OTHER LOANS

Interest rate 31/3/2G22 31/12/2021
%% EGP EGP
Long term loans
Loans Granted from the CBE:
Activity loans 8.75% 630,440 630,440
New Urban Communities organization 8.75% 15,873,404 16,301,974
Construction & Housing Organization 8.75% 314,107,105 314,107,105
Total loans granted from the CBE 330,610,949 331,039,519
;,zj;soi;':;:letd from the Social Fund for %{;.;S 94,767,300 102,047,300
L 'llc;i;i Egyptian Company for real estate refinance 9";’01101‘55 40,472,888 41.827.136
- Loan granted to HD leasing (subsidary compan
- from ]%lBE, NBE, Banque I\/gli(sr 7 pey) 775,640,720 591,051,470
L Total 1,241,491.857 1.065.965,425
il Current balances 83,844,305 92,907,123
. Non-current balances 1L 157,647,552 973,058,302
[ 1,241,491,857  1,065,965,425
-y The bank fulfilled its commitments regarding those foans in terms of the principal amount & interest amount or any other conditions
{ during the period and comparative period.
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HQUSING AND DEVELOPMENT BANK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED 31 MARCH 2022

3L OTHER LIABTLITIES

Accrued inierest

Unearned revenue

Accrued expensc

Creditors

Advanced teset vation of lands and unils
Down payments under installments

Checks under payiment & credit accounts
under settlement

Lands purchase creditors
O1ther credit balance
Fotal

50

31/3/2022 31/12/2021
EGP BGP

461,451,599 309,000,762
1,555,210 4,265,909
43,883,468 87,708,316
66,985,425 51,102,747
332, /41,957 396,003,260
145,333,894 141,547,463
167,120,836 508,270,240
82,713,394 93,493,668
2,577,590,440 1,767,545,675
3,879,376,223 3,358,938,040
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HOUSING AND DEVELOPMENT BANK
NOTES TO THE CONSOLIDATLED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2022

33. DEFERRED INCOME TAX

Doferred income taxes huve been totally caleulated on the difference of the defened faxes under the Hablltes method using a tax
rate of 22,5% in the current financial period,

Deferred income laxes resuited from previous periods lax loss is not recognized untess there is expected profit taxes can be used to
decrease the previous periods' tax loss,

Deferred tax (Assets)

Delened fax asscels Deferred tax assets
31/3/2622 31/12/202% 31/3/2022 3171272021
EGE EGE EGP EGP
Fixed assets and Intangible Assets 18,432,436 14,424,997 (2,984,925)  (1,443.209)
Provlsions other than Loans imparment losses 83,170,862 75,487,849 - -
(I?:::[?fyfcrl'ed tax that vesulited in (assct or 101,603,298 89,912,846 (2,984,925)  (1,443.200)
Net tax that resulted in (asset or Liability) 98,618,373 88.469.637

*  The deferred tax assets refated to other provisions (Provisions other than loans impairment loss) were recognized, and

this is due to that there is a reasonable assurance to get benefit from it, or the existence of an appropriate level to ensure
the existence of sufficient future tax returns through which it is possiblc to benefit from these assets,

Deferred tax {liabilities) transactions:

Deferred tax assets Deferred tax assets
31/3/2022 31/122021 31/3/2022  31/12/2021
EGP EGP EGP EGP
Beginning balances of the period 89,912,846 73,389,965 (1,443,209} (10,406,999}
Additions 13,175,925 27,478,798 - 8.963.790
Desposals (1.485,473) (10.955,917) (1,541,716) -
Ending balance of the period 101,603,297 89.912,846 (2,984,923) {1,443.200)

Unrecognized deferred tax asscts

Deferred tax assets are not recognized for other items :

31/3/2022 31/12/202.1
EGP EGP
Loans impainment provision excluding the 80%

during the period 161,654,082 101,123,035
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HOUSING AND DEVELOPMENT BANEK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2022

34. RETIREMENT BENEFIT OBLIGATIONS

31/3/2022 31/12/2021
EGP EGP

Retirvement benefit obligation as recorded in

: balance sheet

M edical benefit after retiremert 53,061,722 55,317,866

Transactions of lHabilitics during the periocd

represented as follows:

Balance at the begmning of the period 55,317,866 47,073,604
Interest cost during the period 594,521 2,036,370
Actualial losses 2,500,000 19,206,457
FPaid contributions (4,750,665) (12,998,565)
Balance at the end of the period 53,661,722 55,317,866
Main actuarial assumption used represcnted in the following:

Current period Cor;::.li:;on
%% %

Discount rate 10% 10%

Expected intcrest rate on assets 8% 10.75%

Average medical cost per individual 14,706 14,706

Inflation rate used in medical services cost 2% 2%

Death rates (49-A52) {49-A52) British table

The assumptions related to the death rate are based on the announced recommendations, statistics, and experience in Egypt,

35, CAPITAL

Authorized Capital

The authorized capital is EGP 3,000 million, the issued and paid up capital is EGP 1,518 million totaling 151.80 million share

each share par value is EGP 10,

1- The Bank's exiraordinary general assembly approved on 5/11/2007 1o increase the authorized capital from EGP 1,000
million to £GP 3,000 million, and the issued and paid up capital from EGP 550 million to EGP 1,150 million with an

increase amounted to EGP 600 million,

The newsletter subscription had been announced on 16/01/2008 for the first phase with an increase amounted to EGP 120
million at the face value for the initial shareholders, and it was completely accomplished and marked on the bank's

commercial jedger,

The second phase had been announced from 23/3/2010 till 29/04/2010 and open subscription for the initial shareholders,
and glt 13/0.5/2010 for the new shareholders for 45 million shares at par value EGP 20 in addition to 25 piasters (issuance
fee) and 3 million shares have been distributed to the employecs at par value EGP [0 in addition to 25 piasters (issuance
fee) and it was completely accomplished and marked on the bank's commercial register on 29/%/2010 accordingly the

issued and paid capital has reached EGP 1,150 miltion,
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2-

The Bank's extraordinary general assembly appraved on [0/04/2014 increasing the issued and paid up capital from EGP
1,150 million to EGP 1,265 miliion by contribute EGP 115 million from the Legal reserve of year 2012 by one shate for
every ten share and marked on the bank's commercial register on 14/12/2014 accordingly the issued and paid capital has
rcached EGDP 1,265 willios,

The Bank's extraordinary general assembly approved on 20/12/2017 to increase the issued and paid up capital from EGP
1,265 million to EGP 1,318 miilion by contribute EGP 253 million from the General reserve of the period ended 30
September 2017 by one share for every five shares and the procedures have been taken to be marked on the bank's
commercial register on 17/05/2021 accordingly the issued and paid capital has reached EGP 1,518 million.

Amounts reserved for capital increase

e

The Bank’s extraordinary general assembly approved on 30/4/2018 to increase the issued and paid up capital from EGP
1,518 willion 1o EGP 1,044.5 willion from the legal reserve by one share for every ten shares at par value of LGP 10
per cach with contributions of EGP 126.5 milliut and the procedutes have been takel: o be maked ou lhe bank’s
comrercial register.
‘The Bank’s general assembly approved on 31/03/202{ the statement of profit distribution proposal that included issued
and paid up capital increase with one share per each 10 shares at par value of EGP 10 per each with total contributions
of EGP 126,5 million.
The Bank's general assembiy approved on 30/03/2022 the following:
- Turning away from exirzordinary general assembly decisions dated 30/4/2018
- Increasing the issued and paid up capita] from EGP 1.518 million to EGP 3,313 million by transferring amount
of EGP 3,283,022,570 from the general reserve and amount of EGP 511,977,430 from the retained carnings with
2.5 share per each share at value of EGP 10 per shate,

Following are the shareholders who have over than 3% from the issued capital:

Percentage

. Number of of BGP in
Contributors . .
shares coniributio thounsands
n

New urban communities authority 45,255,888 29.81% 452,559
Rol EGB for i t : 3

olaco EG or mvestments (Hassan Ben 15,179,330 10% 151,793
(Dayekh
RIMCO CO. for investment 14,800,800 9,75% 148,008
Misr Life insurance comp any 13,540,608 83.92% 135,406
Misr insurance company 12,590,990 8.29% 125,910
Houses Mutual Fund 11.244.540 7.41% 112,445
Egyptian Endowments Authority 7,635,540 5.03%6 76,355
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Luotor vt

16 RESERVES

31/3/2022 3§/12/2021
EGP EGP
2“' Banking risks reserve - 31,500
b Legal reserve 850,442,723 632,438,487
General reserve 1,9210,977,430 4, 104,000,000
Special reserve 9.344,966 9,344,966
Other reserves 34,255,730 34,139,831
General Risk reserve 89,215,810 89215810
Total reserves at the end of the period 2.894,236,659 4,869,170,594
Movements in Reserves are presented as follows:
A~ General Banking risks reserve
31/3/2022 31/12/72021
EGP EGP
Beginning balance of the peried 31,500 27,000
Transferred {rom retained earning (31,500) 4,500
Ending balance of the period - 31,500
- B- Legal reserve
L 31/3/2022 31/12/2021
EGP EGP
o Beginning balance of the period 632,438,487 542,401,962
L Transferred from retained earnings 91,504,236 90,036,525
B gzl:;iz;uon of previously reserved for capital 126,500,000 _
' Ending balance of the period 850,442,723 632,438,487
— C- Generaf reserve
L 31/3/2022 31/12/2021
EGP EGP
Beginning balance of the period 4,104,000,000 3.104,000,000
L Transferred from retained eamings 1,0920,000,000 1,000,000,000
Amounts reserved for capital increase (3,283,022,570) -
- Ending balance of the period 1,910,977,430 4,104,000,000
-
_____ D- Specia] reserve
L 31/3/2022 31/12/2021
B EGP EGP
Beginning balance of the period 9,344,966 9,344,966
Ending balance of the period 9,344,966 9,344 966
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- Other reserves

{ 31/3/2022 31/12/2021
EGP EGP
- Beginning balance of the period 34,139,831 21,702,455
} Transferred from retained carnings 115,899 12,437,376
b Ending balance of the period 34,255,730 34,139,831
F- General risk reserves :
31/3/2022 31/12/2021
rGe EGP
Beginning balance of the period 89,215,810 89,215,810
Ending balance of the period 89,215,810 89,215 810

37. DIVIDENDS DISTRIBUTIONS

Dividends distributions do not recorded until approved by the shareholders general assembly,

38. CASH AND CASH EQUIVALENTS

For the purpose of cash flow presentation, the cash and cash equivalents comprise bafances due within three months from the

date of placement or acquisition.

. 31/3/2022 31/3/2021
;IM | D@ o EGP
L Due from central bank 983,233,816 1,006,161,019
_ Due from banks 11,639.,364,907 4.,359,776,756
N E:.l;?;lc;ildz;izests other than at fair value through 374.187.554 3.574,578
12,996,786,277 5.369.512.353

39, CONTINGENT LIABILITIES AND COMMITMENTS

A- Legal claims

There are a number of existing cases filed against the bank without providing provisions as it's not expected fo make any

iosses from it,

B- Capital commitments

o The bank confracts of Capital commitments reached 636,801,356 EGP on 31 March 2022 compared to EGP 617,437,446 on
s compatrative year representing in purchasing equipment and fixtures for branches and updating the core banking system, and
the top management are confidence in generating net profits and in the existence of available liquidity to cover those

obligations,

i C- Operating commitments
‘The bark operating commitments amounted to EGP 52,167,261 in 31 March 2022 compared to EGP 54,346,680 on
. comparative peried that representing in Operating lease contracts,




HGUSING AND DEVELOPMENT BANK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTIHS ENDED 31 MARCH 2022

40,

41.

D- Contingent liabilities

31/3/2022 31/12/2021
EGP EGP

Letters o Guarantee 2,401,902,833 2,/01,056,724
Letters of Credit 474,287,823 121,627,733
Less:

Collaterals (550,462,791) (339,159,126)
Contingent liabilities 2,325,727,865 2,483,525,331

MUTUAL FUNDS

ELThemar Mutual Fund

The beard of directors bas agreed on September 10, 2007 to establish accumuiated fund with regutar dividends distribution
called El-Themar Mutual Fund for EGP (100) million. managed by Prime Company lor Financial Tnvestments,

The Ceniral Bank of Egypt has agreed on Jan 30, 2008 to establish the fund under the license no, 449 approved by the
Epyptian financial supervisory autherity on March 18, 2008

The newsletter subseription for the fund has been announced on April 14, 2008, the subscription begun at May 4, 2008 and
ended on 5 June 2008 the subscription reached EGP 141,2 million The bank's portion is 5% represented in {50000} ICs
amounted to EGP (3) million with face value EGI 100/slae.

The redemption valug of the certificate on 31 March 2022 was EGP 202.53

Mawared Fund

The board of directors has agreed on April 27, 2009 to establish daily accumulated mutual Fund (Mawared) managed by
Prime Company for Financial Investments. The Central Bank of Egypt has agreed on July 9, 2009 to establish the fund under
the license no, 544 approved by the Egyptian financial supervisory authority on November 16 2009. The subscription begun
at 21 December 2009 with bank’s portion of EGP 12 million that represents a share of 5% presented in 0.986 million
certificates with a nominal value of EGP 10 each.

The redemption value of the certificate on 31 March 2022 was EGP 32,207

TAX SITUATION

Payroll tax
From beginning of the activity -2007: The Bank’s salary tax has been inspected, paid and settled,

The vears from 2008 to 2012: The Bank's payroll tax has been examined, Claims have been raised to appeal committees
The vears from 2013 to 2017: Inspection has been completed and the settlement template did not yet received.

The years from 2018-2021: The tax inspection is currently carried out for these years, the bank presented the annual tax
setllement for these years, the bank pays the tax monthiy and prepare the tax settlements in the due dates under law no, o1
Year 2005.
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42,

Stamp duty tax
The bank’s stamp duty tax has been inspected, paid and settled for the banks’ branches (il the end of imposing the low

no,(111} for the year 1980 (stamp tax), From August 1, 2006 the law no, (143) for the year 2006 that amended by law no,
{113) for the year 2008 has been applied.

he year from 1 Angust 2006 till 31 March 2013: The tax inspections was carried out, and the tax differences resulied
from the tax inspections have been paid.

The vear from 1 April 2013 ¢ill 31 December 2015: The tax inspections was carried out, and resulted in credit balance to
the bank.

The vear from 1 January 2016 till 3T December 2018: The tax inspection has been carried out in accordance with the
executive instructions issued by tax authority No. 61 for the year 2015, tax setilement template did not yet received, and the
Lank pays the staup didy regularly on a quarter -basts.

The year from 1 Janunry 2019 till 31 Deeember 2021: The tax inspection did not yel cartied out, the bunk pays the stamp
duty regularly on a quarter basis..

Corporate Income tax:
1980 - 2004: Tax inspection has been completed and seftled,

1o

00

(%]

= 2012 Tax inspection has been completed and settled, the dispute has been completed between the bank and tax
authority through disputes committee according to the law No. 179 for the year 2016 that has been replaced
with law No. 14 for the year 2018 concerning corparate income tax for the years fram 2005 till 2012, that has
been finalized with signed recommendation from minister of finance 1o finalize the disputes.

2013 -2014: Tax inspection has been completed and settled and the internal committee are completed, appeal committees
for these claims are in place, taken inlo consideration that agreement reguest has been presented with the
recommendations to agree the tax inspection for the period from 2005 till 2012

2015- 201 7: Tax inspection completed, internal committee procedures have been completed.

2018-2021: The bank's has applied its tax return under tax income law no, {(91) Year 2005 and its amendment in the due dates
and the tax had paid and still did not yet tax inspected.

Significant events

The coronavirus (“COVID-19) pandemic has spread across various geographies globally, causing disruption to

business and economic activities. COVID-19 has brought about uncertainties in the global economic envirenment.
HDB is closely monitoring the situation and has activated its business continuity plan and other risk management
practices to manage the potentiaf business disruption that resulted from the spreading of COVID-19 and its impact on the
operations and financial performance as & result from the uncertainties caused by COVID-19 and in anticipation of the
expected economic slowdown, HDB is closely monitoring the loan pertfolic considering the relevant impact of virus on
the various qualitative and quantitative factors where determining the significant increase in credit risk, specilically for
the exposures of the mostly affected sectors.
Accordingly, HDB has taken protective actions by building up proper provisions as a mitigation plan for the COVID-19
impact on the loan portfofio as of end of March 2020. Further buildup of provisions might be taken, precautionary, till
the end of the grace period, till actual performance of the portfolio start revealing itself.
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