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HOUSING AND DEVELOPMENT BANK
CONSOLIDATED STATEMEM OF CASH FLOW
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2022

EGP

30toct202t

EGP
C..h FloH PEm Op.rrl!a.c.lrtl.t

D.pEirion ed ffiizdion
Ccdn (Ra6.l) imp.im.d lort6
(R46d) lhp.imat 10r.6 froh ottE Bsds ad hoEiEs pF.d!
Oth.r p@vilioE-chagd dui.s rh. p6iod
R.v.ludion <titIc6e of fitrDci.l ErGr! at f6ir v.lu. rhrcugh prcan Md tGs
amni.dioa of dis@unt (plqnilm) - rlEcel invBrm&r d .lmniz.d @st
B.nL podion in ilp@ of Gseinq @Epei6
Udndion of oiha povision
P6vi.itu m lonsE rEquirtd
Oih fEm 3.[,.sfrEd 6..ts
OFnaila l!@E. l,.torc ct.ra.. i. oFadna.!.n .Ea tl.Diliri..
N.r.l.cE.& (1tr.E.r.) ia.t..a.

Finsci.l s..r3 6r fan vdu. tlrcuah prcft drd loss

t-o.s u.t..tw@ to oltoltr@ aid h.hrG
HoEinaPrcidi ud inwBrhht. p@p6tiB

N.r (d.@...) i.cr.r. i. rirbltt.i..

Cstori@ d.posits

Rdi'E'6r barft oblia iod

N.r srh noB IEE 6Frti!r.didri..
C.th aloE fED in*trirt .c.iviti..
Pa/IlEri fq ptftha. of fiEd Gtd.
Prcc..d6 from 3.llne fiEd &sdt
P.yh.nts fo. puchEe of fl,r$ci.l E..rs orhs the { hn v.lu. rhrcugh pro6t &d 16.
Prce.ds fr@ !.rc of linmcr.I s3.t. otha rhs d Ln vd@ rlrcugh proft Md to.5
N6 Firacid Bras (Tllcury biUr) orhc. thE d a.ir ydG th@uEtr pbfi &xt to!.
Pay lt6t5 for purcns. of i.reajbr. s.6s
N.r o.h li06 u..d itr i.E..trt rcrin.i.r
CEh llo€ arE Fl..rci.t..rltlrlc.

Nct c..t Ao, (ur.d iE) E.!l.cd fEE na..cin a .crtvlrl.r
N.. iDcE.t. ln e.b .rd stt .qutEt.rrt .hritrr rb. Fraod
Crb .nd r.h.quiEhrr.r ti. Ltl.rl!s oarh. Friod
C..b ..rl6.tt .quiEr..o.r rh...d of.h. Frto.l
C..l .rd o.t .qriElc!rr .E rpE&.!.d iE:
Cch 6d b.r6€ ynh C6rd Eut ofE6.pt

Findcid Bi.tr !r f.n v.h. rhEueh olhd @mprch.n.iv. ilp@
Obligdory caac bEl6e wnh CBE
B.ht D.positt wnh tuuiry rcE rlr& threMrh
Fm.i.t G..t6 d fan vd@ rhreuEh orha @mprEhdiE itroG
Cttt .trd otb GquiEl.r.r .. ti. ..d oa rf,. g.riod

2,,l24,332,267 2,226,13A,942

3,O95,729,62:t 2,132.597 .25A

t9,24t ,982)20 6,422.55t.!a2

(4r9!993955)

t43,AA7,l90
(4r9.61s.9r2)

(259.86r.9OO)

to,oat,7a,
(3.526,O27,O11)

(ro,o17 .792>
(I4t,ro!,997)

24,379,(x)a,a55
(333,Ot)6,rs4)

(s.633,73O
(63a,6a9,93O

(9O,6a2,O?4 )

(t.299,9O5)
(641.992.O54)

Q-a\e4t o
(r3)
(r2)
(1?)
(e)
(20)

2(}3J5ar2ss

(r5,oo9,ars)

(2s4,46.,2rr)
(1,4232,32)

(76,6(}3,r29)

(253;43)

19a.445.a35

(1,772.734)

(33,13O,O6r)

Q,54A,172)
(24A,214,499)

(2s.123_651)
(r 56.!95,7r3)

(2.Osl.c3r)

(r2)
(32)
(r2)

(r50,63r,firo)
336'452

(1,733,36r'f,26)

95(,.016542

(1,734,r66520)

(r60.536,03O)

(5,7 as,a26_s76)

(2t,t66,612)
(6.709!492,454) ( l_726,637,3r 1)

(399,67t,r45) (126,333,929)

(669.Oar'924) (247 ,06A.7OO)

12,t32,4ta,677

(77 )

6

23!a(,7.543,274 9,196,Oa9.297

lq76a,7r7J@
t4,049,2161(n
2l,l25'347,634
(9,649,5OO,492)

(3o,mo)
(r7,146,121,$1)

23JO7,6.at,27a

6.349,60f,t62

t5.750,030.293
(5,a4t,160,o42)

(5,OOO,OOO)

(r5,71o,4t4,r4o)



HOUSING AND DEVELOPMENT BANK
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE h-INE MONTHS ENDED 30 SEPTEMBER 2022

l. Becksround

Housing and Developnrent bsDk provides Batrking Servic€s for Co4,orales rather than lnvestsnents. retail Banking Servic€s
iD $e AIab republic ofESpt though 98 branches, aDd hircs 2830 employc.s at thc dat€ ofthc Iinaacial position.

Housing and Development bank is an Esrptian Joint Stock compa[y established as IDvestrnents and Bushess Bank on 30
June 1979 by virtue, mhisterial Dec'.ee No 147 fot a year 1979 and it handles its activity through the head ofEce in Giza
govemorate and the bank is listed in the Egyptian Stock Market for Securitics.

2. Summarr of Significsnt Accountins Policies

The principal accouoring policies applied in the prcparation of these financial staternents are set out below. Thes€ policies
have been consistently applied to all the years pres€nted, unless otherwise stated.

A. B.ris ofPr.prrrtiotr
Tho finonoiol stotemontg hovc bccn prcporcd in sccordEnc4 with inrtructioos ofccntral Lat*, ofE$/pt {pproverl by its
bo6rd ofdire.tors on 16 December 2008, in addition to the historicEl cost basiq Eodified by $e revaluation offinancial
sssets aDd liabilities originally va.lued with fair value rlrough pmfits and lossesi and financial assEts at fair value through
other compEhensive income, atrd all finsncial derivatives cont-acts.

These consolideEd finaloial stotomont! hoYo boon prcporcd in occordsllcc *-ith rclcvllrt local laws, iltvcslllcxt ilr
associates have been pr€sented i! bank's consolidated financial statements and measured using equity method less
impairmeff loss.

These consolidacd fiiancial stat€ments have beeo prcpared until 3l December 2009 using censal bank of Egypt
insructions prevailing until this date, this paflially differ &om the banks preparation afld prEs€ntations rules and the
recognition atrd measuErnent basis approved by ccntral bank ofE$/pt's board of directors on l6 December 200E. At the
dlte of the prepaEtion of coDsolidated finalcial statemens dated 3l Decemb€r 2010, the bank's danagement has
amended certain accounting policies and basis ofheasurEments to be in accordsne with lie pEpalation and presentation
rcquircmenls and the rccognitiotr and measurements basis ofbanks consolidated frnancial statements approved fiom the
central bank ofE$/pl's board ofdireclors on l5 Decrmber 200E.

Elfccl ofimplemetrt.tioo IFRS 9 otr Accountin! Polici.s
IFRS 9- Finrtrcid In.trurn.nt3

The Bank applied tbc i$tsuctions of the Centra.l Batrk of E$/pt (CBE) rules IFRS 9 "FhaDcial lnstrumenB" dared
February 26, 2019 starting from January 01,2019, Requirernents ofIFRS 9 represents material change than requited
under E$4tia.o accounting srandard no. 26 "frna[cial instrument- rccogaition and measuremcnt" specially \rden relaled
io classification, melsurchent ard disclosure offinancia.l assets ardsome offinancial liabilities, the following summarize
the main accounting policies changes resulted from applying the required standards:

Cl.ltificrtior of lin.trcirl alicb rnd lirbiliti..
Finajrcia.l ass€ts have been clsssified thrcugh three main categories as fie following:
- Financial assets at amoni2ed cost.
- FinaDcial assets ar faL value through other @mprehensrvc mcome.
- Fha.Dcial assets at fai! valu€ tbrcugh pmfit 6nd loss.
Based oflFRS 9, f|nsncial ass€ts have been cla.ssified acording to how they ale managed (the entity's business model)
and their contractual cash flow characrcristics. Thercfore Egyptia.n accounthg st,Ildard no. (26) is no longer applied
(Held io matu ity, Loans and available for sale).

The implicit derivative clntacts shall not b€ scparatEd $teD derivativcs are associaied with a finrncia.l asset ard therefore
the implicit derivative contrrct is futly classified according to the rclated finatrcial asset

The cbange in financial liabilities at fair value through plofit or loss is prcsetrted as follows:
- The changc in the fair va.lue related to lhe change in the de$E€ of the crcdit rathg is F€s€nted in other
comprEhensive income.

7

These consolidated financisl stat€nents have be€n prcporcd in accordance witb the insructions ofthe Central Bank of
Egypt (CBE) rules approvcd by its Board of DiEctors on 16 December 2008; Erar is diffcr wirh u'har is added under
instructions of CenFal Bank of Egypt issued on 25 February 2019 regardiag the implementation ofIFRS 9 - financial
insEumeDts .



HOUSING AND DEVELOPMENT BANK
NOTES TO TIIE CONSOLIDATED FTNANCIAL STATEMENTS
FOR TItE \INE MONTHS EM)ED 30 SEPTEMBER 2022

- The rcmaining amount ofthe change in fair valuc under (net income &om financial ass€ts ar fair value through
profit or loss) is presented iD the income statemetrt.

Impsirm.ot of ,iprtrcirl rssets
IFRS 9 atld Cental Bant ofEgjDt (CBE) instructions replaced the impairment loss model rE@gnizci according to EAS
26 with expected credit loss (ECL) model, also, IFRS 9 & CBE insfuctions Equires from the bank to implement the
measurement ofexpected crEdit loss (except for measured at fair value through prcfit and loss and fair value through
other comprehensive income).

The hank erchrdes the following from the calclllation ofe:(pected cFdit los6e6:

Deposits at bank with a maturity date ofoae month aDd less than the date ofthe fmatrcial position.
CurrE( accounts at banks.
Balances at the Cental Bank in locsl cufiency.
Debt instuments issued by the Egyptian govemment h local cuEetcy.
Provision shall be ide[tified bas€d on the expected credit losses relathg to probability ofdefault over the next 12 months
unless the credit risk has incrersei substantially since inception.

S.E[rcrt raportioc
An operating segment is a group of asses and operations providhg prcdugts or services whose risks and benefis are
different from those sssociated with products or servicrs provided by olher opeiating segments. A gelgraphical segment
provides Foducts or s€rvices within 6 specific economic environment characteriz€d by risks and bcnefits dilTerent from
thos€ ,elated to other geographical segments operating iD a different economic environment.

Trarsitiotral Drovi!iors
The bank has not re-measul€d the recognized financial instruments in the comparative fiDancial statements, but only
reclassified the financial assels and liabilities in the comparative figures to c.nform with rhe presentarion method ofthe
ftnancial statements, subject to applying the standard for the filst time and is therefore tror comparable.
The impairment provision ofthe finarcial assets recognized in the firancial position is deducted from the financial asset
va.lue at lhe time ofprepariDg the linancial position statement, Ehile the impairment provision ofthe loan commitnents,
hnancial guaraltee contsacts and contingenr liabilities is reclgnized under other provisions of finarcial position
obligations.

B. Basisof presentstion ofconsolidrtion
Subsidiaries

Subsidiaries companies arc contsolled by the banlg contol exists \iten the bank has the power directly or indirccrly to
gove.n the finarcial and operating policies ofan etrtit, to obtain benefits from its activities, This is usuelly achieved \*ten
the bark owns, dircctly or indirecdy, thmugb subsidiaries, morc thao halfoftie voting powEr ofan entiry ($+cn rhe
bank's shareholdiag ponion exceeding dircctly or indir€ctly 50% of the p.id up capital oflhe subsidiary), rhc cxistence
and effect of potential voting rights that are currently exercisable or caovenible are c4Dsidercd uhen assessing whether
the Group has contaol.

The Group fully mnsolidares its subsidiaries from the elTective dale in which contsol is obtained ard deconsolidates them
when such conrol ceas€s to exist.

lnformation on subsidiades is set out b€low for clmpanies which are combined in the bank's consolidaled finarcisl
statemcDts as of30 Sepaembe. 2022.

8



HOUSING AI\D DEVELOPMENT BANK
NOTES TO TTIE CONSOLIDATED FINANCIAL STATEMENTS
FOR THX NINE MONITHS ENDED 30 SEPTEMBER 2022

Holding compsny for Investment and Development
Housing and development compa[y for realtstale iovestrnent
El-Tameer company fo! fDaDcial a.nd rea.l estatc inveshent banking
El-Tameer compony General ond envimnmental scrvices - Hcmaya
El-Tametr company for rcal estale and touristic asset Maragement
Real estate development firnd - Nemmo
lnformalion and electronicsl ssnsactions serviccs company
El-Tameer company for real estate development and iDvesfnent
Hehaya corhpany for security and moDey t'ansfer
HD for leasing

Direct & indircct
shrre 9/o

920/"
9495oh
94?tyo
8s,92/.
62,620/0
93,830h
86,92v"
92,11y"
91,E2y.
97.10"/"

C. Trroshtior of Foraiqn Currcociag
C,l. Fonctiooal and prclctrtrtiotr currencv
The financial statements ale prcsented in ESDtian poun4 *trich is the bank's fiDctionsl aod prcsentation ctltlency

C.2. Functions and brlances in for€ien currencies
The bank maintaiDs its accounts in ESDtiar pound and ransactions arE rccorded in forcign currcncies during the financial
year on the basis ofprevailing excha-dge rates at the da& ofthe transachon, monetary ass€ts and liabilities denominated
h foreign cunencies are rct"anslated al the end ofthe finatrcial year on the basis ofprevailing exchange rales at that date.
ForEigD exchange gaiDs snd losses resultitrg from the seltlement and tratrslatioB of such fansactions and balances sre
recognized in the hcome statement aDd reported under the following iterDs:

Net income ftom financial ass€ts at fair value through prolit and loss/or net income from financial instruments
classified at fair value thrcugh pmfit a.od loss at the date ofinc.ption ofthe assetvliabilities or those classified al the
dare ofinception with its fair value tbmugh pmfis and losses according to theL D?e.
Shareholders' equity of financial derivalives as a mvemge for cash flovnet inveshetrt or as a covemge for net
investrnent.
Other opemting income (cxpenses) for the othcr items.
Charges in fsir value offrnEncial instruments denominated in forcign currency classified at fair value tfuough other
comprehensive income (debt hsEuments) is analyzed bet\,!€€n valuarioo differences from charges in amortized cost
of the instrument, differcnces rcsulted from changes in the prevailing exchrnge rates, differ€nc€s resulted from
chEnges in the fair va.lue ofthe insEument, end diferenc.es rcsulted from the impairment ofthe financial assets. Those

9

Brsis ofCombinetions
During the preparation ofconsolidated Iinancial statements, the bsnk combines the consolidated financial sratement with
subsidiary companies financials statements, through the combination of similar items ofassets, liabilities, owner's equity,
rcv€nues and expenses for the purpose ofprcsenting the consolidaEd financial statement as ofone business uniq going
through following steps during the prcparation ofconsolidaEd finarcial statement:
- Elimination of the book value for investnents in subsidiary company ac.ording to Equity method, including share

ofholding c.mpany in ti€ equity ofcach subsidiary comprny.
- Non-conEolling inteEst in profit/ loss ofsubsidiaries is considercd durhg the fiscal year in the preparation of the

financial rcports.
- Non-controlling intercst in net assets of the subsidiaries is determined during the prepantion of consolidated

financial staremerts and presented in the consolidaled financial stalements in the owner's equity of holding
company.

- Elimination ofa.ll interrclated rEveoues and exp€nses tsansactions between the subsidiaries within rhe group-
- Elimination of all balances rcsulted ftom the tansactions betu€en the srbsidiaries within the group, also goup

fansactions including revenues, expenses aad dividends, besides eliminalion ofall revenues and losses resulted of
such transactions and rccognized b the osets value.

- The fhancial statements are presented using same acc4unting policies for similar taansactions and sahe events under
sarne circumstances.

8.2. Aa!oci.t.s
According to the equity Eetho4 an irvestrDent in an associate is irdtially recognized in the sarement of fin&cial position
at cost and is subse4ueDtly adjusted to rEcognize the Group's share h prcfit or loss, and other chaoges in the net assets,
ofthe associate.



HOUSING AND DEVELOPMENT BANK
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE MNE MONTHS EN'DED 30 SEPTEMBER2022

chsges are Ecognized in $e income statement Ls income on loatrs ard similar items regarding changes in amortized
cost and diflercnces rclated to changes in the exchange rate are rccognized as other operating iocome(expense),
changes in fai.r value arc recognized in equity(Oher comprehensive iocome/Financial assets at fair value lhrough
other profit and loss).

Evaluarion differcnces rcsulting fiom non-monetary items include profit and loss rcsultilg from changes in fail value
such as equity insfrments beld at fsir value through profit and loss, rvhile evaluarion diffcrcnccs resrhing fiom equit),
irstsumenB classified 0s financia.l ass€ts at fair value thmugh other comprchensive income are recognized es other
comprEhensive income.

D. Fin.ncitl Ass.ts
D.l. Rc.osnitio,

The Bank clessifies its fitraDcial assets into the following caregories: fair value tbDugh prcfit or loss (FVTPL), fsir value
thrcugh other mmpreheDsive ircome (FVTOCI) and amorlized c.sl MrDagehent determincs th€ classification of its
investnents at initial recognition.

D.2. Classificalion
Financirl ass€ts Policies rnnlied strrtine frorn Jrnusrv 01.2019:

At the tiDe ofinitial Ecognitior! the bE t determines the classification of ftna[cial assets to be classified as smorti2ed
cost, fair value tlrougb other coDprchcnsive itrcomc (FVTOCI) and fair va.lue through prolit or loss (FVTPL).

Financial asset classified as amortized cost ifthe following two condirions are met and was not recoglized at inception
date by the bark as fair value through prcfil or loss:
- The financial assct is retained in the business model offnancial assets held to c{llect contractual cash flow.
- The confactual terms ofthe financia.l assel aI specific dates result in contracfual cash floBs ofthe asset rcpresented

only in the principal finalrcial instrument a.mount aDd dre rctum.

Financial assets classified as fair value through other mmprehensive income ifthe following two conditions are met and
was not recognized at inceptioD date by the bank as fair value through profit or loss:
- The financial asset is rctainei in the business model of financirl assets held to collect contsactual cash flows ard

sales.
- The coDfactua.l teEEs ofthe financial asset at s!€cific dates result in conEactual c"ash flows ofthe assct repres€nted

only in the principal financial instsument amount snd the rchrm-

The debt instrument lhat was not allocated al the initial recognitio! at the fairvalue through profil orloss is measured
at the fair value through other comprehensive income ifboth of the following conditions are met:
The financial asset is retained in the business model that aims to collect mntractual cash flows ard sell the financial
asset.

The contractuel terms ofthe financial asset on specific dates rcsult in cish flows ofthe asset and not rcpres€nted
oDly the principal debt and the retum.

. Upon tie initial rccognition ofar equity instrument that not held al fair value through prolit and loss, the bar* m8y
make an irrcvocable choice ro present subsequent chaoges in the fair value through the o6er comprehensive income
statemenl- This choice shall be made for each investment individually,

. The rcmaining fina.ncial assets are classified Lr investrnents at the fair value through prolit or loss.

In additioq upon the initial rccognition, the bank may irrEvoEbly allocate a finsncial asset rheasued at the fat value through
pmit or loss, although it heets lhe criteria ofclassification as a financial asset at amortized cost or at the fair value
though other comprehensive income, if this action substantially reduc.s the inmnsistency that may arise in the
accounting heasuement.

l0
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Business models Eveluetion
Fo debt and instrumenLs ale classified ard measured to the

2) The bank prepares, documents ard appmves a business model in accordance with the requirerne s ofthe IFRS 9 in
a that reflects the BanI's to mana8e the financisl assets and their cash flows as follo\rs:

Mcthodx ofMcasurrmant Accorditrg to tha Burincrr
Mod.l

Frir VrluG
Amorti?2d Cost Throrgh

Comprchensive
Income

Through Profil or Loss

Equity Instruments One-time irevocable
choic€ at the initial
rccognition

Norrnal tsansa.tion of equity
instsuments.

Debt Instruments Business model ofassets held to
collect confactud carh flows

Business model of
a66ets held to colloct
contracfual cash flo!\s
ard sa.le.

Business model of assets

held for troding.

Financiel Ass€t Business Mode I Brsic Charrctcristics
Finrociel assets at rmorlizad cost Business oorle I of

firatrci8l &ssets held to
callect cont'actual cash
florrs

. The business model is aiEed to rctaitr the
fEa[cial assets 10 collecl tie clntsacfual cish
flows of the investfieDt principal amount and
dre revenues,

. The sale is an exceptioDsl action comparing
to the purpose ofthis model and the t€nns ofthe
standrrd rcprcs€nted h the deterioration in the
crcditworthiness of lfie finaocial instrument
rssuer,
. LEss sales ir rerms offrequency and value.
. The ba* perfoms a clear and rcliable
docurnentetion of the rationale of cach sale
proc€ss and its compliance with the
requiEments of the StaDdard-

Finf,ncisl assets at fsir vrlue
through comprehensivc income

Business model of
hnancial asses held for
the collection of
contractual crsh flo\rs
and sale.

. Both the collection of conrnctual cash
flows and sales ale complemenlary to the
objccrive ofthe model.
. Sales arc high (in terDs of frequency and
valuc) compEed to the business model held for
6e collection ofcontractual cash flows.

Firatrcirl assats .t fair valua
through profit or loss

Other bushess models
include (tnding -
mansging the financial
&sset bas€d on fair value
- maximizhg cssh flows
through sale)

. The bushess model is not aimed to retain
the financial a.r9et for the collection of
contractual or this rctained for the crllection of
con!-actual cash flows aDd sales.
. Collecting confactual cash flows is an
exceptional action comparing to the model
objective.
. Managing the hnancial assets at the fair
value through profit or loss to avoid
inconsistency in accounting rheasurement

The bank shall evaluate the business model goals on the ponfolio's level in which the finaocialasset is retaine4 b€ing
the way that reflects both lie metiods ofwork management and informalion providcd. The information to be taken irrto
consideration \atile evaluating the business model goals include th€ following:

- The approved and documented policies and the objecrives ofthe portfolio in addition to applying such policies in
practical reality, specially whether 6e oanagement strate6/ focuses only on collecting the confactual cash flows
ofthe asset and rctaining a cenain retum mte !o me€t the dates offmarcial assets' maturity with lie dates ofthe
liabilities' maturity fiat are funding such assets; or ra(her on genemting cash flows thmugh selling such assets.

- The method ofevaluating the portfolio's performance and repo iDg the same to the top management.

l1
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- The risks allecting the business model performance including the naturc ofthe financial Lssets rctained withh
such model ald the method ofmanaging such risks.

- The method ofevaluatin8 the p€rformlDce ofwork manageE (feir vdue and/ or retumE on the ponfolio).
- Frequeocy, value aDd timings ofsales' traNartioos in the prcvious periods; the rcasons ofsuch transactions; as

well as the expectations rcgarding the futuIe sale activities. Ho\rever, the information ofthe sales' activiries are

Dot taken into consideratio__n in isolation., but-rather as a pan of& compEhensive eva.luation ofthe method of
cnrryin8 out the baDk's goals Egarding managing fimtrcial assets and how cash flo\ s ar€ geoemled.

The fnancial asses, *trich ale retained for the pupose of b-ading or those u,hich arE managed and evaluated based on

the fair value, are calculated by the fair value througb profits and losses b€caus€ they are not Etained for the purpose of
collectilg contractual cash flows andl or selling hnancial assets.

Eva.luating whether the asset's contractual cosh flows represent paym€nts that are only limiGd 10 th€ original ahount of
the instrument and the retum.
For the purpose of carr5ring out d|is eva.luatiorl the baak defines the original amount ofthe financial instrument as the
fair va.lue ofthc financial ssset ar initial recognition. The rehrm is defued ss the consideratiotr oftbe trme value ofmoEey,
the crcdit risks attached to the origitral amoult during a cenah p€riod of time, other basic lendi[g risks and costs (such
as the risk of tiquidity arld administrative costs), and pmfit margm.
For the bank io deterEine wheter the asset's conFactual cash flows arc payments that arc limited to the asset and rehrm
on the financial instn metr! the bank puts the coDtractual terms of the instrument into consideration. This includes
evaluating whether the financial instMent includes coDhactual terns that may change ti€ timing or aoount of
cootactual cash flo$s, which may lead to non-acceptarc€ ofsuch terms.
For the purpose ofcarqring out the above evaluation, the Bank needs to take the following into consideration:

- Potential evenLs thd may change the timing or amount ofcontracnal cash flows;
- Chancteristics ofthe financial leverage (rate ofreturrL time limirs, currcncy...)
- Terms ofprompt payment and extension oftime limits;
- The terms that may limits bank's ability lo claim cash flows fiotu c.dain 6ssets;

- The chara.teristics that may amend the consideration ofthe time value ofmoney (rc-€stimating the retum rate on
a periodics.l basis)-

The bant does not reclassiry groups of finaflcial assets unless the business model is change4 which rarely happens, or
does nothapp€n except hfiequently or \ ten lhe crEdil capacity ofone ofthe dcbt instruments declin€s at aihoai2ed cost.

@In.ntr
Financial assets and liabilities are offset when the bank has a legally enforceable right lo offser the rccognized amounts
aDd lt tends to settle this amouDt on a net basis, or realize the asset and seftle the liability simultaneously.

Repos and rcv€rs€ rEpos agreemenB rclatcd to tseasury bills aIe netted on lhe balanca shect atrd disclosed under "teasury
bills and other govemE€trta.l notes" caption ofthe balence sheet.

F. Fitrrlcial Derivalivcr ltrJtrllmepa! rtrd hadqitrr accoutrtitrq
. Derivatives arc initially Ecognized at fair vslue on the date on which a derivative c!trtlact is entercd into and are

subsequently rE-measurcd at their fair value. Fair va.lues are obtained from quoted market pric€s in aclive markets,
including recent market bEnsactions, and valuation techniques, including discounted cash flo\v hodels and options
pricing models, as apprcpriate. All derivatives are caried as assets when fair value is positive and as liabilities when
fair value is negative.

.Embedded derivatives are not isolated ifthey were included in a financia.l insEument that falls under the financial assets
definition as per IFRS 9 "Financia.l lnstruments.

. Recognizing the prohrs ald lorses resulted &om the fair value depends on whether the derivative is a covering
instsunent ptovision and acmrding to tle nature ofrhe covered item, the bank clrssifies some ofthe dcdvatives Ls one
ofrhe following:

12

. fusk Hedging ofthe fair value ofrecognized assets and liabilities or confirmed c.mmitrnefis (fair value hedging).

. Risk hedging of futurc highly expected cash flows related to a recognizes asset or liability or relared to an expected
tra$action (cash flows hedging).

. Hedging ac{ouDtiDg is used for provisioD derivative for tbat pupose ifthe Deeded conditioDs are available.
' At the initistioD of the transaction the bank documents lhe rclrtions beturelD the covered items and hedging

instrulents, also the objectives of risk mansgement aDd the stmte8l ofh8ving differcnt hedging ransactions. At the
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b€ginning ofhedging ard crnsciously, the bank documcnts the estimatiotr ofwhether the derivative used in hedging
fransactions are effective in facing the changes in lhe fair va.lue or c€sh flows ofthe covered items.

F.l. Fair value hedeine
The changes in dIe fair value ofqualified derivatives provisions for hedgitrg oflhe fair value are recognized in the income
statetueDl this with any change in the fair value related to the risk ofthe covered asset or liability.

I'he effective changes in the fafu value of retum tsansfers contracts and the related hedged items are added to the net
retum and effective chalges in the fair value of drc fufure cuEency contsacts arc added to net income from financial
assets at fak value through profit and loss.
Inelficiency in all ofde mDtracts and the relaEd hedged items mentioned in $e prcvious paragraph are added to the net
hcome from fmancial assets at fair value tlrough profit and loss.

lfrhe hedging is no longer following the hedghg acc.unting procedures, lhe modification added to the book value ofrhe
hedged items recorded by the amortized c4st metho4 this is ttuough chargitrg it against the prolits and loss€s along the
year till its maturity. Amendments in hedged equity instrument's book value rcmain within the sharcholders' equity till
it hos bccn cxcludcd.
F.2. Crsh flows hedsinq
The effective part in the changes in the fair va.lue of the qualified derivarive provision to hedge the cash flows is
reclgnized as shareholders' equity, while the profil and losses related to the ineffective part are recognized irhmediately
as (net income fiom financial assets at fair value through profit and loss) in the income statemenl

The amounts accumulated in the shareholders' equity are transfered to the incohe statement in the saine pe od that the
hedged item has an effect on profits and losses, profits a.rd losses related to the ellective part ofthe currency [.ansGrs
aIld options are added to the Det financial assets at fair value through pm6t alld loss item.

II. Int€rest Inco me and Eroense

Wlen the hedging insEument is being due or sold, or *{ren the hedging is m longer following the hedging acc.unting
procedures, the profits and losses accurnulated in the shareholders' equity in that time remain within the shareholdets
equity item and it is recognized in the income statement when the expected transaction is finally recognized. But if the
expected transaction is no longer expected to occur then the profits and losses accumulated in tlre shareholders' equity
are immediately tansferred to ihe income stalement.

F.3. Urourlified derivrtiye of hedeinq accountinE
Changes in the fair value ofthe unqualified derivatives ofhedging accounting are being remgnized in the (net income
from financial assets at fair value through profit and loss) item. ln the income stalemenL the profits aDd losses resulted
from tlle changes in the fair value is recognized as (net iocome ofclrssified financial instruments valued by the fair value
of plofits and losses), this is tfuough the profits and losses rcsulted fiortr the changed in the fair value of derivatives
managed itr relation to the classified assets and liabilities at fair value through profirs and losses.

G. Recoetrizitrq first day's defer€d profit! rnd losses:
Regarding the tools that evaluate the fair value, the transaction pdc€ is considered to be the best instsument to evaluate
the fair value on the Eansaction dale(fair value ofdelivered or received reum) unless the fair value of the instrument on
that date is indicated depending on the tra$action's price in published market or using evaluation modules. When tle
baflk has a ]ong teIm trarsaction, its fair value is specified using evaluation hodules that lheir inputs may not all be fiom
the published market rates or prices, those financial ilstruments are recognized accarding to t-ansaction pric€ which is
the best indication of the fair value. Although the value calculated fiom evaluation modules may be different, and the
difference between the fsnsaction pric€ and the amount resulted from the module is not immediately recognized as first
day's profitl and losses and il is listed as other assets in the c€se ofloss, a.od as other liabilities in the case;fprofrt. The
timing of recognizhg the deferred profit and loss is specified s€pamtely for each case through its amortization on the
transactiotr or wfien it is possible to identiry the inshument's fair value usitrg published market's inputs or by approving
it v,'ten adjusting the transactions, the instrumetrts is measured by the fai. value, tle subsequetrt changes in the iair valui
are immediately reclgnized in the income statemenl

Interest income and expense for all iDterest-beadng financial instruments, except for those classified as financial assets
designated at fair value through pmfrt or losE are Ecognized witlin 'intercst itrcome' ard 'interest exlEnse' in the income
stateme using the effective interest method. The effective interest meibod is a method ofcalculatinB the ahortized cost
ofa financial asset or a financial liability and of allocaling the htercst income or interest expens€ over the relevant year.
The effective interest rate is the rare that exactly discoutrts estimated future cash payments or receipts through the
expected lile ofthe financial hstrument or, llfien appropdate, a shorter year to the net carrying amouniofthe financial
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asset or finarcial liability. Wlen calculating the ellective inteGst rate, the Bank estirhates cash flows considering all
c.ntractual termsofthe financial instsument (forexample, prepaymeDt options) but does not clnsider future credit losses.
The calculation includes all fees and pohrs paid orrecrived between parties to the confact that are an integralpart ofthe
effective interest rate, transaction costs and all other prcmiums or discounts. Interest income on loans is rcmgnized on
accrual basis exclpr for the interEst hcome on Don-performing loans, which ceases to be recognized as revenue q,hen the
recovery ofinterest or principle is in doubt and arE rather rccorded offbalatrc€ sheet as follows:

When it is collected 8nd this is after redeeming all dues ofconsumer loans and personnel mortgages also srDall loans
for economic rctivitier
For corporate loans, inteEst income is recoglized oo a cash-besis aftrr the bank collccts 25 oZ of the rEscheduled
instalrnents and when these installmetrls continue to be paid for al leatt otre year. [f a losn continues to be perfoming
thereaffer, inteEst accrued on the pritrcipal then outstandhg starts to be rccagniztd in revenues. Irterest tiat is r+ritten
off prior to the date wheD the loan becomes perforrning is not rEcognized in profil or loss exc€pt when the bral
balance ofloan, prior to that date, is paid in full.

l. Fees and Commissions
Fees charged for servicing a loa.o or facility, are rccognized as revenue as the service is provided. Fe€s and corunissions
on non-perfoming or impaircd loalts or rec€ivables cease to be recognized as income and arc rather rccorded offbalance
sheet. These are reclgnized 4s revenue - on the cash basis - only when htercst incorne on those fees and coomissions
thal ale an iotegral part ofthe effective intercst rste ofa financial assel are ftafed as rdjustnent to the efective illterest
roto ofthol finoncial [gsct.

Fees and commissions that are earned on negotiating or panicipating in the negotiatioa ofa transaction io favor ofanother
eftiry, such as arangements for the allotoent of shares or another fEancial insfument or ac4uisition or sale of an
enterprise on behalf of a clie[! arE recognized ari rcyenue ufien the tnnsactioD has b€en completed. Adminisnative
consullations and othet service fees arE Lsually recognized as reveuue on a straighl-liDe basis over the yeaa in which the
service is rendered. Fees from finajrcial plar[ing ma[agement and custodian services provided io clients ove. long year
ate usua.lly rccognized as rcvenue on a straight-line bssis over the year.in udich these services aE rcndercd.

J. Dividends
Dividends are rec.gnized in the income statement vrhen the bsnk's right to rec€ive paymenr is established.

K. Purchrsc & Rqsrlc AsrtatncEls. rrd RasaL & Purchalc AgrccEcptt
Financial itrstsumeots sold under rcpurchase agreeoents, are not derccDgnized tom the book. These arc showl in the
assets side as an addition to thc "Eeasury bills and othe. govemmental notes" line item in the balanc. sheet. On the olher
hsnd, rhe bar*'s obligation arising frorn financial instsuments acquircd under resale ageements, is showtr as a deduction
ftom the "teasury bills and oorer govemmental notes" line item in the balanc. sheet. DifTercnc€s between rhe sellhg ard
repurchase price or between the purchase and rcsale price is recognized as intercst expense or income throughout the year
of agreements using the cffective interest rate hetiod.

L. lmprirhcnt ofFin.pci.l Assctr
The bark assembles debt insEureDts in gmups with similar credit risks based on: the tlT,€ ofthe barking product as per
the retail product, the clicnls as per the corporate loans, and the rccognized credit agency's cla.ssifications as per the
balances ar bank and sovereign debt.
The bank classifies debt insEuments into dree ph&ses based on the quatrtitively and qualitative criteria provided in $e
(Cetrtr.l Bank ofEgypl) CBE'S insEuctioDs issued on Feb. 25, 2019.

The bank estimstes, on thc date of finatrcial stalements, thc pmvision ofthe financial insrrument's impairment losses for
at a value that is equal to the exp€cted credit losses (ECLS) for the lifetime ofthe finaflcial instrument, except for the debt

t4

Commitment fees ,ec€ived by the bank to originate a loan are defened if it is prcbable that fie bank will enter into a
specific lending arrangeEeDt aDd are rcgarded as a compensation for an ongoing involvement witb tbe ac{uisition of the
finatrcial inssument and rccogEizrd as att adjrlsEEnt to the effective ioterest tate. Ifthe conEnitnent expires wirhout the
bank making the loan, the fees ere recognized as rcveDue on expiry.
Fe€s related to debt instsuments which arc rrleasuled at fair value are recognized under revenue at initial recoglition. The
fees for promotion ofjoint loars are rccognized within revenues upoD completing the promolion process without rctaining
any part ofthe loa, by tie badq or ifthe bank maintains I part thereof with the actual interest ratE available to other
participarts.
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instruments with low credit risks or otberwise debt instruments whos€ credit risks did not significantly increase, at the
fin8rcia.l position date, since the initial recognition.
The bank considers ECls to be a potential weighted estimation ofECLs, which arc estimaled as follows:

ECLS are estimated in thc first phase by calculating the current value ofthe total cash deficil calculated based on the

historic probability ofdefault rates as amended by the expectations ofmacro-€conomic sceoarios' average that would be

the rates ofeconomic groMh, iflflarion and unemployment for twelve months as per the debl instruments in the first phase

or the lifetime ofthe ass€t es pbr Oi€ seoond phas€.

As per the credir-impeiEd debt insEunents (third phrse), ECLS are calculated bascd on thc difcrcncc bctwccn thc asset's

fulal book btila[ce end $e curE value ofthe future expected cosh flows.

Commitments related to loans and fmancial guorantees ale considered as aDong the default value *hetr calclrlated.
ECLS are calculated for the cotrtracts ofhnsncisl guar_antees based on the differctrce betwe€n the payments expected to
be paid to the guaranre holder less ary other Bmounts lhal tre Brnk expects to redeem.

The bank shall not move lhe financial asset from the second phaEe to the lirst phase unless all the quantitive and qualitative

elements ofthe first phase are mel-

FiraDcial rsscts aa fair vrluc througb thc othar comprchcosiva iocomc
Financial assets arc measured at fair value through the other comprehensive hcome, Etether they were listed on the
Slock Exchange with hac-tive transactions or not list€d, by determining the fair value through one of the acctpted
techaical methods for determioing the fair velue. Hov,ever, in cise ofnot b€hg able to determine the fair va.lue ofsuch
stocks through a rcliable metho4 they should be measued at rEplacement cost.

At the date ofeach financid position, rhe value ofthe debt instumcnts' ECLs are estirnated by the baDk and rccognized
in thc statement of profits .Dd losses, wherEas the res of differcncss like the change in rhe fat value are rccognized in
the other clmprchensivc income. Itr c4se the va.lue rises, it should be expressed in the slat ment of profits and losses lo
the extent of whd was previously charged during previous financial period.s, provided thal aoy itrcrE.ale should be
rccognized in value in thc other comprchcnsive income. As per the equity itrstruments, a.ll chatrge difrercnces ale
rcc.gnized at fair value in the other comprehensive inclme till the asset is disposed, arld in such case, a.ll those differences
are carried to the retained earnings.

M. Goodwill
Goodwill @ositive, Negalive) represeotilg iD the ahou.Dts resulted fiom the acquisition ofsubsidiaies
companies ard has been cslcultrted based on thc diffcrcnce between the cost ofacquisition and tfie fair value
of the net assets of the a(4uilte at the acquisidon dste.
The positive goodwill is r€c.gtrized at cost minrs E y losses resultcd tom the impairmcnt in thc va.lue of
goodwill $tile the negative goodwill is rcco8nized directly in profit and loss.

N. Eraluation ofHousinq Proiccts
The cost of u,orks under constructions includes the cost of allocated lands for housing projects, the cost of the
consEuctions therein, the bonowing costs thal are capitalized during the borrowing period until relared work is finished
and all rclated exp€nses as Porks utrder consEuctioDs are mnsidercd one ofthe qualified asscts to be charged with the
bonowing costs *,hich should be no morc capitalized for the projects that its core activities needed to make it ready for
its identified purposes or for sellitrg it to othe..

Finished housing unis arc ev.luated at lower ofthe cost or fair value; the fair value is evaluated in the light ofdetliled
studies. In case the fair value is less than the cosl the differencr ir charged to rcduce "profirs of housing projects"
item itr the incrrn€ statement- In case ofan increase itr the fair va.lue, such incre6se sha.ll b€ credited to tlrc income
stateEEnt to the extent prcviously charged to 6e income statemenL
The cost and selling price ofhousing units io rcme distinguished projects are calculatcd a..ording 10 the privilcges
ilt locatioo aod arEa for each unit with no effect orl the prcject's tot8l cost

O. Invcstmctrts propertv
lnvestments property is repEsented in lard & Buildings owned by the bank for gain rental rcverues or capital
appreciatioD- TherefoE it doesn't include real-eslatE assets used in the batrk's op€rations or which was received in
setdemenr of the ba 's lirbility. IDvestment is eccoutrted by the sanre method applied lbr lixed assets in which
invcstnents property arc recorded at historical cost and deprccialed using sEaight line method using appropriate
depreciation rate and rccognizing impairment loss ifn€eded.
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P. Intsnsible -{ssets
P,l, Computcr oroqnEtr
Exp€nses rclated to improvement & maintenanc€ of computer pro!traDs are recogniz€d 6s expenses in income statement
when incurrcd. Recognized 8s aD iatargible &sset expenses relat€d dirEctly with defidte proglams and under the bank
contsol & expected to generate economic b€nefits which exceed its cost for more lhan one year. Direct expenses includes
labor cast in the prograJn improvement tesn iD sddition to sppropriate average of related general expeDses and it is
recognizod as an improvcment cost itr tte exp€nses 0rat leads to all increased expansion or perfoEatrce oft]e computer
program more than its original standards, it is added to the progam cost.

Computer prograros' cost which arc r€cogniz€d as alr ssset are anortiz€d over its life timc ofnot morc than 4 ye-ars.

P.2. Otb.r itrt trEiblc rss.t!
Represented in $e intsngible assets other than goodwill and computer prograrns for example (trademark, Iicense, and
rental contracts benefits).

Other intrngible assets aIe recarded by a.4uisition cost a.nd is amortized by sbaight lioe merhod or the e{onomic benefits
expecte4 along its eslimafed useful life. Considering assets with no defurite useful life, thcy are Dot amortizrd but its
impairment loss is yearly examined ard recorded (iffounQ in the income statement.

O. Fircd Ass.ts
knd and buildings comprise mainly bEnches and ollicls- All frxed ass€ts are carried at historical cost net ofaccumulated
depreciation and impairmcnt losses. Historical cost includes expenditures lhat a.E directly atEibutable to the ac4uisition
ofthe iterhs.

Subsequent msts are included in the ssset's carying amount or rccognized separately, as apprcpriate, only whe[ it is
probable rlat future e@norEic b€nefits &ssociated with the item will flow to the Bark and the cost of the item crn be
m.&turcd reliably. All other repairs ard maintenance expeDses ale recognized in profit or loss within" other operating
expenses" during the fina[cialyear in which they arc incurred.

Deprcciation is charged so as to write offthe costofassets, other than land which is not depreciated, over their estimated
us€firl lives, using the stmighhline method to the extent ofthet estimated residual values based on the following annual
mtes:

Re-€stablishing expenses Etated to the rcnted branches are smonized through rhe estimated production life or the
year ofthe rent conl.racts wfiichever less.
Facilities a.nd installmeDts ale deprecialed over 3 year's year.
The assets' residual values and useful llves are reviewed, and adjusted if appropriate, at each ba.lanc€ sheet date.
Assets that are subject to deprcciation are rcviewed for impairment whenever events or changes in ctcumstarces
hdicaie thar the caEyirg amount may not be rEcoverable. An Lsset's carrying amount is wdften down immediately
to its rccoverable amount if llle asset's carrying amouot is grealea thsn its estimated rccovemble amount. The
recovemble sDount is the hiSher ofthe asset's fat value less costs to sell aad vatue in use. The recovemble amounl
ofan asset is $e higherofthe ass€t's net rcalizable value or value in use. Gains and losses on distrossls are determined
by comparing Proceeds with Elevanl carrying a$ount These arc hcluded in plofit or loss in other operating income
(expenses) in the income statement.

R Notr-Fiorncial A!s.t lmDrirmcnl
Assets without deftnite us€fu| life are trot rrnortized & they are being lesred aDnually for Lnpairmenl Aasets ar€ tested
for impairment vrhenever ev€nts or circumstances indicated thst the book va.lue may not tre recovemble.

Thcn the impairment loss is rEcoe[ized & and lhe carrying amount ofan asset is reduced to the extent that such carrying
arnount exceeds rcmverable amounl The recoverable adount reprcs€nts the higher of the asset's oet selling v8lue or
value in use. In order !o estimate the impairment, ass€t isjoined to smallest possible cash geneEting unit

Non-fhancial sssets \vith impairmetrt ale b€ing reviewed to assess whe$er or not, 8ll or pErt of such impairment loss
should be Eversed through profit and loss.

S. R.Etrl
Pa).menB 8re recorded io operating rent account aftar deducthg any discouaB rcceived tom the lesser h the expenses
itr lhe income statement sccording to sbaight line method within the coofact year.
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T. Cash rnd Csb Eouivrlcnr
For tlre purposes ofthe cath flow stateEent, c&sh E d cash equivalents compris€ balances with less than tbEe months'
maturity from the date of acquisition; they hclude cash aad balances due from ctntral bank of Eg)?t-orher than those
within tte mandatory reserve, crEreDt nccounts with banks and financial asses other thaD fair value tbEugh profir and

loss.

U. Provi.ioD!
Pmvisions for resfucturiDg costs atrd l€g8l claiss are rE ogDizcd wbeo the Ba* hari a prcs€nt legal or constructive
obligation as a rcsult ofpast events, it is morc likely than not that an oudlow ofresources will be equired to settle the
obligarion and the amourt has been rcliably estiEated.

Where there are a numbe! of similar obligations, lhe likelihood that an outflow will be rcquired in settlement is determined
by considering the class ofobligations as a whole.

A provision is rcc.gnized even ifthe likelihood ofau oudlow with respect to any one item included ia the same class of
obligations is remote. wlren a provisioo is wlrolly or partially no longer rcquire4 it shall be revers€d ttuough profit ald
Ioss under other operating income (expense). Atr appropriat€ hter€st ratE is used to mcEsure the present value of
liabilities' paymens that arc determhed to be settled after one year ftom balsnc€ sheet date. This intErest rate is not
affected by the taxes' rates which reflect the cash time value and if it's due itr less thrn a yea. estimated value of the
liability is calculated and if it has ar importsnt efrect, it's rccognized by the prEs€nt va.lue.

V. Fitrrn.i.l colhlcr.lcotrt ct
FinaDcial collateral conE-act is the cootBct issued by the bank to collet.ral loans or debit curEnt accounts prcsented to
its custoEers fiom other padies and it is requircd &oo the bank m pry @rtsin payments to clmpensaE the beneficiaries
of csried loss becausc debit payment in the due dare according to $e debt instsument's conditions. These finsncial
collalerals arc prcsented to batrks, fi-uatrci8l institutions and other parties on behalfofthe ba*'s customers.

Initial recognition in the financial statements is recorded by the fair value at the date ofgranting rhe collateral which
msy reflect the collateral fers. l-ater on, the bank's liability is measured by the virtue ofthe collateral on the basis of
the initial reclgnition amount less the amortization to rccognize the collateral fees in the income stalement by the

straighr line method over the collateral liferime, or the b€st estimation ofthe needed payments lo adjust any financial
liability resulted liom the financial collaterals on the ba.lance sheet dale vrhich is higher. These estimations are

specified according to the experience in similar rransactions and historical losses and also by the management's
judgment. Any incrcase in the liabilities resulted from financial collaterals, is recognized in the income slatement as

other operating revenues (expenses).

W. Eoolovccs Benefits
U.l. P.Dlion Li.biliti.s
The barlk is committed to pay the mntibutions to the Social Insua,lc.e Public Authority, with no other liabilities aftcr
payinB these contributions. Those conEibutions arc rccorded yesrly in lhe income statcment in its maturity yeor and ale
listcd as labor benefits.

The bank has insuranc! fund for the employees ofthe banlq \,rfiich was founded in 198? Working according to law no.
54 for year 1975 and its executive regulations, in the purpose ofgranting cornpensation and insurance benefits for the
memb€rs, this pension fund ard its amendments arc implemented on all ofthe employees ofthe bank's head oflice and
its branches.

The baDk js committed to pay the annual a.d moothly subscription to the firnd according to the firnds rcgulation and is
arnendmeats- No olher liabilities on the bank affer the payment ofrhe subscription. Those subscriptions fie recogniz€d
es adminisEative exI,eDs€s wteo they come due. The FEpaid subscriptions Ere rEcognizEd as ass€ts to the limit that the
deposit leads to reduce lhe futUIe payments or to a reftnd.

U.2. R.tircmcpt Lirbiliri.'
The bank has applies a defired medical sysem for is eoployees and ttre retired ones. Accordiog to the above mentioned
systeEf the bank's lirbilities are represented in the differenc€ betw€.n both the preseDt vslue of liabilities in th€ balancr
sheet date and the faL value of its assets including setlemetrts rcsultcd iom actuarial Eofit/loss and also the cost of
previous service. Those liabilities are determined aDrually by indep€ndent actuarial expen using the *estimated added
unit approach" and arc determined through estimared futul€ out cash flow applying interest rates on bonds with maturities
similar to that ofthe liabilities in "other liabilities" item-
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Actuaria.l profit/loss rcsulted ftom seftlements together with anendme[ts in the medical system are charged to the income
statement.

Y. Borrowine
loans obtained by the bank arc ilitially rccognized st fair value net of transrction costs incunrd h connection with
obtsining lhe loan- Bonowi[gs arc subsequeftly mcasured al aDortized cost, with the differencE between net prcceeds
and the value to be paid over the borowing year, rccogniz.d in profit or loss ushg the effective interest rate method.

z. Crpitrl
Zl. Cost ofc.pit l
The issuance expenses thar aE related dirEctly witb issuing new shrres or sharcs ofacquiring entity or issuance options,
ar€ presented as a deduction ftom shaEhold€rs' equity and the net rcvenues after tax.

22. Dividcrds
Dividends are recognized when the general assembly ofshareholders agproves therr- Dividends include the employ€€s'
ptofit share and the boad ol'dirEctors' remuoer*ion as prescribed by the ba.nk's articles of association and the corpoiate
law.

AA. Trust Activities
Trust activities are the assels' opposition and managing for individuals and funds. Is values ald profits are not rec.gnized
in the bank's financial statements because they arc not owned by the bank.

AB. ComDarrliva Fisurca
Comparative figrrl€s arc rcclassified, l*{rcrE necessary, to confonn with changes in the current year's prEsenhtion.

3. Manascm€nt of Financial Risks

The bank as a result ofconducting its activitieq is exlosed to vsrious financial risks. Since financial activities are based on
the c.n@pt of acc€pting risks and analysing and malaging individual risks or group of risks together, the bank aims at
achieving a well-balanced risks and relevant rewards, as appropriate and to rcduce the probable adverse eflects on the bank's
financial performarce. The most important D?es ofrisks are credit rislq market rislq liquidity risk and other operating risks.
The market risk comprises foreign currency rislq intercst rate risk and othe. pricing risks.

Tbe risk management policies have be€ll laid down to determine and analyses the risks, set limits to the risk and control
them tluough rEliable methods snd ufFra{ale sys{ems. The bank rcgularly reviews thc risk managemeDt policies and rystems
and amendments theEio, so thal Oley reflect the changes in markets, Eoducts and services and the best up-ro-date
applic{rioN.
Risks are managed in accordance with preappoved policies by the hoard of dircctors, The risk management departmetrt

identifies, evaluates and covers financial risks, itl close collaboralion witb the bsnk's various op€raling units. The board
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The cosl ofthe previously recognized service is charged direcdy to the income statement as General & adminisFative
expense) unless changes that have been made oD the policies slate lhat worker should stay for a specified year, in this
case the cosr ofthe servicc is amortized using sb-aightJine method.

X. Incomc Trrcs
lnmme tax expense on the year's profit or loss includ€s rhe sum of the ta\ curently psyable ond dcferrcd tix and is
recogrized is fie income statement, except when they rclate to items that are recognized diEctly in equity, in which case
the tax is also recognizcd h equity.

Inconre tar is remgnized bated oo net taxable prcfit using 6e tax rates applicable at the dare ofthe budget in additiotr to
rsx adjustnetrts for prcvious years.
D€ferred tax€s is recognized on temporary differcnces bet*€€o tfre carrying amounts of assets and liabilities in the
financial statements and the conesponding tax bases used in the computalion oftaxable pIofiL
Deferred tax assets and liabilities are measurEd at the tax r8tes that are expected to apply in tbe yesr in which the liability
is settled or fte asset realize4 based on tax rares (and tax laws) thaf have been enacted or substantively enacted by the
end of the reporthg year. Deferrcd tax assets arE generally rccognized for all deduaible temprary differences to the
extEnt that it is prcbable that tsxable profits will be available agfist \atich fios€ deductible tcmporary differctrces cstr
be utiliz.d. The csrrying arnount ofdefeE€d tax &ssets is reviewed at the end ofcach reporting year alld rEduc.i to dle
extent thal it is no longer probable that sufficient taxsble profits will be available to allow all or pafl of6e ass.t to be
recovered. However, when it is exfEcted that the tax benefit will i[creas€, the c$rying amount ofdeferred tax assets sha.ll
increase to the extent ofpreviorrs rcduction.



HOUSING AND DEVELOPMENT BANK
NOTES TO TTIE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS E]\'DED 30 SEPTEMBER2O22

A. Credit Risk
The bank is exposed to the credit risk which is the risk resulting from failure ofthe clientto meet its contractual obligations
towards tie Bank. The cr€dit ri6k i6 corsid.red to bc the most significont risk for lhe bonlq therefore requiring carcful
malagement. lte cledit risk manifesb itselfin the lending activities ard debt instruments in bank's assets as r,vell as off
balance sheer financial instrurnents, such as loans commitments. The crcdit risk matragement ond contsol are c€ntralized
in a crcdit risk managemcot teaft in Bark Risk msnagement department and reported 10 the Board of Dircctors and head
ofeach business unit regularly.

AIIt!@ri!r$@!!.Bj!I
LorDt rnd frcilities to brrkr rrd clients
In measudng credit risk of loon and odvances to customcrs and to barks aI a coulterparty lcvcl, thc Bank's rating systerl
is b&scd on lhEe key pills$:

The 'probability ofdefault' by the client or counte.porty on its contr.rtual obligations.
Curletrt exposurEs to lhe couderparty and its likely future developnent, fiom which the bank derive tie (exposurE at
defautt).

Thooo orodit risk mc&gurcmcnt!, \r*ich rcflccl cxpcctcd loss .Tllc opcratioual fucasurcurcuts cart Le conLrtrsted wi0r
impairmetrt allor*arces required under EAS and in accordarce with the Cent'al Bar* ofEgryt's instructions apprcved
by the board ofdirecrors on 16 DeceElb€r 2008, which are based on losscs that havc been incured at the balsnc€ sheet
data (rie 'incurred loss arcdel') rather lhan expecled losses.

The bank assesses the probability ofdefault of individual counterparties usilg i emal raling tools tailored to frc various
categories of counterparry. They have been dcveloped intemally and combine statistical analysis with crcdit omcer
judgment to reach the r€levant credit iating basis. Clients ofthe Bsnk are segmented into four rating classes. The bar*'s
rating scale, which is shown beloq reoects the raflge ofdefault prcbabilities defined for each rating class. Tlis means
thar, in pritrciplq exposues migBte betweeo cl&sses as the a-ssessment oftheir prcbability ofdefault changes. The rating
tools are kept under review and upgr"aded &s nec€ssary. The Bank regularly validates the p.rformance ofthe rating and
their predictive power with rcgard to default events.

Bapk'! inacmal ratire! sailc
Bruk'r Retins D.lcriptiotr ofth. rrrdc

I Good debts
2 Normal warch-list
3 Special watch-list
4 Non-performing loans

The position exposed to default depends oD the smoutrts that the Bank exlFcts to be outstarding when delay occurs. For
instancr, for the loans, thc position uould be the nomina.l va.lue; for coEEiheDrs, tle B8nk includes all the amounts
aleady withdrawn in addition to the other amourts thal arc expected to be withdrawn till dre date of delay, ifaDy.
PrcsuEptive loss repres€aB the Ba.Dk's exp€ctalions ofthe amount ofloss when the debt is clr.imed in case ofdelay.
This is expressed by the loss percentage in the debt, *,trich c€rtainly diflers acc.rding to the type ofdebror, the priority
ofclain\ a.nd the availability ofguoantees or other credit coverage meaDs,

Dcba lostruocpt!
As per debt iDstruments, the bank uses extemal clatsificatioDs or afly equivalent in credit risls' ananagement. HowEver,
ifsuch evaluations arc not available, similal methods are used to the ones applied to crcdit clients. Such investnents in
s€curities ale considercd a means to obtain 8 b€tter crEdit quality End ar the saDe time it prcvides an available sourc!
for meetiog tie financing rcquircments.

A.2. Risk limit control rnd miti{stiotr Dolicicr
Tbe bank manages, limits and cofltrols concenrations of crcdir risk whercver they are identified - in pulicular, to
individual couoterparties and beDks, and to hdusties and countries.

The Bank stsuctures the levels ofcredit risk it undertakes by placing limits on the ahount ofrisk a.aepted in relation to
onc bonourEr, or gmups ofbormwerq and to geographical and industry segments. Such risks are mo torcdonarcvolving
basis and subject to an arurual or more ftequent rcview, when considered necessary. Limits on the level ofcredit risk by
individual, counterparties, product, and industry sector and by country arc approved quarterly by the Board ofDirectors.
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ofdLectors provides wrineu rules which cover certah risk arEas, such es credir risk, foreign exchatrge rislq inteEst rate
risk and the use ofdcrivative a.ud tronderiyativ€ financial iDsEuments. Moreover, the risk depaftnent is res?onsible for
the year review of risk management and the contol envimnment indeJ,ende ly
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The exposue to any one borot.}rr includiEg baak and brokers is further restricted by sub-limits covering on- and off-
ba.lance sbeet exposues, and daily delivery risk limits in relation to trading itens such as forward foreign exchange
contracts. Actual exposurcs against limits are mo lorcd qurrterly.

Exposure to credit risk is also managed through regular analysis ofthe ability ofbo.rowers and potential bonowers to
merr iDt€rest and capilal repaymen( obligatiotrs and by changing these leuding limits where appropriate.
Some other rpacific aotr(rol rDd mitigatiotr mcarErct trc ouditrcd balow:
Coll.tcr.ls
The bank employs I range ofpolicies and practices to mitigate credit risk. The most traditiona.l ofthese is the taking of
security for firnds advanc€s, which is c.mmon practice. The bank iEplements guideliDes on the acc€pt4bility ofspecific
classes ofcollateral or credit risk mitigation. The principal collareral types for loans and advances arc:

. Mortgages over residential properties.

. Mortgage business &sses such Es premises, invetrtory and accluDts receivable.

. Morrgage financia.l iDstromellts such as debt seaurities and equities.

' Irnger-term finarce abd le[ding to corporate entities are generally securcd; revolving individual credit facilities &e
generally unsecured.
ln addition, in order to minimize the credit loss the bank will seek additioml collateral fiom the counterparty as soon
as impainnent indicators are notic€d for the rclevant individual loans and advances.

. Collateral held as security for financial assets other thm loars and adv8nces is determined by the nature of the
itrstlument. Debt securities, teasury a.rrd ofrer govemmental securities are generally unsecue4 wirh th€ exc€ption of
asset-backed s€curities and similar instruEents, u,llich arE secued by pordolios offuancial instnamenls-

Derivrtives
The bank maintairu sEict control limits on net op€n derivative positions (i.e., the difference bet*een purchase and sale
contlacrs), by both arnouDt and term. At any one tirne, lhe aDount subjecl to qedit risk is limited to the current fair value
of instsuments that ale favorable to the brhk (i.e., aasets $terc their fait value is positiye), which itr rclarion to derivatives
is only a small Faction ofihe conEacl or Degotiable values used to express the volume ofinstruments outstanding. This
credit risk exposure is matraged as part of the overall lendhg liEits with custoEers, togetbB \xith pot€ntial exposues
tom market movements. Collateral or oter security is not usually obtained for credit .isk exposues on these instruments,
exccpt wfiere the bank requircs mugin deposits fiom counterparties.

Senlehent risk arises irl any situation *fiere a payment in casl\ ecurities or equities is made in the expectation of a
corrcsponding recript in cash, securities or equities. Daily settlement limits ale established for each counterpErty to @ver
the aggregate ofsll settlemenr risk arising from lhe Bark mErket tra$actioDs on ary sinEle day.

Commitmcnts Rcl.ted to Credit
The primary purpose of these instumenls is to ensure that funds are available to a customer as requircd. Collaterals and
standby letter of credit carD' the seme credit risk as loa.ns. Documentary and cobmercial leners of credir - which alt
written undenrkings by the Bank on behalf of a custoEer authorizing a third pafiy to draw drafu on the Bank up to a
stipulaled arnoDt urder specific tems and cotrditiotrs - are collareralized by the underlying shipm€nts ofgoods to r,\tich
they relate and thereforc carry less risk thsD a diEct loan.

Commilments to extend credit reprcsent unused ponions ofauthorizdons to extefld s€dit in the form ofloars, collaterals
or letters ofcredit. With lespect to credit risk on commitments to extend crcdit, the Bank is potentially exposed to loss in
an amount equrl to the tota.l uDused commitments. Howevea, the likely amount of loss is less than the total unused
cornmiunents, as most commitnents to extend credit arE contiEgent upon customers maintaining specific crcdit st8ndards.
The Bank monitors the term to marurity of credit commitments because longer-term commitsnetrts generally have a
great€r dege€ of credit risk thsn shoner-term commitnrents.

AJ, Imprirmcnt rnd Proviliotrr Polici.s
Policies The intemal ratiog systems previously described focus more on crcdiFquality mapping from the inc€ption ofthe
lending a.od investment activities. ln contsasq impairmenr provisions arE recognized for frnalcial reporting purposes only
for losses thal have beetr incurcd at the balatr.e sheet datc blsed on obje.tive evideoce of impairfient due to the diferent
methodologies applie4 the amount of iacurrcd crcdit losses provided for in the financial statcments are usually lower
than the aDount detendoed from the expeaed loss model that is used for intemd operariond management and Central
Bank of Egypt's regulatioD purposes.

The inpairment provision showa in the balaoc€ sheet at the period is derived from each ofthe three intemal rating gades.
However, the majority ofthe impairment provisioD cornes from the bonom two grads.
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The uble below shows the perc€ntege of tfie bank's in balanc€ she€t items Elating to loans aod advances and l}le
associated impairment provisiotr for each ofthe bank's intemal rating categories:

30/09/2022
Bank's Ratins Loani alld

f.cilitics 7.
88o/o

30/.
gvo

Irnprirmctrt losses
provisior 7o

22vo
I to/o

51vo

t00% t00%

Loa.Ds a-nd facilities includes loans used limit and p€rc€ntage of loaru agreements, according to the volume ofexpected
used limit in addition to finatrcial collateial c{Dlracts.

The bank's policy rcquircs the review ofall fiaancial assets that arE above materiality thrcsholds at least annually or more
regularly when individual circumsta.nces r€quirc. Impaimetrt allowalces on individually ass€ssed accounts are

determined by an evalualion ofthe incurred loss at balance-sheet date on a case-by-case basis, and arc applied to all
individua.lly significant accounts. The ass€ssment Dormslly encompasses collateral held (including re-confirmation of its
edorceabilig) and the aoticipated rcc€ipts for thar individual account.

IEpai[Dent loss provision is formed based oD homogenous assets using the historical experience of loan loses, available
persooal judgment of bank management and statistical methods.

A.4. B{nkRiskr Mc.surement Gcnerrl Model
In addition to the four categories of measuring credit worthiness the maragement makes sub-groups more detailed
accordirg to the Central Bank of Egypt's rules. Ass€ts facing credit risk are classified to derailed coDditions rclying
greatly on cuslomer's information, activities, financial position and his rcgular payments ro his d€bts.

The bar* calculates the provisions needed for impairment ofassets exposed to cr€dit risk includhg commitments relaled
to the credit based on special p€rceotages determined by Central Ba[k of E$ipt. In the case of increase of impairment
loss provision needed according to credit worthiness as per Central Bank of Eg)?t over the irnpairment loss for the
purpose ofpreparing rhe lulancial slatement according ro the Central Bank of EBypt approved by the Board ofDirectors
as on February 26, 2019, regardhg the implementation oflFRS 9, the general banking risk reserve is included in owrers'
equity deducted from the retained eaming with this incrcasc, this reserve is modified on a regular basis with the increase
and decrease, which equa.ls the increas€ in provisions and this reserve is not disEibuted.

And this are categories ofhstitutional worthiness according to intEmal mtings comparcd witi Central Bank ofEgypt's
ratings and rates ofprcvisions needed for assets impairment related to crcdit risk:

Stage I
Stage 2
Stage 3

Clrs!ifi c.tiop Sipnifi crtrcc

Irw risks
Average Risk

Satisfactory risk
Ressonable Risk s
Acceptable Risk

Marginally Ac..plable risk
Watch list

Substandard

Doubtfirl
Bad Debt

Clectif..tion of
thc Ccntr.l B.rk

ofEsvpt
I
2
3
4
5

6
7

I
9
l0

R.!uircd
provi!ior

r!!9
Zerc
t%
lo/o

2Yo

20/o

30/.

5o/o

2P/o

5tr/o
to00/o

I nt€rnal
chssification

Intcrnrl classilication
Sisnificance

Performing losns
Performing loans
Performing loa.ns

Performing loans

Performing loans

Regular walching
Watch list

Non-performing loans
Non-performing loans

Non-perfoftdin8 loans

I
I
I
I
I
2

3

4
4
4
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A.5. l\rerimum limits for Credit Risk before Colleteml.

Itctrls Exposcd to Crcdit Risks
Due frorrl banks
I-oans and facilities to crrstomers
R.etail I-.oans
Overdiafts
Credit cards
Personal Loans
Real Estate Loans
CorlDrate Loans:
Owerdrafts
D irect f .oans

Sy ndicated Loans
S p€ci.lizcd I-oaBs:
Direct Loans
Financial Assets:
Debt Instrurnents
lOther assets
Total

18,o49,61a,169 14,r6r,658,115

30/o9r2t,22
EGP

9(J6,712,393
9{),51a,412

4,631,925,476
t0,321,54r,395

6,3O1,124,9a5
5,277,'740.O13
I,467,444,O60

31/12/202 |

EGP

660,462,39'7
64,35 1,990

6,797,426,924
4,s32,97 t,677

4,436,426,470
4,249,246,121
1,2a9,643,832

3r4,23O,560 388,347,945

63,649,783,4tO 53,732,994,O48

A.6. Lo.os .nd Frcilitics
Following is the position ofloans and facilities balancEs to tbe clients iD terms ofcredit solveDcy:

7,397,7'ts,5t4
4,s3O,648,433

9,6't 5,7 r5,992
3,472,342,585

3o/o9t2(J22
EIGP

loans & adr.ances to
custolllers

29,'162,a'7a,A'r 4

3 | /12/2021
EGP

Loans & advanc€s
to custorrrers

21,422,3'14,746

I-,e ss:
Irrrp ajrrrrent loss provision
Irrterest in susl)ense

I,O5O,O73,941

2.898,72a,4'79

2,302,631,76-7

2,694,2'70,443

33,711,681,294 26,423,277,3 56

<2,247,174,566)
(16,792,237)

22

3r,oas,3oa,351 24,r.59,306,553

HOUSING AND DEVELOPMENT BANK

Nleither pa-st dr.res nor subject
to irnp airInent
Past due but rr.ot subject to
irnp a.iErrent
Irldividualb/ subject to
irnp airrnent
Total

(2,6O9,s4(),7O6)
<t 6,'792,23'7>
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FOR TIIE MNE MONTHS EI\'DED 30 SEPTEMBER 2022

Loans and facilities impairment rca.hed EGP 348,628,394 compared to EcP I I3,031,9E1 in the c.mparstive period.
Item No. (l E) Includes additional information about provision for impairEent loss€s on loans and facilities to banks
and cuslomers.

S tagc I

l2 Months

30MDO22

Stage 2 Ufetime Slage 3 Ufetime Total

R€rail

Corporde

Retail

Corporate

Rerail

Corporale

Rcrail

Corpoide

109,231,540

1E0,969,594

227,733,201

t,482,807,310

33,711,6t1,294

390,12r,505

2,2t9,459 20t

t8,334,7 57 ,163

I | ,428,121 ,7 I I

68/.,776.529

365,297,4t2

I ,245,434,544

| ,653,293,935

20.264 .968.236

13,446,713,05E

29,762,878,a74 1,050,073,941 2,894,128,179

st'8c 
' strg.2 tifetid. strge 3 fif.tine

l2 Months

60t,839,06r 290,201,134 I,7t0,5,t0,51I 2,609,5E0,705

14.286,913,1EE

7 ,135,460,958

r t2no2t

S trgc 2Iifetimc

I,050,428,993

I,252,202,774

S algc 3 Ufetime

t,l10,618,152

t ,581 ,652,691

t6,447 ,960,933

9,97 5,316,423

S tr8e 1

12 Months

2l ,422,31 4,1 45

S tege 1

l2 MoDths

3Ut2t202r

S tag. 2 tifetimc Stige 3 fifetime

2,302,63r,7 67 2,69A,21O,a43 26,423,211,356

Totel

44,46t,112

488,433,09?

27,630,500

223,664,256

214,t73,809

t ,248,808,192

286,213,O21

1,960,905,545

2247 ,11a,566532,901,809

Z'

251,294,756 r,,162,982,001

53,t56,764

5ss,6E2297

Total

Totel
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t0nqD022

Du€ fmm b.nks Stre€ I- Strgc 2 tjf.tlrne Stige 3 Ufetiine
CrEdit rrtitrs 12 Morths

Total

cood d€bts

Nonnal warch-list

Sp .cial wslch-list

Non-p erforming loan

Totd
Al lowinct for impairment
losae!

Totrl

Finandal rss.ts tt
!mortized cost

Credit ratinE

18,049,678.r69

1t,049,67t,169 18,049,678,169

(401,469)(401,469)

18,049,27 6,700 18,049,27 6,700

Strge 1

I2 Months

30n9D022

Stege 2 tjfetime Strg€ 3 tjfctim.

7,197,175,514

Totrl

1 .397 ,77 5,514Good debts

NornBl vatdrlist

Special wddl-list

Non-performing loan

Tot l
Nlorvencc for impalrmant
lossas

Tot.l

R.tril lfins & Frciliti.s

Crrdit ntins

Good debts

NoIIIEI wdch-list

Non-pcrfoming loan

Totd

AllowrDct for iDtrrirrcDt
lostct

Totd

I t,334,757,163

3J[,.,D022

St.g.2 tifctiBG S trgc 3l-ifetim.

7 )91 ,115,514 1 ,391 ,715,5t 4

(1s.578J91) (r5,s7tJ91)

7 )82,197 ,123 7 ,3t2,197 ,t23

Totrl

684,116,529

I ,245,434 ,544

20,264,96t236

(s3,rs6,764) (109,211,540) (227 ,73320t) (rm,r2l50s)

182tr,600J99 575.54{,989 1,017,70rJ43 19,t14,8/6,131

t8,334,7 57 ,163

6U;t't6,s29

|,245,434,544

18,334,757,r63

24

t 8,M9,678, r69

S t.g. I

12 Motrtt!

6t4,776529 1245;434544
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FOR TIIE NDiE MO\THS ENDED 30 SEPTEI\TBER 2022

Corl,orat€ Iratrs &
Frcilitics

Crcdit r.titrs

Cood &!ts
Nontr l wdd-list

Non-p erfonring loaD

Tot!l
Allowirce for iopoirEant
losta!

ToLl

Dur from b6nks

Credit rstins

Good d€bts

Nomul wddFlist

Sp€cirl wddFlirt

Non-performing loar

Tot l
Allovrtrce for iltrp.irE.oa
losscs

Tohl

S tege 1

l2 Mooths

| | ,428,t21 ,7 t I

30/09n022

St.gc 2 tjfetimc Sttge 3 Uf.lim.

365,291,4t2

t ,6s3,293 ,935

Total

I t,428,t21 ,71 I

365,297,412

t,653,293,935

tr,428,l2l,7ll

(555,6t2,297)

365291,4t2 1,653293.935 13,446,713,05t

(1t0,96959{) (1,4E2,r07J10) (2 2t9,4s9 201)

t0,t12.419,414 It4,327,81t 170,4t6,625 I lJ2?253Js7

Strg. I
12 MoBths

14,16r,558,1r5

3|t2t2021

Strg. 2 fifctir. S tage 3 tifetime Total

l4,l6t,65E,l l5

l4,l6l,65t,ll5 r4,l6r,65E,l l5

(1,006Js4) (r,006,3s1)

14,160,651,761 t4,160,651,761

IiE.rci.l .sscts.t
.mortiz.d cost

Crdit ratinE

Saig. I

12 Mooahs

3vt2r202t

S rrg. 2 Lif.tiE. Stag€ 3 Ufelim.

9,675,7t5,992Good debts

Spe.ial watchJist

Nor-p crforming loan

Toarl

Allowroe for idFimc.r

Toarl

9,61 5,1 15.992

9.67 s,7t5.992 9,615,1 rs 992

(2J5r5Er) (2J6r-561)

9,673354,:tll

25

9,673Js4,:lll
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Retail lrstrs & Facilities

Credit rstipp

Good d€bts

NorDal watchlist

Non-n erforming loan

Totrl

Alloxaoca for lltrFirmetrt
lossca

Tota.l

t 4,286,913,78t

31n2n021

S trgc 2 Llfetime

t,050,42t,993

Stsge 3 Ufetimr

t,l10,618,152

142t6,911,788

I,050,428,993

I,t t0,51t,152

Stage I
l2 Mohths

Tolal

r4,2t6,9r3,788 1,050,428,991

(44,46t,712)

I,l10,61t,152 r6,441 ,960,913

(27,530,s00) (214,r73,809)

t4,242,445,016 I,022,19t,493 t96,444)43 16,t61,6t7,9r2

Cormrrtc lrrns &
Frcili tiGs

Crrdit r.tins

S tage I

l2 Months

31fi2/2021

Strg. 2 Ufetime Strg. 3 Uf.timc Totel

Good debrs

Nonnal watchlbt

Non-p erfoming lodl

Totrl

AJlollBnce for impairment
losses

Totrl

| ,252,202,77 4

| .5t7 .652.691

7,r3s160,9s8 I,252202,11 4 l-st7,652,691 9,975,1r6,423

(4t8,133,097) (223,664,2,54 (1r48,80t,r92) (1,960,90s,s4s)

6,541 ,027 ,t6t r.02t,5385rt 338,8{{,199 8,01{,410,t?8

A.7, Acouisitior of collrt nh:
Assets owrcd though possession are classified among other assels in the balancr sheet
Those assets arE sold $,henever practica.l accordhg to The Central Bank ofE$/pr rcEulations to dispose thos€ ass€ts in a
specified year.

7.r35.460.95t 7,135,460,95t

t,252,202,77 4

t,5t7 ,652,691

I.rod

HousiDg onit!

Hotcl

Book V.lue

30fi9D022 3 t2n02t

EGP EGP

t6,492,260 t6,492,260

2237,625 2-217,625

49,139,01.4 49,t39,024

67,t6t,909 6?,868,909

26
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR TIIE NINE LtOr\-THS EI\DED 30 SETIEMBER 2022

@ditrilks:
Geogr.phic.l scsmcoti
The following lable reprcsetrts the anslysis ofthe most impo s.Dt b6nk's crcdit risks messured at the book value, allocared
according to the geographical segmenl at 30 September 2022 While prcparing this table, risks werc allocated to the
geogaphical segments ac.o ing to the arcas relaled to the bar*'s customers.

Areb Republic of Egypt
Alerendrie-
f).tr, nn.t upper Egypt

Due frolrr baots

Irans and Advrnce to Custol[er!
Retl|il l,rns:
Overdrafts loans

Credit cards loans

Personal loans

Real Estate loans

Corporrte l-oans:

Owerdrafts

Direct loans

Sy ndicr,tion loans

S peci.lized I-o.ns:
Other loans

Financial Assets

Debt Instruments
Other Assets

Total as of3O/09/2O22

Total as of3O/O9I2O21

3,421,103,509

4,754,106,480

I,867,848,060

243,579,O42

106,187,815

6,301,124,98s

5,271,140,O13

1,867,848,060

Greatei Ceiro

18,049,678,169

399,tO7,574

48,291,9t3

3,690,991,O29

6,027,t7A3t7

427,856,155

3s,792,07 |
3 ,294 ,972,640
3,110,950,462

79,744,664

6,414.424

1.645.96r,767

t,143,452,616

Total

18,o49.678.159

906,712,393

90,514,4t2
8,631,925,476

I0,321,s81,39s

2,195,442,394

417,445,714

314,230,560

7 ,397 ,77 5 ,51 4

4,418,953,O54

3t4,230,560

7 ,397 ,'17 5 ,5 t 4
4,530,64a,43354.426.502 37.268.8?7

50,409,464,r79 9,s!7,28s,982 3,!42,63!,249 63,689,7A3,410

42,135,974,146 8,615,189,387 2,941,430,475 53,732,994,M4
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HOUSING AND DEVELOPMENT BANK
N-OTES TO THE CONSOLIDATED FINAh-CIAL STATEMENTS
FOR TIIE NINE MONTHS ENDED 30 SEPTEMBER 2022

B. Mrrkct Risk
The bank takes on exposue to market risks, which is Ere risk thar the fair value or firture cash flows of a financial
instrumenl will fluctuate becaus€ ofchanges in market pricEs. Market risks ads€ from open positions in intercst rat€,

currency arrd equity products, all of uhich are exposed to general and specific market movements and changes in the
level ofvolatility ofmarket rates or prices, such as interest Etes, curency risk and equity instruments. The bank sepamtes

its level ofexposure to market risk to Eading po(folios and non-trading.
Msrkel risk maflagement rdsing fiom toding or no[-badhg activities concentraled in maraging the risk in the bank and

it is followed up through two separated teams, and regular reports delivercd to lhe board ofdirectors a,ld the heads ofthe
activity units regularly,
The trading portfolios include the positions r€sultcd from $e bank's dirEct inieraction wili custooers or with markel
while non for trading ponfolios, arises brsically ftom rhe management ofthe interest lates of Ersets snd liabilities relarcd
to retail rransactions. These portfolios iDclude foreign curencies risk and equity instsuments risk resulted ftom held to
mafurity iovestments and available for sale invesun€nts.

B,!. M.rket Risk M..luEmcDt Tech!igg!!!
Vrlue rt risk
fie baok applies a "value at risP' methodolo5/ (VAR) to its t€ding ponfolios, to estimate the market risk of its positions
held and il's been monitoring daily,

VAR is a shristically based estimate of the potential loss on the current portfolio rcsulting from advers€ market
movemenls. It expresses the 'maximum' amount the bark might lose, bul using c€rtain level ofconfidence (987o). There
is thercfore a specified statistical probability (27o) that actual loss could be geater than the vAR estimate. The VAR
model assumes a certain 'bolding year' until positions can be closed (10 days) before closing the opini4 quarters, and il
is assumed thal tbe movement ofthe market during the rctention year will follow the satrle movement pattem that occufied
during the previous ten drys.

The bank is assessing the historical movements in the market p ces based on volatilities and correlations dala for the past

two yea \r+rile collecring the historical data for the past five years and the bank applies thes€ historical changes in rates,
prices and indicators directly to the current positions, and this way is knowr as a simulated historical method and the
actual outputs are monitored on rcgular basis to measure the appropriate assumptions and factors used to measure VAR.
The use ofthis approach does not prcvent losses outside ofthese limits in the event ofmore significant market tuovements.

Str.ss t6ting
Suess Testing Stess tests provide an indication of the porendal size of losses that could srise under extreme market
conditions. Thereforc, bank desigff stsess tests ac.ording to its activities by using typical analysis to specilic scenarios.
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NOTES TO TIIE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER.2022

8.2. Foreien €rchenge risk

The Bank takes on exposure to the effects of fluc alions in the p.evailing fo.eign cunency exchange rates on its Enancia] position
and cash flows. Tbe Board sets limits or the level of exposure by currency ard in aggregate for both ovemight aDd intra-day
posidont, which are monitorcd daily. The table below summarizes lhe bank's exposurE to foreign cunency exchange rate risk and
bank's financial insruments at carrying amounts, categoriud by currency.

S tcrling
Pound

.10-Setr22

Fin.oci.l A..t :

C&sh aDd bal&oes with C€ntral Bsltk

Due frorD bsnks

I,oalls & facilities to orstomers

Fin.rci.l itrrErtmepts

Financial Assets al anortized costs

Finatrcial Assets d fair value th$ugh other compreheosive

income

Other Finarcia.l assets

Totrl IiE.!.id rssct!

Fir.trci.l li.li litics:

Due to bsnls

Custobe/s deposits

OthEr Fhancial liabilities

Tot l liD.!ci.l lirtiliai.s
N.t liErtrci.l politiotr rs of30 Scpacnbrr2022

3l D.c.mb.r 2021

Tota.l financisl essets

Tota.l financial lirbilities

Net financisl position as of3l Decemb€r 2021

US Dollar Eu ro

240,t93

340,091

91,356

10,0t4,1 I r

E5,943,649

I1,563,370

6,000,000

38,0t4,1r2

1,337,589

3,999,750

106

y,210

r 55,808

1,252

47

1t6,417

2,479,955

4,315

1,973

1s2,942,83t 4,612,196 1t9,3?7 3,202,660

74,498,851

67,11E,197

8,5t5,129

5,148,664

t 5t.80t

114,691

1,033

2,r I r,l6t

I,647,1t4

150,19{,3t3

2,748,148

6E,726,517

52,516,562

5,30?,{65 175,121 J,75E,345

(535,269) 13,653 (sss,6Es)

7,724,656 269,315 2,558,462

10,214.294 244,69t 1,630,626

16,209,955 (2,489,638) 24,684 927,836

30
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HOUSING AND DEVELOPMENT BANK
NOTES TO TIIE CONSOLIDATED FINANCLI.L STATEMENTS
FOR T}IE NINE I!TO]\'THS ENDED 30 SEPTEMBER 2022

BJ.IatGre.l rrtc Risk
Cash flow intercst rate risk is the risk thar rhe ftturE cash flows ofa financial instrument will fluctuate bccause ofchanges
in matket inlercst rates. Fair value interest rate risk is the risk tlut the value ofa Iinancial instrument will fluctuate because
of chatrges irl market iDterest rates. The bark takes on exposure to the effects of fluctuations in the prcvailing levels of
market htercst rates on both is fair vatue and c{sh flow risks. Interest marghs may incr€ase as a rcsult ofsuch changes
but may profit decrease in the event lhat unexpecled movements arise. The board sets limits or the level of mismatch of
ifterest rare rcprisi4 thd Eay be uadertakeD, wiich is monimred daily by Risk Dept.

The following table summarizes the risk that the bank faces the change in the retum value including the book value of
fmancial instruments allocated based oD the re-pricing dates or due dates price wtichever is sooner:

(Vrlues in E$/ptirr thousrtrds pounds)

Mora tbrtr

I rroDth to

3 EoBtht

Morc thrtr

I ycrr to

5 yc.ru

Without

ratua! To rrl

15,2t5,170

Flrrocirl A!!ct3:

Crsh and DlE from Ccntral Bank

- Dlr from hnks

Loans & facilities to customers

Finrrairl A!!.ta:

- Fair valE othcl lhan throrgh
profit rnd loss

Fair val(E throLgh profit and loss

-oth"r raa"ta

Ibtrl fiBrrcirl r!a.tt

10,168,7t7

65,006

t0,76t,1t7

r t,049,67t

33,71l,6tr448,969 9,705,5t4 21,36t,400

8,570,535 8,3 tt,444

38,691,515 9,019,504 18.024,02E 25,051J65

rt,063,76t

454,341

262,423

44, r95

3,316,147

498,512

t0,7t2,1691 ,405,822

18,239,545 r09,025,957

Fio.ncirl lirbililics
Due to tBnks

_Customc/s deposits

Othcr losns

Other finaDcial liabilitrcs

-Tolrl lirrrcitl lirbi liri..

t.456,624

5,766,0r0 1,892,7 5t

1,087,030

rt,6t3.69 t

r 65,t30

to,2t I ,249

153

56,0t t,270

t,456,117

t1,t94,'192

I,476,591

lt,897,191

2,77 t,063

23,731

t,6t6,54t
1,222,611 2,794,194 4,979,1EE 29,260,710 61,767,971 109,02s,957

3l,468,881 6,224,110 13,044,240 (4r09,405) (16,52t,125)

C. Liouiditv Rirk
Liquidity risk is the risk rhrt the BaDk is unsble to Eeet its paymcnt obligations a-ssociated wirh its financial liabilities
uten they fall due and to Eplsce funds when they are witidrawn. The consequence may be the failure to meet obligations
to Epay depositors atrd ful,Ell com-mitrnenrs ro lend.

Liquidity Ri!k MrnrSem.trr
The baol's liquidity management prcc€ss, Es crried out within the baak alrd moDitorcd by Risk Msnagement
Depart6en! iDcludes:

Day-to-day ftttding, maflaged by modtoriDg future cash flows to ctrsuE that ]equircmetrb cjtl be met This includes
Eplenishment offuDds as they maturE or is borrowed by customers. The bank maintaiDs sn active prcscnce in globa.l
money markets to cnable this to happeo.
Maintaining a Pordolio ofhighly ma*etablc esrets that c5n easily be liquidaGd os protectiotr against any unforcseen
intenuption to clsh llow,
Monitoring balance shea liquidity rarios agsiast intemal and rcquirements ofcrntral batrk ofE$pt.
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NOTES TO THE CONSOLIDATED FTNANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPIEMBER 2022

Managing the conceDtatioo and profile ofdebt maturities.

Monitoring aod reponinS take the form of cash flow measureEEnt snd projections for the next day. week aod month
Espectively, as these arc key years for liquidity oaaagement lhe stafling point for those prcjections is an analysis ofthe
contractual maturity ofthe fina-ocial liabilities ard the expected collection date ofthe hiarcial assets.

Risk Ma[agement Department also monitors uuraiched medium-term alsets, dle level ard type of un-drawn lending
commitments, the usage ofoverdra-ft facilities rnd the impact ofcontingent liabilities such as standby letters ofcrcdit and
gualalltees.

Fundiog rppro.cb
Souccs of liquidity ar€ regularly reviewed by a Consolidated rcam in tbe Risk Management (Assets & liabilities), to
maintain a wide diversification by currency, provider, product aod term.

Dua from batrks
The fat value of floating rate pla.rments and ovemight deposits is their carrying arhount. The estimated fair value of
fixed intercst beariq deposits is based on discaunted cash flows using prevailing money-mark€t hErcst rates for debts
with similar credit risk and remaining roaturity.

Lo.os .trd Frciliti.s to brnk
Irans and banking facilities represented in loans not from deposits st banks. The expectcd fair value ofthe loans and
frcilities represenls the discounred value of futule cash flows expected to be collected. Caih flows are discounrcd using
the cunent market rate to determiDe fair value.

LorDs rnd Facilitia! to cultom.n
l,oans and advaDces are net of provisions for impaiment. The estimat€d fair value of loans and advalces rcprcscnts the
discounted amount ofestimated firture cash flows expected to be rccrived. Expected cash flows are discounted at cur€nt
market Etes to determine fair value.

Duc to otber brrki rnd customcl!
The estimated fair value ofdeposits whh no stated maturity, \*,l ch includes notr-intercst-t eadng deposits, is the rmount
repayable otr demand.
The estimated fair value offixed htercst-b€aring deposits and other bonowings not quoted in an active market is based
on discounted cash flo\r6 using interEst rates for new debts with similar rehaining maturity.

D. Crpital Matrascmctrt
The Bank's objectives *{ren managing capital, which consists of urolher items in sddition ofo$rer's equity stated in
balance sheet a.re:

To comply witi the legal rcquirements in Eg)ipt and the c.unEies wherc the batrk's branches exist.
To sa-feguard the Bank's ability to continue as ongoing conc€m so dlat it can continue to provide r€tums for
Sharcholders and stakeholders and other partics thar deal with the bsnk-
To maintaid a sEo[g cspitsl base to support the developm€nt of its businqss.
Capital adequry and the use of regul.tory capital are monitored daity by the Baok's managem€nt, employing
techriques b&sed on the guidelines developed by the Basel CoDmitte€ Ls implemefted by the Central baDk OfEE/pt,
for supewisory puryoses.
The rcquircd hformafioo is filed with the Authority on a qurrterly basis. C€nsal Bank of Egpt requircs the
following:
Holding the minimum levelofthe issued and paid up c{piral ofEGP 500 mitlion.
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The available assets to cover aII the liabilitics and the loan's obligations include cash, balanccs with Centra.l bank dues
from banks, Eeasur) bills, other govemmental securilies and loans and advaoc€s to cusbmerc and banlcs, customers'
loars lhat arE due wi$iD a year are extended partially for the ordinary activity of the bank. In additioq some of debt
instruoents, treasury bills and govemmcntal securities are mortgaged !o guarantee the liabilirics, the bank has the ability
to cover the net rrnexpccted cash flows through the sale offrnancial secuities and finding other funding resources.

FiDrtrci.l Assets
lnvestment securrtres lnclude only mtercsl-beanng assets held at amortized cost; financialassets classified at fair value
throu8h other comprehensive inmme are messured at fair value. Fair value for assets held at amonized cost is based on
market pric€s or broker/dealer pric€ quotations. Where this informatiol is Dot available, fair value is estimaled using
quoted market pricls for securities \rith similar credit, mahfity and yield charactfristics
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. Ma,intaining a ratio of total regulalory capital to the risk \r€ighted asset or above the agrced minimum of I 07o.

The bank's branches are \ro.king under the rEgulations ofrhe bankiq sector in Egli pt.

The nominator of capital adequacy standard clnsists of two tiers:
Ticr Onc:
Tier o[€, cotrsistiag of pard-in capital (after deducting the book vdue of treasury shdes), and rEtained eamings and
rcserves rcsulting Aom the distribution of Fofits with th€ exc€ptioD of banking risk reserve and deductiDg there from
previously recognized goodwill and any Fansferred loss.
Ticr Two:
QualiSing subordinared loan capitat which consists ofthe equivalent ofthe risk a.llocation accordhg to the principles of
crcdit issued by the CeEt'8IBank ofE5pt for not morc thrn 1.25olo oftotal asses aod liabilities weighted with rish loans
/ dcposiB support in excess ofthe schedule offive yeaE (with consurnption of 20olo oftteir value in ea.h year ofthe last
five years olthe schedule) and 45oi ofthe incredse between tbe farl value atrd book value for each ofthe financid assets
at frir value $rcugh other comprchensive income and at amortized cost in subsidiaries.

r hen calculating the total dominator of capital adequacy, it shall not exc€ed the capital cushions (Qualifiing
subordinaled loan capitrl) for share capital and loans not to incEase (deposits) support for halfofthe share capital.

Assets are risk weighted ranging from zero to 100% classificd by the rclation ofthe debtor to all eaci a$ret to Eflect the
credit risk associated with it, taking the cash collateral account These are used fo. the teahent of off balatrc! sheet
items after adjushents to reflcct the narue ofconthgency and the potential loss oft[os€ amourts.

The bank had complied witr all the local capital rcquircments during rhe pa.st two years.

The following table summsdzes basic atrd syDdicaEd capital componots aod the capital adequacy ntio.
aop9t2022

EGP
a I / t2/202t

EGP
Crlibr .&qu.cy atio r@rdina ao B.i.l U

(Ti.. 1 orit l) b.3ic e|ibr

sEpqdcd for @pitEl ing6e

R€taiied eaming!
Torel d.ducrion froh b6ic c5F' ital
Orh6 @hpEhasivc in@ae
Tot.r b.!ic qlir.l
N.t iD@E. ao. rh. Y..r

t 5l a,o<xr,ooo
5.795,O@,(rOO

2,9O3,942,t'r1
41,524,a54

(3!4,574,s61)
( r 79563,OO7)

I,5la,ooo,ooo
253,@O.@O

1,476,529,7 50
390,699,924

(34 I ,662,343)
4t', ,904,390

| ,E 1'' ,OAr ,422
Tot.r Fi.r ul,..dtrl .Ed r.LlitioErl Fid up <rtit l .Ed rrrir.d ..EiDg! 4,99t,5sa.143

Cri.r 2 ddor) rlDdetcd rpir.l,
45"7'0 of Speial R6cru.
Impaimot prcvisions for roas f&iliri6 ed EAute @ntinght
5oo//. dispos.l fi'om tiE one &d rwo
Tot l Syidic.rcd C.Pit l

RisL-Eighr.d st.t .ad @!aiDt.E. li.lilitics:
Total Credit Risk
Totd MEkct Risk
Tolsl Opgarional Risk

C.Fitlr A&qu.cy rtio (.,/.)

4a5,872,51O

4,2O5,235
387,390,Oa2

(3r,5OO)
39t,56f,,a17

3a,s33Jal,9a9
tot.454,235

3,aao,ar?566

30,991,20q@0
35a,6'19,t 5'7

6,72t,534,OOO

24.6522.36

According to The ba.lanc€s ofconsolidation statements which ageed with the insEuctioDs ofthe CenEal Brnk of
Egypt (CBE) issued in l8 Dccamber 20tt
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7 ,t t4 ,47 t ,'r2t', .'161359,159
rJ55Jr6,O9e

9.O19,6t555.7

95(15554,(,66 9,343,t16.960

42OS2a5
4At,66'r,2'74

425r5,6L,79o 3E,O66,419,-r 5-'
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NOTES TO TTIE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTI{S ENDED 30 SEPTEMBER2O22

E. Finsncial ler erase

Tier one capital afler exclusions

Total on-balDnce shcct ergosurcs, darivatives contracts uld fmancial p4l€fs
op€rations

Total offbabnce she€t e"xposurxi.

Tota.l egosurEs oE-balance she€t and off-balance shed.

trlnrncirl lc\,errge rrdo 7o

30n9DO,z

EGP

3llt2l202l
EGP

9,0r9,685,557 8,991,553,143

r05147p33,000

1 ,922,072,OOO

71,316p22,ON

1,826,862,000

r072r0,00s,000

8.41

79,203,784.O00

.35

4. Critical Accountins Estimrtes sod JudEments

The Bank makes estimates and arsumptions thal a-ffect the repo(ed amou.Dts ofassets and liabiliries within thc nexr financial
yezr. Estimates and judgnenrs arc continually evaluated and bas€d on historical eqrerience and other factors, including
expectations of future events thal are believed to be rcasonable under the circunstancls snd available info.

A. Imprirmapt lossc! otr loan! rnd faciliticr
Brsed on persooal basis The Baak teviews its loan portrolios to assess impairment at least oD a quafierly basis in
determining whether an impaifihent loss sbould be recorded in the iacome statemenl, the Beok makes judgmeDts as to
whether therc is any observable data hdicatirg that $cre is a measurable dearease in the estimated futurc cash flo$s
ftom a portfolio ofloans beforc the decrease can be identified with ar individual loan in that pordolio .This evidenc.e
may include observable data indicating lhat lfiere has been an adverse chanEe in the pa)4nent (E$/ptian Pounds) status
of borrou€rs in a Banlq or nalionrl or local economic conditions thal coEElate with defaults on assets in the Bank
Management uses estimates based on historical loss experience for ass€ts with crcdit risk characteristics and objecdve
evidence of impairmenl sirnilar to those itr 1 e portfolio when sciedulhg its futuIe cash flows. The methodologr and
assumptions used for cstimating both the amount and timing of firturE cash flows arc reviewed regularly to reducr atry
differencr6 b€tween loss cstimotes ond actual loss cxpericnca.

B. F.ir vrlu. ofdcrivrtivG
The fair values offinancia.l instsuments that are not quoted in active harkets are determined by using valuation tech.uiques.
Where valuatioD techriques (for example, models) 8re used to detErmioe fair values, they are validated and periodica.lly
reviewed.

C. Fiproci.l rgs.b chrsili.d .s rmonizrd cost
The non-derivative ftnancial assets with fxed or determinable pajrments atld fixed maturity are being classilied as
amorti2ed mst. This classification requires sig ficantjudgment. In making thisjudgment, the Batrk evaluates its intentiotr
and ability to hold such hvestnents to maturity. Ifthe Bank fails to ke€p these investments to maturity other than for the
specific circumstances- for example selling hsignificant amount rcar to the maturity date.

D, Itrcooa trxeg
The bark is subjeat to incorne tax in 8 number oftrx circles for its branches which requires the use ofsignificalt estimales
to determine the total income tax provision- Therc's a number ofoperations and accouots that arc difficull to deteraine
its fina.l tax expense accurstely. The batrk carated provisions lor lhe expected results ofthe tax inspection that is being
coDducted and !o account for probable additional tax. When lherc is a differcnc. bctwern the final rcsults ofthc tax and
tle pre-rccorded asounts, ttrese differences will be adjusted agfist the hcome tax and the deferred income tax provision-
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5. Scsmellt Analvsis

A. Scsmctrt AorlYsis of rctivitict
Segnent activity includes operational procedurEs and the assets that are used in providing banking servic€s and matraging
the risk related to it alld lhe retum rclevail to that activity that may differ from any other activities md the segment
an lysis ofopeElioDs accordhg to barkilg operstiotrs iDcludes the followitrg.

Corporaic, mediurh &sm.ll sir.d .trt.rprilc
This hcludes current ac.ounts (d€bit/dedit), depositq loans & facilities atrd filancial derivalives

hvastmc[t!
Includes meBin8 ofcompanies, financing comp.nics restructuring & financial tools.

Rctril
Includes curreDt, saving & deposit accounts, credit cards, and personal & real estate loans.

Ottcr.caivitie!
Iocludes other bankEg achvities.

Tralsactions between business segments are on normal commercial lerms and canditions and it includes operational
assets and liabilities as prcsented in the Banks's balancc sheet.

never!es a,l/ Eroenses accordinq 10 segment rctivitv

Th. y.rr.rdrd otr 3l Mrrch 2022

Segm€fl t sd ivity rsvedues

Segm€at diviry @p€as€s

Segmf t opeadiotr rEsuhs

Undsssified oeenses

Net inconE for ttre y e?r before tdcs

Tales

Na incoe for the yea

The yet cadrd otr 3 t M ddr 2021

SegEl€al divity levenues

Segmat a.livity oq,slses

Segmefl t opfialion rcsults

Utrdassified opeDses

Net hcooe for the yea before tms
T6
Net ircorne for the yed

httstDant
2,019,tt6,222

841,27 t.St7

t,176,5t4,705

hdividu.ls

1,930,r r3,194

r,390,r19,107

539,961,0t7

Oth.rrdiritic!
r,649,6 r t,055

77 5,254,O79

t74,363,976

brrtstE€trt

t,777,t10,032

821,663,908

955,476,124

Itrdvi&lrls

I,531,0t7,900

t,052,632,462

478.455,438

Oth.r rctiviti.s

I,279,971,t

524,789,t24

755,t82,757

Corporrt.

2,7 t6,599 ,60 t

I ,925 ,087 ,367

79t,512,234

CorpontG

I,59t,006,530

I ,251 ,t7 5 ,697

339. t 30,831

EGP

Totsl

t,3t 6,2t7,012

4,933,162,070

3Jt2,455,002

(557,922,73s)

2,t21,532,267

(t2s,3r0,263)

| ,999,222,004

EGP

Totd

6,179 ,206,341

3,650,961,19 r

2,528,245,t 52

(301,506,2 t0)

2,226 ,73t,942

(645 ,t 47 ,311)

1,5u,59r,595
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B. AnslvsisofCeoqrephicrlSegment5

[cP

Y.rrc!d.d o! ll illrth 2022

RcEruar &arDalrar I! aacordraaa

ritl g.otr.Dil..l..gD.rl
Cragrrphicrl 3rEDml rcvmlr

Gcogaphicd sagnefl ! expaosas

&dor's profil rcails

Net incoEc for thc yctr taforc tucs

Tax6

Nct iDCoEa for tha y.rr

Art.! trd ltrbtllfiat t!.ccordrrcc ritl gcolr:.ttic.l t.gr.rt
Arsats of gaognpbic sagnclt

ur+.ci6cd Ars.ts

Tatal artat!

LLliliti.s of llognphic s.gEcot

Otcr llcnr.tlic Gao3]lpll.d .G!D.rl
D?rc.iiioos

IEprirEctll los

Grcrt.r Criro Upp.r rglpt

87J55,870.317 14r28,898.353 3 ,39'.1 ,605 ,1 51

6.481.107.691

4 .482,379.998

2,000 ,922,699

t:83,998,775

714,114,031

s09,s64,'139

518,915,599

235,t10,770

313,7 44,829

6)t6,217,012

5,{91,68{,t05

2,824,312,267

2,821,512,261

(t2s,310,261)

t,999,222,004

Al.rtrdrir,
D.ltt& Si trri

t7555,t70J1?

17 ,07 5 ,169 ,491

raJ2t,l9rJs3

14218,899,414

3J97,505,757

3 263 .t4 | _3 t4

105,1t2)1a,a27

t 2t7 ,20t,100

106J99,5t3,t17

9a55t, 0,2a2

Totrl

TorslY.rr.nd.d on 3l M.r.h l02l

Ranaouar &arpan!at ln accordttra.

rlti 8co8rt0llc.l r.gn.nt
C*oglphicll sagmaol ravtirra

Gcogrphicd rgrD.ol cxpa$.s

gclor's proftr rca !

Nd itrcoha for tha yalI Mora tax

Trr

Nc itrcoEc fo, thc yaat

At!.E rDd lhblliti.t l. rccod.!cc ritl gc.grtlli.rl .clrcrt
Ais.ts of !.ognphic,.tEal.
Lh+.cfi.d Arsas

Totd .sG3

Lhhliti.s of grognphic rgEart

O6.r lLnr.f ll. G.oldpticrl S.8n.rt
Dcpracidions

Imprirncllt

4 ,832,a41 ,902

3,047,155,t71

1,7t5,086,029

945,996,74t

69t,307,209

254,589,532

400,361 ,700

2t3,1M,3t9

186,961,181

52,439,810,80{

43 ,949 ,7 43,467

I I,r41,560,523

| 1,r80,201,899

I ,263 ,082,524

I,l96,I17,60t

(169,446,464)

(109,014,443)

52I39.E10,804 11,143,560,523 3 ,263.0E2,524

(l t,015,t86) (8,331,435)

Al.r.ndri.,
Dcltr& Sitr ri Upp.r F€)pt

(r7,589,534) (5,455,769)

(r96,778.104)

(16l,144.61l)

Crcrl.r Criro

6,179,206,t{l

3,952!46?,a0t

2,226,1lt,942

2126,7}a,912

(645,147 )111

I,5 ,591,595

65,8{6,{5l,t5l

t 246,013,3 t4

6t,092,467,t65

58,125.055.974

(t92,49t ,7 611

(109.014,{43)
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NOTES TO TIIE COh-SOLIDATED FINANCIAL STATEMENTS
FOR TIIE NINE MONTHS EN'DED 30 SEPTEMBER 2022

Interest receivEd from loans aDd similar items:
Loans and advances to customers
Financial investment (other than thar at fair value
through profit and loss)

Deposits and current accounts

Fees & commissioDs income :

Fees & cornmissions relared to credit
Financing fees

Other fees

Totsl
Fees and comDission expcnses:

Other paid fees

Net income from fees rltd clBmissions

For The Nibe
Months Erded at

30 S eotember 2022

ECP

2,st3,662,036

3,251,447,123

I,247,641,91r

For The Nine
Months Ended at

30 September 2021

EGP

t,142,4O2,412

2,931,614,565

41s,497,469

7,O52,753,1OO 5,089,9r9,306

7,215,152

3,528,859,657

7,112,488

2,541,620,632

3,536,074,809

t12,417,769

2,548,'733,520

91,17'7,681

3,648,492,578

3,4O4,260,522

2,639,9rr,20r

2,450,00t,105

For The Nine

64J13,366
153,4lJ7 ,s24
lEl,l39,r73

48,O7 6,323

138,s30,743

99,O44,245

4O2,940,063 285,651,311

(2s,s36,s11) (34,3 54,494)
317,4O3,552 231,296,1t7

6. NET INTRIST INCOME

Intciest on Deposits and similar Erpedses:
Deposits and curent accounts:

Bar*s
Custom€rs

Totrl
Other ftnancial inslitutions loans

Tot!l
Net interest incone

For The Nine
M onths Ended ar

30 September 2O2l
EGP
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8. Dividends Income

FinaDcial assets at fair walue througfr profrt and loss
frnancial assets at fair value through other
comprehensir.e incorne
Totel

9. Net trsding incom€

Gain from dealing in foreigr currencies

Currencies Forward contracts valuation differences
Equity instrurnents held at fair value through profit
and loss

Sales of hous ing p rop ert ies

Cost of sold properties

Reren ue from prolErties
Other housing revenues

For The Nine
Months Ended at

30 S eptember 2022
EGP

2,O87,rOO

3,791,612

For The Nil1e
M onths F.nded at
30 Septernber 2021

EGP

2,330,942

3,306,621

5,474,712 5,637,563

For The Nine
Months Ended at

30 S eptember 2022
EGP

22,716,824

1,753,400

15,418,675 33,790.180

39,444,499

For The Nirle
Months FJlded at

30 September 2022
EGP

859,62t,a37
(372,6s0,1s1)

16,268,516

For The Nine
Months Ended at

3O September 2O2l
EGP

574,428,627
(227 ,261 ,322)

446,974,6a6

85,184,556

347,167,305
69,278,60a

572,163,242 416,445,913

38

10. Rev€nu€ from housins proiects

For The Nine
Months Ended at

3 O Sep tember 202 I
ECP

12,474336_
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I l, Administrati\'€ e\oenses

S trIT cost

wages and salaries

Sooial insurairc€s

Retirement benefit cost

Opemtion utilities
Current oq, eDses

Portion of social and athletic actiwities

Donations

Other

12. Other op€ratine rerenues

Revaluation losses of assets and liabilities balanc€s in
foreign currencies with monetary nature other than
held at fair walue through profit and loss or classified
at inception at fair value tlu'ough profit and loss

Gain from selling properties plzrnts & equipment
Impaiiment ofother assels and p rojects

Others

For The Nine
Months _E[d_94 at

30 Sepaember 2022
EI;P
650,4U,960
40,408,132

11'38,4,722

449,114,360

272,616,225

\926,aO4
24,OO2,449

78,898,640

1,529,236,692 1,255,685,775

For The Nine
Months Ended at
30 September 2O2l

EGP

(s,os9,039)

For The Niire
Months Ended at

2,O53,93r

1,732,734

91,416,O72

86,041,246

For Thc Ninc

EGP
(344,624.394)

607,963
(13,t24,2O2)

For Thc Nine
M onths Ended at
30 September 2o2l

EGP
(l13,031,981)

7,OO9

4,OtO,529

Months Ended at
30 SeDtember 2022

Loan a.nd customer advances

Due fiom banks

Deb! instruments at arnortized cost
(t 09 ,o1 4,443)

39

13. Loans impairment losses

90,r43,698

For The Nine
M onths Ended at
30 Se.ptember 2O2l

EGP

517,919,667

33,119,961

I0,753,185
333,197,421

239,123,226

1,OOO,OOO

2s,900,s46
74,671,769

44,526,E69

2s3,383
(r,o39,460)
42,300,494

(361,r44,63 r)
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14. lncomc tax cxD€nses

Current taxes

Deferred taxes

For The Nine
Months EDded at

30 Septembcr 2022
EGP

(415,4sO,83O)

(9,8s9,433)

For The Nilre
MoDths Ended at

30 September 2O2l
ECP

(646,66a,731)

1,521,384
(t2s,31O,263)

I5, Ernri[qs ocr share for thc pcriod
Earnings pcr share has bccn calculated IJ, dividilg nct iocr.,me rElalcd to fte bank's shareholders by w€ighted average offie
common stock issued during the period.

Foi The Nine
Months Epded et

30 September 2022
EGP

1,946,36r,241
r sr,8oo,ooo

For The Nine
Months Ended at

30 September 2O2l
EGP

t,572,173,382

151,800,000

Majority portion in net income for the pe.i:iod

Weighted averaEe number of shaies

Basic earoings per share for the period

16. CASH AND BAL{NCES WITH CENTR{L BANK

Cash
Due frorn central Elank within the required
reserve p erc€ntage

NIon-interest bearinE' bala.rrces

I7. DUE FRO\I B-{\KS

t 0,'768,'r t'r,3oo 6,773,'7 so,377
1O,76a,'71'7,3OO 6,773,750,3'7'7

,-a,o49,z-76,7OO

I zt. 160,65 I .761

14,o49,2'76,7OO

13.09 10.36

30/o9t2022
EGP

I,O79,216,4O8

9,649,5OO,492

3t/12/2021
EGP

919,212,840

5,854,537,537

CrJrent accotrts
1)eI, os its
IEI' airrncrrt of Provisiorrs loss

3()/o9/12022
EGP
6S,()()6,2sr

17,941.64t.918
<4lJ1,469>

3 t / 12/2021
EGP

139,339,391
t4,022,3t4,724

( r,oo6,354)

Centrat Bdrk(ercludiDa oblisatoD/ rescryc)
I-ocal BatJ<s

15,965,147,2\s
2,(,64,523.245

19,566,24()Foreign Banks

\Ion-int erest b€rinA balarrc€s
Inter€st bcsring balanc€ (Fir<cd ratc)

Cr,rent balances

t39.339.39 |
t4,o21.3 r2.370

40

(645,t47,34'1)

a8,o49.276,7OO
65,O()6,251

t'7,944,27O,449

t4-160.651,761
13,269,453.649

a 12,425,O45
77,972,947

14,o49,276,7OO
t 4_t 60-651-76\
| 4_160,651-'767



HOUSING AND DEVELOPMENT BANK
NOTES TO TIIE CONSOLIDATED FINANCIAL STATEMENTS
FOR TIIE NINE MONTHS ENDED 30 SEPTEMAER 2022

Retail
Overdrafts
Credit caids
Pcr-sooal loarrs

Real Estate loans
+Other loans

Total
Lnstitutions including small loans for economic
activi ties
Overdralts
D irect loans

Syndicated loans

Total
Total Loarrs& facilities to custorncrs
13ss:
Impairrnent of loan loss provision
Interest in suspense

3l/12DO2t
EGP

660,462,39'7

68,35 r,990
6,19'l,426,924
4,532,97 1,677

344347,945
20,264,96E,236 16,447,960,933

6,3O1,124,9A5

5,277,7 40,Ot3
1,867,a48,O60

4,436,426,470
4,249,246,121

1,249,643,432
13,446,713,Osa

33,71\6a12.94
9,97 5,3 t6,423

26,423,277,3s6

(2,609,sEO,706)

(16,792,237')
(2,247,r74,s66')

(t6,792,237)
3l,Ots,3oaJsl 24,159,306,553

Current Balances
Non-curtent Balances

8,r6r,7a5,153
2s,s49,a96,r4r
33,711,681,294

t Supported loans e paid rcgularly within the govemrnental plan for sociable development,

Impsirment of loetr loss provisioD
Movement armlysis ofimpairment ofloan and facilities loss pmvision to customers

5,972,6s1,165

20,4so,626,19r
26,423,277,356

30/o9no22
EGP

2247,178,s66
344,624394
(4,17O,331)

1,434,777

r6,so9Joo

3t/t2DO21
EGP

2,069,900,7At
166,839,608
( 1,891,665)

12,589, s5 5

(2s9,713)
2,609 5aO,706

41

lt. LO-ANS & FACILITIES TO CUSTOMERS

Balance at the beginning ofthe p eriod
Reversal of Imp airment loss
Amounts written off during the period
Recovered arnounts during the period
Foreign currency revaluat ion d ifference
Balance at the end of the period

30togDo22
EGP

906,712,393
90,51E,4r2

8,631,925,476
r0a321,s81,395

314,23O,560

2,247,17a,566



HOUSING AND DEVELOPMENT BANK

Equity illstrurncn! lisled in slqgk rnerkef
I-ocal cornp anies' shares

Total equity instrurrrent
Eouitw instrument unlisted in stock market
M utual firnd certifi cates

5,a39
5,839

56,549,371

Total Equity instrument unlisted in stock rnarket 55,589,371

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR TIIE MNE MONTHS EI\DED 30 SEPTE}'BER2(D2

19. FINANCIAL ASSETS AT FAIR VULE THROUGH PROFIT A]\-D LOSS

Financial assets portfolios managed by others
Total finsnciel assets at fair vslue through profit
and loss

5,83 9
5,439

t7,640,645

l7,640,645

44r,947,t14 470,870,342

30/o9t2()22
ECP

toto9t2022

EGP

3ln2DO2t

EGP

494,542,324 488,516,826

20. FINANCIAL ASSETS (OTHER THAN THOSE AT FAIR VALTILIEBSUSIEB9IIfjID]9SS)

FiEaDcial Assets at fsir tElue through other
comprcheDsit/e income
Debt instrumcnt :

Listed in stock market

Unearned interesr

Equity instrument :

Unlisted in stock market
M utual fiDd's instrument established accordhg to
the issued rales
Tot l FiDrncial Assets at fair Elue through
othcr comprchcnsilE iEcoEe

32,640,44,721
(944,173 ,737)

(4,221,E.27,93O)

296,4A1255

43,16t,t58

19,850,65 r,8s4
(1,Ot7,140,746)

254,200,973

42,550,184

21,854,O73,169 t9,130,262,265

9,675,115,992
(31,688,951)

(4,366,792,177)

(2,361,s81)

7)97,775,514
(2 r,roo,o43)

(r s,s7EJ9r )
7J61,O97,OrO 5,27 4.473.O43

3s,2t5,t7O?49 24,405,135344

34,415,52O,136

339,550,113

24,104344,19t
296,751,157

42

35,215,17O,249 24,4O5,135344

FinrDci.l As.clr rt Amortiz.d Cost
Debt instruments -ar amortized cost:

Debt instrumenr (listed)

Unearned interest

Selling of debt instru.ment with obligation of rebuying

Provision of debl instrument impai-rment losses

Totsl Fitr.nci.l Assets ra Amortizcd Cost
Totcl FiErnci.l Asscts

Current Balanc€s

Non-cur€rrt Balanc€s

31/12/2021
EGP



HOUSING AT\D DEVELOPMENT BANK
NOTES TO TIIE CONSOLIDATED FIN'ANCIAL STATEMENTS
FOR TI{E NINE MONTHS ENDED 30 SEPTEMBER 2022

fiDrocirl Ar..tf
.t f.i r vrlu !

tbrorgh olh. t
aoEprchcnsiva

i DcbmG

ECP

t9,t30,262,265

t3,520,t40,444

(23,s84,515)

(550,9 r?,095)

(4 ,221 ,827 ,910)

Firrnciil Asscts
rt Amortiz.d Cosl

Totrl

reP
24.405,135,34t

II,248,315,249

(19,t 70,890)

(550,91?,09s)

144,964,447

(r 3,2 r 6,$ 0)

BalaDcc aa thc b.girDitrg of I Jrnurry 2022

Nct movcBent ofpuch&ses ard selling

Amort ization of premirm issuance

Chantc in fair value

Sellingof d€bt instrum€nt with obligarion of rebuying

lmpairment loss

Brhtrcc rs of3U03rl022

BrlaDcc rs of 1 Jrtru.ry 2021

Nat movament of hryiDg a.nd selling

Amon izrtiotr of premiun issusncc

Chantc in fair valr.E

Selling of d€bt instrument with obligation of rebuying

Impairhcnl loss

Brl.oc. rt of 3l D.ccmb.r 202l

Ch.Dge io fair\alue ofequity iDstruEeDt et fair
vslue througb other comprcheDsi!e incomc

Change in fair value ofequity insrrument at fair value
th-rough oth6 comp reh€nsive in@me

ta,137 ,364 ,728

I t5, t 43,455

(9,722,317)

2t1,476,199

5,515,4r5,367

(436,r91,076)

1,301,612

I t2,t9t,076

6,t49,tO4

EP
5.2?4.873.083

(2,27 | ,7 6s ,t9s)
4,4t3,625

4 ,366,192 ,377

(13,216.t r 0)

21 ,t54 ,013 ,169 7,361,097,080 35,215,t10,249

24 ,252,1 t0 ,09s

(25 | ,7 47 ,62t)
(2,420,7O5)

2t7,476,399

1E2,89E,076

6,149,104

t9,t30,262,265 5,2?4,t7J.083 24,405,t J5,348

For The Nioe
MoDths Ended .t

30 Sedclttber 2022

EGP

(550,917,095)

For The Nine
Months End€d ar

30 S€pternb€t 2021

EGP

(5 4 ,37 I ,27 3)

(550,9r 7,095) (5 4 ,37 I ,27 3\

43
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NOTES TO TIIE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE NIONTHS ENDED ]O SEPTEMBER 2022

22. HOUSI\G PROJECTS

I-ands allocated for housing projects
IJnder CoDstruction projec'ts

Finished projects
Ilousing projects provision
Total

Total Investfireflts
Ac-cumulate D ep recialion
Net book value at the beginning ofthe Period
Additions
Dep reciation of the period
Net book ralue at the eEd oftbe Period

Computers programs
Beginning cost of the period
Additions during the period
EndinE cost of the period
Accumulated dep reciation at the beginning of the
period
D ep reciat ion during the p eriod

30togno22
EGP

884,1aa,448
845,47O,265

58O,524,832
(21,99O,257)

3l/t2DO2l
EGP

883,858,448

9t2,O7s,304
642,594,943
(27,231,797)

2,244,193,244 2,455.296.93A

Th. total built up area ofthe udts and available for sale rcached 168,445 meters, adhinisEative and commercial buildings rcached
14,4M meters and tle lands 2,403 million meter.

23. I\ITST}IE\TS PROPERTY

30/o9t2022
EGP

161,261,812
(62 ,s79 ,4a3)

31/t2/202r
ECP

t6t,26t,812
(54,64 r,O86)

94,642.329 t 06,620,'726
24,454,OOO
(6,sao, rs l )

I t 6,560,17t

21. INTANGIBLE 
^SSETS 30m9DO22

EGP
448,642306

41,646,746

3t/t2tzo21
EGP

434,747,O45

53,495,261

530J29,052 444,642,306

(396,1s3,E76)

(ss,453224)

(33O,372,s66)

(65,78 r,31O)

Accumulated deprcciation at the end ofthe period (45I,607,100) (396,t s3,476)

Net book yalue at the end of the lEriod 74,721,952 92,488,430

HOUSING AND DEVELOPMENT BAIIK

(7 ,934,391)
94,642,329

Investments propenies rented for the bank's companies snd olhers with yearly Enewal contracts and with depreciation calculated
for the rented udts at 57o annua.lly,
Inv€stments propenies revalualed lo the fair value by an ahount of EGP 44 I milliotr as of3l December 2021 by an evaluator with
a recognized professional certificate and has an exp€rienc€ ofrcal estate.
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HOUSING AND DEVELOPMENT BANK
NOTES TO TIIE CONSOLIDATED FINANCIAL STATEMEN'TS
FOR THE NINE MONTHS ET\'DED 30 SEPTEMBER 2022

25. OTHER ASSETS

Accrued revenues

Prep aid e)q, enses

Adwanced payments for purchasing focd assets
Accounts and not es reeivables
Insuranc€ and consignment
Assets reverted to banks in settlement of debts
Othe,.s

Totil

30/o9no22
EGP
991,895,84r

65,524,O29
779,664,141

r.954,2a6.aO2

27,7a6,AaA

67.a6a,909
643,621,A23

3 t / t2r2o21
EGP
854,34t,779

33,163,584

564,O83,56t

I,428,338,341
t6,951,729
67,464,909

5r)7,594,642
4,53O,648,433 3,472,342,545
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HOUSING AND DEVELOPMENT BANK
NOTES TO TIIE CONSOLIDATED FINANCIAI STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2022

2?. DIIE TO BA-\-KS

Current accounts
Doposits

local banks

Foreigl banks

Non-interest beariDg balances

Interest bearing balances (frxed rate)

Current bal ances

28. CI]STOMERS'DEPOSITS

Demand deposit
Time & call deposits
Saving certificates
Saving deposits

Olher deposits

Institutions deposits

Individual deposits

Non-interest bearing balanc€s

Interest bearing balances (wariable rate)

Interest bearing balances (fD(ed rde)

3t1t21202l
EGP

535,20?
736,3bb,OOO

1,4s6,716,826 716,835.207

490,OOO,OOO

246,435,207
-716,814,?.O7

535,207

736,300,OOO

152,426

1,456,624,OOO

1,456,776,826 736.43s.207
1,456,776,826 736,a35,207

30tog12022

DGP

50,621.931396
t3,146,223,r3r
9,908,276,O13

7,515,*4,465
s,942,856,605

3l/12/2021
EGP

31,424,704,439

12,505,72s,436

a,5 t 4 ,9 t7 ,214
7,445,465,5A2

2,924,570,OA4

87,194,791,610 62,Ar 5 ,7 a2,7 5 5

40342,473,785

22,433304,97O

62,4rs,782,755
56,0Al,27O,766

7,556,404,465

23,sS7 rtt6r379

33 ,444,sA8,942
7,444,765,582

2t,522,424,23 |

Current balances

Non-current balanc€s

8'r ,194,791 ,6tO
77,246,s15,597

9,9O8,276,O13

62,815,1a2,755

54,300,865.541

8,514,9t7,214
62,415,742,75s

ao/o.tn.o?.2.

EIGP

152,826
1,456,624,OOO

1,4s6,776,a26
1,456,776,a26

s9,59O,8O5,547

27,603,9A61063

a7 ,194,791 ,610

47,r94,791,610
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HOUSING AND DEVELOPMENT BANK
NOTES TO TIIE CONSOLIDATED FTNANCIAL STATEMENTS
FOR THE MNE MONTHS ENDED 30 SEPTEMBER 2022

29. FinrncialDerivetives

30t06t2022

Fortrerd foreign erchrnge srntrrcts

Assets

30/09D022

EGP

f,i ati li ti e s

!0to9t2022

ECP

Liabiliti€s

3vt2no2l

EGP

I,748,616

Notional
arnount

't2,782,281

't2,782,281 t,'t48,6t6

Forward foreign exchange conEacts reprcsents commitmeDts to €xchange group ofcash flows with another, and
the deriv8tivcs bccomc in rhe bank sidc (ass€ts) or not iu the ba sirle (liabilities) as a resutr ofthe charge in the
exchatrge rate related to these derivatives.

30. OTHER LOA\S

Long teru loaEg

I-oans Granted from rhe CBE:

Activity loans

New Urban Cornrnunit ies organization

Consrruction & Housing Organization

Total lo.ns grrnted frorn thc CBE
Inans granted from the Social Fund for
develop m€rrr
The E$/ptian Company for rea.l estate reimance
loan
Iran granted to HD leasing (subsidaD. company)
fiom EBE, NBE, Banque Misr
Tot l
Current balanc€s

Non-current balanc€s

lon9Do22

EGP

3vl2DO2l

EGP

Interest rat e

9.7 5"/"

9.75yo

9.7 5"/"

y"7 . yol4.75

o/oto.2s , o/otl

294,t07,116

630,440

t6,301,974

314,107,105

294,107,1l6 331,039,519

lozl20TJ0O

3s,947,516

| ,046,O7a,679

102,047,300

41,427,t36

591,O5t,470

r,480;40,6r I t,06s,96s,425

52,255,100

1.428,085,51I

92,907,t23

973,O5A3O2

1,480,340,61l |,065,965,425

The bank fulfilled is comoitments rcgarding those loans in terms ofthe priDcipal amount & inteEst amount or any other conditions
durhg the p€riod and comparative period.

49



HOUSING AI\D DEVELOPMENT BANK
\OTES TO THE FINA"\CIAL STATEMEN'TS
FOR TTIE MNE MONTHS ENDED 30 SEPTEIUBER 2022

3I. OTHER LIABILITIES

Accrued iDteres t
{JEe€rrred revenue
Accrued e)q) ense

Creditors
Advanced reservation of lands arrd uuits
Down paymerlts under installrnents
Checks under payment & credit accounts
under settlernent
Lar1ds p urchase crcditors
Other credit balance

Tot.I

30/o9t2lJ22
EGP
443,4O2,269

1,174,53O

41J49,834
54,596,255

279,625,34a
49,619,244

159,t72,432

66,35O,O61

2,O49,a52.69(J

3t /12/2021
EGP
309,OOO,762

4,265,909
47,708,316
51,ro2,74?

396,OO3,260

141,547,463

504,270,240

91,493,664
| ,7 67 ,545,67 5

3,s89,sa6,663 3,358,938,040
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HOUSING AND DEVELOPMENT BANK
J.OTES TO THE CONSOLIDATED FIN,{NCIAL STATEMENTS
FOR THE NINE MONTHS E]\DED 30 SEPTEMBER 2022

33. DEFERRED INCOME TAX

Dcfcrrcd hcolrrc la:res lrave beer lolrlly calculated on the difrercnc.e ofthe defered taxes under the liabilities method using a tax
rate of22,5oz in the curent financial lErio4

Deferred ioco-Iog taxes rcsultc4 toE previous p€riods tax losg is trot recogliz€d udess rheE is expected proft taxes cfi be used to
decrea-se the pleviot s periods' tax loss,

Dcfarrad trt (A3sctst

Deferred tax ass e ts
3o./{)9t2l,22
EGP
27.,650'092
56,96{),112

3ttt2Do2t
EGP
12,941.788
7 5,447,a49

Fixed assets arrd Intangible Assets
Provisions other than I-oarrs irnp airrnent losses
Total deferred tax that resulted in (asset or
(fiab ity
Net tax that resultcd in (asset or Liat ility)

Beginning balances ofthe period
Additions
Desposals
Errding balance of the period

Loalls impairrnent prowision o<cluding the 8O%o
during the period

78,61O,2O4

74,61O,2O4

88,469,637

44,469,637
* The defened tax ass€ts rclatEd to olher provisions (Provisions other 6an loa.ns impairment loss) wEre rccogniz€d, atrd

this is due to that there is a rcasonable assurancs to get benefit from it, or fte exisence ofan appropriate levilto ensure
lhe existence ofsufficient futurc tax r€tums tbDugh $tich it is possible to benefit from these assets,

Defcrr.d tf,r fl i.bilitics) tr.n3rctions:

30to912022
EGP
48,469.637
4,911,127

(14,772,s60)

31/'1212021

EGP
62,9a2,966
36.442.58a

(1O,9ss,917)
44,469,637

30togDo22
EGP

rt1,43t,t32

rt/121202t
EGP

101,123,O35

52

Unrccoenizrcd dcfcrrcd trt rslct!

Defened lax assets are not recognizad for other items :

Deferred tax assets

74,61o,2o4



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR T}IE MNE MONTHS ENDED 30 SEPTEMBER 2022

]1, RETIRE\TENTBE\EFITOBLIGATIONS

Retirehent benefit obligation as recorded in
! balancc sheet
M edical benefit after retirement
Tr.ause(ait [s ofllntrllllles durlng the perlod
represented 5s follows :

Balance at the beginning of the period
Interest cost during the period
Actualial losses

Paid contributions
Balance at the end of the period

Discou:rt rate
E>q, ected inlerest rate on assets
Average medical cost per individual
Inllation rate used in medical services cost

Death rates

30/o9/2022
EGP

3t/t2/2021
EGP

49,684,13O

ss,tr1,a66
1,597 ,069
7,5OO,OOO

(14,73O,8Os)

55,3t7,a66

47,O73,604
2,036,370

19,206,457
(12,994,s65')

49,644,130

CuriEnt Friod
o/o

1Oo/o

8o/o

14,706
20/o

(49-As2)

5s,317,466

Comprison
Period

o/o

too/o

tO.75"/o

14,706
50/o

The assumptions rclaled to the dedh rare arc based on dle announc€d rccomEendations, stalistics, and exp€rience in EgW!

35. CA?ITAL

Auahorizcd C.oit.l
The authorized capital is EGP 3,000 million, the issued and paid up c{pitsl is EcP 1,518 million totaling 151.80 million share
each sharc par value is EGP 10,

l- The Banks extraordinary geneml assembly approvcd on 5/l12007 to hclease the authori2.d capihl Fom EGP 1,000
millioD to EGP 3,000 n lliorl ard the is$red aod p8id up c.pital tom EGP 550 million ro EcP l,l5o million wirh a.n

incrEase amounted to EGP 600 million,

The newslettcr subscriptiotr hsd be€D announced on t6l01200t for the fim phase with an incr€ase amouDled to EGp 120
million at the facc va.lue for the initial sharcholdert and it was completely accomplished and marked on the bank,s
commercia.l ledger,

The second phase had betn announced ftom 2313l20l1 tlllzgl0/'l21l1 arld open subscription for the hitial shareholders,
and till 13105/2010 for the new shareholders for 45 million shares at par value EGP 20 in addition to 25 piasters (issuanc€
fee) atrd 3 million shaEs have been dist-ibuted to the employees at par va.lue ECP l0 in addition to 25 piasters (issuancr
fee) and it was cornplet€ly a.&mplished ard marked on the baak's commercial Egister on 29192010 ac.cordingly the
issued and paid capital has reached EGP 1,150 million.
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2- The Bank's extraordinary general assembly approved on l0/04/2014 iDcr@sing the issued and paid up capital ftom EGp
1,150 million to EGP I,265 million by conhibute EGP I l5 million fiom the Irgal reserve ofyear 2012 by one share for
cvcry tcn sharc arrd nEkcd oll l.Le l.:iurk's cornmenuisl rEgister on l4ll2l2}l4 aLc€rdinlly the issued and paid caprtal has
reached EGP 1,265 million.

3- The Barks extraordinary general assembly approued ot20ll2J20l7 to hcrease the issued artd paid up capital tom EGp
1,265 million to EGP 1,518 million by cotrlribure ECp 253 million frorn the General reserve ofthe period ended 30
SepEmber 2017 by one share for every five shares and the proceduEs have be€n bken to be marked on the ba.nk's
r,r,uurrerclal reglster on 11/0512021 

^cr.o:di]I,|.dy 
the rssued and pard caprtal has reached EGp I,518 million.

Amoutrts reserved for caDilrlincr€ese

Contrit utors

New urban comrnunit ies authority
Rolaco EGB for investments (Hassall Ben

(Day ekh
RIMCO CO. for investment
Misr Life insurance company
Misr insurance cornp arty
Houses Mutual Furld
Ery ptian Endowrnents Authority

Nurntrcr of
shares

EGP in
thousands

4- The Bank's extraordinary general assembly approved on 30/4/2018 to idcresse the issued and paid up capitat from EGp
1,518 million to EGP 1,644.5 million from the legal rcserve by one sharc for every ten shsres at par value ofEGP l0
per each witr contsibutioDs of EGP 126.5 million and the procedues have been taken to be marked on the banks
commercial registea.

5- Tbe Bank's general assembly approved oo 3ll03f2021 the statement of profit disEibution proposa.l lhat included issued
atrd paid up capitsl incrcase with one sharE per each lO shares st par yalue ofEGP l0 periach with tola.l c.ncibutions
ofEGP 126,5 million.

6- The Banks geneml ass€mbly approved on 30/03/2022 rhe following:
- Turning away from extsaordioary general assembly decisions dared3Ol4nOlE
- Incr€asing the issued and paid up capita.l fiom EGP 1.518 million m EGP 5.313 million by tsansferring a.Elount

ofEGP 3,283,022,570 from the genera.l reserve and anouot ofEGP 5t1,977,430 from the retained eamlgs wirh
2.5 share pe. each share ar value ofEGP l0 p€r shaE.

Following rr. th. shrreholdcrc who hrve over ah.n 57o from thc ilsued capitrl:

45,255,488

15,179,330

14,932,AOO

13,540,608
12,590,990
| |,244,540
7,635,540

Perce ntage
of

contribution

29,8to/o

9.9996o/o

9.84o/o

4,920/"

4.290/"

7.41o/o

5.O30/o

452,5s9

1 51 ,793

149,12a
135,406
125,91O

112,445
'76,355
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36. RXSERVES

Banking risks reserve

Legat rGerve
Gen€,ral rescrve

Special res€rve

Other reservG
Genqal Risk reerve
Tot l rcaervEs rt the end of the lEriod

A- Cenersl Brnkinp risks rerene

Beginning balanc€ ofthe period
Transferred llom retained ea.rning

Ending balance of the pcriod

B-

Bcginning bal.nce of thc period
Transferred fiom retained earnins
Canc€lation of previously reserved for cap ital
increase
Ending balance of thc pe riod

C- G€neral rcsene

Beginning balance ofthe pe riod
Transferrcd from retained e.rnings
Amounts reserved for cap ital increase
Eflding balaDcc of the period

D- Soccial rescrr,e

Beginning balance of the period
Ending baiance of the period

30/o9/2022

EGP
3t/12DO2t

EGP

30to9Do22

EGP
3t/1212021

EGP

31,500
632,43E,487

4,104,OOO,OOO

9,344,966

34,139,831

89,215.81O

450'442,723

| ,91o,977 ,41O
9344,966

34,255,730

49,215,81O

2,494,236,659 4,469,170,594

31,500
(3 r,soo)

27,OOO

4,500

31,500

to/o9Do22
EGP

632,43a,4A7

91,5O1,236

l26,soo,ooo

3t/t2DO2t
EGP

542,401,962

90,o36,525

45o,442,723

to/09Do22
EGP

4,104,fi)O,OOO

r,o9o,fi)o,ooo

Q,2E.3,O2257O)

632,43a,4A7

31/12t2021

ECiP

3,l04,ooo,ooo
1,OO0,O00,OOO

1 ,910,977,43O

30m9DO22

EGP

9344,966

4,l04,ooo,ooo

3t/1212021

EGP

9,344,966
9,344,966
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Beginning balance of tbe period
Transferred fiom retained earnin6s
Ending balance ofrhe pcriod
Erding lHlaoce ofthe period

Beginning trelence of the period
Ending balance of the period

Due frorn c€ntral bank
Due frorn banks
Financial assets orhet than at fair value ttrrough
p rofit and loss

23,807,6A3,27A 9396,049,297

30m92.J22
DGP

34,r39,831
I r s,t9r)

3t/t2DO2l
EGP

2t,702,45s
1'2;431,376

34,139,83 I

3 | /12/2021

EGP

89,215,8rO

30m9no22
EIGP

a9,2r5,tlo
49,215,81O 89,215,810

30/o9t202r
EGP

941,443,120
4,415,060,O24

39,546,153

37. DIVIDENDS DISTR]BUTIONS

Dividends distributions do not rccorded until approved by the shareholders genem.l assembly,

38. CASH ATID CASH EOT'IVALENTS

For the purpose ofcash flow presentation, the cash ard cash equivaletrts comprise ba.lancrs due within three months ftom the
date of rrlacern€nt or acouisition.

30togt2022
EGP

r,o79,216,4OE
14,o49,246,7OO

4,679,22O,17O

39.

A- C.oit.l comElitmetrt!
The bank contr-acB ofcapitsl c.mmitments rerched 597,268,008 EGP on 30 september 2022 compared to EGp f17,437,4,t6
on corDparative year rEprcsenting io purchasing equipment and fixtures for branches and updatini ttre carc bantinj sysrern,
and the top management arc conlidence in gercratiEg Det profits and in the existence of availab'ie liquidity to co;e; those
obligations,

B- Ooeratins commitmcnts
The bank operating c.mmiEnents amounted to EGP 12,492,465 in 30 September 2022 compaEd ro EGp 54,3,r6,6E0 on
compsrative period fiar rEpreseDting in Operating lease contracts.

56

E- Other resenes

F- General risk reserves :

34Zss,730



HOUSING AND DEVELOPMENT BANK
\OTES TO TIIE CONSOLIDATED FINANCIAL STATEMEN"TS
FOR THE NIlt'E ltO\THS ENDED 30 SEPTEMBER2022

L.etters of Guarantee

L€tters of Credit
I-ess:

Collaterals
Con ti n ge nt tiabilities

301o9/2(J22

EGP
2,442,630,426

442,539,528

(417,O35,44r)

31/t2DO2t
EGP

2,701,o56.724
727,627,733

(119 ,t s9 ,t26)
2,8aa,134,sr3 2,483,525,331

40. MUTUAL FT]I{DS
El-Th.mrrMutu.l f'urd

Thc borrd of dlrectors has agreed on september I 0, 200? to establish acaurEulated fund with regular dividends distribution
called El'Themar Mutua.l Fuod for EGP (100) million, maoaged by Prime Company for Financii lnvestrnents,

]te Cgngt Bank of ESpt has agreed on Jan 30,200E to esrablish the ftnd under the licrnse no,,t49 approved by the
Eg5rptian ffnancial supervisory authority on March lg, 200g
The n€wsletter subscriPtioo for the fund has been announcld otr April 14, 2008, the subscription begun at May 4, 200g and
ended on 5 LT1?qm 0," subscription reached EGP 141,2 million ne lant'i portion is 5% repisented i" <jooool rc,
amonnted to ECP (5) inillion rvith fooo voluc EGp 100/sharc.
The rederEptioo va.lue ofah€ certificale on 30 September 2022 uzs EGp 176.4g

Mrwtrcd Fupd

Thc boad of dircctors has agreed on April 27, 2OO9 to establish daily accuoulated mutual Fund (MawaEd) managed by
Prime Compa.ny for Financia.l Inveshents. The Cenua.l Bank ofEgrpt-has agrced on July 9, 2009 to establish e funjunaer
tte^licelse no, 544 aPproved by the Eg/ptiar financial supervisory-authority-on November i6 200r. rre suuscriptioit"gun
aI 2l Dec€mber 2009 with bsDk's lonion of ECP 12 million that represens a share of 5olo prcsented in o.gge mi ioo
c.nificates with I nominal value of EGp | 0 each.
The redemption value ofthe certificate on 30 September 2022 was EGp 34. 92

{I. TAX SITUATION

Prvroll ttr
From b.lintritrs of thc .ctivitv -2007: The Bank's sslary tax has been inspccrcd, paid and setlled,

Thc vcrrs from 2008 ao 20t2: The Bank's payroll tsx has been examined, Claims have b.-€n raised to app€al c.mmittees
c.mpleted and the settlement template did not yet Ecrived.
currEntly carried out for ffiese years, the bank presetrted the annua.l tax
othly and Fepare the tax seftlemenB in the due dates under law no, (91)
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Stamp dutv trx
The bank's stamp duty tax has been inspected, paid and settled for the banks' branches till the end of imposing the low
no,(l1l) for tle yeal 1980 (stamp tax), From August l, 2006 the law no, (143) for the year 2006 that amended by law no,

(l 15) for the year 2008 hsE b66n appliod

The vear from I Jrnuary 2016 till 3l D€cember 2018: The tax inspection has been caried out in accordance with the
executive instructions issued by tax authority No. 5l for the year 2015, tax settlement tcmplate did not yet reccivcd, and the
bank pays the stamp duty regularly on a quarter -basis.

The vear from I Januarv 2019 till 3l Decemher 202I: The tax inspection did not yet car ed out the bank pays the stamp

duty regularly on a quarter basis

Corporate Incom€ lex:
I9g0 - 2004: Tax inspection has been completed and seftled,

2005 - 2012: Tax inspection has been completed and settled, the dispute hss been completed between the bank and tax
authority through disputes committee according to the Iaw No. 179 for the year 2016 that has been rcplac€d
with law No.14 for the year 2018 cotrc€rning corporate income tax for the years fiom 2005 till 2012, that has

been finalized with signed recommeDdarion from minister ofhnance to finalize the disputes.

2q!& 20!.:l: The bank has applied its tax retum urder tax income lawno, (91)Ye 2005 and its amendment in the due dates
and 6e tax had paid and currently rhe inspection under finalization proc€ss-

2020-2021: Tle baak9 has applied its tax retum under tsx income law no, (91) Year 2005 afld its amendmcnt in fte due dates
ald the tax had paid and srill did not yet tax inspected.

42. Sisnificent events

The coronavirus ("CO\IID-19") pandemic has spread across various geographies globally, causing disruption to
business and economic activities. COVID-19 has brought about unc.nainties in the global economic etrvironment.

HDB is closely monitoring the sihralion and has activated its business continuify plafl and other risk management
practic€s to manage the potential business disruption that resulted iiom the spreading ofCOVID-19 and its impact or the
opeEtions and fi[ancial p€rforEancr as a result from the uncertainties caused by COVID-l9 and in anticipation ofthe
expected economic slowdown, HDB is closely monitoring the loan portfolio considering the rclevant impact of vims oD
the various qualitative al]d quantitative factors where determining the significant increase in credit risk, specifically for
Ore exposues ofthe mostly allected sectors-
Acclrdingly, HDB has taken protective actions by building up proper provisions as a mitigation plan for the COWD-I9
impact otr the loan portfolio as ofend of March 2020. Further buildup ofprovisions might be taken, precautioMry, till
the end ofthe grac€ period, till actual performance ofthe portfolio start revealing ilself-

4J. Subsequent Ivents

ln 4110/2022 the c.olr,Dercial register ofthe bank has been updated and pointed ou the increase ofthe authorized
capital fiom EGP 3 Billion to EGP l0 Billion and the increase in rhe issued and paid in capital from EGp
1,518,000,000 to EGP 5,3 13,000,000
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The vear from I Ausust 2006 till 3l Merch 2013: The ta)i inspections was carried ouL and the tax differences resulted

from ttie tax inspectir5h S have beei'paid.

Thc year from I April 2013 till 3l December 2015: The tax inspections was car.ied ou! and resulted in credit balancc to

the bank

29U! =!q!l! 
Tax inspection has b€en completed and s€ftled atrd the intemal commiftee are completed, appeal committees
for these claims arc in place, takeo into consideration that agrEement request has been presented with lhe
recommendations to agree the tax i$pectiotr for the period fiom 2005 till 2012

2015- ]!!l: Tax inspeclion completed, intemal conunittee procedures have been completed.


